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PREFACE. 


The  importance  of  the  Law  of  Negotiable  Instruments,  or 

the  Liaw  of  Bills,  Notes  and  Checks,  will  be  realized  when  it  is 

considered  that  over  ninety  per  cent  of  the  work  of  paying  for 

and  effecting  the  exchange  of  interstate  commerce  is  carried 

on  today  by  means  of  commercial  paper. 

It  has  been  the  endeavor  of  the  author  to  furnish  the  prac- 
titioner and  the  student  of  the  law  such  a  practical  presentation 
of  the  elementary  principles  of  negotiable  instruments  as  may 
serve,  with  the  aid  of  its  references  to  judicial  decisions,  as  a 
complete  and  convenient  guide  in  this  important  subject  of 
the  law. 

The  law  herein  set  out  is  the  law  settled  by  the  authorities 
rather  than  the  writer's  own  views.  The  object  has  been  to 
enable  one  readily  to  find  the  law  of  bills,  notes  and  checks  in 
any  state  or  territory  in  the  United  States.  The  peculiarities 
of  the  law  in  those  states  which  have  adopted  the  Negotiable 
Instruments  Law  are  set  forth  and  all  modifications  are  pointed 
out.  The  peculiarities  of  the  law  in  those  states  which  have 
not  adopted  the  Negotiable  Instruments  Law  are  collected  and 
arranged  alphabetically  by  states. 

Thus  the  writer  has  endeavored  to  cover  the  entire  field 
of  the  law  of  negotiable  instruments,  citing  cases  from  every 
jurisdiction. 

In  the  text  discussing  the  elementary  principles,  the  Nego- 
tiable Instruments  Law  is  interwoven,  distinguished  by  being 
printed  in  italics;  the  text  of  the  law  as  printed  is  that  of  the 
New  York  Act.     A  table,  however,  is  inserted  to  facilitate  the 
finding  of  parallel  sections  of  the  acts  or  laws  enacted  by  all 
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other  jursdictions.  All  decisions  construing  the  N^otiable  In- 
struments Law  since  its  adoption  by  the  first  state  up  to  July 
Ist  of  the  present  year  are  cited;  also  all  decisions  of  the 
English  law  courts  which  affect  corresponding  provisions  of 
the  Bills  of  Exchange  Act  of  1882. 

That  part  of  the  text  relating  to  the  Negotiable  Instru- 
ments Law  will  be  found  valuable  in  those  jurisdictions  which 
have  not  adopted  that  law,  since  most  of  its  concise  statements 
of  rules  are  of  application  in  all'  jurisdictions,  whether  the  law 
has  been  adopted  or  not. 

With  the  hope  that  herein  the  principles  of  negotiable 
instruments  have  been  made  clearer,  the  writer  submits  this 
work  and  asks  indulgence  for  any  oversights. 

James  Matlock  Ooden. 

Indianapolis,  Indiana,  August  25,  1909. 
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PART  I. 


NEGOTIABLE   INSTRUMENTS 


CHAPTER  L 

GENERAL  CHARACTERISTICS  AND  GENERAL  FORM  OF  BILLS, 

NOTES  AND  CHECKS. 


11.  Introductory. 
2.  Form  of  promissory  note. 
Z.  General      characteristics      of 

promissory  note. 
4.  Form  of  bill  of  exchange. 


S5.  General      characteristics      of 
bill  of  exchange. 

6.  Form  of  check. 

7.  General      characteristics      of 

check. 


§  1.  Introdactory.  The  most  common  forms  of  commercial 
paper  used  today  in  commercial  transactions  are  promissory 
notes,  bills  of  exchange  and  bank  checks.  At  present  these  con- 
stitute the  medium  of  exchange  for  about  ninety  per  cent  of  all 
commercial  transactions.  In  this  treatise  these  three  instruments 
will  be  considered  and  it  is  essential  in  the  beginning  that  a  clear 
idea  should  be  had  in  a  general  way  of  the  characteristics  and 
form  of  such  instruments. 

§2.  Form  of  inromiBSory  note.  The  following  is  a  simple 
form  of  a  promissory  note : 


$200.00 

New  York  City,  New  York, 

December  1,  1908. 

Six  months ofter  date  I 

promise  to  pay  to  the  order  qf  William  Redding 

Two  Hundred Dollars 

at  the  First  National  Bank. 

Value  received. 

No Dm JOHN  MORRIS. 


§  8  NEGOTIABLE  INSTRUMENTS. 

The  following  is  a  form  of  a  promissory  note  which  is  common 
in  some  jurisdictions: 


$200.00  In^icLnapolis,  Ind.,  December  1,  1908. 

Six  months after  date  I  ^promise 

to  pay  to  the  order  of  William  Redding 

at  The  Eagle  National  Bank,  of  Indianapolis^  Ind. 
Two  Hundred Dollars 

with  five  per  cent  Attorney's  fees,  npoD  the  priDcipal  of  this  note.  Valae 
received,  without  any  relief  whatever  from  Valuation  or  Appraisement  laws  of 
the  State  of  Indiana.  With  interest  at  the  rate  of  el^ht  per  cent  per  annum 
after  maturity  until  paid.  The  drawers  and  endorsers  severally  waive  present- 
ment for  payment,  protest,  notice  of  protest,  and  notice  of  non-payment  of 
this  note. 

JOHN  MORRIS. 


§  3.  Ctenend  characteristics  of  promissory  note.  Let  us  ex- 
amine the  parts  of  the  above  instrument  in  a  general  way,  com- 
mencing with  the  upper  left  corner  of  the  instrument,  (a)  We 
note  first  the  figures,  **  $200.00. '^  This  is  to  indicate  the  amount 
of  the  note  and  being  in  figures  is  more  quickly  grasped  than  if  in 
writing.  If  there  is  a  conflict  between  the  figures  and  the  writing 
below  on  the  instrument,  the  writing  will  control,  (b)  The  place, 
** Indianapolis,  Ind.,"  shows  the  place  where  this  contract  to  pay 
is  entered  into,  and  as  the  laws  of  the  various  states  differ  as  to 
the  requisites  of  such  a  contract  and  as  to  the  enforcement  of 
the  same  it  is  generally  essential  that  the  place  of  entering 
into  the  agreement  should  be  set  out  so  that  it  may  be  clear  just 
what  law  governs  as  to  the  contract  or  instrument,  (c)  The  date, 
**  December  1, 1908,"  is  likewise  essential  so  as  to  determine  when 
the  note  is  due  and  from  what  time  interest  is  to  be  charged 
and  whether  or  not  the  collection  of  the  instrument  is  barred  by 
the  statute  of  limitations,  (d)  The  time,  **Six  months  after 
date,"  indicates  the  period  of  time  for  which  the  instrument  is 
to  run  or  indicates  when  the  promise  on  the  instrument  should 
be  fulfilled,  (e)  The  promise,  **I  promise  to  pay,"  is  an  absolute 
promise  to  do  something,  that  is,  to  pay;  it  does  not  read,  if  so 
and  60  happens  or  does  not  happen  I  promise  to  pay,  but  it  is 
connected  with  no  conditions  of  any  nature.*  (f )  The  words  **to 
the  order  of,"  signify  a  promise  to  pay  it  to  the  order  of  any  who 

1  Grlnnlson  v.  Russell,  14  Neb.  Am.  St  Rep.  166,  11  L.  R.  A.  559; 

521,  16  N.  W.   819,  14  Am.  Rep.  Neg.  Inst.  Law,  §§20  (1),  23  (4); 

126;   Iron  City  Nat.  Bank  v.  Mc-  Bills  Exch.  Act  §3. 
Cord,  139  Pa.  St  52,  21  AU.  143,  23 
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may  be  designated.  We  shall  consider  in  a  subsequent  chapter 
whether  such  words  are  absolutely  necessary  and  whether  they 
should  always  be  in  the  form  indicated,  (g)  The  name,  **  Wil- 
liam Redding,"  is  the  person  to  whose  order  something  is  to  be 
paid  and  he  is  known  as  the  payee,  (h)  Then  follow  these 
words,  **at  the  Eagle  National  Bank  of  Indianapolis,  Indiana," 
indicating  where  the  note  is  to  be  paid,  (i)  The  amount  **Two 
Hundred  Dollars,"  indicates,  as  the  figures  did,  the  sum  prom- 
ised to  be  paid.  The  same  being  in  writing  cannot  be  so  easily 
altered  and  since  it  takes  longer  to  write  the  words  than  the 
figures  the  words  are  more  likely  to  be  accurate,  (j)  The  phrase, 
**with  five  per  cent  Attorney's  Fees,"  indicates  that  if  William 
Bedding,  the  payee,  or  any  one  to  whose  order  he  should  make  it 
payable,  shall  find  it  necessary  to  employ  an  attorney  to  collect 
the  amount,  five  per  cent  additional  will  be  paid  by  the  party 
to  the  instrument  who  makes  it  necessary  that  an  attorney  should 
be  employed,  (k)  The  words  '* value  received,"  indicate  that  a 
consideration  was  given  for  the  note  but  most  jurisdictions  hold 
that  these  words  are  not  necessary  since  a  consideration  is  pre- 
sumed. (1)  The  phrase,  **  without  any  relief  whatever  from  Val- 
uation or  Appraisement  Laws,"  shows  that  if  the  note  is  not  paid 
when  it  should  be  and  suit  is  brought  and  judgment  recovered, 
then  the  one  against  whom  judgment  has  been,  recovered  waives 
any  rights  that  he  may  have  as  to  requiring  that  the  property 
taken  to  satisfy  the  judgment,  shall  be  valued  or  appraised  by 
persons  appointed  for  that  purpose,  and  the  property  taken  may 
be  sold  at  any  price.  Thus  the  delay  for  a  valuation  and  appraise- 
ment is  avoided,  (m)  The  words,  **with  interest  at  the  rate  of 
eight  per  cent  per  annum  after  maturity  until  paid,"  show  what 
interest  is  to  be  paid  by  the  maker  in  addition  to  the  two  hun- 
dred dollars  if  not  paid  when  due.  This  interest  will  be  calcu- 
lated from  June  1,  1909,  the  date  of  maturity,  up  to  the 
time  the  note  is  paid.  The  per  cent  set  out  is  eight  per  cent  and 
we  shall  see  in  a  later  part  of  this  work  that  different  states  have 
different  laws  governing  the  rate  of  interest  which  may  be 
charged,  (n)  By  the  words,  '*the  drawers  and  endorsers  sev- 
erally waive  presentment  for  payment,  protest,  and  notice  of 
protest  and  non-payment  of  this  note"  is  meant  that  the  drawers 
(or  persons  who  make  the  note)  and  the  endorsers  (or  persons 
through  whose  hands  the  note  passes  and  who  write  their  names 
on  the  back  of  it),  waive  any  rights  that  they  may  be  entitled 
to  because  the  instrument  when  due  was  not  properly  presented 
for  payment  and  the  proper  notice  was  not  given  to  other  par- 
ties who  should  have  notice  of  the  non-payment  and  other  facts 
in  connection  therewith. 
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Thus  if  such  rights  were  not  waived  and  William  Bedding 
should  indorse  the  note,  that  is,  write  on  the  back  of  the  note 
an  order  that  it  be  paid  to  John  Graham  and  John  Graham  in 
turn  should  indorse  it,  that  is,  order  it  to  be  paid  to  James 
Spencer,  and  on  June  1,  1909,  when  the  note  became  due 
John  Morris,  the  maker,  refused  to  pay  James  Spencer,  the 
holder,  then,  in  order  for  James  Spencer  to  recover  from  John 
Graham  on  the  note  it  would  be  necessary  for  him  to  present  the 
note  to  John  Morris  for  payment  and  then  notify  John  Graham 
of  the  refusal  of  John  Morris  to  pay  and  notify  him  that  he, 
James  Spencer,  expected  to  look  to  him  for  the  payment  of  the 
note.  In  other  words  it  would  be  necessary  to  present  the  note 
to  John  Morris  for  payment  unless  the  indorsers  waived  pre- 
sentment for  payment  and  it  would  be  necessary  to  notify  the 
indorsers  of  the  non-payment  unless  notice  of  non-payment  of 
the  note  was  waived.  The  contract  of  John  Graham  is  that  he 
will  pay  the  note  provided  it  is  presented  to  the  maker,  John 
Morris,  and  in  case  John  Morris  does  not  pay  it  and  he,  John 
Graham,  is  notified  of  that  fact,  then  he,  John  Graham,  will 
pay  it. 

In  case  the  law  should  require  the  note  to  be  protested  in  order 
to  bind  the  drawers  and  indorsers,  it  would  be  necessary  for  a 
notary  public  to  take  the  instrument  to  John  Morris  and  John 
Morris  would  state  to  the  notary  public  that  he  refused  to  pay  it ; 
the  notary  would  make  out  a  paper  stating  that  the  instrument 
had  been  dishonored,  and  that  he  had  protested  it  for  non-pay- 
ment and  to  this  statement  he  would  attach  his  seal.^  This  is 
the  protest,  it  is  not  the  notice  of  the  protest.  The  protest  then 
is  a  solemn  declaration  in  writing  made  by  the  notary  public  that 
the  instrument  has  been  dishonored  by  a  refusal  to  pay  it.* 

At  the  trial  this  statement  of  the  protest  by  the  notary  would 
be  good  proof  that  the  instrument  had  been  protested  and  the 
notice  had  been  given  to  John  Graham.  After  the  instrument 
is  protested  as  above  set  out,  the  notary  would  send  notice  to  all 
those  parties  on  the  instrument  whom  the  owner  desired  to  hold 
responsible,  which  notice  would  state  that  the  instrument  had 
been  presented  for  payment,  that  payment  had  been  refused, 
and  that  the  instrument  had  been  protested  for  non-payment. 

The  stipulation  in  this  instrument  waiving  protest  and  notice 
of  protest  waives  these  rights,  otherwise  it  would  be  necessary 
for  James  Spencer,  the  holder,  to  take  these  steps  in  order  to  re- 
cover from  John  Graham,  an  indorser,  in  case  the  instrument  was 

8  Tevis  V.  Randall,  6  Cal.  632,  65  >  Townsend  v.  Lorain  Bank,  2 
Am.  Dec.  647;  Shields  v.  Farmers  Ohio  St  345;  Swayze  v.  Britton, 
Bank,  6  W.  Va.  254.  17  Kan.  625. 
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one  which  the  law  required  to  be  protested.  The  contract  of  the 
indorser  under  such  circumstances  is  that  he  will  pay  the  instru- 
ment provided  the  maker  refuses  to  pay  it  and  the  owner  of  the 
instrument  protests  it  and  gives  notice  of  that  fact. 

(o)  **John  Morris"  is  the  maker  or  drawer  of  this  note.  He 
is  the  one  who  promises  to  pay  it  in  the  first  instance.  The  note 
may  be  signed  by  more  than  one  as  we  shall  consider  more  fully, 
in  another  part  of  this  work. 

§  4.  Form  of  bill  of  exchange.  The  following  is  the  ordinary 
form  of  an  inland  bill  of  exchange : 


$120,00  Chicago,  EL.,  December  1,  1908. 

Thirty  days  after  date. 

Pay  to  the  order  of  John  Matlock 

Chie  Hundred  and  Twenty Dollars. 

Value  received,  and  charge  the  same  to  account  of 

To  Irvvna  Dean.  1 

JaZurnnl  N.  Y.  \         ^^^^^  HAMILTON. 


§  6.  Cteneral  characteristics  of  bill  of  exchange.  Let  us  ex- 
amine this  instrument,  considering,  however,  only  those  formal 
and  essential  parts  which  are  not  found  in  the  promissory  note. 
There  are  three  parties  to  this  instrument;  John  Matlock  is  the 
payee,  Henry  Hamilton  is  the  drawer  and  Irving  Dean  the 
drawee.  Irving  Dean,  the  drawee,  becomes  Irving  Dean,  the 
acceptor,  by  writing  ** accepted*'  and  his  name,  or  words  of  sim- 
ilar import,  across  the  face  of  the  instrument. 

§  6.  Form  of  a  check.  The  following  is  the  common  form  of 
a  check: 


Detroit,  Mich. ,  December  1,  1908.      No.  15. 
The  Eagle  National  Bank. 
Pay  to  the  order  of  Albert  Carter. $200.00 


Two  Hundred Dollars. 

JOHN  MARSH. 


§7.  Gteneral  characteristics  of  check.  A  check  is  the  most 
common  instrument  and  in  explaining  the  other  two  instruments 
all  parts  of  this  instrument  have  been  explained.  Albert  Carter 
is  the  payee  and  John  Marsh  is  the  m^d^er  or  drawer  and  the 
Eagle  National  Bank  is  the  drawee. 
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CHAPTER  n. 


LAW  MERCHANT.  1 


S  8.  Meanmc'  of  term. 
9.  origin. 

10.  Origin  of  bin  of  exchange  un- 
der law  merchant 


§11.  Origin    of    promissory    note 
under  law  merchant 
12.  Law  merchant  codified. 


§  8.  Meaning  of  term.  The  law  merchant  might  be  consid- 
ered as  a  code  of  rules  growing  out  of  the  needs  of  trade  which 
the  courts  administering  treated  as  distinct  from  the  ordinary 
common  law  of  England. 

The  law  merchant  in  other  words  is  a  system  of  law  which 
does  not  rest  exclusively  on  the  positive  institutions  and  local 
customs  of  any  particular  country,  but  consists  of  certain  prin- 
ciples of  equity  and  usages  of  trade  which  general  convenience 
and  a  common  sense  of  justice  have  established,  to  regulate  the 
dealings  of  merchants  and  mariners  in  all  the  commercial  coun- 
tries of  the  civilized  world.^ 

The  law  merchant  is  an  example  of  how  a  custom  or  usage 
becomes  gradually  grafted  into  the  law  until  it  becomes  as  much 
a  part  of  the  system  of  law  as  any  other  principle  in  that  system. 
It  was  first  a  mere  particular  usage  which  became  general  in  its 
character  and  finally  received  the  sanction  of  legal  tribunals 
which  recognized  it  as  law.*  We  must  understand  that  the  law 
merchant  was  no  part  of  the  law  of  England  for  generations 
after  it  had  followed  trade,  in  a  private  capacity,  to  the  British 
Islands.  Unlike  admiralty  and  equity,  it  was  for  centuries  a 
sort  of  tolerated  outlaw,  living  only  as  the  merchants  could 
keep  it  alive.  The  law  merchant  is  not  a  modification  of  the 
common  law,  it  occupies  a  field  over  which  the  common  law  does 
not  and  never  did  extend. 

§9.  Origin.  The  law  merchant  has  gone  through  three 
stages  in  reaching  the  position  it  now  holds  in  the  legal  tribunals. 
The  first  stage  extended  from  the  earliest  times  to  the  year 
1606.  Before  this  time  the  law  merchant  was  considered  as  a 
special  kind  of  law  for  a  particular  class  of  people.    During  this 

lOn  Law  Merchant  see:     Van-  troductlon  to  10th  Ed.;  Chalmers 

heath  v.  Turner,  Winch  24;  Good-  on    Bills    of    Exchange,    Preface; 

win  V.  Roberts,  L.  R.  10  Ex.  346.  Lowndes    on    Marine    Insurance; 

See  also:     The  Elements  of  Mer-  Scrutton  on  the  Influence  of  the 

cantlle  Law  by  Thomas  Edward  Roman  Law  on  the  Law  of  Eng- 

Scrutton,   Chapters  I,   II;    Street  land.  Chapter  XIII,  XIV. 
on   Foundations  of  Legal   Llabll-       s3  Kent  Com.  2. 
ity;   Smith's  MercantUe  Law,  In-       <  6  T.  B.  13  Bdw.  IV,  9  PI.  6. 
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period  the  business  of  the  commercial  world  was  transacted  or 
conducted  in  the  great  fairs  held  at  certain  places  at  fixed  times 
each  year,  to  which  merchant  and  trader  came.  At  each  fair  there 
sat  a  Court  to  administer  speedy  justice,  in  accordance  with  the 
law  merchant,*  to  the  merchants  and  traders  there  assembled. 
When  any  doubt  or  dispute  arose  it  was  settled  according  to  the 
custom  among  merchants  as  declared  by  the  merchants  present. 

The  second  stage  of  the  law  merchant  extends  from  the  year 
1606  when  Lord  Coke  took  office  as  Chief  Justice  of  England  un- 
til the  year  1756  in  which  Lord  Mansfield  became  Chief  Justice. 
The  most  noticeable  effect  upon  the  law  merchant  during  this 
period  was  the  manner  of  its  administration.  The  special  court 
of  the  fairs  died  out  and  the  law  merchant  was  administered  by 
the  King's  Court  of  Common  Law.  This  court  did  not  admin- 
ister it  as  law  but  as  a  custom.*  As  this  court  only  admin- 
istered it  as  a  custom  the  cases  went  to  the  jury  without  the 
facts  and  customs  separated,  in  consequence  of  which  very  little 
was  done  in  establishing  any  system  of  mercantile  law  in  England 
during  the  period. 

The  third  stage  began  with  the  year  1756  when  Lord  Mansfield 
became  Chief  Justice  of  the  King's  Bench  and  extends  to  the 
present  time.  The  thirty  years  which  Lord  Mansfield  sat  as  Chief 
Justice  was  the  period  in  which  a  system  of  mercantile  law  was 
fully  established  in  the  conmion  law  courts.  This  system  of 
law  has  been  added  to  constantly  by  the  addition  of  new  usages 
of  the  mercantile  world  which  have  been  proven  to  the  Courts. 

"Bills  of  Exchange  at  first  extended  only  to  merchant  stran- 
gers trafficking  with  English  merchants ;  and  afterwards  to  inland 
bills  between  merchants  trafficking  the  one  with  the  other  in 
England;  and  afterwards  to  all  traders,  and  then  to  all  persons 
whether  traders  or  not;  and  there  was  then  no  need  to  allege 
any  custom  of  merchants."® 

Thus  in  its  origin  the  law  merchant  distinguished  the  contracts 
of  foreign  merchants  from  the  contracts  of  ordinary  individuals, 
construing  them  not  according  to  the  tenets  of  the  common  law, 
but  according  to  the  usages  of  trade.  This  custom  of  regulating 
dealings  between  native  and  foreign  merchants  was  extended  to 
dealings  between  native  merchants,  but  was  confined  to  the  per- 
sons of  merchants,  as  apart  from  those  pursuing  other  vocations. 
And  it  was  not  until  1666  that  courts  declared  that  "the  law 
of  merchants  is  the  law  of  the  land,  and  the  custom  is  good 
enough  generally  for  any  man,  without  naming  him  merchant." 

4  Blackstone,  Book  III,  page  32.         « Brownich    v.    Lloyd,    2    Lut- 
» Vanheath  v.  Turner,  1  Winch,    wyche's  Rep.  1585. 
24  (1622). 
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§  10.    Origin  of  bill  of  ezchange  imder  law  merchant.    The 

bill  of  exchange  is  the  earliest  form  of  a  negotiable  instruments 
Bills  of  exchange,  which  were  first  used  by  the  bankers  and 
merchants  of  Florence  and  Venice  to  facilitate  the  transfer  of 
credits  between  distant  points,  came  to  England  through  France 
early  in  the  fourteenth  century,  that  is,  came  from  the  continent 
of  Europe  where  they  formed  part  of  the  modern  Roman  or  Civil 
law.  The  English  merchant  used  it  as  an  instrument  whereby  he 
avoided  either  sending  money  out  of  the  country  or  bringing 
money  into  the  country.  To  pay  a  third  party  he  would  give 
an  order  on  one  of  his  foreign  debtors.  Originally  a  bill  of 
exchange  was  purely  a  trade  transaction  which  was  a  means 
whereby  one  country  avoided  sending  money  to  another. 

§  11.  Origin  of  promissory  note  under  law  merchant.  Prom- 
issory notes  are  said  to  be  of  great  antiquity  and  to  have  been  in 
use  among  the  Romans;  but  the  negotiability  of  these  instru- 
ments was  unknown  among  the  Romans  and  is  a  development  of 
modem  times.  The  time  of  the  introduction  of  promissory  notes 
into  England  is  not  absolutely  known  but  it  appears  to  have  been 
about  thirty  years  before  the  reign  of  Queen  Anne.  They 
were  in  use  a  considerable  time  before  they  became  the  subject 
of  litigation  and  legislation.  The  common-law  judges  were  op- 
posed to  the  negotiability  of  promissory  notes  payable  to  order 
or  bearer*  and  it  became  necessary  for  Parliament  to  legislate 
upon  the  matter,  the  result  of  which  was  the  enactment  of  a 
statute  conferring  upon  promissory  notes  the  same  qualities  of 
assignability  and  negotiability  as  were  possessed  by  the  inland 
bill  of  exchange.® 

§12.  Law  merchant  codified.  In  the  seventeenth  century 
the  law  of  Bills  of  Exchange  was  codified  in  France,  but  in  Eng- 
land no  general  codification  took  place  until  1882  (when  the  Eng- 
lish Bills  of  Exchange  Act  was  enacted).  In  the  United  States 
the  earliest  general  codification  is  found  in  the  California  Civil 
Code  in  1872,  but  this  has  been  followed  within  the  last  decade  by 
a  more  widespread  adoption  of  the  Negotiable  Instruments  Law 
on  the  general  lines  of  the  English  Bills  of  Exchange  Act  in  most 
of  the  states  of  the  Union.  In  some  of  the  states,  however,  the 
unwritten  law  merchant,  as  incorporated  into  the  English  Com- 
mon law,  still  governs  although  it  has  been  modified  in  various 
ways  by  judicial  construction  and  statute  in  the  several  states.^^ 

7  Mogodara  v.  Holt,  1  Show.  318.  lo  See  Introduction  to  Negotiable 

sBuller  v.  Crips,  6  Mod.   80.  Instruments    Law    Annotated,    in 

•  Statute  of  3  and  4  Anne,  Chap-  Appendix, 
ter  9,  §§  1-3. 
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CHAPTER  m. 


NEGOTIABILITY. 


1 13.  Meaning  of  term. 

14.  Origin  of  negotiability. 

15.  DiBtinctlon   between  assigna- 

bility and  negotiability. 


S  16.  Purpose  of  negotiability. 
17.  Payment    by    negotiable    In- 
strument 


§13.  Meaning  of  term*  The  term  negotiability  implies  a 
transferable  quality  in  the  instrument  to  which  it  is  applied.  It 
is  that  quality  of  bills  of  exchange  and  promissory  notes  which 
renders  them  transferable  from  one  person  to  another,  and  by 
possessing  which  they  are  emphatically  termed  negotiable  paper.  ^ 

Negotiability  in  the  law  merchant  is  the  property  whereby  a 
billy  note  or  check  passes  or  may  pass  from  hand  to  hand  like 
money,  so  as  to  give  the  holder  in  due  course  the  right  to  hold 
the  instrument  and  collect  the  sum  payable,  for  himself,  free  from 
defenses. 

The  Negotiable  Instruments  Law  provides : 

"An  ifisirument  is  negotiated  when  it  is  transferred  from  one 
person  to  another  in  such  manner  as  to  constitute  the  transferee 
the  holder  thereof.  If  payable  to  hearer  it  is  negotiated  by  de- 
livery; if  payable  to  order  it  is  negotiated  by  the  indorsement  of 
the  holder  completed  by  delivery,'^ 

*'An  instrument  negotiable  in  its  origin  continues  to  be  nego- 
tidble  untU  it  has  been  restrictively  indorsed  or  discharged  by 
payment  or  otherwise/'^* 

§  14.  Origin  of  n^otiabilily.  Originally  all  instruments,  in- 
cluding bills  of  exchange,  promissory  notes  and  bank  checks  were 
non-negotiable — ^in  the  sense  that  the  maker  could,  when  asked  for 
payment,  deduct  from  the  amount  due  on  the  instrument  any 
just  claim  that  he  had  against  the  original  owner.  Such 
claim  was  termed  a  counter-claim,  or  set-off.  In  the 
revival  of  commerce  in  Italy,  in  the  eleventh  century,  merchants 

1  Kinney's      Law      Dictionary;  where  all  cases  directly  or  indi- 

Odell  y.  Gray,  15  Mo.  337,  15  Am.  rectly  bearing  upon  or  citing  the 

Dec.  147;  Shaw  y.  Merchants  Nat  Law  are  grouped. 

Bank,    101    U.    S.    557;     Anniston  a-Neg.    Inst.    Law,    §77     (47), 

Loan  A  Trust  Co.  y.  Steckney,  108  where  all  cases  directly  or  indi- 

Ala.  146,  19  So.  63,  31  L.  R.  A.  234.  rectly  bearing  upon  or  citing  the 

2Neg.     Inst    Law,    §60     (30),  Law  are  grouped. 
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and  traders,  feeling  the  need  of  a  commercial  instrument,  similar 
to  a  bank  bill  that  could  be  used  in  barter  and  trade  and  com- 
mercial transactions,  and  realizing  that  no  such  instrument  could 
be  passed  from  hand  to  hand  or  sold  readily,  no  matter  how  good 
the  financial  standing  of  the  maker  was,  if  he,  the  maker,  could 
always  insist  on  adjusting  accounts  with  the  original  owner — 
adopted  a  custom  later  known  as  the  law  merchant,  under  which 
notes,  checks,  drafts,  and  bills  of  exchange,  drawn  in  certain 
prescribed  forms,  and  in  the  hands  of  a  bona  fide  purchaser, 
could  be  enforced  to  their  full  extent  against  the  maker,  regard- 
less of  certain  defenses  or  counter-claims  that  the  maker  might 
have  against  the  original  holder.  Such  instruments  were  nego- 
tiable and  such  was  the  origin  of  negotiability.^ 

In  England,  embarrassments  arose  in  the  application  of  the 
common  law  to  these  forms  of  contract  and  it  was  only  after  a 
long  struggle  that  the  courts  engrafted  upon  the  common  law 
the  law  merchant,  by  which  the  parties  to  bills  and'notes  were  put 
upon  a  footing  entirely  different  from  that  of  parties  to  other 
contracts.* 

The  customs  and  usages  of  merchants  as  to  negotiability  of 
bills  of  exchange  finally  came  to  be  recognized  and  enforced 
by  the  courts  but  were  not  put  upon  a  firm  basis  until  they 
received  the  sanction  of  parliament.  Promissory  notes  were  first 
recognized  by  the  courts  as  negotiable  and  later  they  were 
refused  that  recognition.*^  Their  negotiability  was  at  last  estab- 
lished in  1705  by  a  statute  passed  by  parliament.®  The  principles 
of  this  statute  have  been  followed  in  a  general  way  by  the  various 
states  of  this  country  and  embodied  in  statutes. 

§16.  Distinction  between  assignability  and  negotiability. 
Assignability  is  a  more  comprehensive  term  than  negotiability. 
Assignability  pertains  to  contracts  in  general  while  negotiability 
pertains  to  only  a  special  class  of  contracts.  Property,  rights  in 
property  and  other  valuable  rights  evidenced  by  a  contract  are 
transferred  by  assignment.''  The  rights  evidenced  or  created  by 
ordinary  contractual  obligations  are  usually  a  kind  of  property, 
having  in  themselves  a  value  measured  in  law  by  the  damages 
assessable  upon  their  breach.  This  property  may  at  this  stage 
of  the  law  pass  from  person  to  person  just  as  any  other  property 

<  F\>r  a  complete  discussion  of  «  Statute  of  3  and  4  Anne,  Chap. 

this  subject  see  Street  on  Founder  9. 

tlons  of  Legal  Liability.  ^  Hoag  ▼.  Mendenhall,  19  Minn. 

4Buller  V.  Crlpe,  6  Mod.  29.  335;    Andrews   v.    Nat    Bank   of 

•  Clerk  V.  Martin,  1  Salk.  129,  2  North  Am.,  7  Hun  20;  Harlowe  v. 

Ld.  Raymond  757.  Hudgins,  84  Tex.  107, 19  8.  W.  364, 

31  Am.  St  Rep.  21. 
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§16 


does.  But  there  are  well  settled  rules  governing  such  transfer, 
which  are  the  outgrowth  and  mingling  of  early  doctrines  of  the 
courts  of  common  law  and  of  equity.  The  primitive  view  was  that 
in  contracts  of  this  nature  the  assignee  only  could  sue  upon 
the  contract.  This  was  based  upon  the  ground  that  the  contract 
created  a  personal  obligation  between  the  creditor  and  debtor.^ 
This  doctrine  has  been  greatly  modified  in  the  various  states  by 
statutes  which  declare  that  every  action  must  be  prosecuted  by 
the  real  party  in  interest.  Title  to  any  property  or  rights  in 
property  cannot  be  completely  passed,  as  to  the  debtor,  by  assign- 
ment without  notice  to  him.  The  result  of  this  rule  is  that  if  the 
debtor  performs  his  contract  to  the  original  creditor  without  any 
notice  of  the  assignment  he  is  discharged.^  These  are  not  the 
rules  as  to  negotiability.  The  person  who  takes  an  instrument 
by  indorsement  takes  it  free  from  all  equities.!^  "While  a  person 
who  takes  an  instrument  by  assignment  takes  it  subject  to  the 
equities  incident  to  it.^^  This  is  the  distinguishing  feature  be- 
tween assignability  and  negotiability.  Negotiability  is  applied  to 
instruments  which  contain  a  promise  to  pay  money.  These  in- 
struments embodying  a  promise  to  pay  money  may  be  either  nego- 
tiable or  non-negotiable.  In  order  to  be  negotiable  under  the 
law  merchant  they  must  contain  some  words  indicative  of  nego- 
tiability.*2  The  usual  words  employed  to  denote  this  quality  are 
to  *'A  or  order,"  to  **the  order  of  A'^  or  **to  bearer.'' 

Thus  then  the  material  difference  between  a  non- 
negotiable  instrument  and  a  negotiable  instrument  is  that  the 
party  to  a  non-negotiable  instrument  who  has  agreed  to  pay 
money  or  property  under  it,  may  when  the  money  or  consideration 
is  demanded  by  a  purchaser,  set  off  against  it  any  claims  that 
he  has  against  the  original  owner,  which  he  could  have  set  off  if  it 
had  not  been  assigned — ^while  the  hona  fide  purchaser,  before 
maturity,  of  a  negotiable  instrument  can  enforce  it  for  its  full 
amount  against  the  maker,  regardless  of  any  counterclaim  or 
other  equities  that  the  maker  has  against  the  original  owner. 

§  16.  Purpose  of  negotiability.  The  primary  purpose  of  ne- 
gotiability is  to  allow  bills  and  notes  the  effect  which  money. 


sBeecber  v.  Buckingham,  18 
Comi.  110;  McWilllam  v.  Webb,  32 
la.  577;  Halloran  v.  Whltcomb,  43 
Vt  306. 

•  Van  BuBklrk  v.  Insurance  Co., 
14  Conn.  141;  Merchants'  and  Me- 
chanics Bank  y.  Hewett,  3  la.  93; 
Richards  v.  Griggs,  16  Mo.  416. 

loBhreraton  v.  Bank,  66  N.  Y. 
14;    Wilson  Sewing  Mach.  Co.  v. 


Spears,  60  Mich.  534,  15  N.  W.  894. 

11  Trustees  of  Union  College  v. 
Wheeler,  61  N.  Y.  88;  Warner  v. 
Whittaker,  6  Mich.  138;  Tlmms  v. 
Shannon,  19  Md.  296. 

la  United  States  v.  White,  2  Hill 
(N.  Y.)  59.  37  Am.  Dec.  374;  Da- 
vega  V.  Moore,  3  McCord  (S.  C.) 
482;  Putnam  v.  Crymes,  1  McMuU 
(S.  C.)  9,  36  Am.  Dec.  250. 
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in  the  form  of  govemment  bills  or  notes  supplies  in  the  commer- 
cial world.  *^  A  man  does  not  always  have  property  or  valuable 
property  rights  which  he  can  turn  into  cash  at  any  moment. 
These  things,  however,  measure  his  credit,  and  he  avails  himself 
of  this  credit  by  executing  his  note  to  his  debtor  who  in  turn 
endorses  this  to  a  third  person.  These  men  in  this  way  without 
cash  in  hand  are  enabled  by  means  of  credit  to  conduct  and 
carry  to  completion  business  and  commercial  enterprises.  The 
sole  purpose  of  negotiability  then  is  to  allow  men  of  undoubted 
credit  to  carry  on  a  business  enterprise  upon  their  promissory 
notes  knowing  that  other  business  men  will  treat  these  promises 
as  cash.  Furthermore  the  purpose  of  negotiability  is  to  allow 
bills  and  notes  to  go  from  hand  to  hand  in  the  commercial  mar- 
kets and  to  take  the  part  of  money  in  commercial  transactions. 

§  17.  Payment  by  negotiable  instrument.  In  the  absence  of 
an  agreement,  either  express  or  implied,  a  negotiable  instrument 
is  not  an  absolute  and  unconditional  payment  of  the  debt  and  a 
discharge  of  the  original  obligation.  Thus  it  has  been  held  that 
the  debtor's  own  note  given  for  a  precedent  or  contemporary  debt 
is  conditional  payment.^* 

If,  however,  a  new  note  is  given  in  renewal  of  a  former  note 
and  for  a  less  amount  it  will  be  considered  as  a  satisfaction  of 
the  prior  note  as  all  differences  are  presumed  to  have  been 
adjusted  when  the  new  note  was  given.^^ 

Nor  is  a  new  note  executed  by  only  a  part  of  the  original 
promisors  generally  to  be  considered  as  payment  of  the  prior 
note  in  the  absence  of  any  agreement  to  that  effect.^® 

In  case  the  bill  or  note  of  a  third  person  is  given  in  payment 
of  a  precedent  debt  the  payment  is  generally  held  to  be  con- 
ditional.^^ 

But  when  the  stranger  *s  note  is  payable  to  bearer  or  has  been 

13  Friedlander   v.    Railway    Co.,  i«Hill  v.  Sleeper,  58  Ind.  221; 

130  U.  S.  416.  Bates  v.  Rosekrans,  37  N.  Y.  409; 

i4Wlnsted  Bank  v.  Webb,  39  N.  Boston    Nat    Bank    v.    Jose,    10 

Y.   325,  10  Am.   Dec.  435;   Night-  Wash.  185,  38  Pac.  1026. 

ingale  ▼.  Chaffee,  11  R.  I.  609,  23  But  see,  Stanley  v.  McElrath,  86 

Am.  Rep.  531;    Sheehy  v.  Mande-  Cal.  449,  25  Pac.  16,  10  L.  R.  A. 

vllle,  6  Cranch  258.  545;  Bansman  v.  Credit  Guarantee 

Contra,  Ward  v.  Bourne,  56  Me.  Co.,  47  Minn.  377,  50  N.  W.  496. 

61;  Smith  v.' Bettger,  68  Ind.  254,  i^Gresham   v.    Morrow,    40    Ga, 

34  Am.  Rep.  256.  487;    Woods  v.  Woods,   127  Mass. 

15  Piper   V.   Wade,   57   Ga.    223;  141;  Gibson  v.  Tobey,  46  N.  Y.  637, 

Bolt  V.    Dawkins,    16    S.   C.    198;  7  Am.  Rep.  397. 

Draper  v.  Hltt,  43  Vt.  439,  5  Am.  But  see,  Dennis  ▼.  WiUiams,  40 

Rep.  292.  Ala.  633. 

But  see,  Jenness  y.  Lane,  26  Me. 
475. 
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indorsed  in  blank  by  a  prior  holder  so  that  it  may  be  transferred 
without  indorsement  it  is  then  considered  as  absolute  payment 
when  given  for  a  contemporaneous  debt.^® 

But  it  is  only  as  conditional  payment  when  payable  to  order 
and  can  be  transferred  only  by  indorsement.*® 

A  note  is  not  discharged  by  giving  a  new  note  which  proves 
invalid.^  Thus  the  original  note  js  not  discharged  even  though 
it  is  surrendered  and  a  new  note  is  accepted  in  payment  without 
knowledge  that  the  new  note  is  a  forgery.21 

It  is  not  necessary  that  the  old  note  be  surrendered  or  can- 
celed before  a  new  note  can  operate  as  payment.  ^^ 

isTobey  v.  Barber,  5  Johns.  68,  Barb.  177;    Edgell  v.  Stanford,  6 

4  Am.  Dec.  326;   Day  v.  Kinney,  Vt  551. 

131  ICass.  37;    Susquehanna  Fert.        21  Athens    First    Nat    Bank   v. 

Co.  V.  White,  66  Md.  444,  7  Atl.  Buchanan,   87  Tenn.  32,  9   S.  W. 

802.  202,  10  Am.  St.  Rep.  617,  12  L.  R. 

But  see,  Huse  v.  McDaniel,  33  A.  199;  West  Phila.  Nat  Bank  v. 

la.  406,  4  Am.  Rep.  244.  Field,  143  Pa.  St  473,  22  Atl.  829, 

19  Monroe  v.  Hoff,  5  Denlo  360;  24  Am.  St  Rep.  562. 
Shrlner  v.  Keller,  25  Pa.  St  61.  22prench  v.  BVench,  84  la.  655, 

See  Day  v.   Thompson,  64  Ala.  57  N.  W.  145,  15  L.R.A.  30;  Dixon 

269.  V.  Dixon,  31  Vt  450,  76  Am.  Dec 

30  Williams  v.  Gilchrist  11  N.  H.  129;   East  River  Bank  v.  Butter- 

635;   Winsted  Bank  v.  Webb,  46  worth,  45  Barb.  476. 
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CHAPTER  IV. 

GENERAL  DOCTRINE. 


§  18.  Negotiable  InBtruments  eimi- 
lar  to  money. 
19.  Bona  fide  holder. 


§  20.  Equities. 
21.  Circulation  when  parties  not 
immediate. 


§  18.  Negotiable  instruments  similar  to  money.  As  has  al- 
ready been  pointed  out  the  peculiarities  which  attach  to  negotiable 
paper  are  the  growth  of  time,  and  were  acceded  to  for  the  benefit 
of  trade.  While  all  choses  in  action  are  now  transferable,  the  nego- 
tiable instrument  is  the  only  species  which  carries,  by  transfer,  a 
clear  title  and  a  full  measure ;  and  like  an  instrument  under  seal, 
imports  a  consideration.  Negotiable  instruments  are  thus  given 
many  of  the  peculiarities  of  money — i.  e.,  gold  and  silver  coin 
and  bank  bills.  ^ 

§  19.  Bona  fide  holder.  In  order  to  take  advantage  of  the 
special  privileges  attached  to  a  negotiable  instrument,  the  holder 
must  have  taken  it  before  it  was  due,^  and  with  no  notice  of  any 
irregularity  in  the  instrument,  or  of  any  valid  defenses  that  the 
maker  had  to  it,^  and  the  owner  must  have  parted  with  some- 
thing of  value  in  acquiring  it.*  The  consideration  need  not  have 
been  money.^  It  may  have  been  property,®  the  granting  of 
credit,^  or  some  disadvantage  which  the  holder  assumed  in  acquir- 
ing it.  Such  a  holder  is  a  bona  fide  holder.  He  is  often  spoken  of 
as  a  holder  in  due  course,  also,  as  a  bona  fide  purchaser  for  value 
without  notice. 

§20.  Equities.  A  makes  a  certain  instrument  payable  to 
B,  promising  to  pay  him  a  certain  amount  of  money.  That  instru- 
ment is  valid  regardless  of  whether  or  not  it  is  negotiable  by  the 
law  merchant.    B  can  recover  from  A,  providing,  of  course,  there 

1  Friedlander  v.  Railway  Co.,  123  N.  Y.  191,  25  N.  E.  402,  10  U 
130  U.  S.  416;  Russel  v.  Whipple,    R.  A.  676. 

2  Cow  (N.  Y.)  536;  Durgin  v.  Bar-        *  Webster  v.   Cobb,   17   111.   459; 

tol,  64  Me.  473.  Tillow  v.  Britton,  9  N.  J.  L.  120; 

2  Lansing  v.  Gaine,  2  Johns.  (N.  Kinkel  v.  Harper,  7  Colo.  App.  45,  * 
Y.)   300,  3  Am.  Dec.  422;  Lancas-  42  Pac.  173. 

ter  Bank  v.  Woodard,  18  Pa.  St  c  in  re  Great  Western  Tel.  Co., 

357,  57  Am.  Dec.  618;   Gordon  v.  5  Biss.  (U.  S.)  363,  10  Fed.  Cas.  No. 

Wansey,  21  Col.  77.  5,740;  Mayer  v.  Heidelbach,  123  N.Y. 

8  Ward  v.  Doane,  77  Mich.   328,  332,  25  N.  E.  416,  9  L.  R.  A.  850; 

43  N.  W.  980;  Greneaux  v.  Wheel-  Greenwood  v.  Lowe,  7  La.  Ann.  197. 

er,  6  Tex.  515;    Smith  v.  Florida  «  Pond  v.  Waterloo  Agricultural 

Cent.  Ry.  Co.,  43  Fed.  731;    Can-  Works,  50  la.  596. 

ajoharie  Nat  Bank  v.  Diefendorf,  ^DruUing  v.  Battle  Creek  First 
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has  been  a  consideration,  and  if  B  assigns  that  over  to  some  one 
else,  that  other  person  can  recover  also  from  A.  The  instrument  is 
valid,  then,  whether  it  is  negotiable  by  the  law  merchant  or  not. 
The  question  as  to  whether  or  not  it  is  negotiable  by  the  law 
merchant  becomes  important  when  there  are  some  equities  which 
attach  to  the  instrument,  and  then,  if  it  is  not  negotiable  by  the 
law  merchant,  the  person  takes  it  subject  to  those  equities ;  it  has 
certain  luggage  attached  to  it  which  the  person  who  gets  the  in- 
strument must  also  take — ^he  must  take  the  luggage  with  the  in- 
strument. Therefore,  it  is  important  to  know  whether  or  not  an 
instrument  is  negotiable  by  the  law  merchant.  Instruments  which 
have  this  li^gage  attached  to  them  are  binding,  but  we  are  con- 
sidering now  whether  these  instruments  are  negotiable  by  the  law 
merchant  for  other  reasons. 

In  general  it  may  be  here  stated  that  there  are  certain  essen- 
tials which  an  instrument  negotiable  by  the  law  merchant  must 
have.  The  bill  must  contain  an  order,  not  merely  a  request.®  A 
orders  you  to  do  so  and  so ;  he  does  not  merely  request  you  to  do 
it  A  note  must  contain  a  promise.®  A  promises  to  do.  The 
order  or  promise  must  be  unconditional ;  absolutely  for  the  pay- 
ment of  money  alone.^®  Thus  an  order  for  50  bushels  of  wheat 
or  com  is  not  sufiScient  because  not  payable  in  money.  There 
must  be  a  payment  in  money  and  nothing  else  attached  to  it. 
The  amount  of  money  must  be  certain  ;^^  the  time  of  payment 
must  be  a  time  certain  to  arrive,^^  ^j^^  the  instrument  must  be 
specific  as  to  all  its  parties.  In  a  promissory  note  it  must  be  spe- 
cific as  to  all  its  parties,  that  is,  it  must  be  specific  as  to  the 
maker  and  the  payee.  In  a  bill  of  exchange  the  drawer,  drawee 
and  payee  must  be  specific. 

Now,  the  question,  whether  an  instrument  has  all  these 
requisites  which  are  required  by  the  law  merchant  in  order  to  be 
negotiable,  becomes  important  when  the  instrument  is  in  the  hands 
of  a  bona  fide  purchaser  for  value.  A  person  who  gets  a  note 
with  equities  attached  to  it,  and  gives  value  for  it,  gets  that  instru- 
ment free  from  all  those  equities  if  it  is  negotiable  by  the  law  mer- 
chant.   For  instance,  suppose  a  note  has  been  obtained  from  A 

Nat  Bank,  43  Kan.  197,  23  Pac.  94,  Wainwrlght  v.  Straw,  15  Vt  21&, 

19  Am.  St  Rep.  126.  40  Am.  Dec.  675. 

«Ginilan  v.  Myers,  31  111.  525;  uNeg.    Inst    Law,    §21     (2); 

Knowlton  v.  Cooley,  102  Mass.  233.  Hatch  v.  Dexter  First  Nat  Bank, 

•  Smith    V.    Bridges.    1    111.    18;  94  Me.  348,  47  Atl.  908,  80  Am.  St 

Hatch   V.  Gillettee,  8  N.  Y.  App.  Rep.  401. 

Div.  605,  40  N.  Y.  S.  221.  i^  Hanel  v.  Marston,  7  Rob.  (la.) 

10  South    Bend    Iron    Works   T.  34 ;  New  Windsor  First  Nat  Bank 

Paddock,  37  Kan.  510,  15  Pac.  574;  v.  Brynum,  84  N.  C.  24.  87  Am. 
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by  fraud ;  he  thinks  he  has  been  signing  a  receipt  when  in  fact  he 
was  signing  a  negotiable  promissory  note,  and  he  has  been  negli- 
gent in  signing;  it  gets  into  the  hands  of  X,  and  X  transfers  it 
to  Y.  T  can  recover  against  A.  That  equity  does  not  run  against' 
a  bona  fide  holder  for  value.^^  Suppose  it  has  some  of  these  essen- 
tials lacking  in  order  to  make  it  negotiable.  In  that  case  X,  Y,  or 
the  person  who  holds  the  instrument  for  value,  would  take  it  sub- 
ject to  the  equity  that  the  note  was  obtained  from  A  by  fraud. 
If  it  was  not  negotiable  by  the  law  merchant,  A  would  have  a 
right  to  take  advantage  of  that  equity. 

There  are  some  things  which  even  a  boria  fide  holder  for  value 
without  notice  can  not  maintain  suit  against.  Suppose  some 
one  forges  A's  name  to  a  note;  now,  the  good  reason  of  the  law 
merchant  and  merchants  generally  would  hold  that  that  should 
not  be  held  as  valid  against  A,  even  in  the  hands  of  a  bona  fide 
purchaser  for  value  without  notice.  A  is  not  a  party  to  it,  and 
we  shall  find  out  later  that  that  is  a  real  defense;  and  any  per- 
son holding  that  instrument  and  trying  to  recover  against  A,  A 
would  have  the  right  to  set  up  against  him  that  it  was  a  forgery, 
even  though  it  was  negotiable  by  the  law  merchant  and  even 
though  the  person  holding  it  is  a  holder  for  value  without 
notice.** 

Thus  we  see  there  is  one  fact  and  principle  that  we  must  bear  in 
mind  all  the  time,  and  that  is,  if  a  person  makes  an  agreement  or 
contract  of  any  nature,  and  it  is  such  a  contract  as  would  be  bind- 
ing in  the  law  of  contracts,  then  that  contract  is  binding  as  be- 
tween those  parties.  So,  if  a  person  makes  a  contract  or  a  written 
instrument  of  any  nature,  whether  or  not  that  instrument  is 
negotiable  by  the  law  merchant,  he  is  bound  if  he  would  be  bound 
by  the  law  of  contracts.  If  one  attempts  to  make  a  promissory 
note  or  a  bill  of  exchange  but  does  not  do  it  and  makes  some 
other  paper,  he  is  bound  just  the  same.  We  must  consider  the 
difference.  The  law  of  contracts,  we  might  say,  controls  always 
as  between  the  immediate  parties.  The  law  of  bills  and  notes 
becomes  important  when  we  consider  the  paper  in  the  hands  of 
an  innocent  holder  for  value. 

§  21.  Circulation  when  parties  not  inunediate.  As  between 
the  immediate  parties,  for  example,  the  drawer  and  payee  on  a 
promissory  note,  circulation  has  not  begun,  but  when  it  circu- 
lates in  other  hands,  then  it  partakes  of  the  nature  of  money  and 

Rep.    604;    Neg.    Inst.    Law,    §20  i^Foltler  v.  Schroder,  19  La.  Ann. 

(1);  BUls  Exch.  Act.  §§3,  83.  17,    92   Am.   Dec.   521;    Roach   v. 

18  Von   V^indiBch    v.    Klaus,    46  V^oodall,  91  Tenn.  206,  18  S.  W. 

Ck)nn.  433;  Strough  v.  Gear,  48  Ind.  407,  30  Am.  St  Rep.  883. 
100. 
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will  drculate  just  as  money  does,  providing  it  is  negotiable  by 
the  law  merchant.**  Suppose  X  promises  to  pay  A  $50  and  to 
deliver  him  50  bushels  of  wheat.  Now,  in  the  absence  of  any 
fraud  or  anything  of  that  nature,  that  is  absolutely  binding  as 
between  them,  and  B  can  recover  from  A  $50  and  50  bushels  of 
wheat.  Now,  suppose  that  is  assigned  by  B  to  C  and  by  C  to  D. 
Now,  that  is  a  ease  where  there  is  a  valid  contract.  Any  party 
to  the  instrument  can  proceed  upon  it  and  can  recover.  Now, 
suppose  this  instrument  has  been  procured  by  fraud;  that  A 
believes  he  is  making  a  receipt  for  50  bushels  of  wheat  to  B  and, 
as  a  matter  of  fact,  he  promises  to  pay  him  $50  and  deliver  him 
50  bushels  of  wheat,  but  he  is  negligent  and  careless  and  as  a 
result  it  turns  out  to  be  some  other  instrument.  Well,  of  course, 
between  A  and  B,  B  could  not  recover,  but  suppose  B  gets  it 
and  indorses  it  to  C  and  C  to  D.  Can  D  recover  upon  that 
instrument?  No.  That  is  an  instrument  that  would  be  non- 
negotiable  by  the  law  merchant  and  D  could  not  recover  on  it; 
there  were  certain  equities  that  went  with  it,  and  A  can  set  the 
equities  up  against  anyone  who  gets  that  instrument.  So,  when 
it  gets  in  the  hands  of  anybody  else,  A  has  a  right  to  set  up 
that  defense.*®  Now,  suppose  it  is  negotiable  by  the  law  mer- 
chant, the  promise  is  to  pay  $50  alone,  but  suppose  the  instru- 
ment has  been  procured  by  fraud  from  A  by  B  instead  of  be- 
ing a  receipt  it  is  a  promissory  note  and  A  thinks  he  is  sign* 
ing  a  receipt,  and  the  circumstances  are  like  the  others.  In  that 
case  B  could  not  recover  against  A,  although  it  has  all  the  requi- 
sites of  a  negotiable  instrument.  As  between  the  immediate  par- 
ties the  ordinary  law  of  contracts  would  apply  and  the  fraud 
could  be  set  up.*^  But  let  us  suppose  that  it  is  endorsed  by  B 
to  C  and  by  C  to  D.  D  has  no  notice  of  any  equity  and  gives  full 
value  for  it,  and  he  endeavors  to  recover  against  A.  A  cannot 
set  up  fraud  as  a  defense  because  it  is  an  instrument  negotiable 
by  the  law  merchant  and  in  the  hands  of  a  bona  fide  holder  for 
value  without  notice.  A  cannot  set  up  that  defense.  Now,  if  D 
knew  that  that  had  been  procured  by  fraud  he  could  not  collect. 
If  a  person  gets  a  negotiable  instrument  and  he  has  given  value 
and  has  no  notice  of  wrongdoing,  good  common  sense  would  say 
that  he  could  recover  just  like  he  had  gotten  a  ten  dollar  bill. 
That  is  the  general  doctrine  underlying  the  law  of  negotiable 
instruments.*  8 

15  Ffupra,  §18  note  1.  5  Kan.  App.  437,  49  Pac.  324;  Tur- 

i«  Trustees  of  Union  GoUege  v.  ley  v.  Bartlett,  10  Heisk.  (Tenn.) 

Wheeler,   6   N.   Y.   88;    Tlmms  v.  221;  Kulenkamp  v.  Groff,  7  Mich. 

Shannon.  19  Md.  296.  675,  40  N.  W.  57. 

if  Lancaster  Nat.  Bank  v.  Mackey,  is  Supra,  §  18  note  1. 
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CHAPTER  V. 


PARTIES  AND  THEIR  CAPACITY. 


122.  Parties  and  their  capacity — 
In  general. 

23.  Parties    partially   or   wholly 

incapacitated — In    general. 

24.  Same — Persons  lacking  men- 

tal capacity — ^Infants. 

25.  Same — Persons  lacking  men- 

tal capacity — Lunatics. 

26.  Same— Persons  lacking  men- 

tal /  capacity  —  Drunkards 
and  spendthrifts. 

27.  Same — Persons  lacking  legal 

capacity  other  than  mental 
— Married  women. 

28.  Same— Persons  lacking  legal 

capacity  other  than  mental 
— The  bankrupt  or  insolv- 
ent payee. 

29.  Same — Persons  lacking  legal 

capacity  other  than  mental 
— Alien  enemies. 
80.  Parties  not  Incapacitated — In 
general. 


81.  Same — ^Persons  acting  in 
fiduciary  capacity — Ebcecut- 
ors  and  administrators. 

32.  Same — Persons      acting      in 

fiduciary  capacity  —  Trus- 
tees and  guardians. 

33.  Same — Persons      acting      in 

representative 
Agent 

84.  Same — ^Persons 

representative 
Partners. 

85.  Same— Persons      acting      in 

representative  capacity — 
Private  corporations. 

86.  Same — ^Persons      acting      in 

representative  capacity — 
Municipal  or  public  corpo- 
rations. 

37.  Same — ^Persons  acting  In 
representative  capacity — 
Public  officers. 


capacity — 

acting      in 
capacity— 


§  22.  Parties  and  their  capacity— -In  general.  In  this  chap- 
ter we  shall  consider  parties  to  bills,  notes  and  checks  and  the 
capacity  of  such  parties.  It  may  be  stated  that  the  general 
rules  governing  contracts  will  apply  as  to  the  capacity  of  persons 
to  make  and  indorse  bills,  notes  and  checks,^  and  also  as  to  the 
effect  of  the  various  forms  of  legal  disability,  as  infancy,  in- 
sanity, coverture  and  alien  enmity,  upon  the  rights  of  the  par- 
ties. Paper  executed  by  persons  who  are  under  any  of  the  above 
disabilities,  is  either  void  or  voidable.  Others,  as  partnerships, 
corporations,  and  agents,  who  have  capacity  to  make  simple  con- 
tracts also  have  capacity,  to  certain  extent,  to  execute  and  trans- 
fer bills,  notes  and  checks.  We  shall  consider  in  turn  the  capac- 
ity of  all  these  parties  to  execute  negotiable  instruments,  or  biUs, 
notes  and  checks. 

iBromwich  V.  Loyd,  Lutw.  1582;    Hodges  v.  Steward,  12  Mod.  36; 

Sarsfield  v.  Witherley,  2  Vent  292. 
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PARTIES  AND  THEIR  CAPACITY.  §§  23-24 

For  convenience,  parties  and  their  capacity  may  be  considered 
under  two  main  divisions  or  heads,  viz.,  Ist — ^those  parties  par- 
tially or  wholly  incapacitated,  and,  2nd — ^those  parties  not  in- 
capacitated. 

§  23.  Pajrties  partially  or  wholly  incapacitated— In  general 
Parties  partially  or  wholly  incapacitated  may  be  classified  either 
as  parties  lacldng  mental  capacity^  such  as  infants,  lunatics, 
drunkards  and  spendthrifts ;  or  as  persons  lacking  legal  capacity 
other  than  mental,  such  as  married  women,  the  bankrupt  or  in- 
solvent payee  and  alien  enemies. 

§24.  Same— Persons  laddxig  mental  capacity— Infants. 
There  is  a  difference  of  opinion  in  the  decisions  of  the  various 
states  as  to  whether  a  negotiable  instrument  made,  accepted  or 
indorsed  by  an  infant,  that  is,  by  one  under  twenty-one  years 
of  age,  is  absolutely  void  or  is  merely  voidable.^  The  better 
opinion  is  that  such  note  is  voidable  and  may  be  ratified  by  the 
minor  after  reaching  his  majority.^  But  before  reaching  his 
majority  and  ratifying  the  instrument  the  infant  cannot  bind 
himself  absolutely  cis  drawer,  indorser,  acceptor  or  maker  of  a 
biU  of  exchange  or  promissory  note.* 

If  an  instrument  is  given  by  an  infant  for  necessaries,  the  bet- 
ter opinion  is  that  the  instrument  is  voidable  and  if  repudiated 
by  the  inf ant,''  he  may  be  recovered  against  not  on  the  note  but 
for  the  value  of  the  articles  supplied,  or  service  rendered,  actions 
known  technically  as  ^^qiuintum  valebat'^  and  ^^qtiantum 
meruit, ^^  respectively .• 

A  note,  bill  or  check  made  payable  to  an  infant  is  enforceable 
by  the  infant  against  the  maker  or  acceptor,  as  the  privilege  of 
avoiding  the  contract  lies  with  the  infant  and  is  for  his  benefit.*^ 

2  Tyler  v.  Oallop,  68  Mich.  185,  Rich.  55,  64  Am.  Dec.  700;  Stem 

35  N.  W.  902,  13  Am.  St  Rep.  336;  v.    Meikleham,    56    Hun    (N.    T.) 

Little  v.  Duncan,  9  Rich.   (S.  C.)  475,  10  N.  Y.  S.  216. 

65,  64  Am.  Dec  700;  Askey  v.  Wll-  »  Morton  v.  Steward,  5  111.  App. 

liams,  74  Tex.  294,  11  S.  W.  1101,  5  533;    McCrillis  v.    How,   3   N.   H. 

L.  R.  A.  176.    See  note  18  Am.  St  348;   Swasey  v.  Vanderheyden,  10 

Rep.  606-611.  Johns.  (N.  T.)  33. 

Contra^    Wentworth    v.    Went-  But  see,  Earle  v.  Reed,  10  Mete, 

worth,   6   N.    H.   410;    McMlm  v.  (Mass.)    387;   Aaron  v.  Harley,  6 

Richards,  6  Yerg.  (Tenn.)  9.  Rich.  (S.  C.)  26;  Bradley  v.  Pratt 

» Heady  v.  Boden,   4  Ind.  App.  23  Vt  378. 

475,   30   N.   E.   1119;    Whitney   v.  « Guthrie  v.  Morris,  22  Ark.  411 ; 

Dutch,   14  Mass.  457,  7  Am.  Dec.  Munson    v.    Washband,    31    Conn. 

229;     Minock    v.    Shortridge,    21  303,   83  Am.   Dec.   151;    Askey  v. 

Mich.  304.  WllllamB.   74  Tex.  294,   11   S.  W. 

«Fetrow   T.   Wiseman,    40    Ind.  1101,  5  L.  R.  A.  176. 

148;     Minock    v.    Shortridge,    21  ^  Gamer  v.  Cook,  30  Ind.  331; 

Mich.    304;    Little   v.    Duncan,   9  Dulty  v.  Brownfield,  1  Pa.  St  497; 
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§26 


NBGOTIABLB  INSTRUMENTS. 


The  one  who  pays  should  use  due  care  in  paying  lest  payment 
should  be  made  to  the  guardian  rather  than  to  the  infant. 

An  infant's  indorsement,  that  is,  his  writing  his  name  on  the 
back  and  making  the  instrument  payable  to  some  one  else,  is 
voidable,  not  absolutely  void.  He  may  choose  to  disaffirm  it, 
and  by  returning  the  consideration  received,  compel  the  maker 
or  acceptor  to  pay  him,  although  the  money  has  already  been 
paid  to  the  indorsee  or  the  one  to  whom  the  infant  indorses  it; 
or  the  infant  may  disaffirm  the  indorsement,  notify  all  the  par- 
ties, and  if  payment  has  not  been  made  to  the  indorsee,  destroy 
his  title  to  the  bill  or  note.® 

In  case  of  the  indorsement  of  the  note  or  bill  by  the  infant 
payee,  the  maker  or  acceptor  is  liable,  as  the  fact  that  they  make 
the  instrument  payable  to  an  infant  estops  or  precludes  them 
from  denying  his  capacity  to  indorse  the  instrument.  It  would 
be  absurd  to  allow  one  who  has  made  an  instrument  payable  to 
an  infant,  or  his  order,  to  refuse  to  pay  the  money  to  one  to 
whom  the  infant  had  ordered  it  to  be  paid,  in  distinct  violation 
of  his  promise.® 

The  Negotiable  Instruments  Law  provides  i^^ 

^^The  indorsement  or  assignment  of  the  instrument  by  a  cor- 
poration  or  by  an  infant  passes  the  property  therein,  notwith- 
standing that  from  want  of  capacity  the  corporation  or  infant 
may  incur  no  liability  thereon.'' 

As  the  instrument  of  an  infant  is  not  absolutely  void,  but 
voidable  only  at  his  election,  it  follows  that,  after  reaching  full 
age,  the  then  adult  may  ratify  and  confirm  his  bill  or  note  exe- 
cuted while  he  was  an  infant.  Unless  a  written  ratification  is 
required  by  statute,  a  verbal  ratification  is  sufficient.  In  some 
states  by  statute  it  is  required  that  this  ratification  be  in  writ- 


ing. 


§  25.  Same — ^Persons  lacking  mental  capacity— Lunatics  and 
imbeciles.  The  bill  or  note  of  a  lunatic,  imbecile,  idiot,  or  other 
persons  non  compos  mentis,  from  age  or  personal  infirmity,  is 
not  binding  on  such  persons  during  the  period  of  incompetency.^^ 


Grey  v.  Cooper,  3  Dougl.  65; 
Bunker's  Cases,  331. 

8  Hardy  v.  V^aters,  38  Me.  450; 
Nightingale  v.  Wlthlngton,  15 
Mass.  272,  8  Am.  Dec.  101;  Story 
Prom.  Notes,  §  80. 

•  Frazler  v.  Massey,  14  Ind.  382; 
Hardy  v.  Waters,  38  Me.  450; 
Nightingale  y.  Wlthlngton,  15  Mass. 
272,  8  Am.  Dec.  101. 


loNeg.  Inst.  Law,  §  41  (22), 
where  all  cases  directly  or  Indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

1^15  Am.  Dec.  361  note;  Mussle- 
man  v.  Cravens,  47  Ind.  1;  Ellars 
y.  Mossbarger,  9  HI.  App.  122;  Hale 
y.  Browne,  11  Ala.  87;  Mllllgan  v. 
PoUard,  112  Ala.  465,  20  So.  620; 


20 


PARTIES  AND  THEIR  CAPACITY.  §  25 

There  is  a  conflict  of  authority  in  the  various  jurisdictions  as  to 
whether  one  ignorant  of  the  incompetency  of  a  person  with  whom 
he  contracts  will  be  protected.  The  better  opinion  would  seem  to 
be  that  he  will  be  protected  if  he  has  acted  in  good  faith  and 
taken  no  undue  advantage  of  the  aflSicted  person.^^ 

That  is,  be  wiU  be  protected  if  the  note  was  obtained  or  the 
contract  entered  into  in  good  faith,  in  ignorance  of  the  want  of 
capacity  of  the  insane  person  to  <;ontract,  and  for  a  full  and 
adequate  consideration  of  money  paid,  or  property  delivered 
to  lum. 

As  to  whether  a  bill  or  note  given  for  necessaries  binds  one 
under  such  incompetency,  the  more  just  rule  would  seem  to  be 
to  place  such  an  instrument  upon  the  same  footing  as  the  bill 
or  note  of  an  infant  given  for  necessaries,  as  discussed  in  the  pre^ 
vious  section.13 

Contracts  with  a  person  who  has  been  adjudged  judicially  to 
be  insane  and  for  whom  a  committee  or  guardian  has  been  ap- 
pointed to  care  for  his  interests  are  not  valid  and  cannot  be  en- 
forced if  disaffirmed  or  avoided.  If  the  insanity  of  a  party  to  a 
contract  is  known,  the  contract  is  absolutely  void.^* 

Such  persons  of  unsound  mind  may  be  payees  of  bills  or  notes 
and  may  compel  payment  to  them  or  a  return  of  the  considera- 
tion. As  payees  they  may  indorse  the  paper  and  the  indorsee 
may  recover  of  the  maker  or  acceptor,  and  the  latter  are  estopped 

Burke  v.  Allen,  29  N.  H.  106,  61  69  S.  W.  495;  In  re  Renz,  79  Mich. 

Am.  Dec.  642;  Carrier  v.  Sears,  4  216,  44  N.  W.  598;  Hosier  v.  Beard, 

Allen    (Mass.)    336,   81   Am.   Dec.  54  Ohio  St  Rep.  398,  43  N.  E.  1040, 

707;      American      Trust     Co.     v.  56  Am.  St.  Rep.  720,  35  L.  R.  A. 

Boone,  102  Ga.  202,  29  S.  B.  182,  66  161. 

Am.  St  Rep.  167,  40  L.  R.  A.  250.  Contra,  Milligan  v.  PoUard,  112 

See  note  11  Am.  St  Rep.  320.  Ala.    465,    20    So.    620;    Davis   v. 

13  Memphis  Nat  Bank  v.  Sneed,  Tarver,  65  Ala.  98;  McKee  v.  Pur- 

97  Tenn.  120,  36  S.  W.  716,  56  Am.  nell,  18  Ky.  L.  Rep.  879,  38  S.  W. 

St    Rep.    788,    34    L.    R.    A.    274;  705. 

Snyder  v.  Lanback,  7  Wkly.  Notes  i«  American  Trust,   etc.,   Co.   v. 

Cases  (Pa.)   464  note;  Mussleman  Boone,  102  Ga.  202,  29  S.  E.  182, 

V.  Cravens,   47   Ind.  1;    Hosier  v.  66  Am.  St  Rep.  167,  40  L.  R.  A. 

Beard,   54   Ohio   St  Rep.   398,  43  250;   Hughes  v.  Jones,  116  N.  T. 

N.  B.  1040,  56  Am.  St  Rep.  720,  67,  22  N.  E.  446,  15  Am.  St  Rep. 

35  Ll  R.  A.  161.  386,  5  L.  R.  A.  637;   Schramek  v. 

Contra,   American  Trust  Co.  v.  Shepeck,  120  Wis.  643,  98  N.  W. 

Boone,  102  Ga.  202, 29  S.  E.  182,66  213;    Coleman   v.   Farar,  112   Mo. 

Am.  St  Rep.  167.  40  L.  R.  A.  250;  54,  20  S.  W.  441. 

Seaver  v.  Phelps,  11  Pick.  304,  22  But  see,  Kimball  v.  Bumgardner, 

Am.  Dec.  372.  16  Ohio  Clr.  Ct  587,  9  Ohio  Civ. 

I'Navasota  First  Nat  Bank  v.  Dec.  409. 
McGintj,   29    Tex.   Civ.  App.    539, 
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§  26  NBGOnABLB  INSTRUMENTS. 

from  denying  the  payee's  capacity  to  indorse  if  the  payee  was 
incompetent  when  the  bill  or  note  was  executed.  ^^ 

It  has  been  held,  that  the  insanity  of  the  indorser  may  be 
pleaded  by  the  maker  of  a  note  in  an  action  brought  against  him 
by  the  indorsee.^*  But  the  better  doctrine  is  as  above  stated  that 
the  contract  of  indorsement  by  an  insane  person  is  voidable  and 
not  void,  and  such  contract  is  binding  upon  all  prior  parties  to 
the  instrument  who  are  of  sound  mind.^'^  No  action  will  lie  on 
an  accommodation  indorsement  of  a  promissory  note  by  a  luna- 
tic, even  in  favor  of  an  innocent  holder.  ^^ 

There  is  a  presumption  that  every  person  is  of  sound  mind  and 
capable  in  that  respect  of  contracting  a  liability  on  a  bill,  note 
or  check  until  the  contrary  appears.^®  If  a  person  contracts 
such  a  liability  with  a  third  person  whom  he  knows  to  be  insane, 
it  is  not  valid,  for  unsoundness  of  mind  would  be  a  good  de- 
fense, if  it  could  be  shown  that  the  defendant  was  not  of  capacity 
and  the  plaintiff  knew  it.^^  But  where  a  person  as  above  in  good 
faith  contracts  with  another,  without  notice  of  any  such  insanity 
as  affects  his  capacity  to  contract,  the  ordinary  presumption  of 
sanity  prevails,  and  the  contract  is  valid,  unless  undue  advantage 
was  taken  of  the  lunatic.^^ 

§26.  Same — ^Persons  lacking  mental  capacity-— Dnmkards 
and  bpendtlirifts.  If  a  person  became  so  drunk  as  to  be  de- 
prived of  understanding  and  reason  and  in  such  a  condition  signs 
a  bill  or  note,  either  as  maker,  drawer,  indorser  or  acceptor,  the 
instrument  as  to  him  is  voidable.22  He  may  ratify  the  instru- 
ment when  he  becomes  sober  and  be  bound  by  it.*^    Many  courts 

"Carrier    v.     Sears,     4     AUen  Y.  67,  22  N.  B.  446,  15   Am.  St 

(Mass.)    336,  81   Am.  Dec.  707.  Rep.  386,  5  L.  R.  A.  637. 

i«  Walker  v.  Wimi   (Ala.  1905),  aiMutiuO  Life  Ins.  Co.  v.  Hunt, 

39  So.  12;  Burke  v.  Allen,  29  N.H.  79  N.  T.  541;  Hosier  v.  Beard,  54 

106,  61  Am.  Dec.  642.  Ohio  St.  Rep.  398,  43  N.  E.  1040,  66 

"Carrier     v.     Sears,     4    Allen  Am.  St  Rep.  720,  35  L.  R.  A.  161; 

(Mass.)   336,  81  Am.  Dec.  707.  Behrens  v.  McKenzie,  23  la.  343. 

18  Van    Patton   v.    Beal,    46    la.  sajenners  v.  Howard,  6  Blkfd. 

62;  Edwards  y.  Davenport,  20  Fed.  240;    Conant  v.   Jackson,    16   Vt 

766;  Smith  y.  Mirsack,  6  C.  B.  486.  336;     Miller   v.    Finley,    26   Mich. 

But  see,  Memphis  Nat.  Bank  y.  249;  Gore  y.  Gibson,  18  Mees  ft  W. 

Sneed.  97  Tenn.  120,  36  S.  W.  716,  623;  State  Bank  v.  McCoy,  69  Pa. 

56  Am.  St  Rep.  788,  34  L.  R.  A.  St  204.    See  note  107  Am.  St  Rep. 

274;  Bechtel's  Appeal,  133  Pa.  St  645. 

367,  19  Ati.  412.  2«  Calkins  v.  Pry,  35  Conn.  170; 

"Jackson    v.    Van    Dusen,     5  Joest   y.   Williams,   42   Ind.    565; 

Johns.  144;  1  Parsons  on  Notes  and  Mathews  y.  Baxter,  L.  R.  8  Exch. 

Bills  150.  132. 

20  Hannahs  y.  Sheldon,  20  Mich.  But  see,   Berkley   y.   Canon,   4 

278;     Lincoln   y.    Buckmaster,   32  Rich.  136. 
Vt  652;   Hughes  y.  Jones,  116  N. 

22 


PARTIES  AND  THEIR  CAPACITY.  §  27 

hold  that  drankenness,  unless  procured  by  the  payee's  cozmivauce, 
must  be  habitual  and  amount  practically  to  mental  unsoundness 
in  order  that  it  may  be  set  up  as  a  defense  on  an  instrument.^^ 
The  spendthrift,  as  in  cases  of  infancy,  lunacy,  or  drunkenness, 
may  be  placed  under  the  care  of  a  guardian.^'  A  person  who 
has  been  deprived  of  his  property  for  any  of  the  above  causes 
is  considered  incompetent  to  make  a  negotiable  instrument.  So 
likewise  a  spendthrift  when  placed  under  the  care  of  a  guardian 
is  held  to  be  incompetent  to  make  a  negotiable  instrument.  By 
the  weight  of  authority  when  under  the  care  of  a  guardian  he 
cannot  indorse  a  note  made  payable  to  himself,  for  if  he  is  held 
to  be  incompetent  to  make  a  negotiable  instrument  in  the  first  in- 
stance he  could  not  consistently  be  held  to  incur  any  liability  by 
indorsement.^ 

§  27.  Same— Persons  lacking  legal  capacity  other  than  men- 
tal— ^BCarried  women.  Wherever  the  common  law  prevails,  a 
married  woman  cannot  bind  herself  as  a  party  in  any  way  to  a 
bill  or  note  and  such  instruments  signed  by  her  are  absolutely 
void.  There  were  a  few  exceptions  to  this,  however,  at  conmion 
law,  as  where  the  husband  was  an  alien  enemy  and  the  like.  In 
those  states  where  the  common  law  has  been  unchanged  by  legisla- 
tive enactment  the  common  law  rules  still  prevail ;  if  a  special  or 
limited  power  to  contract  is  given  them,  they  are  still  deemed 
prima  facie  unable  to  contract,  and  the  burden  is  on  the  persons 
relying  on  the  validity  of  their  contracts  to  bring  them  within  the 
rule  set  down  in  the  legislative  enactment.^^ 

Modem  statutes  in  most  of  the  states  enlarge  the  capacity  of  a 
married  woman  as  to  the  making  of  contracts.  The  general  scope 
of  this  remedial  legislation  is  either  to  give  her  power  to  con- 
tract the  same  as  if  single  or  contract  as  if  single  with  reference 
to  or  for  the  benefit  of  her  separate  estate  and  in  either  case  her 
power  to  execute  negotiable  instruments  would  be  the  same  as 
in  case  of  other  contracj^.  In  some  states  she  is  forbidden  to 
execute  such  instruments  as  surety  and  her  engagements  as  surety 
are  absolutely  void  and  cannot  be  ratified  by  her  after  coverture  is 
terminated,  either  by  death  or  divorcers 

s«  State  Bank  v.  McCoy,  69  Pa.  sTKenworthy    v.     Sawyer,    125 

St  204,  8  Am.  Rep.  246;  Hale  v.  Mass.  28;  Kenton  Ins.  Co.  v.  Mc- 

Brown,  11  Ala.  87;  Smith  v.  V^ll-  Clelland,  43  Mich.  664;  Comings  v. 

llamson.  8  UUh  219.  Leedy,  114  Mo.  454,  21  S.  W.  804; 

26Manson   v.    Felton,    13    Pick.  Connor  v.  Martin,  1  Strange,  516. 

206;    Lynch  v.  Dodge,   130  Mass.  See  note  3  I*.  R.  A.   (N.  S.)  145. 

458.  28  The  law  of  the  place  deter- 

s^I^nch   ▼.   Dodge,    130   Mass.  mines    the    capacity    of    married 

458.  women    to   enter    into    contracts. 
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§§  28-31  NEGOTIABLE  INSTRUMENTS. 

§  28.  Same— Penoiui  lacking  legal  capacity  other  than  men- 
tal— ^Bankrupt  or  insolvent  payee.  A  bankrupt  cannot  indorse 
a  bill  or  note,  since  all  his  bills  and  notes  receivable  are  col- 
lectible only  by  the  assignee  or  trustee  in  bankruptcy.  Any  in- 
dorsements which  he  attempts  to  make  are  absolutely  void.  The 
one  exception  to  the  above  rule  is  that  when  the  bankrupt  shall 
have  sold  the  paper  before  his  bankruptcy,  the  title  obtained  by 
the  purchaser  will  be  superior  to  that  of  the  assignee  or  trustee 
although  the  indorsement  was  made  after  the  bankruptcy.^^ 

§  29.  Same— Persosis  lacking  legal  capacity  oth^  than  men- 
tal— ^Alien  enemies.  In  times  of  peace  aliens  may  contract  with 
each  other  as  other  persons  may  but  in  times  of  war  alien  enemies 
cannot  contract  with  each  other  when  it  necessitates  communi- 
cation across  the  line  of  hostilities;  hence  they  cannot  execute 
negotiable  paper  which  is  binding  either  during  or  after  the  close 
of  hostilities.  Alien  enemies  are  those  who  are  subjects  of  dif- 
ferent sovereignties  which  are  at  war  with  each  other.  In  some 
cases,  war  simply  suspends  the  contractual  powers  of  aliens  and 
does  not  terminate  them.  But  in  no  case  will  communications  or 
transfers  of  property  or  money  across  the  line  of  hostilities  be 
permitted.8^ 

§  30.  Parties  not  incapacitated— In  general.  Parties  not  in- 
capacitated may  be  classified  as,  1st,  those  acting  in  a  fiduciary 
capacity,  such  as  executors,  administrators,  trustees,  guardians, 
committees,  and  the  like;  2nd,  those  acting  in  a  representative 
capacity  as  agents,  partners,  private  corporations,  municipal  or 
public  corporations  and  public  officers. 

§31.  Same — Persons  acting  in  fldnciary  capacity— Execu- 
tors and  administrators.  In  general,  the  legal  representatives 
of  decedents,  known  as  executors  and  administrators  succeed  to 
all  the  interests  and  rights  of  such  decedents.  The  rights  and 
remedies  attaching  to  all  their  contracts  and  instruments,  whether 
negotiable  or  not,  pass  to  the  executors  and  administrators.  The 
assets  of  the  decedent's  estate  also  pasfto  these  legal  representa- 

BeU   V.   Packard,   69  Me.   105,   31  Jerome  v.  McCarter,  94  U.  S.  734. 

Am.   Rep.   251;    Bowles  v.   Field,  8o  Woods   v.   Wilder,    43    N.    Y. 

83  Fed.  886;   Robinson  y.  Queen,  164,  3  Am.  Rep.  684;  Crafty.  U.S., 

87  Tenn.  445,  11  S.  W.  38,  10  Am.  12  Ct  CI.  178;  Billgerry  y.  Branch, 

St  Rep.  690,  3  L.  R.  A.  214.  19  Gratt.  (Va.)  393.  100  Am.  Dec. 

But  in  La.,  and  generally  under  679;  Ledoux  y.  Buhler,  21  La.  Ann. 
the  ciyil  law,  the  wife's  domicile  130;    Russell   y.    Russell,    1   Mao- 
determines  her  capacity.    Gamier  Arthur  (D.  C.)  263. 
V.  Poydras,  13  La.  177.  As  to  transfer  in  this  country 

2oHersey  y.  Elliot,  67  Me.  526,  of  a  note  by  an  ajien  enemy,  see 

24  Am.  Rep.  50;  Hughes  y.  Nelson,  Morris    y.    Polllon,    50    Ala.    403; 

28  N.  J.  Eq.  (2  Stew.)  547;  First  Morrison  y.  Loyell,  4  W.  Va.  346. 
Nat.  Bank  y.  Gish,  72  Pa.  St.  13; 
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PARTIES  AND  THEIR  CAPACITY.  §  32 

tiyes.  But  these  rules  are  subject  to  the  exception  that  all  those 
rights  and  obligations  arising  from  the  decedent's  contracts  which 
are  so  personal  in  their  character  that  no  one  could  take  his  place 
in  the  matter,  do  not  pass  to  his  executors  or  administrators. 

An  executor  or  administrator  cannot  make  or  indorse  a  promis- 
sory note  so  as  to  bind  the  estate  of  the  decedent.  By  his  con- 
tract he  can  only  bind  himiself  and  he  can  in  no  way  bind  the 
estate  under  his  control  except  as  to  the  debts  contracted  by  the 
decedent  himself.  In  case  he  should  make  a  promissory  note  or 
accept  a  biU  of  exchange  and  it  should  be  negotiated  before  due, 
the  executor  has  created  a  personal  liability. 

The  fact  that  the  executor  in  making  the  instrument  describes 
himself  as  executor  does  not  give  him  capacity  to  bind  the  estate.^^ 
In  case  a  promissory  note  or  bill  of  exchange  which  is  made  pay- 
able to  the  deceased  or  his  order  comes  into  the  hands  of  the 
executor  or  administrator  there  is  a  conflict  of  authority  as  to 
whether  either  of  them  may  indorse  in  such  a  manner  as  to  pre- 
clude a  personal  liability .^^  In  case  the  note  has  been  indorsed 
by  the  payee  before  his  death  it  is  necessary  that  the  note  be 
again  indorsed  in  order  to  pass  title. 

§  32.  Same— PWBons  acting  in  fldudary  capacity — ^lYustees 
and  guardians.  Trustees  and  guardians  have  capacity  to  trans- 
fer instruments  but  they  can  incur  only  a  personal  liability.  An 
estate  is  committed  to  them  and  they  have  capacity  to  hold  it  and 
keep  it  intact,  not  for  themselves  but  for  others.  They  have  such 
powers  as  are  necessary  for  them  to  exercise  in  carrying  into 
force  and  effect  the  estate  which  they  control.  If  a  trustee  or 
guardian  executes  a  bill  or  note  and  describes  himself  as  such  he 
does  not  bind  the  estate  but  incurs  only  a  personal  liability .^^ 


SI  Rittenbonse  v.  Ammerman,  64  745,  52  Am.  Rep.  446;   Bogert  v. 

Uo.  197,  27  Am.  Rep.  215;  Funker-  Hertell,  40  HUl  492. 

burk  v.  Gorbam,  46  Ga.  296;  V^alk-  But   see,    Smitb   v.   Wbiting,    9 

er  ▼.  Patterson,  36  Me.  273;  Greg-  Mass.  334;  Sanders  v.  Blain,  6  J. 

ory  y.  Leigb,  33  Tex.  813;  Sneed  v.  J.  Mi^pb  446,  22  Am.  Dec.  86. 

Coleman,  7  Gratt  300.  Must   indorse  without  recourse. 

As  to  liability  of  administrator  Foster  v.  Fuller,  6  Mass.  58;  Llv- 

or   executor    as    acceptor    of    bill  Ingston  ▼.   Gaussen,   21  La.  Ann. 

drawn   against  blm  as  sucb,  see  286,  99  Am.  Dec.  731. 

Tassey  v.  Cburcb,  4  Watts  ft  S.  141,  As  to  power  of  a  foreign  execu- 

39  Am.  Dec.  65.  tor  to  transfer  bill  see,  Dial  y.  Gary, 

But  see,    Scbmiltler   y.    Simon,  14   S.   C.   573,   37  Am.  Rep.   737; 

114  N.  T.  176,  21  N.  E.  162.  Steams  y.  Bumbam,  5  Me.  261,  17 

»«Wooley  y.  Lyon,  117  111.  244,  Am.  Dec.  228. 

6  N.   E.   867,  57  Am.  Rep.    867;  «» Towns  y.  Rice,  122  Mass.  67; 

Wade  V.  Wade,  36  Tex.  52^;  Camp-  McGayock   y.   Wbltfleld,   45   Miss. 

beU  Y.  Brown.  64  la.  425,  20  N.  W.  452;    Sbifl  y.   Sblfl,   20  La.  Ann. 
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Trustees  and  guardians,  like  executors  and  administrators,  can- 
not bind  the  estate  under  their  control,  or  the  persons  for  whom 
or  for  whose  benefit  they  act,  by  their  promissory  note,  or  by 
the  acceptance  of  a  bill  of  exchange ;  to  give  any  validity  to  such 
a  note  or  bill  they  must  be  deemed  personally  bound  as  makers 
or  acceptors. 

It  has  been  held  that  a  guardian  may  indorse  a  note  or  bill  of 
exchange  payable  to  his  order  as  guardian  so  as  to  pass  title,  the 
reasoning  being  upon  the  theory  that  the  words  **as  guardian" 
are  merely  descriptive  of  the  payee.'*  But  the  better  doctrine 
seems  to  be  that  if  the  indorsee  takes  such  an  instrument,  the 
words  **as  guardian''  should  be  sufficient  to  put  him  on  his 
guard  and  if  the  transfer  was  in  fraud  of  the  trust  the  indorsee 
should  be  held  personally  liable.''^ 

§33.  Same— Persons  acting  in  representative  capacity—- 
Agent.  All  persons  who  are  themselves  competent  to  become 
parties  to  a  negotiable  contract,  in  their  own  individual  right, 
can  do  so  through  the  instrumentality  of  an  agent.'^J  It  is  not 
necessary  that  the  agent  himself  should  be  competent  to  make  a 
contract,  as  he  is  the  mere  instrument  of  the  contracting  party, 
who,  of  course,  must  be  capable.''^ 

The  best  mode  for  an  agent  to  sign  or  indorse  a  bill  or  note 
for  his  principal,  so  that  it  may  clearly  appear  that  he  is  the 
mere  scribe,  as  it  were,  who  writes  for  another,  is  as  follows: 
**X,  by  his  attorney  or  agent,  Y;'*  or,  **X,  by  Y,  agent;"  or, 
*'Y,  for  X;"  or,  **Y,  agent  for  X."  It  is  held  competent  also 
for  the  agent  to  sign  simply  the  principal's  name,  and  to  show 
his  authority  to  do  so  by  other  evidence.'®  If  the  agent  sign  a 
note  with  his  own  name,  and  discloses  no  principal,  he  is  per- 
sonally bound.  And  though  he  write  ** agent"  after  his  name, 
he  is  still  bound  personally  unless  the  name  of  the  principal  can 
be  found  within  the  four  corners  of  the  instrument.'® 


269;  Cornier  v.  Clarke,  12  Cal.  168. 

But  see,  Gandy  v.  Babbitt,  56 
Ga.  640. 

> 4 Westmoreland  v.  Foster,  60  Ala. 
448;  Thornton  v.  Rankin,  19  Mo. 
193;  Zellner  v.  Cleveland,  60  Ga. 
633;  Jenkins  v.  Sherman,  77  Miss. 
884,  28  So.  726;  McKlnney  v. 
Beeson,  14  La.  254. 

SB  Shaw  V.  Spencer,  100  Mass. 
382,  97  Am.  Dec.  107;  Smith  v. 
Dibrell,  31  Tex.  239,  98  Am.  Dec. 
526;  Nickerson  v.  Gilliam,  29  Mo. 
456,  77  Am.  Dec  583. 


s«Lea  V.  Bringier,  19  La.  Ann. 
197;  Ferguson  v.  Morris,  67  Ala. 
389. 

87  Governor  v.  Daily,  14  Ala. 
469;  Felker  v.  Emerson,  16  Vt. 
653,  42  Am.  Dec.  532. 

»8  First  Nat  Bank  v.  Gay,  63  Mo. 
33,  21  Am.  Rep.  430;  Mechanics' 
Bank  v.  Bank  of  Columbia,  5 
Wheat  326. 

80  Bryson  v.  Lucas,  84  N.  C.  286, 
37  Am.  Rep.  634;  Rodger  Williams 
Bank  v.  Groton  Mfg.  Co.,  16  R.  I. 
504, 17  AU.  170;  Penn.  Mutual  Life 
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The  Negotiable  Instruments  Law  provides: 

**  Where  the  instrument  contains  or  a  person  adds  to  his  sig- 
nature words  indicating  that  he  signs  for  or  on  behalf  of  a  prin- 
cipaly  or  in  a  representative  capacity,  he  is  not  liable  on  the  in- 
strument if  he  was  duly  authorized;  but  the  mere  addition  of 
words  describi^ig  him  as  an  agent,  or  (w  filling  a  representative 
character,  without  disclosing  his  principal,  does  not  exempt  him 
from  personal  liability. "^^ 

'^A  signature  by  'procuration^  operates  as  notice  that  the  agent 
has  but  a  limited  authority  to  sign,  and  the  principal  is  bound 
only  in  case  the  agent  in  so  signing  acted  within  the  actual  limits 
of  his  authority.' '^^ 

The  power  to  make  or  indorse  negotiable  paper  must  be  ex- 
pressly granted  or  given  by  the  principal.  Thus  the  general 
authority  bestowed  upon  an  agent  to  transact  the  business  of  his 
principal  and  to  receive  payment  of  and  to  discharge  debts,  will 
not  imply  an  authority  to  accept  or  indorse  bills  so  as  to  charge 
the  principal.  A  power  expressly  granted  is  subject  to  strict 
interpretation,  and  must  be  performed  in  strict  conformity  with 
the  terms  thereof.*^  Thus  it  has  been  decided  that  a  negotiable 
instrument  differing  iq  amount  from  that  authorized,  or  made 
payable  at  a  different  time  will  not  bind  the  principal.*^  xhe 
implied  authority  of  an  agent  to  bind  his  principal  by  a  bill  or 
note  is  upheld  in  some  cases,  as  where  the  agent  has  formerly 
made  a  note  or  drawn  a  bill  for  his  principal,  and  such  principal 
has  recognized  his  acts.^^  It  is  provided  in  the  Negotiable  In- 
strument Law  that:  ''The  signature  of  any  party  may  be  made 
by  a  duly  authorized  agent.    No  particular  form  of  appointment 

Ins.  Co.  V.  Conoughy,  54  Neb.  124,  §  40  (21),  where  an  cases  directly 

74  N.  W.  422;  Peterson  v.  Honan,  or  Indirectly  bearing  upon  or  clt- 

44  Minn.  166,  46  N.  W.  303,  20  Am.  Ing  the  Law  are  grouped. 

St  Rep.  564.  *2  Handyslde  v.  Cameron,  21  111. 

Contra,  Keidan  v.  Wlnegar,  95  588,  74  Am.  Dec.  119;  Humphreys 

Mich.  430.    This  decision  affirmed  v.  Wilson,  43  Miss.  328;  Temple  v. 

by  statute.  Pomroy,  4  Grey  128;   Ryhlner  v. 

May  be  authorized  by  parol.     Odd  Felckert,  92  111.  305,  34  Am.  Rep. 

PeUowB   V.    Bank,   42   Mich.   461;  130. 

Coy  V.  Stlner,  53  Mich.  42;  Handy-  But  see.  Nutting  v.  Sloan,  59  Ga. 

Bide  y.  Cameron,  21  lU.  688, 74  Am.  392. 

Dec  119.  «Klng  v.   Sparks,  77   Ga.  285; 

«o  Negotiable   Instruments   Law,  Blackwell  v.  Ketcham,  53  Ind.  184. 

§39  (20),  where  all  cases  directly  ^^Stroh  v.  Hlnchman.  37  Mich, 

or  Indirectly  bearing  upon  or  clt-  490;    Hammond  v.  Varlan,  54  N. 

Ing  the  Law  are  grouped.  Y.  398;  Greenfield  Bank  v.  Crafts 

«i  Negotiable   Instruments  Law,  2  AUen,  269. 
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is  necessary  for  the  purpose,  and  the  authority  of  the  agent  may 
be  established  as  in  other  cases  of  agency."*^ 

A  general  authority  to  an  agent  is  presumed  to  continue  until 
its  revocation  is  generally  known.  And  if  A  is  the  ag^^t  of  B 
to  draw  bills  in  his  name,  B  will  be  liable  as  drawer  to  ignorant 
indorsees,  who  had  no  knowledge  of  the  change  in  the  relation- 
ship of  the  parties,  or  of  the  revocation  of  the  agency.*® 

It  should  be  noted  that  officers  of  the  government  and  other 
public  corporations  are  not  held  to  the  same  rule  of  agency 
by  which  in  exceeding  their  authority  they  bind  themselves; 
everyone  having  dealings  with  a  public  officer  is  supposed  to  know 
the  legal  limitations  of  his  agency,  so  that  when  a  public  officer 
in  innocent  mistake  of  the  law  makes  an  unauthorized  contract 
in  the  name  of  the  public  corporation  neither  he  nor  the  cor- 
poration is  bound.*''' 

The  officer  of  a  public  corporation  acting  in  his  official  capacity 
must  use  care  that  his  official  character  appears  on  the  face  of 
the  instrument,  and  it  is  held  that  merely  adding  his  official 
designation  to  his  signature  will  relieve  him  of  personal  liability. 


Below  is  a  form  of  signature  by  an  agent. 
Signature  by  an  Agent. 


$100.00  Minneapolis,  Minn.,  Jvlyl,  1909. 

Thirty  days  afterdate  I  promise  to  pay  to  the  order  of 

Earl  Matlock 

One  hundred. DoUars 

DONALD  S.  MORRIS. 

By  NATHAN  C.  REDDING, 

Agent. 


§34.    Same — Persons  acting  in  representative   capacity-^ 
Partners.    Partners  only  have  implied  power  to  make  and  ne- 


«B  Odd  Fellows  v.  Bank,  42  Mich,  it  is  disputed.    Gooding  v.  Under- 

461;    Sager   v.   Tupper,    42    Mich,  wood,  89  Mich..  189. 
605;  Kennedy  v.  Graham,  adm.,  9        ««  Story  on  Agency,  §S  470473. 
Ind.  App.  624.  35  N.  E.  925,  37  N.        *'  The     Floyd     Acceptances,     7 

B.  26.  Wall.  666;  Walker  v.  Christian,  21 

In  case  of  partnership  plaintiff  Gratt  297;   Hodgson  v.  Dexter,  1 

must  show  authorization  in  case  Cranch.  345. 

28 


PARTIES  AND  THEIR  CAPACITY.  §  34 

gotiate  negotiable  instruments  in  case  the  firm  is  a  trading  part- 
nership, or  one  whose  business  necessitates  the  use  of  negotiable 
paper.  If  it  is  in  the  nature  and  scope  of  the  firm's  business 
to  issue  such  paper,  any  one  or  more  partners  may  bind  the  firm 
by  executing  or  accepting  a  note  or  bill  in  a  transaction  within 
such  scope  even  though  the  proceeds  are  for  his  own  benefit  if 
the  holder  of  the  paper  was  not  a  party  to  the  fraud.^®  But  if 
money  is  loaned  to  a  firm  on  the  sole  credit  of  one  of  its  mem- 
bers, and  a  note  is  given  therefor  signed  by  such  member,  the 
obligation  is  that  of  the  individual  member  and  not  that  of  the 
firm,  and  the  fact  that  the  proceeds  thereof  are  used  for  the 
benefit  of  the  firm  is  not  material. 

As  a  general  rule  a  secret,  silent,  or  dormant  partner,  whose 
name  does  not  appear,  is  bound  by  notes  made  or  bills  drawn,  ac- 
cepted, or  indorsed  by  his  co-partners  in  the  name  of  the  firm, 
both  when  they  are  negotiated  for  the  benefit  and  when  given  un- 
der such  circumstances  as  to  bind  the  firm. 

After  the  dissolution  of  a  partnership,  no  partner  has  any 
authority  to  bind  any  former  partner  by  giving  a  promissory 
note  in  the  name  of  the  firm ;  the  act  of  dissolution  is  a  revocation 
of  all  authority  to  act  for  and  contract  in  the  name  of  the  part- 
nership.^ *  As  between  the  firm  and  the  world,  the  authority  of 
the  ex-partners  to  bind  each  other  by  bills  or  notes  within  the 
scope  of  the  former  partnership  continues  until  a  suflScient  notice 
of  the  dissolution  is  duly  given. 

But  notice  is  not  necessary  when  a  secret,  silent,  or  dormant 
partner  retires,  for  he  has  not  been  held  out  as  a  member  of  the 
firm.  If,  however,  such  partner  is  known  to  certain  individuals  to 
have  been  a  partner,  he  must  notify  them  of  his  retirement  to 
escape  liability  for  future  acts  of  the  firm.*^^ 

The  proper  form  of  signing  the  firm  name  to  any  contract 
made  by  a  partner  is  to  write  the  firm  name  and  nothing  else. 
It  is  permissible  but  unnecessary  to  write  the  name  of  the  part- 
ner after  the  firm  signature,  thus:  ** Smith  &  Brown,  per  William 
J.  Brown." 

"Bank  v.  Alden,  129  U.  S.  373;  43  Am.  Dec.  168;  Hurst  v.  HHl,  8 

Fulton  V.  LoughUn,  118  Ind.  286;  Md.  399,  63  Am.  Dec.  705;  Wilson 

Carrier  v.  Cameron,  31  Mich.  373;  v.  Forder,  20  Ohio  St.  95,  5  Am. 

Hayward   v.   Gray,   12   Gray   453;  Rep.  627. 

Spauldlng  v.  KeUy.   50  N.  Y.   S.       eo  pitkln  v.  Beufer,  50  Kan.  108, 

244;   Towle  v.  Dunham,  76  Mich.  34  Am.  St  Rep.  110;  Baptist  Book 

367.     See   note   48   Am.    St.   Rep.  Concern    v.    Carswell,    Tex.    Civil 

438.  Appeals,     1898,     46    S.    W.    858; 

49  Humphries  y.  Chastaln,  5  Ga.  Nussbaumer    v.    Becker,    87    111. 

166,  48  Am.  Dec.  247;  Commercial  281,  29  Am.  Rep.  53. 
Bank  y.  Perry;  10  Rob.  (La.)  61, 
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§  35  NBGOTIABLiB  INSTRUMENTS. 

As  to  accommodation  paper,  which  term  will  be  explained  later, 
the  following  rule  has  been  laid  down :  No  one  member  of  a  firm 
can  bind  it,  without  the  consent  of  all  its  members,  by  signing 
the  co-partnership  name  as  drawer,  maker,  acceptor,  or  indorser 
of  negotiable  paper  for  his  private  accommodation  or  for  the 
accommodation  of  a  third  party,  and  this  for  the  obvious  reason 
that  such  a  transaction  is  not  within  the  scope  of  the  co-partner- 
ship business,  unless  expressly  or  impliedly  made  so  and  that  it 
would  ordinarily  be  without  authority  and  in  fraud  of  the  firm.^^ 

§  36.  Same — Persons  acting  in  representative  capacity — ^Pri- 
vate corporations.  The  power  of  private  corporations  to  be- 
come parties  to  bills  of  exchange  or  promissory  notes  is  co- 
extensive with  their  power  to  contract  debts.*^^  Whenever  a 
corporation  is  authorized  to  contract  a  debt  it  may  draw  a  bill 
or  give  a  note  in  payment  of  it.  Every  corporation,  therefore, 
may  become  a  party  to  bills  or  notes  for  some  purposes.  Thus,  a 
mere  religious  corporation  may  need  fuel  for  its  rooms,  and  as 
an  economical  measure  may  buy  a  cargo  of  coal,  and  give  its 
note  for  it ;  and  such  a  note  would  undoubtedly  be  valid  in  this 
country. 

The  cashier  of  a  bank,  the  president  of  a  corporation  or  any 
other  administrative  officer,  as  secretary  or  treasurer,  may  be 
expressly  authorized  to  issue  negotiable  paper  for  the  corporation, 
or  he  may  have  such  power  from  implication  by  reason  of  having 
previously  exercised  the  power.^^ 

The  directors  of  a  corporation  are  in  control  of  its  affairs  and 
have  the  management  of  its  business,  subject  to  the  restrictions 
and  limitations  imposed  upon  them  by  the  articles  of  incorpora- 
tion, by-laws  and  statutes.  If  the  issuing  of  commercial  paper 
is  within  the  power  of  the  corporation  itself,  such  paper  may  in 
all  cases  be  executed  by  the  directors  acting  as  a  board.  So  the 
sole  manager  of  a  corporation  intrusted  by  the  officers  with  its 
entire  conduct  may  bind  it  by  executing  a  note  in  its  name, 
especially  where  the  officers  had  previously  acquiesced  in  his  exe- 
cution of  similar  notes.*^ 

The  power  to  receive  negotiable  paper  must  necessarily  be  ac- 

51  Hendric  v.  Berkowltz,  37  Cal.  Co.,  27  N.  Y.  546,  84  Am.  Dec.  298. 

113,  99  Am.  Dec.  251;   Chenowith  ssodd  Fellows  v.  Sturgis  First 

V.  Chamberlin,   6  B.  Men.    (Ky.)  Nat.  Bank,  42  Mich.  461;  Olcott  v. 

60,  43  Am.  Dec.  145;  Fort  Madison  Tioga  R.  Co.,  27  N.  Y.  546,  84  Am. 

Bank  v.  Alden,  129  U.  S.  381.  Dec.  298. 

MMott  V.  Hicks,  1  Cow.  (N.  Y.)  u*  American  Exch.  Nat.  Bank  v. 

513,  13  Am.  Dec.  550;  Auerbach  v.  Oregon  Pottery  Co.,  55  Fed.  Rep. 

Le  Sueur  Mill  Co.,  28  Minn.  291,  41  265;  Credit  Co.  v.  Howe  Mach.  Co., 

Am.  Rep.  285;  Olcott  v.  Tioga  R.  54  Conn.  357,  1  Am.  St  Rep.  133. 
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companied  by  a  power  to  transfer  it  to  a  third  person,  in  the 
ordinary  course  of  its  bnsiness.^*^  Many  of  the  same  rules  which 
control  indorsement  and  transfer  of  negotiable  paper  by  agents 
are  also  applicable  to  officers  and  agents  of  a  corporation. 

We  have  already  seen  under  the  section  pertaining  to  agents 
as  parties  (§83)  the  proper  form  of  making  the  signature  of 
a  corporation  by  an  agent  or  officer.  In  making  such  paper  it 
is  generally  held  that  the  corporation  may  dispense  with  the  use 
of  its  corporate  seal. 

Below  is  a  form  of  signature: 

OOBPORATB  SlGNATUBE. 


$250.00  St.  Paid,  Minn.,  July  1, 1909. 

Sixty  days  after  date  The  Acme  Company  promises 

to  pay  to  the  order  of  Joseph  Thompson 

Two  hundred  fifty Dollars 

ut  First  National  Bank. 

Value  received.  THE  ACME  COMPANY. 

By  JAMES  STARR, 

Treajswrer. 


§  36.  Same— Persons  acting  in  representative  capacity— Mu- 
nicipal or  public  corporations.  As  to  municipal  or  public  cor- 
porations, such  as  cities,  towns  and  other  like  corporations  erected 
by  the  government  as  governmental  agencies,  it  is  held  that  there 
is  no  doubt  that  they  may  have  the  power  conferred  on  them 
to  execute  negotiable  paper,  but  the  better  opinion  is  that  such 
power  does  not  exist  unless  expressed  or  clearly  implied.  And 
the  extent  of  the  power  may  be  limited  by  statute,  as  well  as  the 
existence  of  the  power.*^® 

§37.  Same — ^Persons  acting  in  representative  capacity — 
Public  officers.  A  negotiable  instrument  may  be  drawn  pay- 
able to  the  order  of  "^Ae  holder  of  an  office  for  the  time  being. ^^^'' 

»McIntlre   v.    Preston,    10    111.  leans,  42  La.  Ann.  163,  21  Am.  St. 

48,  48  Am.  Dec.  321;   Goodrich  v.  Rep.  368;    Knopp  v.  Hoboken,  39 

Reynolds,  31  111.  490,  83  Am.  Dec.  N.  J.  L.  394;  Merrill  v.  Monticello, 

240;  Buckley  v.  Briggs,  30  Mo.  452.  138  U.  S.  673;  State  v.  Smith,  47 

M  Claiborne  CJo.  v.  Brooks,  111  N.  J.  L.  473. 

U.  8.  400;   Newgrass  v.  New  Or-  B^Neg.   Inst  Law,   §27,  sub.  6 
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§  37  NEGOTIABLE  INSTRUMENTS.  « 

This  provision  of  the  law  was  intended  to  declare  the  general 
rule  that  where  an  instrument  ^as  payable  to  a  person  holding 
a  position  of  a  representative  character  that  he  may  be  regarded 
as  the  payee  of  the  instrument  in  behalf  of  all  the  persons  whom 
he  represents. 

When  public  oiBcers  in  good  faith  contract  with  parties  having 
full  knowledge  of  the  extent  of  their  authority,  or  who  have  equal 
means  of  knowledge  with  themselves,  they  do  not  become  individ- 
ually liable  unless  the  intent  to  incur  a  personal  responsibility  is 
clearly  expressed,  although  they  may  through  ignorance  of  the 
law  have  exceeded  their  authority.  This  should  be  the  rule  in 
case  of  the  making,  drawing,  accepting,  and  indorsing  of  nego- 
tiable instruments  by  public  officers,  but  the  cases  upon  this  ques- 
tion are  not  all  in  accord  with  the  application  of  this  rule  to  such 
instruments.**® 

(8),  where  all  cases  directly  or  b8  Walker  v.  GhriBtian,  21  Gratt. 
indirectly  bearing  upon  or  citing  297;  Hodgson  y.  Dexter,  1  Cranch 
the  Law  are  grouped.  346. 
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CHAPTER  VI. 


FORMAL  AND  ESSENTIAL  REQUISITES. 


$  38.  Deflnition      of      promissoiy 
note. 

39.  Definition  of  bill  of  exchange. 

40.  Formal  and   essential   requi- 

sites in  general. 

41.  Must  be  In  writing. 

42.  As  to  style  and  material. 

43.  The  date. 

44.  The  signature. 

45.  Must  be  promise  or  order  to 

pay. 

46.  Must  be  payable  to  order  or 

bearer. 

47.  Must  be  certain  as  to  promise 

or  order  to  pay. 

48.  Must  be  certain  as  to  amount. 


§  49.  Must  be  certain  as  to  time  of 
payment 

50.  Must  be  certain  as  to  place 

of  payment. 

51.  Must  be  payment  in  money. 

52.  Must  be  necessary  parties. 

53.  The  delivery. 

54.  As  to  value  received. 

55.  As  to  agreements  controlling 

the  operation. 

56.  As  to  days  of  grace. 

57.  As  to  stamps. 

58.  As  to  blanks. 

59.  As  to  instruments  bearing  a 

seal. 

60.  The  several  parts  of  a  for- 

eign bill  called  a  set. 


§38.  Definition  of  pronuBSory  note.  A  satisfactory  defi- 
nition of  a  promissory  note  is  found  in  the  Negotiable  Instru- 
ments Law,  which  states : 

^*A  negotiable  promissory  note  within  the  meaning  of  this  act 
is  an  unconditional  promise  in  writing  made  by  one  person  to 
another,  signed  by  the  maker,  engaging  to  pay  on  dema/nd,  or  at 
a  fixed  or  determinable  future  time,  a  sum  certain  in  money  to 
order  or  to  bearer.  Where  a  note  is  drawn  to  the  marker's  own 
order,  it  is  not  complete  until  indorsed  by  him/'^ 

§  39.  Definition  of  bill  of  exchange.  The  following  is  a  good 
definition  of  a  bill  of  exchange  found  in  the  Negotiable  Instru- 
ments Law: 

*'A  bill  of  exchange  is  O/n  unconditional  order  in  writing  ad- 
dressed by  one  person  to  another^  signed  by  the  person  giving 
it,  requiring  the  person  to  whom  it  is  addressed  to  pay  on  de- 
mand, or  at  a  fixed  or  determinable  future  time,  a  sum  certain 
in  money  to  order  or  to  bearer,"^ 

iNeg.  Inst.  Law,  §320  (184),  «Neg.  Inst  Law,  §210  (126), 
where  all  cases  directly  or  indl-  where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the  rectly  bearing  upon  or  citing  the 
Law  are  grouped.  Law  are  grouped. 
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§  40  NEGOTIABLE  INSTRUMENTS. 

Bills  of  exchange  are  either  foreign  or  inland — ^foreign,  when 
drawn  in  one  state  or  country,  and  made  payable  in  another  state 
or  country  -^  inland,  when  drawn,  and  made  payable  in  the  same 
state  or  country.*  For  the  purpose  of  the  law  of  negotiable  in- 
struments, the  several  states  of  the  United  States  are  foreign  to 
each  other.*^  Thus,  a  bill  drawn  in  Pittsburg,  Pennsylvania,  and 
payable  in  Columbus,  Ohio,  is  a  foreign  bill,  while  one  drawn  in 
Cincinnati,  Ohio,  and  payable  in  Cleveland,  in  the  same  state, 
is  an  inland  bill  of  exchange. 

The  Negotiable  Instruments  Law  provides: 

*^An  inland  bill  of  exchange  is  a  hill  which  is,  or  on  its  face 
purports  to  be,  both  drawn  and  payable  within  this  state.  Any 
other  biU  is  a  foreign  bilL  Unless  the  contrary  appears  on  tJie 
face  of  the  bill,  the  holder  moAf  treat  it  as  an  inland  bill."^ 

§  40.  Formal  and  essential  requisites  in  g^eneraL  The  Nego- 
tiable Instruments  Law  has  the  following  provisions:'' 

^^An  instrument  to  be  negotiable  must  conform  to  the, following 
requirements:  (1)  It  mu^t  be  in  writing^  and  signed^  by  the 
maker  or  drawer.    (2)    Must  contain  an  unconditional  promise 

s  Armstrong   v.    Am.    Exchange  Peters,  32;     Commercial  Bank  v. 

Bank,  133  U.  S.433;  Phoenix  Bank  Varnum,  49  N.  Y.  269. 

v.  Hussey,  12  Pick  483;   Holllday  «Neg.    Inst.    Law,    §213    (129), 

V.  McDougall,  20  Wend.  81;  Com-  where  all   cases  directly  or   Indi- 

merclal  Bank  of  Ky.  y.  Varnum,  49  rectly  bearing  upon  or  citing  the 

N.  Y.  269;  Mason  v.  Dousay,  35  111.  Law  are  grouped. 

424;  Tlconic  Bank  v.  Stacpole,  41  7  Neg.  Inst.  Law,  §20  (1),  where 

Me.    302;    Abom    v.    Bosworth,    1  all    cases    directly    or    Indirectly 

R.  I.  401 ;    Brown  v.  Ferguson,  4  bearing  upon  or  citing  the  Law  are 

Leigh  37;  Morrison  v.  Farmers'  &  grouped. 

Merchants*    Bank,    9    Okla.    697;  s  Geary  v.  Physic,  5  B.  &  C.  234 ; 

Gardner    v.    Bank    of    Tenn.,    31  Brown  v.  Butchers'  Bank,   6  Hill 

Tenn.  420;  American  Express  Co.  443;   Reed  v.  Roark,  14  Tex.  325; 

v.  Halre,  21  Ind.  4;  Joseph  v.  Solo-  Merrltt  v.   Clason,  12  Johns.    (N. 

man,    19   Fla.    623;    Hartrldge   v.  Y.)     102;     Draper    v.    Pattinl,    2 

Wesson,  4  (}a.  101;  Turner  v.  Pat-  Spears  L.  (S.  C.)  292. 

ton,  49  Ala.  406;  Gray  Tie  &  Lum-  »McCall  v.  Taylor,  34  L.  J.  R. 

ber  Co.  v.  Farmers'  Bank,  22  Ky.  C.  P.  365;  Reg.  v.  Harper,  L.  R.  7 

L.  Rep.  1333;    Simpson  v.  White,  Q.  B.  Dlv.  78;  Cadillac  State  Bank 

40  N.  H.  540;  LlnvlUe  v.  Welch,  29  v.  Cadillac  Stave  and  Heading  Co., 

Mo.  203.  129   Mich.   15;    Rogers  v.   Colt,    6 

4Lennlng  v.  Ralston,  23  Pa.  St  Hill   322;    Brown   v.  McHugh,   35 

137;    Strawbrldge  v.   Robinson,   5  Mich.   50;    Bliss  v.   Johnson,   162 

Gilman     (111.)     472;     Kearney    v.  Mass.  323;   Lampkin  v.  State,  105 

King,  2  Bam  ft  Aid.  301;  Rlggln  Ala.   1;    Qulnn   v.    Sterne,   26   Ga. 

V.    Collier,    6    Mo.    5€8;    Yale    v.  223;    Schmidt    v.    Schmaelter,    45 

Ward's  Ex'r,  30  Tex.  17.  Mo.  502;   Hunt  v.  Adams,  5  Mass. 

6  Bank  of  U.   S.  y.   Daniel,  12  545;    Clason  v.  Bailey,  14  Johns. 

(N.  Y.)  484. 
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or  order^^  to  pay  a  sum  certain^^  in  money.^^  (3)  Must  he 
payable  on  demand^^  or  at  a  fixed  or  determinable  future  timeM 

(4)  Musi  fee  payable  to  order  or  to  bearer;^^  (5)  Where  the 
imirument  is  addressed  to  a  drawee,  he  must  be  namsd  or  other* 
wise  indicated  therein  with  reasonable  certainty.' ^^ 

10  White  V.  CuBtilng,  88  Me.  339;  B.  573;  Collins  v.  Trotter,  81  Mo. 

Iron   City    Bank   v.    McCord.    139  278;  Hall  v.  Toby,  110  Pa.  St.  318; 

Penn.  St.  52;  Worden  v.  Dodge,  4  Messmore  v.  Morrison,  172  Pa.  St. 

Denio   159;    Brooke   v.   Stnithers,  300;  Porter  v.  Porter,  51  Me.  376; 

110  Mich.  569;  Dllley  v.  Van  Wie,  Jones  v.  Brown,  11  Ohio  St.  601; 

6  Wis.  206;  Nat  Savings  Bank  y.  Bank  y.  Price,  52  Iowa  570;   Mc- 

Cable,    73    Conn.    568;    Torpey   y.  Leod  y.  Hunter,  29  N.  Y.  Misc.  558; 

Tebo,  184  Mass.  307.  Bowman  y.  McChesney,  22   Grat. 

It  Smith  y.  Clopton,  4  Tex.  10&;  60^;   Palmer  y.  Palmer,  36  Mich. 

Parsons  v.  Jackson,  99  U.  S.  440;  487;    Citizens'    Savings    Bank    v. 

Knight   y.    Jones,    21   Mich.    161;  Vaughan,  115  Mich.  156. 
Parker  v.  Plymell,   23  Kan.  402;         "Mattison  y.  Marks,   31  Mich. 

Smith   y.    Crane,    33    Minn.    144;  421;    Walker   v.   Woolen,   54   Ind. 

Dodge  y.  Emerson,  34  Me.  96;  Mar-  164;  Ernst  v.  Steckman,  74  Pa.  St 

xett  y.  Equitable  Ins.  Co.,  54  Me.  13;  Charlton  v.  Reed,  61  Iowa  166; 

637;     Palmer    y.    Ward,    6    Gray  Curtis  v.  Horn,  58  N.  H.  504;  Jor- 

(Mass.)  340;  Cushman  y.  Haynes,  dan  v.  Tote,  19  Ohio  St  586;  Dor- 

20  Pick  132.  sey  v.  Wolff,  142  111.  589;  Hunter 

isAuerbach  y.  Prichett,  58  Ala«  v.  Clarke,  184  111.  158;  Mahoney  v. 

451;  Quincy  y.  Merritt,  H  Hump.  Fitzpatrick,  133  Mass.  157;   Stark 

(30  Tenn.)   439;  First  Nat  Bank  y.   Olsen,   44   Neb.   646;    Clark  v. 

y.  Slette,  67  Minn.  425;   Chandler  Seen,   61   Kan.   526;    Hegeman   v. 

v.  Calvert  87  Mo.  App.  368;  First  Moon,   131  N.  Y.  462;   Glidden  y. 

Nat  Bank  y.  Greenville  Nat  Bank,  Henry,  104  Ind.  278. 
84  Tex.  40;    Morton  v.  Nay  lor,  1        is  Sherman  Bank  v.  Apperson,  4 

Hill    (N.  Y.)    583;    Hanover   Nat  B^d.  25;  Musselman  v.  McElhenny, 

Bank  v.  American  Dock  &  Trust  23  Ind.  4,  85  Am.  Dec.  445;  Smur 

Co.,  148  N.  Y.  612;  Corn  Exchange  y.  Forman,  1  Ohio  272;   Maule  v. 

v.  Same,  149  N.  Y.  174;  Black  v.  Crawford,  14  Hun  193;  Gerard  v. 

Ward,    27    Mich.    191;     Oliver   v.  La   Coste,    1    Dall.    (Penn.)    194; 

Shoemaker,   35   Mich.   464;    Swet-  Bacus  v.  Danforth,  10  Conn.  297; 

land  y.  Creigh,  15  Ohio  118;  BuU  Hallis  v.  Vander  Grift  5  Houst 

y.  Bank,  123  U.  S.  105;  Nat  State  521;   Davis  v.  Holm,  34  Mo.  App. 

Bank  v.  Ringel,  51  Ind.  393;  Frank  332;  Yingling  v.  Kohlhass,  18  Md. 

y.  Wessels,  64  N.  Y.  155;  Huse  v.  148;  Searles  v.  Seipp,  6  S.  D.  472, 

Hamblin,    29    Iowa    501;    Fry    v.  61  N.  W..  804;   Wilson  County  v. 

Rousseau,   Fed.    Cas.   5141,   3   Mc-  Third  Nat  Bank,  103  U.  S.  770; 

Lean  106;  Dinsmore  v.  Duncan,  57  United  States  v.  White,  2  Hill  (N. 

N.   Y.   573;    Sanger  v.  Stimson,  8  Y.)  59,  37  Am.  Dec.  374;  Adams  v. 

Mass.   260;   Goading  v.  Britain,  1  King,  16  111.  169,  61  Am.  Dec.  64; 

Stew.  6  P.  282;  Black  v.  Ward,  27  Blackman  v.  Layman,  63  Ala.  547, 

Biich.  191;  Poole  v.  McCrary,  1  Ga.  35  Am.  Rep.  57;  Gordon  v.  Ander- 

319;  Hogue  v.  Williamson,  85  Tex.  son,  83  Iowa  224,  49  N.  W.  86,  12 

653;  Hamburg  Bank  v.  Johnson,  3  L.  R.  A.  483;  Brown  v.  Oilman,  13 

Rich.  42;  Hodges  v.  Clinton,  1.  N.  Mass.  158. 
C.  76.  i«Peto  V.  Reynolds,  9  Exch.  410; 

isAldous  y.  Comwell,  L.  R.  3  Q.  Watrous    v.    Halbrook,     39    Tex. 
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There  is  also  another  provision  in  the  Law  providing  that:*^ 
**The  instrument  need  not  follow  the  language  of  this  act,  but 

any  terms  are  sufficient  which  clearly  indicate  an  intention  to 

conform  to  the  requirements  hereof.** 

§  41.  Must  be  in  writing.  As  pointed  out  above,  the  instru- 
ment must  be  in  writing.  When  writing  is  spoken  of,  it  is  not 
meant  merely  that  which  has  been  written  with  a  pen  or  pencil. 
It  includes  also  that  which  is  in  print  or  has  been  printed.  The 
word  instrument  implies  that  which  has  been  reduced  to  writing. 
Therefore,  the  words  negotiable  instruments  themselves  indicate 
that  which  has  been  reduced  to  writing.  In  order  to  be  nego- 
tiable there  must  be  a  writing  of  some  kind,  else  there  would  be 
an  absence  of  the  thing  to  be  negotiated  or  passed  from  hand 
to  hand.  The  reason  a  promissory  note  or  bill  of  exchange  must 
be  in  writing  is  clear,  that  is,  the  instrument  is  currency,  and 
*  *  could  not  run  on  crutches. ' ' 

So  the  whole  of  the  bill  or  note  must  be  expressed  in  writing. 
If  it  is  complete  on  its  face,  the  general  rule  is  that  no  evidence 
of  a  verbal  agreement  made  at  the  time,  qualifying  its  terms, 
can  be  admitted.  Contemporaneous  written  agreements  are  ad- 
missible for  the  purpose  of  controlling  the  effect  of  the  instru- 
ment as  between  immediate  parties  and  those  having  notice. 
Parol  evidence  is  generally  admissible  as  between  the  parties,  to 
show  their  real  relations  to  each  other,  and  if  there  be  a  latent 
ambiguity  to  explain  it.  And,  in  general,  parol  evidence  is 
admissible  between  the  original  parties  to  show  fraud,  accident, 
or  mistake  in  the  creation  of  the  instrument,  or  the  failure  (entire 
or  partial)  of  consideration.^® 

It  has  been  decided  many  times  that  if  any  discrepancy  or 
ambiguity  exists  between  the  figures  and  the  words  indicating 
the  amount  called  for  by  the  instrument,  the  words^®  are  to  con- 
trol. The  figures  constitute  no  part  of  the  note  or  bill,  but  are 
inserted  merely  for  convenience  of  reference. 

§  ^.  As  to  style  and  material.  The  law  does  not  require  any 
particular  form  or  style  as  to  a  promissory  note  or  bill  of  ex- 

672;  Ala.  Coal  Mining  v.  Bralnard,  rectly  bearing  upon  or  citing  the 

35   Ala.    476;    Gray  v.   Mllner,    8  Law  are  grouped. 

Taunt.  739,  4  B.  C.  L.  361;  Wheeler  is  See  Chapters  XXV  and  XXVI 

V.  V^ebster,  1  B.  D.  Smith  (N.  Y.)  on  Evidence. 

1;   Funk  v.  Babbitt,  156  111.  408;  i^  Saunderson  v.  Piper,  5  Blng. 

Forward  v.  Thompson,  12  U.  C.  Q.  N.   C.    425;    Mears   v.  Graham,  8 

B.  103;  Miner  v.  Vedder,  66  Mich.  Blackf.  (Ind.)  144;  Witty  v.  Mich. 

101.  Mutual  Life  Ins.  Co.,  123  Ind.  411; 

iTNeg.    Inst    Law,    §  29     (10),  Smith  v.  Smith.  1  R.  I.  398,  53  Am. 

where  all  cases  directly  or  indi-  Dec.    652;    Bumham  v.   Allen,   1 
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change,  yet  it  does  not  seem  that  it  would  be  wise  to  depart 
from  the  approved  forms  in  vogue  among  merchants.  The  law 
looks  to  the  substance  of  the  transaction  rather  than  the  form, 
and  if  the  intention  of  the  parties  as  to  assuming  the  obligation 
of  drawers  and  makers  of  negotiable  instruments  can  be  deter- 
mined, the  law  will  give  them  force  and  effect  regardless  of  the 
form.  There  is  no  arbitrary  rule  governing  the  material  upon 
which  the  instrument  should  be  written.  It  may  be  written  upon 
parchment,  cloth,  leather  or  any  other  substitute  for  paper.  It 
may  be  written  either  with  a  pencil  or  with  ink.^^  The  perma- 
nence and  security  of  ink  as  compared  to  a  writing  in  pencil 
makes  the  ink  preferable. 

§  43.  The  date.  A  date  in  a  bill  or  note  is  not  necessary .^^ 
The  Negotiable  Instruments  Law  provides  that  ''the  validity  and 
negotiable  character  of  an  instrument  are  not  affected  by  the 
fact  that  it  is  not  dated.' '^^ 

It  is  of  no  consequence  on  what  portion  of  the  paper  a  date 
is  written,  but  it  is  usually  written  in  the  upper  right-hand  comer 
of  the  instrument.  If  dated,  it  will  be  presumed  to  have  been 
executed  on  the  day  it  bears  date.^  That  is,  ''where  the  in- 
strument  or  an  acceptance  or  any  indorsement  thereon  is  dated, 
such  date  is  deemed  prima  facie  to  he  the  true  date  of  the  mak^ 
ing,  drawing,  acceptance,  or  indorsement,  as  the  case  may  be,"^^ 

If  there  be  no  date,  it  will  be  considered  as  dated  at  the  time 
it  was  issued,^*  and  parol  evidence  is  admissible  to  show  from 
what  time  an  undated  instrument  was  intended  to  operate,  or 
(if  a  date  appears)  to  show  that  there  was  a  mistake  in  the  date. 
So  an  instrument  may  be  ante-dated  or  post-dated. 

Gray  496;  Williamson  v.  Smith,  1  28  Anderson  v.  Weston,  8  Scott, 

Cold.  (Tenn.)  1.  583;     Maybury    v.    Berkery,    102 

"Geary  v.   Physic,   5   Bam.   ft  Mich.    126;    Hill    v.    Dunham,    7 

Cress.  (Eng.)  234;  Reed  v.  Roark,  Gray  643;    Wagner  v.  Kenner,   2 

14  Tex.  325,  65  Am.  Dec.  127;  Mer-  Rob.  (La.)  120. 

ritt  V.  Claaon,  12  Johns.   (N.  Y.)  2*Neg.    Inst    Law,    §30     (11). 

102,  7  Am.  Dec.  286;  Drapery.  Pat-  where  all  cases  directly  or  indi- 

tini,  2  Spears  L.  (S.  C.)  292.  rectly  bearing  upon  or  citing  the 

«i  Husbrook    v.    Wilder,    1    Pin  t&w  are  grouped. 

(Wis.)    643;     Mich.    Ins.    Co.    y.  ^sPasmore   y.    North,    13    East 

Leayenworth,  30  Vt  11;  Cowing  y.  517;     Brewster    y.    McCardel,     8 

Altman,   71   N.  Y.  435;    Biggs  y.  Wend.   478;    Bayley   y.    Taber,    5 

Piper,   86   Tenn.   589;    Almich    y.  Mass.  286;   Serle  y.  Norton,  9  M. 

Downey,  45  Minn.  460,  48  N.  W.  ft  W.    309;    Lansing   y.   Galne,   2 

197;  Huston  y.  Young,  33  Me.  85.  Johns.   (N.  Y.)   300;  Vail  y.  Van 

22  Neg.  Inst  Law,  §  25  (6),  subd.  Doren,  45  Neb.  450,  63  N.  W.  787; 

1,  where  all  cases  directly  or  indl-  New  York  Iron  Mine  y.  Citizens 

rectly  bearing  upon  or  clUng  the  Bank,  44  Mich.  344. 
Law  are  grouped. 
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''The  iTistrument  is  not  invalid  far  the  reason  only  that  it  is 
ante-dated  or  post-dated,  provided  this  is  not  done  for  an  illegal 
or  fraudulent  purpose.  The  person  to  whom  an  instrument  so 
dated  is  delivered  acquires  the  title  thereto  as  of  the  date  of 
deUvery."^^ 

Where  a  blank  has  been  left  on  the  instrument  for  the  date, 
it  may  in  some  eases  be  filled  in  by  the  holders.  Thus,  '*  where 
an  instrument  expressed  to  be  payable  at  a  fixed  period  after 
date  is  issued  undated,  or  where  the  acceptance  of  an  instrument 
payable  at  a  fixed  period  after  sight  is  undated,  any  holder  may 
insert  therein  the  true  date  of  issvre  or  acceptance,  and  the  instru- 
ment shall  be  payable  accordingly.  The  insertion  of  a  wrong  date 
does  not  avoid  the  instrument  in  the  hands  of  a  subsequent  holder 
in  due  course;  but  as  to  him,  the  date  so  inserted  is  to  be  regarded 
as  the  true  date."^'^ 

§  44.  The  signature.  It  is  immaterial  in  -what  part  of  the 
instrument  the  name  appears,  whether  at  the  top,  in  the  middle, 
or  at  the  bottom.  Anything  from  which  it  wiU  appear  that  a 
person  intended  to  ms^e  the  instrument  his  own  is  sufficient.^® 
As  long  as  the  signature  or  emblem  of  the  drawee  or  maker  ap- 
pears anywhere  upon  the  instrument,  it  is  deemed  prima  facie 
evidence  of  his  intention  to  be  bound  by  its  obligation.^* 

It  is  immaterial  whether  the  writing  is  in  pencil  or  ink,  al- 
though as  a  matter  of  permanence  and  security,  ink  is,  of  course, 
preferable.^®  And  the  name  may  be  printed  or  typewritten  as 
well  as  written,  though,  in  such  cases,  it  cannot  prove  itself,  and 
must  be  shown  to  have  been  adopted  and  used  by  the  party  as 
his  signature.^  ^  If  another  sign  the  name  of  the  party  in  his 
presence  and  at  his  request,  it  is  the  same  as  if  he  did  it  him- 
self ;32  and  if  another  sign  the  party's  name  by  verbal  or  other 
authority,  it  is  sufficient.  The  full  name  may  be  written ;  and 
at  least  the  surname  should  appear,  and  generally  does.    But 


««Neg.  Inat  Law,  §31  (12), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

27Neg.  Inst  Law,  §32  (13), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

ssLampkin  v.  State,  105  Ala.  1, 
16  So.  575;  Inrin  v.  Sterne,  26 
Ga.  223,  71  Am.  Dec.  204;  Dow 
Law  Bank  v.  (Godfrey,  126  Mich. 


621,  85  N.  W.  1075,  86  Am.  St 
Rep.  559. 

2»Neg.  Inst  Law,  §36  (17),  and 
cases  there  cited. 

BoReed  V.  Roark,  14  Tex.  329; 
Creary  v.  Physic,  5  Bam  &  C.  234. 

»i  Pennington  v.  Baehr,  48  Cal. 
565;  Lexington  v.  Union  Nat 
Bank,  75  Miss.  1,  22  So.  291;  Wes- 
ton y.  Myers,  33  111.  424. 

««  Crumrine  v.  Crumrlne,  14  Ind. 
App.  641;  43  N.  E.  322;  Kennedy 
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this  is  not  indispensable — ^the  initials  are  sufficient,^'  and  any 
mark  which  the  party  uses  to  indicate  his  intention  to  bind  him- 
self will  be  as  effectual  as  his  signature,  whether  there  be  a  cer- 
tificate of  witnesses  on  the  instrument  or  not.^^"  And  ^'the  signa^ 
ture  of  any  party  may  be  made  by  a  duly  authorized  agent.  No 
particular  form  of  appointment  is  necessary  for  this  purpose; 
and  the  authority  of  the  agent  m^y  be  established  as  in  other 
cases  of  agency,^* 

''A  signature  by  'procuration'  operates  as  notice  that  the  agent 
has  but  a  limited  authority  to  sign,  and  the  principal  is  bound 
only  in  case  the  agent  in  so  signing  acted  within  the  actual  limits 
of  his  authority. ^^ 

''Where  a  signature  is  forged  or  made  without  the  authority 
of  the  person  whose  signature  it  purports  to  be,  it  is  wholly  in- 
operative, and  no  right  to  retain  the  instrument,  or  to  give  a  dis- 
charge  therefor,  or  to  enforce  payment  thereof,  against  any  party 
thereto,  can  be  acquired  through  or  under  such  signature,  unless 
the  party  against  whom  it  is  sought  to  enforce  such  right  is  pre^ 
duded  from  setting  up  the  forgery  or  want  of  authority.' ^^ 

The  Negotiable  Instruments  Law  provides: 

*'No  person  is  liable  on  the  instrument  whose  signature  does 
not  appear  thereon,  except  as  herein  otherwise  expressly  pro* 
vided.  But  one  who  signs  in  a  trade  or  assumed  name  will  be 
liable  to  the  same  extent  as  if  he  had  signed  in  his  own  name.''^* 

§  45.  Must  be  promise  or  order  to  pay.  In  order  that  the 
instrument  contain  a  promise  it  is  not  necessary  to  use  the  word 
promise.  But  while  it  is  not  necessary  to  use  that  particular 
word,  it  has  been  held  that  the  instrument  must  contaiu  an  ex- 
press promise.^''  The  instrument  contains  an  express  promise 
whenever  it  contaiiis  an  expression  equivalent  to  the  word  promise. 
It  has  been  held  that  where  a  certain  time  for  payment  has  been 
expressed  in  the  instrument,  or  the  words  **on  demand"  are  used, 
the  instrument  contains  a  promise.  Example,  ''Due  A.  B.  $76.50 


▼.  Graham,   9   Ind.   App.   624,   35 
N.  E.  925. 

M  Weston  V.  Meyers,  33  lU.  424; 
Merchants  Bank  v.  Splcer,  6  Wend. 
(N.  Y.)  443.  See  note  14  L.  R. 
A.  693. 

83<*  Signing  by  mark.  See  22  L. 
R.  A.  372. 

MNeg.  Inst  Law,  { 3S  (19), 
where  aU  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

ssNeg.  Inst  Law,  f  40  (21), 
where  all  cases  directly  or  indi- 


rectly bearing  upon  or  citing  the 
Law  are  grouped. 

s«Neg.  Inst  Law,  S  42  (23), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

86«Neg.  Inst  Law,  §37  (18), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

«T  Smith  V.  Bridges.  1  111.  18; 
Hegeman  v.  Moon,  131  N.  Y.  462, 
30  N.  B.  487;  Taylor  v.  Steele,  16 
M.  ft  W.  666. 
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on  demand,  "88  or  '*Pay  to  A.  B.  $76.50  on  Dec.  24,  1908. ''^o 
The  words  ** Value  received,"*®  or  ** to  be  accountable, "**  do  not 
import,  nor  are  they  equivalent  to  a  promise  to  pay.  In  a  bill 
of  exchange  it  is  no  more  necessary  that  the  word  order  should 
be  used  than  it  is  that  the  word  promise  should  be  used  in  a 
promissory  note.**  Any  words  which  are  equivalent  to  an  order 
or  which  show  the  drawer's  will  that  the  money  should  be  paid 
are  sufficient  to  make  the  instrument  a  bill  of  exchange.  A  bill 
of  exchange  is  something  more  than  the  mere  asking  of  a  favor. 
It  is  in  its  very  nature  an  instrument  demanding  a  right.  Hence 
a  mere  request  or  supplication  made  or  authority  given  to  pay 
a  certain  amount  of  money  has  been  held  not  to  be  a  bill.**  The 
following  would  be  a  good  bill:  **Mr.  Smith  will  much  oblige 
Mr.  Jones  by  paying  John  Brown,  or  order,  on  account  $50.00." 
The  words  by  paying  are  held  sufficient  to  import  an  order  to 
pay.** 

§  46.  Must  be  payable  to  order  or  bearer.  By  the  Nego- 
tiable Instruments  Law  *' bearer  means  the  person  in  possession 
of  a  bill  or  note  which  is  payable  to  bearer. "^^ 

However,  it  is  not  essential  that  the  words  to  order  or  to 
bearer  be  used  so  as  to  make  the  instrument  negotiable,  although 
they  are  the  simplest  words  and  the  ones  most  frequently  used.*® 
The  words  to  A  or  holder  and  to  A  and  his  assigns  are  equiva- 
lent words  which  will  render  the  instrument  negotiable.*''  These 
words  of  negotiability  may. be  dispensed  with  and  the  expression, 
**This  is  and  shall  be  negotiable,"  may  be  inserted  in  the  instru- 
ment, which  expression  makes  the  paper  fully  negotiable.*^    The 

»8  Smith  v.  AUen,  5  Day  (Comi.)  Slackford.   M.  &  M.  171,  31  Rev. 

337;    Kimball    v.    Huntington,    10  Rep.  726,  22  E.  G.  L.  498;  RusseU 

V^end.     (N.    Y.)    675;    Currier   v.  v.  Powell,  14  M.  &  M.  418,  14  L. 

Lockwood,   40  Conn.  349,  16  Am.  J.  Exch.  269. 
Rep.  40.  44  Ruff  V.  V^ebb,   1  Esp.  129,  5 

8»  Cowan  V.  Hollack,  9  Colo.  572,  Rev.  Rep.  723. 
13  Pac.  700;  Kendall  v.  Lewis,  10        48  Neg.    Inst.    Law,    §2     (191), 

Ky.  L.  Rep.  362.  where  all  cases  directly  or  indl- 

40  St  Vrain  Stone  Co.  v.  Den-  rectly  bearing  upon  or  citing  the 
ver,  N.  &  P.  R.  Co.  18  Colo.  211,  Law  are  grouped. 

32  Pac.  827.  4«v^ilson  County  v.  Third  Nat. 

41  Hyne  v.  Dewdney,  21  L.  J.  Q.    Bank.  103  U.  S.  770;  United  States 

B.  278.  But  see  Hegeman  v.  Moon,  v.  V^hite,  2  Hill  (N.  Y.)  59,  37  Am. 
131  N.  Y.  462.  Dec.  874. 

42  Ellison  V.  Collingridge,  67  B.        47Putnam  v.  Crymes,  1  McMull 

C.  L.  570;  Ruff  v.  V^ebb,  1  Esp.  9,  36  Am.  Dec.  250;  V^llson  County 
129,  5  Rev.  Rep.  723;  BresenthaU  v.  Third  Nat  Bank,  108  U.  S.  770; 
V.  Williams,  1  Dew.  (Ky.)  329,  85  Dutchess  Co.  Ins.  Co.  v.  Hach- 
Am.  Dec.  629.  field,  1  Hun  676. 

4»  Woolley  V.  Sargent,  8  N.  J.  L.  48  Raymond  v.  MIddleton,  29  Pa. 
262,   14   Am.  Dec.   419;    Little  v.     St   529;    Cudahy   Packing  Co.  v. 
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instmineiit  may  also  be  made  negotiable  by  using  the  words  ''to 
the  order  of  A."*®  But  if  the  instrument  reads  **to  the  bearer, 
A,*'  it  is  not  negotiable,  because  the  expression,  **to  the  bearer," 
is  only  descriptive  of  A^  and  there  are  no  words  of  nego- 
tiability.50 

The  Negotiable  Instruments  Law  sets  down  certain  rules  as  to 
when  an  instrument  is  held  payable  to  order  and  also  when 
held  payable  to  bearer : 

"T/ie  instrument  is  payable  to  order  where  it  is  drawn  payable 
to  the  order  of  a  specified  person  or  to  him  or  to  his  order.  It 
may  be  drawn  payable  to  the  order  of:  (1)  A  payee  who  is 
not  maker,  drawer  or  drawee;  or  (2)  the  drawer  or  maker;  or 
(3)  the  drawee;  or  (4)  two  or  more  payees  jointly;  or  (5)  one 
or  some  of  several  payees;  or  (6)  the  holder  of  an  office  for  the 
time  being. 

^  Where  the  instrumsnt  is  payable  to  order,  the  payee  must 
be  named  or  otherwise  indicated  therein  with  reasonable  cer^ 
tainty!^^ 

**The  instrument  is  payable  to  bearer:  (1)  When  it  is  ex- 
pressed to  be  so  payable;  or  (2)  when  it  is  payable  to  a  person 
named  therein  or  bearer;  or  (3)  when  it  is  payable  to  the  order 
of  a  fictitious  or  non-existing  person,  and  such  fact  was  known 
to  the  person  making  it  so  payable;  or  (4)  when  the  name  of  the 
payee  does  not  purport  to  be  the  name  of  any  person;  or  (5)  when 
the  only  or  last  indorsement  is  an  indorsement  in  blank.  "^^ 

§47.  Must  be  certainty  as  to  engagement  to  pay.  If  the 
instrument  is  a  bill,  it  must  contain  a  certain  direction  to  pay*^^ — 
if  it  is  a  note,  a  certain  promise  to  pay.*^*  As  stated  heretofore, 
a  bill  is,  in  its  nature,  the  demanding  of  a  right,  not  the  mere 
asking  of  a  favor,  and  therefore  a  supplication  made  or  authority 
given  to  pay  an  amount  is  not  a  bill.  The  language:  ''Please 
to  send  $10.00  by  bearer,  as  I  am  so  ill  I  cannot  wait  upon  you," 
18  held  not  to  be  a  bill.^' 

A  promissory  note  must  contain  a  certain  promise  to  pay.  If 
over  and  above  the  mere  acknowledgment  of  debt,  there  may 

Slouz  Nat  Bank,  76  Fed.  473,  21  all    cases    directly    or    Indirectly 

G.  C.  A.  42S.  bearing  upon  or  citing  the  Law  are 

*»Wlttey  V.  Mich.  Mut  etc.CJo.,  grouped. 

123  Ind.  411,  24  N.  E.  141;  Howard  bs  Gillian  v.  Myers,  31  111.  525; 

T.  Palmer,  64  Me.  86;   Stevens  v.  Knowlton    v.    Cooley,    102    Mass. 

Gregg,  86  Ky.  461,  12  S.  W.  775.  233. 

»o  Weaver  v.  Scott,  32  la.  22.  »*  Smith  v.   Bridges,   1   111.   18; 

"Neg.  Inst.  Law,  §  27  (8),  where  Forward  v.  Thompson,  12  U.  C.  I. 

all    cases    directly    or    indirectly  B.  103;  Taylor  y.  Steele,  16  M.  ft 

bearing  upon  or  citing  the  Law  are  W.  665. 

grouped.  <^b  King  v.  Ellor,  1  Teach.  823. 

BSNeg:  Inst  Law,  f  28  (9),  where 
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be  collected  from  the  words  used  a  promise  to  pay  it,  the  instru- 
ment may  be  regarded  as  a  promissory  note.*^^ 

**An  instrument  is  payable  on  demand:  (1)  Where  it  is  ex- 
pressed to  be  payable  on  demand,  or  at  sight,  or  on  presenta- 
tion; or  (2)  in  which  no  time  for  payment  is  expressed.  Where 
an  instrument  is  issued,  accepted  or  indorsed  when  overdue,  it  is, 
as  regards  the  person  so  issuing,  accepting  or  indorsing  it,  pay- 
able on  demand."^'' 

§  48.  Must  be  certain  as  to  amount.  It  is  also  a  requisite  to 
the  negotiability  of  an  instrument  that  it  shall  call  for  the  pay- 
ment of  a  definite  and  certain  sum,^®  and  not  for  unliquidated 
damages.  The  amount  to  be  paid  or  the  amount  which  the  paper 
represents  should  be  stated  plainly  on  the  face  of  the  instru- 
ment, and  like  the  denomination  of  money  must  be  stated 
in  the  body  of  the  instrument  or  it  will  be  defective,  unless  it 
has  been  left  blank  and  express  or  implied  authority  given  to 
fill  it  up.  The  amount  is  customarily  written  in  the  margin  also, 
but  this  is  held  to  be  no  part  of  the  instrument,  and  made  simply 
for  convenience  of  reference,  and  the  statement  in  the  body  of 
the  instrument  controls,  and'  should  they  vary  any  holder  may 
change  the  marginal  figures  to  conform  to  the  amount  as  written 
in  the  body  of  the  paper.*^*  Unless  required  by  statute  to  be 
written  in  words,  the  amount  may  be  stated  in  the  body  of  the 
instrument  in  figures.  Abbreviations  and  characters  which  have 
well  defined  meanings  may  be  employed. 

There  is  some  conflict  of  authority  as  to  whether  if  there  be 
added  to  the  amount,  **with  exchange,"®^  or  *'with  current  ex- 
change on  another  place,''®*  the  commercial  character  of  the 
paper  is  or  is  not  impaired.    The  weight  of  authority  is  that  it 

Bft  Smith  V.  Bridges,   1   111.   18;  Smith,  1.  R.  I.  398,  63  Am.  Dec. 

Forward  v.  Thompson,  12  U.  C.  I.  652;  Rockville  Nat.  Bank  v.  Second 

B.  103;  Taylor  v.  Steele,  16  M.  &  Nat  Bank,   69  Ind.  479,  35  Am. 

W.  665.  Rep.  236. 

"Neg.  Inst.  Law,  §26  (7),  where  As    to    when    marginal    figures 

all    cases    directly    or    indirectly  may  be  referred  to  see:     Sweetzer 

bearing  upon  or  citing  the  Law  are  v.  French,  13  Mete.  (Mass.)   262; 

grouped.  Petty  v.  Fleischel,  31  Tex.  169,  98 

BsGaar    y.    Louisville    Banking  Am.  Dec.  524. 

Co.,  11  Bush.   (Ky.)    180,  21  Am.  eo  Clark  t.  Skeen,  61  Kan.  526, 

Rep.   209;    Kendall  y.   Galvin,   15  60  Pac.  327,  78  Am.  St.  Rep.  337, 

Me.  131,  32  Am.   Dec.  141;    Port  49    L.    R.    A.    190;    Hastings    v. 

Huron  First  Nat  Bank  y.  Carson,  Thompson,  54  Minn.  184,  55  N.  W. 

60  Mich.  432,  27  N.  W.  589.    As  to  968,   40  Am.   St.  Rep.   315,   21  L. 

effect  of  marginal  letters  or  figures  R.  A.  178.     Contra,  Culbertson  v. 

In  bill  or  note  otherwise  blank  as  Nelson,  93  la.  187,  61  N.  W.  854, 

to  amount,  see  note  2  L.  R.  A.  (N.  57  Ahl  St  Rep.  266,  27  L.  R.  A. 

S.)  879.  222. 

B9  Neg.  Inst.  Law,  §  36  (17),  sub.  «i  Smith  y.  Kendall,  9  Mich.  241» 

1,  and  cases  there  cited;  Smith  y.  80  Am.  Dec.  83. 

42 


FORMAL  AND  ESSENTIAL  REQUISITES.  §  48 

is  noty  as  that  is  capable  of  definite  ascertainment  and  so  the 
amount  to  be  added  is  certain. 

A  stipulation  as  to  interest  does  not  make  the  amount  uncer- 
tain.** It  might  be  stated  here,  by  way  of  parenthesis,  that  it 
is  a  general  rule  of  commercial  law  that  where  a  note  is  made 
payable  with  interest,  without  specifying  tHe  rate,  or  the  time 
from  which  the  interest  is  to  be  computed,  the  note  carries  inter- 
est from  the  date  of  its  complete  execution  or  its  issue,  at  a  legal 
rate  fixed  by  law.®^ 

The  provisions  in  notes,  payable  in  part  payment  or  install- 
ments, to  the  effect  that  if  any  one  of  the  installments  is  not 
paid  as  agreed,  all  installments  or  the  whole  sum  shall  become 
due  and  payable,  does  not  destroy  the  negotiability  of  the  note, 
and  such  notes  are  quite  common.®^  The  provision  that  the  in- 
terest shall  be  paid  at  stated  intervals,  and  if  not  paid  the  entire 
sum  shall  become  due,  is  also  common,  and  does  not  affect  the 
negotiability  of  the  paper.  There  is  likewise  a  conflict  as  to 
whether  by  adding  the  words,  **with  reasonable  attorney's  fees," 
the  negotiability  of  an  instrument  is  destroyed.  The  better 
opinion  is  that  they  do  not.®*^  Instruments  with  such  words  are 
not  like  contracts — ^to  pay  money  and  do  some  other  things. 
They  are  simply  for  the  payment  of  a  certain  sum  of  money 
at  a  certain  time,  and  the  additional  stipulations  as  to  attorney's 
fees  can  never  go  into  effect  if  the  terms  of  the  bill  or  note  are 
compUed  with.  They  are,  therefore,  incidental  and  ancillary  to 
the  main  engagement,  intended  to  assure  its  performance  or  to 
compensate  for  trouble  and  expense  entailed  by  its  breach. 

The  Negotiable  Instruments  Law  fully  covers  all  such  stipu- 
lations by  providing  that  ''the  sum  payable  is  a  sum  certain 
within  the  meaning  of  this  act,  although  it  is  to  be  paid: 

**(!)     With  interest;  or 

"  (2)    By  stated  installments;  or 

*'(3)  By  stated  installments,  mth  a  provision  that  upon  de- 
fault in  payment  of  any  installment  or  of  interest,  the  whole 
shall  become  due;  or 

«2Neg.  Inst  Law,  §  21  (2),  where  Ingshead  v.  Stuart,  8  N.  D.  35,  77 

all    cases    directly    or    Indirectly  N.  W.  89,  42  L.  R.  A.  659. 

bearing  upon  or  citing  the  Law  are  «»  Bowie  v.  Hall,  69  Md.  433,  16 

grouped.  Atl.  64,  9  Am.  St  Rep.  433,  1  L. 

Kirkwood  v.  Hastings  First  Nat  R.  A.  546  j   Bank  of  Commerce  v. 

Bank,  40  Neb.  484,  68  N.  W.  1016,  Fuqua,  11  Mont.  285,  28  Pac.  291, 

42  Am.  St.  Rep.  683,  24  L.  R.  A.  444.  28  Am.  St  Rep.  461.  14  L  R.  A. 
••Salazar    v.    Taylor,    18    Colo.  588.     As  to  validity  of  agreement 

538,  33  Pac.  369;  Belford  v.  Beatty,  to  pay  attorney's  fees,  see  55  Am. 

146  111.  414,  34  N.  B.  254.  St.  Rep.  438-441,  444;  see  also  notes 

M  Roberts  v.  Snow,  27  Neb.  425,  7  L.  R.  A.  445,  1  L.  R.  A.  547,  3 

43  N.  W.  241;  Wilson  v.  Campbell,  L.  R.  A.  51. 

110  Mich.  580,  68  N.  W.  278;  Hoi-        Contra,  National  Bank  of  Com- 
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"  (4)  With  exchange,  whether  at  a  fixed  rate  or  at  the  current 
rate;  or 

*^(5)  With  costs  of  collection  or  an  attorney's  fee,  in  case 
payment  shall  not  he  made  at  m^iturity."^^ 

§  48.  Must  be  certain  as  to  time  of  payment.  The  instru- 
ment must  be  payable  without  conditions  and  at  all  events  in 
order  to  be  negotiable.®'^ 

If  the  order  or  promise  be  payable  provided  terms  mentioned 
are  complied  with;  as,  for  instance,  that  a  certain  receipt  be 
produced  by  a  certain  time,®®  it  is  not  a  negotiable  bill  or  note; 
and  likewise  if  payable  provided  a  certain  ship  shall  arrive;®* 
or  provided  the  maker  shall  live  a  certain  time,'^^  or  upon  any 
contingency.  "An  instrument  payable  upon  a  contingency  is  not 
negotiable,  and  the  happening  of  the  event  does  not  cure  the 
defect."^"^ 

If  the  time  must  certainly  come,  although  the  particular  day 
is  not  mentioned,  the  instrument  is  regarded  as  negotiable,  as 
the  fact  of  payment  is  certain.  If  the  instrument  is  payable  at, 
or  within  a  certain  time  after,  a  man's  death,  it  is  sufficient, 
because  the  event  must  occur.'' ^  *^An  instrument  is  payable  at  a 
determinable  future  time  within  the  meaning  of  this  act,  which 
is  expressed  to  be  payable: 

"(1)    At  a  fixed  period  after  date  or  sight;  or 

*  (2)  On  or  before  a  fixed  or  determinable  future  time  speci- 
fied therein;  or 

*'(3)  On  or  at  a  fixed  period  after  the  occurrence  of  a  speci- 
fied event  which  is  certain  to  happen,  though  the  time  of  hap- 
pening  be  uncertain.' '^^ 

In  a  few  decisions  a  note  or  bill  made  payable  **on  or  before" 


merce  v.  Feeiiey»  9  S.  D.  650,  70 
N.  W.  874,  46  L.  R.  A.  732. 

•«  Neg.  Inst.  Law,  §  21  (2),  where 
aU  cases  directly  or  indirectiy 
bearing  upon  or  citing  the  Law  are 
grouped. 

•^Harrell  v.  Marston,  7  Rob. 
(La.)  34;  New  Windsor  First  Nat 
Bank  v.  Bynum,  84  N.  C.  24,  37 
Am.  Rep.  604;  Mahoney  y.  Fitz- 
patrick,  133  Mass.  151,  43  Am.  Rep. 
602. 

«8  Mason  v.  Metcalf,  4  Bazt. 
(Tenn.)   440. 

But  see,  Kirkwood  v.  First  Nat. 
Bank,  40  Neb.  484,  58  N.  W.  1016, 
42  Am.  St  Rep.  683,  24  L.  R.  A. 
444. 

«» Grant    v.     Wood,     12     Gray. 


(Mass.)  220;  The  Lykus,  36  Fed. 
919. 

ToKelley  v.  Hemmingway,  13 
lU.  604;  Rice  v.  Rice,  43  N.  Y. 
App.  Div.  458,  60  N.  Y.  S.  97. 

71  Neg.  Inst  Law,  §23  (4),  last 
part,  where  all  cases  directly  or  in- 
directly bearing  upon  or  citing  the 
Law  are  grouped. 

72  Garrigus  v.  Home  Frontier 
etc.  Missionary  Society,  3  Ind. 
App.  91,  28  N.  B.  1009,  50  Am. 
St  Rep.  262;  Hegeman  v.  Moon, 
131  N.  Y.  462,  30  N.  B.  487;  Carn- 
wright  V.  Gray,  127  N.  Y.  92,  27 
N.  B.  835,  24  Am.  St  Rep.  424,  12 
L.  R.  A.  845. 

7«  Neg.  Inst  Law,  S  23  (4),  where 
all    cases    directly    or    indirectly 
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§60 


a  stated  date  has  been  held  non-negotiable,  but  the  great  majority 
of  decisions  declare  such  an  instrument  to  be  negotiable,  since 
the  legal  rights  of  the  holder  are  clear  and  certain,  and  the 
instrument  being  due  at  a  time  fixed  and  not  before,  the  maker 
has  a  mere  option  to  pay  in  advance  of  the  legal  liability  if  he 
sees  fit  J* 

If  a  bill  or  note  is  made  payable  expressly  or  impliedly  out 
of  a  particular  fund  it  is  not  negotiable  according  to  the  law  mer- 
chant, because  there  may  be  no  such  fundJ^  *'An  unqualified 
order  or  promise  to  pay  is  unconditional,  though  coupled  with  an 
indication  of  a  particular  fund  out  of  which  reimbursement  is 
to  be  made,  or  a  particular  account  is  to  be  debited  with  the 
amount.  But  an  order  or  promise  to  pay  out  of  a  particular 
fund  is  not  unconditioned."''^ 

§  60.  Must  be  certain  as  to  place  of  payment.  The  purpose 
of  a  certain  place  of  payment  being  set  out  in  the  instrument 
is  to  fix  the  place  at  which  the  holder  must  present  the  bill  of 
exchange  or  note  for  payment.  This  is  a  very  important  feature 
of  the  instrument  when  we  come  to  cDnsider  the  liability  of 
sureties  and  indorsers.  If  no  place  is  mentioned,  presentment 
must  be  made  at  the  place  of  business  of  the  primary  obligor.^  ^ 
If  he  has  no  place  of  business,  presentment  must  then  be  made 
at  his  residence.*^^  Another  purpose  of  having  a  certain  place 
of  payment  set  out  in  the  instrument  is  to  determine  what  law 
shall  govern  as  to  the  condition  and  manner  of  payment.  As  a 
general  rule  it  is  not  necessary  to  the  negotiability  of  the  in- 
strument that  a  place  of  payment  be  designated.'^®  But  it  is 
now  required  by  statute  in  some  of  the  states. 

The  Negotiable  Instruments  Law  provides  that  *Uhe  validity 
and  negotiable  character  of  an  instrument  are  not  affected  by  the 


bearing  upon  or  citing  the  Law  are 
grouped. 

'i^  Walker  v.  Woolen,  54  Ind. 
164;  NoH  V.  Smith,  64  Ind.  511,  31 
Am.  Rep.  131;  Charlton  v.  Reed, 
61  Iowa.  166,  16  N.  W.  64,  47  Am. 
Rep.  808;  Ernst  y.  Steckman,  74 
Pa.  St.  13,  15  Am.  Rep.  542.  See 
also  note  11  L.  R.  A.  748. 

75  Turner  v.  Peoria  etc.  Ry.  Co., 
95  111.  134,  35  Am.  Rep.  144;  Miller 
V.  Poage,  56  la,  96,  8  N.  W.  799, 
41  Am.  Rep.  82;  Thompson  v. 
Wheatland  Mercantile  Co.,  10  Wyo. 
86,  66  I*ac,  595.  As  to  reference 
to  account  or  fund  as  affecting  ne- 
gotiability, see  note  8  L.  R.  A.  (N. 


S.)  231;  see  also  notes  35  L.  R.  A. 
647  and  22  U.  S.  L.  Ed.  161. 

76Neg.  Inst.  Law,  §  22  (3), 
where  all  cases  directly  or  in- 
directly bearing  upon  or  citing 
the  Law  are  grouped. 

TTBlglow  v.  Kellar,  6  La.  Ann. 
59,  54  Am.  Dec.  555;  Merrick  v. 
Burlington  etc.  Plank  Road  Co., 
11  la.  74;  Haber  v.  Brown,  101 
Cal.  445,  35  Pac.  1035. 

T8  Stivers  v.  Prentice,  3  B.  Mon. 
(Ky.)  461;  Shamburgh  v.  Cem- 
magere.  10  Mart.  (La.)  18;  Pack- 
ard V.  Lyon,  5  Duer.  (N.  Y.)  82. 

70  Kendall  v.  Galvin,  15  Me.  131, 
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fact  that  it  does  not  specify  the  place  where  it  is  drawn  or  the 
place  where  it  is  payable.' ^^ 

§  61.  Must  be  payable  in  money.  Another  essential  requi- 
site of  a  bill  of  exchange  or  promissory  note  is  that  the  medium 
of  payment  must  be  money ;  that  is,  the  direction  or  promise  in 
such  instrument  must  be  to  pay  in  money .^^  If  the  instrument 
calls  for  the  payment  of  goods,  or  is  in  the  alternative,  as  for 
the  payment  of  a  sum  of  money  or  **to  issue  stock,"  it  is  not 
negotiable  and  becomes  a  mere  simple  contract.®^  So  if  the  in- 
strument be  expressed  to  be  payable  **in  work,"^^  or  in  any 
other  article  than  money,  as,  for  instance,  **an  ounce  of  gold,"*^^ 
it  becomes  a  special  contract,  and  by  the  law  merchant  loses  its 
character  as  commercial  paper.  Thus  it  has  been  held  that  if 
the  instrument  be  to  pay  money,  and  also  **to  deliver  up  horses 
and  a  wharf,  "^^  or  **to  pay  money  and  take  up  a  certain  out- 
standing note,"  it  is  not  a  negotiable  note.®* 

But  it  is  held  that  ^^an  unqualified  order  or  promise  to  pay 
is  unconditional  though  coupled  with  a  statement  of  the  transac- 
tion  which  gives  rise  to  the  iristrument,''^'' 

So  also  an  instrument  in  terms  and  form  a  negotiable  promis- 
sory note  does  not  lose  that  character  because  it  recites  that  the 
maker  has  deposited  collateral  security  for  its  payment,  which 
he  agrees  may  be  sold  in  a  specified  manner.^^  Thus  it  seems  well 
settled  that,  although  it  may  appear  on  the  face  of  the  note  that 
its  payment  is  secured  by  collaterals  in  personal  property,  or 
mortgage  of  real  property,  yet  if  otherwise  in  proper  form,  it 
is  negotiable. 


32  Am.  Dec.  141;  Spears  v.  Bond,        84  Roberts  v.  Smith,  58  Vt  492, 


79  Mo.  467. 

80Neg.  Inst  Law,  $25  (6),  sub. 
div.  3,  where  all  caseB  directly  or 
indirectly  bearing  upon  or  citing 
the  Law  are  grouped. 

81  Killan  v.  Schoeps,  26  Kan.  310, 
40  Am.  Rep.  313;  Johnson  v. 
Grlest,  85  Ind.  503;  Chandler  v. 
Calvert,  87  Mo.  App.  368.  As  to 
payment  in  money  only,  see  note  3 
L.  R.  A.  50. 

saPridgen  v.  Cox,  9  Tex.  367; 
Hodges  V.  Shuler,  22  N.  Y.  114; 
Corbitt  V.  Stonemetz.  15  Wis.  170; 
Markley  v.  Rhodes,  59  la.  57,  12 
N.  W.  775. 

«3Bothick  V.  Purdy,  3  Mo.  82; 
McClelland  v.  Coffin,  93  Ind.  456; 
Ransom  v.  Jones,  2  lU.  291. 


4  Atl.  709,  56  Am.  Rep.  567. 

86  Martin  y.  Chantry,  2  Strange, 
1271. 

88  Cook  V.  Satterlee,  6  Cow.  108. 

But  see,  Hodges  v.  Shuler,  22  N. 
y.  114. 

87  Neg.  Inst  Law,  §  22  (3),  subd. 
2,  where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

88  Valley  Nat  Bank  v.  Crowell, 
148  Pa.  St  284,  23  AU.  1068,  33 
Am.  St  Rep.  824;  De  Hass  v. 
Dlbert  70  Fed.  227,  17  C.  C.  A. 
79,  30  L.  R.  A.  189;  CarroU  Bank 
V.  Taylor,  67  la.  572,  25  N.  W. 
810. 
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The  Negotiable  Instruments  Law  covers  this  and  many  similar 
provisions  by  the  following  section: 

"An  instrument  which  contains  an  order  or  promise  to  do 
any  act  in  addition  to  the  payment  of  money  is  not  negotiable. 
But  the  negotiable  character  of  an  instrument  otherwise  nego- 
tiable is  not  affected  by  a  provision  which: 

*^(1)  Authorizes  the  sale  of  collateral  securities  in  case  the 
instrument  be  not  paid  at  maturity;  or 

*^(2)  Authorizes  a  confession  of  judgment  if  the  instrument 
be  not  paid  at  maturity;  or 

*'(3)  Waives  the  benefit  of  any  law  intended  for  the  advan* 
tage  or  protection  of  the  obligor;  or 

**(4)  Gives  the  holder  an  election  to  require  something  to  be 
done  in  lieu  of  payment  of  money, 

"But  nothing  in  this  seciimi  shall  validate  any  provision  or 
stipulation  otherwise  illegal."^^ 

It  is  uniformly  held  that  a  power  of  attorney  to  confess  judg- 
ment must  be  strictly  construed,  and  whether  the  power  can  be 
executed  for  the  benefit  of  a  holder  of  a  note  other  than  the 
payee  must  depend  upon  the  language  of  the  power  itself.®^  If 
the  note  is  in  itself  perfect,  without  conditions,  it  may  remain 
negotiable  although  the  power  of  the  attorney  to  confess  judg- 
ment may  not,  by  its  terms,  operate  in  favor  of  an  indorsee  or 
transferee  of  the  note.®^ 

*^The  validity  and  negotiable  character  of  an  instrument  are 
not  affected  by  the  fact  that  it  does  not  specify  the  value  given, 
or  that  any  value  has  been  given  therefor.  But  nothing  in  this 
section  shall  alter  or  repeal  any  statute  requiring  in  certain  cases 
the  nature  of  the  consideration  to  be  stated  in  the  instrument,' ^^^ 

Thus  it  is  often  required  when  notes  are  given  for  a  patent 
or  some  right  therein  that  the  instrument  should  state  the  nature 
of  the  consideration.  "A  promissory  note  or  other  negotiable  in- 
strument, the  consideration  of  which  consists  wholly  or  partly 
of  the  right  to  make,  use  or  sell  any  invention  claimed  or  repre^ 
sented  by  the  vendor  at  the  time  of  sale  to  be  patented,  must 
contain  the  words,  'given  for  a  patent  right, ^  prominently  and 
legibly  written  or  printed  on  the  face  of  such  note  or  instrument 


«»Neg.  Inst  Law,  §  24  (5).  where 
all  cases  directly  or  indirectly 
bearing  upon  or  citing  the  Law 
are  grouped. 

»o  CuBhman  v.  Welsh,  19  Ohio  St 
536;  Manufacturers  and  Mechan- 
ics Bank  v.  St.  John,  5  Hill  (N. 
T.)  497;  Spence  v.  Emerine,  46 
Ohio  St  433,  21  N.  B.  866,  16  Am. 


St.  Rep.  634;  Marsden  v.  Soper,  11 
Ohio  St  503. 

oiOsbom  V.  Howley,  19  Ohio 
130. 

MNeg.  Inst  Law,  §25  (6), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped.  As  to  a  note  not 
indicating  the  nature  of  its  consid- 
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above  the  signature  thereto;  and  siu^h  note  or  instrument  in  the 
hands  of  any  purchaser  or  holder  is  subject  to  the  same  defenses 
as  in  the  hands  of  the  original  holder;  but  this  section  does  not 
apply  to  a  negotiable  instrument  given  solely  for  the  purchase 
price  or  the  use  of  a  patented  article.' ^^^ 

The  term  money  properly  includes  all  legal  tender.**  Though 
the  word  "currency'*  includes  bank-notes,  which  are  not  legal 
tender,  yet  it  is  held  that  certificates  of  deposit,  notes,  bills,  bonds, 
checks  and  the  like,  payable  in  ** currency,"  or  in  ** current  funds 
of  this  state,"  ** current  Ohio  bank-notes,"  etc.,  constitute  good 
commercial  paper,  and  are  really  payable  in  money,  as  the  term 
used  is  but  a  common  expression  used  to  indicate  current  legal 
tender.®* 

The  property  of  being  legal  tender  is  not  necessarily  inherent 
in  money;  it  generally  belongs  no  more  to  inferior  coin  than  to 
•paper  money.  Legal  tender  is  that  kind  of  money  which  the 
law  compels  a  creditor  to  accept  in  payment  of  his  debt,  when 
tendered  by  the  debtor  in  the  right  amount.®*  Foreign  gold  or 
silver  coins  are  not  legal  tender.®^  The  gold  and  silver  coins 
of  the  United  States  and  United  States  notes  are  lawful  money 
and  legal  tender  in  the  payment  of  all  debts,  public  and  pri- 
vate.®® 

*'The  validity  and  negotiable  character  of  an  instrument  are 
not  affected  by  the  fact  that  it  designates  a  particular  kind  of 
current  money  in  which  payment  is  to  be  made."^^ 

But  if  the  instrument  is  made  payable  in  the  paper  or  cur- 
rency of  a  particular  bank,  specifically  and  absolutely,  and  with- 
out, reference  to  the  currency  or  value  of  the  paper,  it  is  held 
not  to  be  for  the  payment  of  money  and  is  not  negotiable.^ 

It  has  been  held  that  it  is  necessary  that  the  instrument  should 
express  the  specific  denomination  of  money  when  it  is  payable 
in  the  money  of  a  foreign  country,  in  order  that  the  courts  may 


eration  as  required  by  statute  see 
note  10  L.  R.  A.  (N.  S.)  842. 

08  Neg.  Inst  Law,  §  330,  where  all 
cases  directly  or  Indirectly  bear^ 
ing  upon  or  citing  the  Law  are 
grouped. 

9«  Jones  V.  Overstreet,  4  T.  B. 
Mon.  (Ky.)  547;  Mann  y.  Mann, 
1  Johns  Ch.  (N.  Y.)  236. 

»8  Telford  v.  Patton,  144  111.  611, 
33  N.  E.  1119;  Butler  v.  Paine,  8 
Minn.  324;  Phelps  v.  Town,  14 
Mich.  374;  ("Current  Ohio  Bank 
Notes");  Swetland  v.  Creigh,  15 
Ohio  118;  Bull  t.  Bank,  123  U.  S. 


105.  There  is  much  conflict  on  the 
above  point,  however. 

»e Black's  Law  Die;  Martin  v. 
Bolt,  17  Ind.  App.  444,  46  N.  B. 
151. 

97  United  States  Revised  Statp 
utes,  §  3584. 

08  United  States  Revised  Stat- 
utes, §  3585. 

"Neg.  Inst  Law,  §  25  (6),  subd. 
5  and  cases  there  cited. 

iBonnell  v.  Covington.  7  How. 
(Miss.)  322;  Whiteman  v.  Chid- 
ress,  6  Humph.  (Tenn.)  303;  Fry 
V.   Rousseau,   3   McLean    (U.   S.) 
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§52 


be  able  to  ascertain  its  equivalent  value ;  otherwise  it  is  not  ne- 
gotiable.^ 

Where  an  instrument  is  made  payable  generally  in  the  money 
of  a  foreign  country,  without  specifying  the  kind  or  denomina- 
tion of  the  coin  or  money,  so  that  payment  may  be  made  in  our 
own  coin  of  equivalent  value  as  determined  by  the  par  of  ex- 
change, it  is  not  negotiable,  according  to  a  leading  case  in  New 
York  upon  this  question.^  This  is  not  the  invariable  rule,  for  in 
a  Michigan  case  a  note  payable  in  ''Canada  currency"  was  held 
negotiable,  and  the  New  York  case  already  referred  to  was  dis- 
approved.* 

§  62.  Must  be  necessary  parties.  The  name  of  the  maker  of 
a  note  or  the  drawee  of  a  bill  should  appear  on  the  instrument. 
In  the  case  of  the  note  it  is  important,  as  it  is  the  maker  who  is 
liable  thereon ;B  and  in  case  of  the  bill  the  drawee's  name  must 
be  written  in  order  to  bind  the  party  accepting.® 

The  bill  must  be  addressed  to  some  person,  except  that : 

(a)  If  the  drawee  can  be  otherwise  sufficiently  identified  from 
the  bill  it  is  sufficient;  and'' 

(b)  An  unaddressed  biU  accepted  or  a  bill  accepted,  where 
the  drawer  and  acceptor  are  one  and  the  same  person,  probably 
is  to  be  treated  as  a  proviissory  note,  and  is  negotiable.^ 

The  biU  or  note  must  point  out  some  person  to  whom  the  money 
is  to  be  paid.* 

The  following  are  the  common  rules  concerning  the  nomination 
of  payees: 

(a)  The  payee  of  an  instrument,  except  one  payable  to  bearer, 
must  be  a  person  in  being,  natural  or  legal,  and  ascertained,  at 
the  time  of  issue.^^ 


106,  9  Fed.  Cas.  No.  5.141;  Mitch-        eFunk  v.  Babbitt,  156  111.  408, 


eU  V.  Walker,  4  Ark.  145. 

2  Thompson  v.  Sloan,  23  Wend. 
(N.  Y.)  71.  But  see  Hogue  v.  Wil- 
liamson, 85  Tex.  553,  22  S.  W. 
580,  34  Am.  St  Rep.  823,  20  L.  R. 
A.  481;  Black  nc.  Ward,  27  Mich. 
193,  15  Am.  Rep.  162. 

s  Thompson  y.  Sloan,  33  Wend. 
(N.  Y.)  71. 

4  Black  y.  Ward»  27  Mich.  193, 
15  Am.  Rep.  162. 

s  Union  Nat  Bank  ▼.  Fbrstall, 
41  La.  Ann.  113,  6  So.  32;  Keck  y. 
Sedalia  Brewing  Co.,  22  Mo.  App. 
187;  Ferris  y.  Bond,  4  B.  ft  Aid. 
679,  23  Rey.  Rep.  443,  6  B.  C.  L. 
651. 


41  N.  E.  166;  Watrous  y.  Holbrook, 
39  Tex.  572;  McPherson  y.  John< 
ston,  3  Brit.  Col.  465. 

7  Ala.  Coal  Min.  Co.  y.  Brainard, 
35  Ala.  476;  Culver  y.  Marks,  122 
Ind.  554,  23  N.  E.  1086,  17  Am.  St 
Rep.  377,  7  L.  R.  A.  489;  Rice  v. 
Ragland,  10  Humph.  (Tenn.)  545, 
53  Am.  Dec.  737. 

8  Bliss  y.  Bumes,  McCahon 
(Kan.)  91;  Funk  v.  Babbitt  156 
IlL  408,  41  N.  E.  166. 

•  Brown  y.  Oilman,  13  Mass. 
158;  Secy.  y.  State  Bank,  3  Sneed 
(Tenn.)  558,  67  Am.  Dec.  579. 

lowayman  y.  Torreyson,  4  Ney. 
124;  U.  S.  y.  CoffeyyiUe  First  Nat 
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(b)  Where  the  payee  and  maker  or  drawer  are  the  same  per- 
son, the  instrument  is  not  issued  until  after  its  indorsement  and 
delivery.^  ^ 

(c)  The  payee  may  be  a  fictitious  or  non-existing  person,  but 
the  instrument  is  then  construed  as  payable  to  bearer/ and  title 
thereto  is  made  by  estoppel.^^ 

*^A  hill  may  he  addressed  to  two  or  more  drawees  jointly, 
whether  they  are  partners  or  not;  hut  not  to  two  or  more  drawees 
in  the  alternative  or  in  succession.' ^^^ 

'^  Where  in  a  hill  the  drawer  and  drawee  are  the  same  person, 
or  where  the  drawee  is  a  fictitious  person,  or  a  person  not  having 
capacity  to  contract,  the  holder  may  treat  the  instrument,  at  his 
option,  either  as  a  hill  of  exchange  or  a  promissory  note.''^^ 

'^The  drawer  of  a  hill  and  any  indorser  may  insert  thereon 
the  name  of  a  person  to  whom  the  holder  may  resort  in  case  of 
need;  that  is  to  say,  in  case  the  hill  is  dishonored  hy  non-accept- 
ance or  non-payment.  Such  person  is  called  the  referee  in  case 
of  need.  It  is  in  the  option  of  the  holder  to  resort  to  the  referee 
in  case  of  need  or  not  as  he  may  see  fit."^ 

A  bill  or  note  may  be  executed  by  one  person  or  by  a  number 
of  persons.  When  executed  by  but  one,  it  is  called  a  several 
note.  When  executed  by  two  or  more,  it  is  either  joint,  or 
joint  and  several,  according  to  its  wording.  Thus,  if  in  a  note 
signed  by  two  or  more,  the  plural  number  is  used  in  referring 
to  them  as  **we  promise  to  pay,"  it  is  held  to  be  a  joint  note.^® 
While  if  in  the  same  note  the  singular  number  is  used,  as  **I 
promise  to  pay,"  then  the  note  is  considered  as  joint  and  sev- 
eral, since  this  expression  indicates  an  intention  to  make  it  a  joint 


Bank,  82  Fed.  410;  New  v.  Walker, 
108  Ind.  365,  9  N.  E.  386,  58  Am. 
Rep.  40;  Eddy  v.  Bond,  19  Me.  461, 
36  Am.  Dec.  767. 

11  Norfolk  Nat.  Bank  v.  Giiflan, 
107  N.  C.  173,  11  S.  B.  1049,  22  Am. 
St.  Rep.  868;  Ewan  v.  Brooks-Wa- 
terfield  Co.,  55  Ohio  St.  596,  45  N. 
E.  1014,  60  Am.  St.  Rep.  719,  35 
L.  R.  A.  786. 

12  Kohn  V.  Watkins,  26  Kan.  691, 
40  Am.  Rep.  336;  Shaw  v.  Brown, 
128  Mich.  573,  87  N.  W.  757;  Phil- 
lips y.  Mercantile  Nat  Bank,  140 
N.  Y.  556.  35  N.  E.  982,  37  Am.  St 
Rep.  596,  23  L.  R.  A.  584. 

isNeg.  Inst  Law,  §212    (128), 


where  all  cases  directly  or  in- 
rectly  bearing  upon  or  citing  the 
Law  are  grouped. 

i*Neg.  Inst  Law,  §214  (130), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

i5Neg.  Inst  Law  §215  (131), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

16  Harrow  v.  Dugan,  6  Dana 
(Ky.)  341;  Lafourche  Transp.  CJo. 
V.  Pugh,  52  La.  Ann.  1517,  27  So. 
958;  Peaks  v.  Dexter,  82  Me.  85, 
19  Atl.  100. 
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and  several  note.*''  *  So  the  expression,  "we  or  either  of  us,"  is 
held  to  make  a  note  joint  and  several.*® 

§63.  The  delivery.  By  the  Negotiable  Instmments  Law 
**  delivery  means  transfer  of  possession,  actual  or  constructive, 
from  one  person  to  another.' ^^ 

An  nndelivered  bill  or  note  is  inoperative,  because  delivery  is 
essential  to  the  final  completion  of  every  written  contract.  Until 
delivery,  the  contract  is  revocable.  Delivery  means  transfer  of 
possession  with  intent  to  transfer  title,  and  is  of  two  kinds: 
(1)  The  manual  passing  of  the  instrument  itself;  and  (2)  some 
act  manifesting  intent  to  transfer  right  of  possession  while  the 
possession  of  the  instrument  is  actually  with  another. 

**  Where  an  instrument  has  not  been  delivered  it  wUl  not  if 
completed  and  negotiated,  without  authority,  he  a  valid  contract 
in  the  hands  of  any  holder,  as  against  any  person  whose  signature 
was  placed  thereon  before  delivery."^ 

*' Every  contract  on  a  negotiable  in>strument  is  incomplete  and 
revocable  until  delivery  of  the  instrument  for  the  purpose  of  giv- 
ing effect  thereto.  As  between  immediate  parties,  and  as  regards 
a  remote  party  other  than  a  holder  in  due  course,  the  delivery,  in 
order  to  be  effectual,  must  be  made  either  by  or  under  the  trnthor- 
ity  of  the  party  making,  drawing,  accepting,  or  indorsing,  as 
the  case  may  be;  and  in  such  case  the  delivery  may  be  shown  to 
have  been  conditional,  or  for  a  special  purpose  only,  and  not 
for  the  purpose  of  transferring  the  property  in  the  instrument. 
But  where  the  instrument  is  in  the  hands  of  a  holder  in  dus 
course,  a  valid  delivery  thereof  by  all  parties  prior  to  him  so 
as  to  mjoke  them  liable  to  him  is  conclusively  presumed.  And 
where  the  instrument  is  no  longer  in  the  possession  of  a  party 
whose  signature  appears  thereon,  a  valid  and  intentional  delivery 
by  him  is  presumed  until  the  contrary  is  proved.' ^^^ 

By  depositing  a  note  in  the  mail  with  the  intent  that  it  shall 
be  transmitted  to  the  payee  in  the  usual  way,  the  maker  parts 

17  Dow  Law  Bank  v.  Godfrey,  126  Law  are  grouped.    As  to  d^ivery, 

Mich.  521,  85  N.  W.  1075,  86  Am.  see  note  37  Am.  St.  Rep.  4^^,  459; 

St  Rep.   559;   Warren  First  Nat  see  also  note  6  L.  R.  A.  47(V 

Bank  v.  Fowler,  36  Ohio  St  524,  20Neg.    Inst.    Law,    §34     (16), 

38  Am.  Rep.  610.  where  all   cases  directly  or  indi- 

"Pogne  V.   Clark,  25   lU.  333;  rectly  bearing  upon  or  citing  the 

Harvey  ▼.  Irvine,  11  la.  82;  Harris  Law  are  grouped. 

V.  Coleman  etc.  White  Lead  Co.,  aiNeg.    Inst    Law,    §35    (16), 

58  111.  App.  366.  where  all  cases  directly  or  indi-' 

i»Neg.    Inst.    Law,    §2     (191),  rectly  hearing  upon  or  citing  the 

where  all   cases  directly  or   indi-  Law  are   grouped.     As  to   stolen 

rectly  bearing  upon  or  citing  the  paper  see  note  13  U*  S.  L.  £d.  266. 
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with  his  dominion  and  control  over  it  and  the  delivery  is,  in  legal 
contemplation,  completed.** 

§  54.  Value  received.  Value  received  is  not  necessary  to  be 
expressed  in  a  negotiable  instrument.*^  Although  these  words 
are  well  nigh  universal  in  negotiable  bills  and  notes,  they  are  in 
no  wise  necessary  to  them.  Their  omission  is  unimportant,  be- 
cause the  negotiable  instrument  itself  imports  a  consideration.** 

^^The.  validity  and  negotiable  character  of  an  instrument  are 
not  affected  by  the  fact  that  it  does  not  specify  the  value  given,  or 
that  any  value  has  been  given  therefor/' ^^ 

§  66.  As  to  the  agreement  controlling  the  operation.  There 
are  two  kinds  of  agreements  which  control  the  operation  of  bills 
and  notes,  which  are  designated  as  a  memoranda  on  the  face  or 
back  of  tiie  instrument*^  and  collateral  or  independent  agree- 
ments.*''  The  advantage  of  having  a  memorandum  on  the  bill 
or  note  is  that  it  will  furnish  actual  or  constructive  notice  to  all 
subsequent  holders,  whereby  it  will  control  the  operation  or 
character  of  the  instrument,*^  whereas  a  collateral  agreement 
can  only  control  the  operation  or  character  of  the  instrument 
as  to  those  parties  who  have  received  actual  notice  of  its  exist- 
ence. Only  such  memorandum  as  does  actually  affect  the  char- 
acter and  control  the  operation  of  the  instrument  will  be  con- 
sidered to  be  a  part  of  the  bill  or  note. 

Nor  can  the  memorandum  be  treated  as  a  part  of  the  bill  or 
note  where  it  is  so  ambiguous  and  repugnant  to  the  other  con- 
tents that  parol  evidence  is  necessary  to  explain  its  import,  or 
where  the  agreement  is  repugnant  to  the  assignment  or  transfer 
of  the  instrument.*^    Where  the  memorandum  is  added  to  the 


22  Canterbury  v.  Sparta  Bank*  91 
Wis.  53.  64  N.  W,  311.  51  Am.  St 
Rep.  870.  30  L.  R.  A.  845;  Kirk- 
man  V.  Bank  of  America.  2  Coldw. 
CTenn.)  397;  Buehler  v.  Oalt,  36 
111.  App.  225. 

«»  Carnwright  v.  Gray.  127  N.  Y. 
92.  27  N.  E.  835.  24  Am.  St.  Rep. 
424.  12  L.  R.  A.  845;  Hubble  v. 
Fogartie,  3  Rifih.  (S.  C.)  413.  45 
Am.  Dec.  775;  Clarke  t.  Marlow. 
20  Mont  249.  50  Pac.  713.  See 
note  12  L.  R.  A.  846. 

34  Jones  V.  Berryhill.  25  la.  289; 
KendaU  v.  Oalvin.  15  Me.  131.  32 
Am.  Dec.  141;  Carnwright  v.  Gray, 
127  N.  Y.  92.  27  N.  E.  835,  24  Am. 
St  Rep.  424.  12  L.  R.  A.  845. 

s6Neg.  Inst  Law.  §  25  (6).  subd. 
2,  where  aU  cases  directly  or  indi- 


rectly bearing  upon  or  citing  the 
Law  are  grouped. 

26Specht  V.  Beindorf,  56  Neb. 
553.  76  N.  W.  1059.  42  L.  R.  A.  429; 
Nat  Bank  of  Commerce  y.  Feeney, 
12  S.  D.  156.  80  N.  W.  186.  76  Am. 
St  Rep.  594.  46  L.  R.  A.  732. 

37  Babbitt  v.  Moore.  51  N.  J.  L. 
229.  17  AU.  99;  V^^ood  v.  Rldgville 
College.  114  Ind.  320.  16  N.  E.  619; 
Murphy  v.  Farley,  124  Ala.  279, 
27  So.  442;  Wooters  v.  Foster,  1 
Tex.  App.  Civ.  Cas.  700. 

28  Wait  V.  Pomeroy,  20  Mich. 
425.  4  Am.  Rep.  345;  Farmers 
Bank  v.  Ewing.  78  Ky.  264,  39  Am. 
Rep.  231.. 

s»Way  V.  Batchelder.  129  Mass. 
861;  Leland  v.  Parriott  35  la.  454. 
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bill  or  note  after  its  negotiation,  with  the  consent  of  both  parties, 
it  will  constitute  a  part  of  the  instrument,  controlling  its  opera- 
tion, but  if  it  is  added  without  the  consent  of  all  the  parties,  it 
will  be  an  alteration  which  will  invalidate  the  bill  or  note.'^ 
Ck>llateral  agreements  entered  into  contemporaneously  with  the 
execution  and  negotiation  of  the  instrument  must  be  in  writing 
in  order  to  be  valid  and  control  the  operation  of  such  bill  or 
note.'^    Subsequent  agreements  which  change  the  terms  of  bills 
and  notes  already  delivered  must  be  based  upon  a  sufficient 
consideration  and  be  fuUy  executed  or  performed  in  order  to 
control  the  operation  of  the  instrument  as  to  all  parties  who  have 
notice  of  the  collateral  agreement.'^    The  most  common  collateral 
agreement  is  that  of  renewing  the  bill  or  note.    If  the  renewal 
is  contemporaneous  with  the  instrument  it  must  be  in  writing; 
and  if  subsequent  it  must  be  supported  by  a  sufficient  consider- 
ation." 

A  note  which  contains  a  statement  to  the  effect  that  the  maker 
has  deposited  collateral  security  for  its  payment  does  not  thereby 
lose  its  character  of  negotiability  nor  does  the  fact  that  a  note 
is  received  with  collaterals  affect  such  negotiability.^^ 

§  66.  Days  of  grace.  As  to  days  of  grace  the  Negotiable  In- 
struments Law  provides  :^^ 

^'Every  negotiable  instrument  is  payable  at  the  time  fixed 
therein  luithout  grace." 

Where  such  law  is  not  in  force  grace  is  a  short  period  of  time, 
extended  by  the  written  law  to  instruments  not  payable  on  de- 
mand,^® to  enable  the  parties  to  provide  payment.  It  arose  before 
the  age  of  steam,  when  communication  was  slow  and  often 
difficult.  It  is  said  to  have  been  a  mere  matter  of  indulgence  at 
first,  at  the  holder's  election.  The  rule  is  peculiar  to  the  law 
merchant;  and  since  the  reason  for  it  has  mostly  ceased,  it  has 
been  abolished  by  statute  in  most  jurisdictions. 
.  Days  of  grace  are  days  added  to  the  nominal  time  of  payment 

80  Tnckerman  v.  Hartwell,  3  Me.  »«  Gilford  v.  Minneapolis  etc.  Ry. 

147,  14  Am.  Dec.  225.  Co.,  48  Minn.  560,  51  N.  W.  658, 

tiNoell  V.  Gains,   68  Mo.   649;  81  Am.  St  Rep.  694;  Valley  Bank 

Polo  Mfs.  Co.  V.  Parr,  8  Neb.  379,  v.  Crowell,  148  Pa.  St  284,  23  Aa 

30  Am.  Rep.  830.  1068,  33  Am.  St  Rep.  824. 

wDow  V.  Tuttle,  4  Mass.  414,  3  ««Neg.    Inst    Law,    §145    (85), 

Am.  Dec.  226;  Allen  v.  Furbish,  4  where  all  cases  directly  or  indi- 

Gray  504,  64  Am.  Dec.  87.  rectly  bearing  upon  or  citing  the 

u  Lime  Rock  Bank  v.  Mallett  34  Law  are  grouped.     See  also  notes 

He.  647.  56  Am.  Dec.  673;  Central  5  U.  8.  L.  Ed.  216  and  6  U.  S.  L. 

Bank  t.  Wlllard.  17  Pick.  150,  28  Ed.  512. 

Am.  Dec.  284.  >•  Davenport  First  Nat  Bank  v. 
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of  all  bills  or  notes  except  those  impliedly  or  expressly  payable 
on  demand,  and  are  computed  by  excluding  the  day  of  date  and 
including  the  day  of  payment.^"^  When  granted  at  all  they  are 
usually  for  three  days.  But  as  stated  above  days  of  grace  have 
been  abolished  by  statute  in  many  jurisdictions. 

§  57.  As  to  stamps.  It  seems  that  the  first  stamp  duties  were 
those  levied  by  Holland  in  1624  for  the  purpose  of  raising  rev- 
enues for  the  prosecution  of  war  against  Spain.  The  first  stamp 
duties  levied  in  England  were  in  1694  and  were  employed  to 
wage  war  against  France.  Some  of  the  states  of  the  Union  have 
at  different  periods  passed  an  Act  imposing  stamp  duties  on 
certain  negotiable  instruments.  The  first  Act  of  a  similar  nature 
passed  by  the  Federal  Government  was  in  1862  during  the  war 
of  the  rebellion.38  This  Act  imposed  a  tax  upon  deeds,  bills, 
notes,  checks  and  other  evidences  of  indebtedness.*® 

This  act  was  subsequently  repealed  from  which  time  no  stamp 
duties  on  these  instruments  were  required  until  1898  when  the 
War  Bevenue  Act  was  passed.  This  act  imposed  a  stamp  tax 
upon  bills  of  exchange,  promissory  notes,  money  orders,  certifi- 
cates of  deposit,  warehouse  receipts,  bills  of  lading  and  other 
evidences  of  indebtedness.  In  1901  this  act  was  repealed  except 
as  to  bills  of  exchange  and  in  1902  it  was  repealed  as  to  these. 

§  58.  As  to  blanks.  Frequently  bills  of  exchange  and  prom- 
issory notes  are  executed  in  blank  and  delivered  to  another  to  fill 
in  and  negotiate,  either  for  his  own  benefit  or  that  of  the  maker. 
The  person  to  whom  these  instruments  are  delivered  in  blank 
with  authority  to  fill  the  blanks  is  constituted  the  agent  of  the 
maker  or  principal.^^  There  is  no  need  of  a  second  delivery  by 
the  maker  after  the  blanks  have  been  filled  because  the  validity 
of  the  paper  after  its  completion  will  relate  back  to  the  delivery 
by  the  maker  or  drawer.  It  may  be,  however,  that  the  authority 
of  the  person  to  whom  the  instrument  is  delivered  is  limited  to 
filling  the  blanks  in  a  particular  way,  and  in  such  case,  if  he 
exceeds  his  express  authority,  of  course  neither  he  nor  any  holder, 
with  knowledge  that  the  authority  has  been  exceeded,  can  re- 


Price,  52  la.  570.  3  N.  W.  639; 
Thompson  v.  Ketchum,  8  Johns. 
(N.  Y.)  190.  5  Am.  Dec.  332. 

87  Thomas  v.  Shoemaker,  6 
V^atts  (Pa.)  179;  TasseU  v.  Lewis, 
1  Ld.  Raym.  743. 

«8  U.  S.  Rev.  Stat,  at  L.  432. 

>o  Jones  v.  Jones,  38  Cal.  584; 
Merchants  Nat  Bank  v.  Boston  etc. 


Bank,  10  Wall.  (U.  S.)  604,  19  L. 
Ed.  1008;  Pugh  v.  McCormick,  14 
Wall.  (U.  S.)  361,  20  L.  Ed.  789. 

40Radllch  V.  Dall,  54  N.  Y.  234; 
Winter  v.  Poole,  104  Ala.  580,  16 
So.  543;  Market  etc  Nat.  Bank  v. 
Sargent,  85  Me.  349,  27  Atl.  192, 
35  Am.  St.  Rep.  376.  See  also  note 
1  L.  R.  A.  648. 


54 


FORMAL.  AND  ESSENTIAL  REQUISITES.         §§  59-60 

cover.*^  But  any  one  purchasing  the  instrument  as  filled  in,  in 
reliance  upon  its  terms,  would  be  protected.  Moreover,  a  boiia 
fide  purchaser  is  protected,  and  may  enforce  the  instrument  as 
filled  in  even  if  he  had  knowledge  that  the  instrument  had  been 
delivered  in  its  imperfect  state,  for  he  may  rely  upon  the  ap- 
parent authority  of  the  person  to  whom  it  was  delivered  to  fill  in 
the  blanks  as  he  sees  fit,  and  as  against  such  a  holder  the  fact  that 
the  actual  authority  was  exceeded  is  no  def ense.^^ 

The  Negotiable  Instruments  Law  states : 

"Where  the  itistrument  is  wanting  in  any  material  particular, 
the  person  in  possession  thereof  has  a  prima  facie  authority  to 
complete  it  by  filling  up  the  blanks  therein.  And  a  signature  on 
a  blank  paper  delivered  by  the  person  making  the  signature  in 
order  that  the  paper  may  be  converted  into  a  negotiable  instru- 
ment operates  as  a  prima  facie  authority  to  fill  it  up  as  such  for 
any  ammint.  In  order,  however,  that  any  such  instrument  when 
completed  may  be  enforced  against  any  person  who  became  a 
party  thereto  prior  to  its  completion,  it  mu^t  be  filled  up  strictly 
in  accordance  with  the  authority  given  and  within  a  reasonable 
time.  But  if  any  such  instrument,  after  completion,  is  negotiated 
to  a  holder  in  due  course,  it  is  valid  and  effectual  for  all  purposes 
in  his  hands,  and  he  may  enforce  it  as  if  it  had  been  filled  up 
strictly  in  accordance  with  the  authority  given  and  within  a  rea- 
sonable tim^."^^ 

§  59.  As  to  instnunents  bearing  a  seal.  The  mere  attaching 
a  seal  to  the  insftrument  does  not  necessarily  make  it  a  sealed 
instrument.  In  addition  to  this  there  must  be  some  reference  in 
the  instrument,  itself,  to  the  seal  to  bring  it  within  the  purview 
of  sealed  instruments.^^ 

"The  validity  and  negotiable  character  of  an  instrument  are 
not  affected  by  the  fact  that  it  bears  a  seaU'^^ 

§  60.  The  several  parts  of  a  foreign  bill  called  a  set.  The 
following  is  a  common  form  of  foreign  bill  of  exchange  in  a  set : 

41  Glower  v.  Wynn,  59  Ga.  246;  where  all  cases  directly  or  indl- 
Wagner  v.  Deidrleli,  50  Mo.  484;  rectly  bearing  upon  or  citing  the 
McGoy  y.  Gllmore,  7  Ohio  268.  Law  are  grouped. 

42  Farmers  Bank  v.  Garten,  34  **  Woodman  v.  York  etc.  Ry.  Co., 
Mo.  119;  Merritt  v.  Boyden,  191  50  Me.  549;  Royal  Bank  y.  Grand 
111.  136,  60  N.  E.  907,  85  Am.  St.  Junction  Ry.  etc.  Co.,  100  Mass. 
Rep.  246;  Market  etc.  Bank  y.  Sar-  444,  97  Am.  Dec.  115.  As  to  effect 
gent,  85  Me.  349,  27  Atl.  192,  35  of  seal  see  note  35  L.  R.  A.  605. 
Am.  St  Rep.  376.  See  notes  16  46 Neg.  Inst.  Law,  §  25  (6),  subd. 
U.  S.  Lk  Ed.  323  and  13  L.  R.  A.  4,  where  all  cases  directly  or  indi- 
(N.  8.)  490.  rectly  bearing  upon  or  citing  the 

4>Neg.    Inst    Law,    §33    (14),    Law  are  grouped. 
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Troy,  N.  T.,  U.  S.  A.,  August  31, 1908. 
First.    Exchange  for  London. 

Thirty  days  after  sight  of  the  First  of  Exchange 
(Second  and  Third  Unpaid)   pay  to  the  order  of 

JOHN  BALES  Three  Hundred  Pounds  Sterling,  value 
received  and  charge  the  same  to  account  of 

ORNAN  BARKER. 
To  Green  &  Co., 

London,  Eng. 


:  Troy,  N.  T.,  U.  S.  A.,  August  31, 1908. 

•  Second.    Exchange  for  London. 

:  Thirty  days  after  sight  of  this  Second  of  Exchange 

g  :  (First  and  Third  Unpaid)  pay  to  the  order  of  JOHN 

5J I  BALES  Three  Hundred  Pounds  Sterling,  value  re- 

•  ceived,  and  charge  the  same  to  account  of 

:  ORNAN  BARKER. 

;  To  Green  &  Co., 

I  London,  Eng. 


Troy,  N.  T.,  U.  S.  A.,  August  31, 1908. 
Third.    Exchange  for  London. 

Thirty  days  after  sight  of  this  Third  of  Exchange 
(First  and   Second  Unpaid)    pay  to  the  order  of 
JOHN  BALES   Three   Hundred   Pounds  Sterling, 
value  received,  and  charge  the  same  to  account  of 

ORNAN  BARKER. 
To  Green  &  Co., 

London,  Eng. 


In  order  to  avoid  delay  and  inconvenience  which  may  result 
from  the  loss  or  miscarriage  of  a  foreign  bill,  it  is  a  common 
custom,  particularly  in  bills  drawn  on  Europe  and  other  distant 
countries,  for  the  drawer  to  issue  several  copies  of  the  bill  as 
above,  which  are  called  a  set  of  exchange,  and  together  con- 
stitute one  bill. 

''Where  a  hill  is  drawn  in  a  set,  each  part  of  the  set  being 
numbered  and  containing  a  reference  to  the  other  parts,  the 
whole  of  the  parts  constitute  one  bilW*^ 

««Neg.  Inst  Law»  1 310  (178)»  recUy  bearing  upon  or  citing  the 
where  all  cases  directly  or  indi-    Law  are  grouped. 
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Either  copy  of  the  bill  may  be  negotiated,  and  when  any  one 
of  them  is  accepted  and  paid,  all  others  are  extinguished,  even 
against  bona  fide  purchasers,  so  far  as  the  drawer  is  concerned, 
although  the  payee  is  liable  to  each  person,  to  whom  he  has  trans- 
ferred a  copy  of  the  bill>^  The  drawee  should  accept  only  one 
of  the  copies,  and  pay  the  amount  of  the  bill,  when  the  part 
which  he  has  accepted  is  presented  for  payment.  If  he  accepts 
more  than  one  copy,  he  will  be  liable  to  bona  fide  purchasers  on 
as  many  copies  on  which  he  has  written  his  acceptance.^^  But 
any  copy  may  be  presented  for  acceptance,  and  the  drawee  may 
accept  any  copy. 

''Where  two  or  more  parts  of  a  set  are  negotiated  to  different 
holders  in  due  course,  the  holder  whose  title  first  accrues  is  as 
between  such  holders  the  true  owner  of  the  bUl.  But  nothing  in 
this  section  affects  the  rights  of  a  person  who  in  due  course 
accepts  or  pays  the  part  first  presented  to  him/ '^^ 

''Where  the  holder  of  a  set  indorses  two  or  m>ore  parts  to 
different  persons  he  is  liable  on  every  such  part,  and  everi 
indorser  subsequent  to  him  is  liable  on  the  part  he  has  himself 
indorsed  as  if  such  parts  were  separate  bills."^ 

"The  acceptance  may  be  written  on  any  part,  and  it  mu^st  be 
written  on  one  part  only.  If  the  drawee  accepts  more  than  one 
part,  and  such  accepted  parts  are  negotiated  to  different  holders 
in  due  course,  he  is  liable  on  every  such  part  as  if  it  were  a 
separate  biU,^^^ 

"When  the  acceptor  of  a  bill  drawn  in  a  set  pays  it  without 
requiring  the  part  bearing  his  acceptance  to  be  delivered  up  to 
him  and  that  part  at  maturity  is  outstanding  in  the  hands  of  a 
holder  in  due  course,  he  is  liable  to  the  holder  thereon."^^ 

"Except  as  herein  otherwise  provided,  where  any  one  part  of 
a  bm  drawn  in  a  set  is  discharged  by  payment  or  otherwise  the 
whole  bill  is  discharged.^ '^^ 


«TRiggln  T.  CoUler,  6  Mo.  668; 
Yale  V.  Ward,  30  Tex.  17. 

48  Wright  T.  McFall,  8  La.  Ami. 
120;  Holdsworth  y.  Hunter,  10  B. 
it  C.  449. 

49Neg.  Inst  Law,  fSll  (179), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

MNeg.  Inst  Law,  f  312  (180), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 


wNeg.  Inst  Law,  §313  (181). 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

fisNeg.  Inst  Law,  f314  (182), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

fisNeg.  Inst.  Law,  f315  (183), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 
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63.  Necessity  of  consideration. 

64.  Presumption  of  consideration. 

65.  Sufficiency  of  consideration. 

66.  Inadequacy  of  consideration. 

67.  Illegal,  Immoral,  and  fraudu- 

lent considerations. 


§  68.  Want  or  failure  of  considcrar 
tion. 

69.  Between   whom   question   of 

consideration       may       be 
raised. 

70.  As  to  accommodation  paper. 


§  61.  Meaning  of  term.  In  general,  consideration  means  in- 
ducement to  a  contract,  that  is,  the  cause,  motive,  price  or  imr 
pelling  influence  which  induces  a  contracting  party  to  enter  into 
a  contract.    It  means  the  reason  or  material  cause  of  a  contract.^ 

That  is,  by  consideration  is  meant  a  benefit  or  gain  of  some 
kind  to  the  party  making  the  promise,  or  a  loss,  detriment  or 
injury  of  some  kind  to  the  party  to  whom  the  promise  is  made.^ 

§  62.  Consideration  in  general.  The  Negotiable  Instruments 
Law  provides : 

"Value  is  any  consideration  sufficient  to  support  a  simple  con- 
tract. An  antecedent  or  pre-existing  debt  constitutes  value;  and 
is  deemed  such  whether  the  instrument  is  payable  on  demand  or 
at  a  future  time,''^ 

Valuable  consideration  may,  **in  general  terms,  be  said  to  con- 
sist either  in  some  right,  interest,  profit  or  benefit,  accruing  to  the 
party  who  makes  the  contract,  or  some  forbearance,  detriment, 
loss,  responsibility,  or  act,  or  labor,  or  service,  on  the  other  side. 
And,  if  either  of  these  exists,  it  will  furnish  a  suflScient  valuable 
consideration  to  sustain  the  making  or  indorsing  of  a  promissory 
note  in  favor  of  the  payee  or  other  holder."* 

In  general  a  valuable  consideration  as  applied  to  the  law  of 


1  Roberts  v.  City  of  New  York, 
5  Abb.  Prac.  41,  49;  Streshley  v. 
Powell,  51  Ky.  (12  B.  Mon.)  178» 
180. 

2  Eastman  v.  MlHer,  113  la.  404, 
85  N.  W.  635;  St.  Marks  Ghnrch 
V.  Teed,  120  N.  Y.  583.  24  N.  B. 
1014,  1015;  Chicora  Pert  CJo.  v. 
Dunan,  91  Md.  144,  46  AU.  347,  50 
L.  R.  A.  401. 


iNeg.  Inst  Law,  §51  (25), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped.  As  to  antecedent 
debt  as  consideration,  see  note  1 
Am.  St  Rep.  136. 

*  Story  on  Promissory  Notes, 
§186;  Currie  v.  Misa,  L.  R.  10 
Bzch.  153,  162. 
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commercial  paper  is  any  consideration  sufficient  to  support  a 
simple  contract.  Thus  a  cross  acceptance,^  the  forbearance  of  a 
debt  of  a  third  person,®  the  compromise  of  a  disputed  liability'' 
or  a  debt  barred  by  the  statute  of  limitations,®  are  held  to  con- 
stitute a  valuable  consideration. 

Where  a  person  has  a  valid  and  subsisting  right  or  interest  in 
property,  a  waiver  or  release  thereof  is  a  sufficient  consideration 
for  a  promissory  note  made  to  such  person.® 

If  a  claim  is  clearly  illegal  and  unfounded  and  no  proceedings 
have  been  instituted  thereon,  a  note  given  in  settlement  thereof  is 
however  without  consideration.^^  If  there  be  any  reasonable 
doubt  about  the  validity  of  the  claim,  a  compromise  thereof  is  a 
sufficient  consideration  for  a  note,  and  in  an  action  on  such  a 
note  the  invalidity  of  the  claim  compromised  cannot  be  asserted.^* 
Ignorance  of  the  maker's  rights  in  respect  to  an  alleged  liability 
will  not  affect  the  validity  of  a  note  given  on  account  of  such 
liability.^*  A  note  given  by  the  treasurer  of  a  corporation  in 
consideration  of  the  discharge  of  a  disputed  claim  against  such 
corporation  is  valid. ^^ 

The  Negotiable  Instruments  Law  provides,  as  above  set  out, 
that  an  antecedent  or  pre-existing  debt  will  be  a  valuable  con- 
sideration in  support  of  a  bill  or  note  when  the  bill  is  received  in 
absolute  payment  of  the  original  debt,  yet  if  received  for  nothing 
but  a  conditional  payment,  the  holder's  rights  will  be  determined 
by  a  subsequent  rule  governing  bills  taken  as  collateral  security. 
A  promissory  note  given  by  the  maker,  in  exchange  for  a  prom- 
i^ory  note  given  by  the  payee,  is  for  a  valuable  consideration, 
and  is  in  no  sense  an  accommodation  paper,  although  made  for 
the  mutual  accommodation  of  the  parties.^*  A  consideration 
founded  on  love  and  affection,  as  that  naturally  existing  between 
husband  and  wife,  father  and  son,  etc.,  or  upon  gratitude,  is 
known  as  a  good  consideration,  as  distinguished  from  a  valuable 


B  Backus  V.  Spalding,  116  Mass.    v.  Green,  64  Wis.  159,  24  N.  W.  907» 


41S;  Oockray  v.  Dunn,  37  Me.  442. 

•  Thompson  v.  Gray,  63  Me.  376; 
Harris  v.  Harris,  180  lU.  157,  54 
N.  E.  180. 

TWyatt  V.  Evins,  52  Ala.  285; 
Jones  v.  Ritterhouse,  87  Ind.  348; 
Pester  v.  ViTeber,  78  N.  Y.  334. 

•  Way  V.  Sperry,  6  Cush.  238; 
Giddings  v.  Giddings,  51  Vt.  227. 

•Sykes  v.  Laferry,  27  Ark.  407; 
Bradbury  v.  Blake,  25  Me.  397. 

10  Bullock  v.  Ogden,  13  Ala.  346; 
Tucker  v.  Ronk,  43  la.  80;  FnUer 


54  Am.  Rep.  600. 

11  Tyson  v.  Woodruff,  108  Ga. 
368,  33  S.  E.  981;  Keefe  v.  Vogle» 
36  la.  87;  Easton  v.  Easton,  112 
Mass.  438. 

12  Bennett  v.  Ford,  47  Ind.  264; 
Daily  v.  Jessup,  72  Mo.  144;  Mory 
V.  Laird,  108  la.  670,  77  N.  W. 
835. 

!•  National  Bank  v.  Foster,  86 
Hun  376,  32  N.  Y.  S.  1031. 

i^Farber  v.  National  Forge  Ck>., 
140  Ind.  54,  39  N.  E.  249;   WU- 
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consideration,  and  is  not  of  itself  sufficient  to  support  the  ob- 
ligation of  a  bill  or  note  as  between  the  original  parties  thereto.  ^^ 

A  note  may  be  given  for  services  to  be  rendered,  and  upoi^ 
the  rendition  of  the  services  the  consideration  becomes  complete 
and  will  be  sufficient  to  sustain  the  validity  of  the  note  even  if 
the  services  are  not  equal  in  value  to  the  amount  of  the  note. 
Services  rendered  out  of  kindness,  and  without  expectation  of 
reward,  although  of  value,  are  not  a  sufficient  consideration  to 
support  a  note.^®  But  the  consideration  is  not  affected  by  the 
fact  that  the  services  were  rendered  without  an  express  promise 
to  pay.^'' 

An  agreement  to  marry,  which  is  afterward  fulfilled,  is  a  suf- 
ficient consideration  for  a  note  made  by  the  intended  husband.^  ^ 

An  agreement  or  promise  to  make  a  gift  in  the  future,  not 
being  based  upon  a  valuable  consideration,  is  not  enforceable^ 
even  when  put  in  the  form  of  a  promissory  note.^®  A  mere  moral 
obligation  is  not  a  sufficient  consideration  to  support  a  promissory 
note  between  the  parties  to  such  obligation.*^  Forbearance  to 
prosecute  a  legal  claim  is  a  sufficient  consideration  to  support  a 
promissory  note.*^ 

Receiving  a  bill  or  note  as  security  for  a  debt**  or  forbearance 
to  sue  upon  a  present  claim  or  debt,*^  or  the  dismissal  of  a  pend- 
ing suit,**  or  the  surrender  of  a  prior  valid  note,*^  or  becoming 
a  surety,*'  or  giving  an  extension  of  time  to  an  imputed  debtor,*'' 

Hams  V.  Banks,  11  Md.  198;  Backus    Greene  (la;)  106;  Nash  v.  Russell, 


V.  Spalding,  116  Mass.  418. 

16  Fink  V.  Cox,  18  Johns.  (N.  Y.) 
145.  9  Am.  Dec.  191;  In  re  Camp- 
bell Estate,  7  Pa.  St.  100,  47  AuL 
Dec.  503;  Kern's  Estate,  171  Pa. 
St  66,  33  Atl.  129. 

le  Miller  v.  McKenzie,  96  N.  T. 
575,  47  Am.  Rep.  85;  Coe  v.  Smith, 

I  Smith  (Ind.)  88;  Mitcherson  v. 
Dozier,  7  J.  J.  Marsh  (Ky.)  53, 
22  Am.  Dec.  116. 

17  Root  V.  Strang,  77  Hun  14,  28 
N.  Y.  S.  273;  Gramwell  v.  Mosley, 

II  Gray  173. 

"Wright  V.  Wright,  54  N.  Y. 
437;  Prescott  v.  Ward,  10  Allen 
(Mass.)  203;  Blanshaw  v.  Russell, 
62  N.  Y.  S.  963. 

10  Williams  v.  Forbes,  114  111. 
167,  28  N.  E.  463;  Johnston  v. 
Griest,  85  Ind.  603;  Ricketts  v. 
Scothom,  57  Neb.  51,  77  N.  W.  366. 

so  Nightingale  v.   Barney,   4  G. 


5  Barb.  (N.  Y.)  566. 

21  Anstell  v.  Rice,  5  Ga.  472;  Jen- 
nison  V.  Stafford,  1  Cush.  (Mass.) 
168,  48  Am.  Dec.  55;  LAvell  v. 
Frost,  16  Mont  93,  40  Pac.  146. 

22  Youngs  V.  Lee,  12  N.  Y.  561; 
Bank  of  Rochester  v.  Bentley,  27 
Minn.  87,  6  N.  W.  422;  Allaire  v. 
Hartshome,  21  N.  J.  L.  666. 

2s  Worcester  Nat.  Bank  v. 
Cheeney,  87  111.  602. 

24Wyatt  v!  Bvins,  52  Ala.  285; 
Brown  v.  Ladd,  144  Mass.  310; 
10  N.  E.  839;  Spielberger  v. 
Thompson,  131  Cal.  65,  63  Pac.  132. 

25  Youngs  V.  Lee,  12  N.  Y.  551; 
Stevens  v.  Campbell,  13  Wis.  376; 
Bank  of  Rochester  v.  Bentley,  27 
Minn.  87,  6  N.  W.  422;  Whelan  v. 
Swain,  132  Cal.  389,  64  Pac.  560. 

26  Harrell  v.  Tenant,  30  Ark.  684; 
Pauly  v.  Murray,  110  Cal.  13,  42 
Pac.  313;  Gay  v.  Mott,  43  Ga.  252. 

27Brainerd  v.   Harris,   14   Ohio 
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or  doing  any  act  at  the  request  of  the  drawer,  indorser,  or  ac- 
ceptor, will  be  sufl5cient  consideration  for  a  bill  or  note.  An 
extension  of  time  upon  an  indebtedness  is  sufficient  consideration 
for  a  promissory  note  given  as  collateral  theref or.^® 

A  fluctuating  balance  may  form  a  consideration  for  a  bill  or 
note.^*  As  where  bills  or  notes  are  deposited  as  a  security  for 
the  balance  of  an  account  current,  the  successive  balances  form 
a  shifting  consideration  for  the  bill  or  note.^^  But  where  the 
account  has  been  settled  or  transferred  prior  to  the  execution  of 
the  note,  the  consideration  of  course  fails,  and  the  note  is 
invalid.^* 

§  63.  Tlie  necessity  of  consideration.  By  the  common  law  a 
promise  made  without  consideration  was  invalid,  and  in  order  to 
enforce  any  contract,  it  was  necessary  to  aver  and  prove  a  con- 
sideration. 

The  most  ancient  exception  to  this  rule  was  made  in  reference 
to  a  promise  under  seal,  the  solemn  act  of  the  party  in  attaching 
a  seal  to  the  evidence  of  his  contract  being  regarded  as  importing 
or  excusing  a  consideration  and  estopping  him  from  denying  it. 
The  necessities  of  trade  soon  produced  another  relaxation  of 
the  rule;  and  by  the  usage  and  custom  of  merchants,  bills  of 
exchange  and  promissory  notes  came  to  be  regarded  as  prima 
facie  evidence  of  consideration;  and  peculiar  qualities  were  ac- 
corded to  them  which  were  possessed  by  no  other  securities  for 
debt. 

It  is  presumed  that  every  negotiable  instrument  was  given 
upon  a  valuable  consideration,  and  words  acknowledging  receipt 
of  consideration  are  not  essential  to  the  validity  of  the  paper. 

If  the  instrument  sued  on  is  negotiable,  it  is  unnecessary  to 
aver  or  prove  consideration,  for  it  is  imported  and  presumed  from 
the  fact  that  it  is  a  negotiable  instrument.^*  But  if  the  paper 
does  not  possess  the  quality  of  negotiability,  it  does  not,  per  se, 
import  a  consideration,s8  ^j^^  \i  must  be  averred  and  proved, 

107,  45  Am.  Dec.  525;  Ballard  v.  si  Johnson  v.  MitcheU,  14  Colo. 

Burton,  64  Vt  387,  24  AU.  769,  16  227,  23  Pac.  452;  First  Nat.  Bank 

L.  R.  A.   664;    Whelan  v.  Swain,  v.  Henry,  156  Ind.  1,  58  N.  B.  1057. 

132  Cal.  389,  64  Pac.  560.  s^  Qermania  Bank  v.  Mlchaud,  62 

2»  Ballard  v.  Burton,  64  Vt.  387,  Minn.  459.  65  N.  W.  70,  54  Am.  St 

24  Atl.  769,  16  L.  R.  A.  664;  Brain-  Rep.  653,  30  L.  R.  A.  286;  Adams 

ard  v.  Harris,  14  Ohio  107,  45  Am.  v.  Hackett,  27  N.  H.  289,  59  Am. 

Dec  525.  Dec.  376;  Perot  v.  Cooper,  17  Colo. 

2»  Perse  v.   Hirst,   10   B.    ft   C.  80,  28  Pac.  391,  31  Am.  St  Rep.  258. 

(Eng.)  122;  Richards  v.  Macy,  14  «»  Bristol  v.  Warner,  19  Conn.  7; 

M.  ft  W.  (Eng.)  484.  Siddle  v.  Anderson,  45  Pa.  St  464; 

•oAtwood  V.   Crowdie,   1   Stark  Averett  v.  Booker,  15  Oratt  (Va.) 

(Eng.)  483.  163,  76  Am.  Dec.  203. 
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unless  it  be  stated  on  its  face  that  it  was  given  for  ^' value  re- 
ceived," or  contains  some  other  equivalent  expression,  in  which 
case  it  would  be  prima  facie  evidence  of  consideration.^* 

As  between  the  immediate  parties  to  a  negotiable  instrument, 
an  actual,  valid  and  valuable  consideration  cannot  be  dispensed 
with.8*  In  such  case  the  presumption  as  to  the  validity  and  value 
of  the  consideration  only  affects  the  proof;  the  burden  of  proof 
being  thereby  shifted  from  the  person  to  whom  the  instrument 
is  payable  to  the  person  who  is  liable  thereon.^®  In  seeking  to 
recover  on  a  simple  contract,  it  is  a  general  rule  that  the  plain- 
tiff must  allege  and  prove  that  the  contract  was  made  on  a  valu- 
able consideration.  But  to  this  rule  commercial  paper  is  an 
exception.  It  would  seem  then  that  as  between  a  promisor  and 
a  promisee  of  a  promissory  note,  or  the  drawer  and  drawee  of  a 
bill  of  exchange,  a  lack  of  legal  consideration  would  be  a  good 
defense  in  an  action  on  such  note  or  bill.^'^  As  between  imme- 
diate parties,  the  ordinary  rules  of  contracts  as  to  consideration 
prevail,  such  as  that  the  consideration  must  be  valuable^®  as  dis- 
tinguished from  merely  good,^®  that  it  need  not  be  entirely 
adequate,*^  and  that  it  must  not  be  illegal.** 

§  64.  Presumption  of  consideration.  Bills  of  exchange  and 
promissory  notes  like  simple  contracts  under  seal  or  executed 
pursuant  to  a  statute,  import  a  consideration.*^.  There  are 
some  decisions  which  hold  that  a  non-negotiable  instrument 
does  not  import  a  consideration  unless  it  is  so  declared  by  stat- 

8*  Conrad  Seipp  Brewing  Co.  v.  Rep.  239,  46  N.  B.  63;  Holt  v.  Rob- 

McKlttrick,  86  Mich.  191,  48  N.  W.  inson,  21  Ala.  106;  Currie  v.  Misa, 

1086;  Averett  v.  Brooker,  15  Gratt.  L.  R.  10  Exch.  153. 

163,   76  Am.  Dec.   203;    Cowee  v.  «» Pierce  v.  Walton,  20  Ind.  App. 

Cornell,  75  N.  Y.  91,  31  Am.  Rep.  66,  53  N.  E.  309;  Potter  v.  Grade, 

428;  Rowland  v.  Harris,  55  Ga.  141.  58  Ala.  313,  29  Am.  Rep.  748. 

86Catlin  V.  Home,  34  Ark.  169;  *ocow€e  v.  Cornell,  75  N.  Y.  91, 

Roberts  v.  Million,  17  Ky.  L.  Rep.  31  Am.  Rep.  428;  Wheelock  v.  Bar- 

699,   32  S.  W.  320;    Hildebum  v.  ney,  27  Ind.  462;  Kitchen  v.  Lou- 

Curran,  65  Pa.  St  59.  denback,  48  Ohio  St.  177,  26  N.  E. 

80  Stevens     v.     McLachlan,     120  979,  29  Am.  St  Rep.  540. 

Mich.  285,  79  Am.  Dec.  627;  New-  ^iKetchum  v.  Scribner,  1  Root 

ton  V.  Newton,  77  Tex.  508,  14  S.  (Conn.)  95;  Parsons  v.  Randolph, 

W.  157;    Dalrymple  v.  Wyker,  60  21  Mo.  App.  353;  Brisbane  v.  Les- 

Ohio  St  108,  53  N.  E.  713;   Perot  tarjette,  1  Bay  (S.  C.)  113. 

V.  Cooper,  17  Colo.  80,  28  Pac.  391,  *«  Brown  v.  Johnson  Bros.,  135 

31  Am.  St  Rep.  258.  Ala.  608,  33  So.  683;  Byrd  v.  Ber- 

87  Fisher  v.  Salmon,  1  Cal.  413,  trand,  7  Ark.  32;  Fuller  v.  Hutch- 
54  Am.  Dec.  297;  Kelley  v.  Guy,  ins,  10  Cal.  523,  70  Am.  Dec.  746; 
116  Mich.  43,  74  N.  W.  291;  Wil-  Camwrlght  v.  Gray,  127  N.  Y.  92, 
liams  V.  Culver,  30  Oreg.  375,  48  27  N.  E.  835,  24  Am.  St  Rep.  424, 
Pac.  365.  12  L.  R.  A.  845.    See  note  5  U.  S.  L. 

88  Irv^'in  V.  Lombard  Uni.,  56  Ohio  Ed.  87. 
St  9,  36  L.  R.  A.  239,  60  Am.  St 
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nte.^^  But  the  majority  of  cases  seem  to  hold  that  a  non-nego- 
tiable instrument  also  imports  a  consideration.** 

In  those  jurisdictions  where  it  has  been  held  that  these  instru- 
ments import  a  consideration  it  is  unnecessary  to  use  the  words 
** Value  received."**  If  these  words  are  included  in  the  bill  or 
note,  the  maker's  or  other  person's  right  to  defend  on  the  ground 
of  want  of,  failure  of,  or  illegality  of  consideration  is  not  af- 
fected.*® 

''Every  negotiable  instrument  is  deemed  prima  facie  to  have 
been  issued  for  a  valuable  consideration;  and  every  person  whose 
signature  appears  thereon  to  have  become  a  party  thereto  for 
value."^'^ 

§  66.  Sufficiency  of  consideration.  Any  act  of  the  maker 
from  which  the  acceptor  derives  a  benefit  or  from  which  the 
maker  may  sustain  any  detriment  or  inconvenience,  is  a  sufficient 
consideration  to  support  a  promise.*®  If  there  is  no  fraud  in  the 
transaction  the  fact  that  the  consideration  is  not  equal  to  the 
obligation  incurred  is  no  defense.*®  In  such  case  if  the  consid- 
eration is  not  wanting  at  the  time  the  obligation  is  incurred  and 
does  not  fail  in  any  part  thereof  afterwards,  it  is  sufficient.  If 
that  which  was  given  as  a  consideration  for  a  promissory  note  is 
worthless  it  has  been  held  that  the  maker  cannot  avail  himself  of 
it  as  a  defense.^  But  if  the  worthlessness  of  the  thing  given 
in  consideration  for  the  note  consists  in  a  defect  of  title  it  may 
be  used  as  a  defense.**^ 

§  66.  Inadequacy  of  consideratioiL  It  is  not  necessary  that 
the  consideration  should  be  adequate  to  the  obligation  incurred 
in  order  that  the  parties  may  be  bound.*^     The  only  essential 


«TIbbet8  v.  Thatcher,  14  Ind. 
86. 

*4  Camwright  v.  Gray,  127  N.  Y. 
92,  27  N.  E.  835,  24  Am.  St  Rep. 
424.  12  L.  R.  A.  845;  Caples  v. 
Branham,  20  Mo.  244,  64  Am.  Dec. 
183;  Arnold  v.  Sprague,  34  Vt  402. 

48  Salazar  r.  Taylor,  18  Colo.  538, 
33  Pac.  369;  Stacker  v.  Hewitt.  2 
ni.  207. 

4«Bni3m  V.  RusseH,  60  Hun  290, 
14  N.  Y.  S.  591;  Parley  v.  Perley, 
144  Mass.  104.  10  N.  E.  726. 

47  Keg.  Inst  Law,  §  50  (24),  and 
oases  there  cited. 

4«  Holt  V.  Robinson,  21  Ala.  106, 
56  Am.  Dec.  240;  Holley  v.  Adams, 
16  Vt  206,  42  Am.  Dec.  508. 

49  Miner  ▼.  McKenzie,  95  N.  Y. 


575;  47  Am.  Rep.  85;  Boggs  v. 
Wann,  58  Fed.  681;  Root  v. 
Strange,  77  Hun  14.  28  N.  Y.  S. 
273.  59  N.  Y.  St  258;  Kitchen  v. 
Loudenback.  48  Ohio  St  177,  26 
N.  E.  979,  29  Am.  St  Rep.  540. 

BO  Bryant  v.  Pember,  45  Vt.  487; 
Lester  v.  Webb,  5  Allen  (Mass.) 
45;  Ried  v.  Prentiss,  1  N.  H.  174. 
8  Am.  Dec.  50. 

51  Frisbie  v.  Hoffnagle,  11  Johns. 
(N.  Y.)  50;  Crawford  v.  Beard.  4 
J.  J.  Marsh.  (Ky.)  187;  Scudder 
V.  Andrews.  2  McLean  (U.  S.)  464. 
21  Fed.  Cas.  No.  12,564. 

B2Anstell  y.  Rice,  5  Ga.  472; 
Boggs  V.  Wann,  58  Fed.  681 ;  Cowee 
V.  Cornell,  75  N.  Y.  91,  31  Am.  Rep. 
428. 
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element  in  this  respect  is  that  the  coiisideration  must  be  a  valuable 
one.^^  Thus  in  an  action  upon  a  promissory  note  given  as  the 
price  of  real  or  personal  property^  it  will  not  avail  as  a  defense 
to  the  note  that  the  property  conveyed  was  inadequate  for  the 
amount  of  the  note.^^  The  mere  fact  that  a  bargain  is  hard  and 
unreasonable  will  not  induce  even  a  court  of  equity  to  interfere. 
The  law  presumes  that  a  man  is  capable  of  managing  his  own 
affairs  and  the  fact  as  to  whether  or  not  his  bargains  are  wise 
or  unwise  is  not  a  proper  question  for  either  a  legal  or  equitable 
tribunal.  While  inadequacy  of  consideration  is  not  of  itself  a 
sufficient  ground  for  either  legal  or  equitable  relief  yet  it  may 
be  shown  as  evidence  of  fraud.  Ordinarily  the  mere  fact  of  in- 
adequacy of  consideration  has  very  little  weight,  when  standing 
alone,  but  coupled  with  other  elements  tending  to  show  f  r^d  it 
becomes  a  very  material  factor  of  constructive  fraud.*"^ 

It  has  been  generally  held  that  a  note  for  a  patent  right  which 
is  of  no  value,  either  because  it  is  useless  or  because  the  patent  is 
void,  is  without  consideration  and  therefore  not  enforceable.^* 
The  fact  that  the  vendor  believed,  at  the  time  of  the  sale,  that 
the  patent  was  valid  is  not  material.  ^^  It  should  be  noticed,  in 
this  connection,  that  an  invention  which  is  not  useful  cannot  be 
patented,  and  therefore  a  patent  for  a  useless  invention  is  void. 
If  an  invention  is  useful,  in  the  sense  that  it  may  be  applied  to 
some  practical  or  beneficial  purpose,  it  is  patentable,  and  the  de- 
gree of  its  utility  or  practical  value  does  not  affect  the  validity  of 
the  patent.  If  there  is  a  valid  patent,  in  this  sense,  the  court 
will  not  inquire  into  the  adequacy  of  the  consideration.*® 

§  67.  Illegal,  immoral  and  fraudulent  consideration.  Where 
the  consideration  is  illegal  in  whole  or  in  part  it  is  a  defense 
against  the  entire  note  while  in  the  hands  of  an  immediate  party 
or  one  who  is  not  a  bona  fide  holder  for  value  without  notice. 
Common  law  considerations  are  illegal  which  (1)  violate  the  rules 
of  religion  or  morality,  or  (2)  are  such  as  contravene  public 
policy.**  Many  acts  in  themselves  immoral  are  made  by  statute 
illegal  considerations  for  the  support  of  commercial  paper.    A 


B8  Holt  V.  Robinson,  21  Ala.  106, 
56  Am.  Dec.  240;  Holley  v.  Adams, 
16  Vt.  206,  42  Am.  Dec.  508. 

B*  Johnson  v.  Titus,  2  Hill  (N. 
Y.)  606;  Barnum  v.  Barnum,  8 
Conn.  469,  21  Am.  Dec.  689;  Perley 
V.  Balch,  23  Pick.  (Mass.)  283,  34 
Am.  Dec.  56. 

B5  Jones  V.  Degge,  84  Va.  685,  B 
S.  E.  799;  Green  v.  Lowry,  38  Ga. 
548;  Abbe  v.  Newton,  19  Conn.  20. 


86  THson  V.  Gatling,  60  Ark.  114, 
29  S.  W.  35;  Mooklar  v.  Lewis,  40 
Ind.  1;  Rowe  v.  Blanchard,  18  Wis. 
441,  86  Am.  Dec.  783. 

5T  Lester  v.  Palmer,  4  Allen 
(Mass.)  145. 

»8  Nash  V.  Lull.  102  Mass.  60,  8 
Am.  Rep.  435;  Hildreth  v.  Turner, 
17  111.  184;  Harmon  v.  Bird,  22 
Wend.  (N.  Y.)  113. 

5»  Scott  V.  Magloughlin,  133  111. 
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note  given  for  future  illicit  cohabitation  is  invalid,®^  although 
if  it  be  given  in  consideration  of  past  cohabitation  it  is  enf orce- 
able.*^  A  note  by  a  husband  to  his  wife,  upon  the  promise  of  the 
wife  to  withdraw  all  opposition  to  proceedings  for  divorce  insti- 
tuted by  him,  is  founded  upon  an  illegal  consideration.®  ^ 

A  distinction  is  to  be  made  between  a  consideration  simply 
illegal  and  one  which  by  statute  expressly  makes  the  bill  void. 
In  the  former  case  a  bona  fide  transferee  may  recover,  though 
not  in  the  latter.®* 

When  the  consideration  for  commercial  paper  is  clearly  fraudu- 
lent it  is  a  good  defense  against  an  immediate  party  or  a  remote 
party  unless  he  is  an  innocent  holder  for  value.®*  If  the  instru- 
ment is  yet  in  the  hands  of  a  party  with  notice  a  court  of  law 
will  compel  its  surrender,  or  restrain  its  negotiation  until  the 
question  of  fraud  is  settled.®^ 

§  68.  Want  or  failure  of  consideration.  Want  or  failure  of 
consideration  is  only  a  defense  as  against  an  immediate  party  or 
as  against  a  remote  party  who  is  not  a  holder  for  value.®®  It  is 
not  a  defense  against  a  remote  holder  for  value. 

As  between  the  original  parties  to  a  bill  or  note  want  of  con- 
sideration then  is  a  good  defense,  and  this  is  so  although  the 
words  **For  value  received''  are  contained  in  the  instrument.®*^ 
This  want  of  consideration  may  be  total  or  partial ;  in  the  former 
case  it  affects  the  entire  validity  pro  tanto.^^  So  also  a  failure 
of  consideration  is,  in  most  jurisdictions,  deemed  a  valid  defense 
in  an  action  on  a  note  or  bill.  But  there  is  more  difSculty  as  to 
a  partial  failure  of  consideration;  in  such  a  case  the  rule  seems 
to  be  that  unless  the  facts  are  such  that  the  amount  to  be  de- 
ducted because  of  the  partial  failure  can  be  definitely  computed, 

33.   24  N.   E.   1030;    Hamilton  r.  39    S.   E.   782;    Von   Wlndlsch   v. 

ScuU.  25  Mo.  165,  69  Am.  Dec.  460;  Klaus,  46  Conn.  433. 

PoweU  V.  Inman,  52  N.  C.  28.  «sZelgler  v.  Beasley,  44  Ga.  56; 

MMasaey  v.  V^allace,   32   S.   0.  Moeckly    v.    Gorton,    78    la.    202, 

149,  10  S.  E.  937;  Potter  v.  Grade,  42  N.  W.  648;  Strelssguth  v.  KroU, 

58  Ala.  303,  2;^  Am.  Rep.  748.  86  Minn.  325,  90  N.  W.  577;  King 

61  Brown  v.  Kinsey,  81  N.  C.  245;  v.  Baker,  1  Yerg.  450. 

People  V.  Hayes,  140  N.  Y.  484,  35  ««Whltt  v.  Blount,  124  Ga.  671. 

N.  E.  951.  53  S.  E.  205;  Homer  v.  Johnston, 

nSayles  ▼.  Sayles,  21  N.  H.  312,  5  Miss.   (6  How.)   698;   Fellers  v. 

63  Am.  Dec.  208;  Bend  v.  Bend,  65  Penrod,  57  Neb.  463,  77  N.  W.  1085. 

CaL  354,  4  Pac.  229.  «7  Morton  v.  Stone,  67  N.  H.  367, 

«s  Wheeler  y.  RusseH,  17  Ma8&  29  Atl.  845. 

258;  Vanmeter  v.  Spurrier,  94  Ky.  «8Russ  Lumber  Co.  v.  Muscupi- 

22,   21    S.    W.    337;    Whitman   ▼.  abe  L.  &  W.  Co.,  120  Cal.  521,  52 

Freese,  23  Me.  185.  Pac.   995,   65   Am.    St.    Rep.   186; 

w  Angler    v.    Brewster,    69    Ga.  Journal  Printing  Co.  v.  Maxwell,  1 

362;  Hickson  v.  Early,  62  S.  C.  42,  Pennew.   (Del.)   511,  43  Atl.  615; 
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or  unless  the  amount  is  liquidated  or  in  the  nature  of  a  certain 
debt,  such  partial  failure  of  consideration  will  constitute  no 
defense.®*  There  are  many  jurisdictions,  however,  where  a  par- 
tial failure  of  consideration  is  permitted  as  a  valid  defense,  al- 
though the  amount  be  unliquidated,^^  and  in  some  jurisdictions 
such  partial  failure  is  declared  a  defense  by  statute  J  ^ 

It  is  stipulated  in  the  Negotiable  Instruments  Law  that : 

** Absence  or  failure  of  consideration  is  matter  of  defense  us 
against  any  person  not  a  holder  in  due  course;  and  partial  failure 
of  consideration  is  a  defense  pro  tanto,  whether  the  failure  is  an 
ascertained  and  liquidated  amount  or  otherwise/'''^ 

§69.  Between  whom  question  of  consideration  may  be 
raised.  As  a  general  rule  the  want  or  failure  of  consideration 
can  only  be  raised  as  between  the  immediate  parties.'^^  This 
question  may  also  be  raised  as  to  any  purchaser  of  the  instrument 
who  takes  it  with  notice  of  such  want  or  failure  of  the  considera- 
tion,^* unless  he  acquires  title  from  a  6ona  fide  purchaser  for 
value.  In  the  case  of  the  indorsement  of  an  instrument  the 
question  of  consideration  for  the  indorsement  may  be  raised  as 
between  the  indorser  and  indorsee.''^*  In  a  bill  of  exchange  the 
want  or  failure  of  consideration  may  be  shown  in  an  action 
brought  by  the  payee  against  the  drawer,  by  the  indorsee  against 
the  payee,  or  by  the  drawer  against  the  acceptor,  but  not  in  an 
action  between  the  payee  and  acceptor. '^^ 

§  70.  As  to  accommodation  paper.  The  following  provision 
is  found  in  the  Negotiable  Instruments  Law: 

*^An  accommodation  party  is  one  who  has  signed  the  instru- 
ment as  maker,  drawer,  acceptor  or  indorser,  without  receiving 
value  therefor,  and  for  the  purpose  of  lending  his  name  to  some 
other  person.  Such  a  person  is  liable  on  the  instrument  to  a 
holder  for  value  notwitJistanding  such  holder  at  the  time  of  taking 

Wadsworth    v.    Smith,    10    Shep.    Pac.  884;  Storm  Lake  etc.  Bank  v. 


(Me.)  500;  Brown  v.  Roberts,  90 
Minn.  314,  96  N.  W.  793. 

«»  Pulsifer  v.  Hotchklss,  12  Conn. 
234;  Allen  v.  Bank  of  U.  S.,  20 
N.  J.  L.  620;  Uoyd  v.  JeweU,  1  Me. 
352,  10  Am.  Dec.  73. 

70  Wentworth  v.  Dows,  117  Mass. 
14. 

Ti  Schuchman  v.  Knoebel,  27  111. 
176;  Webster  v.  Parker,  7  Ind.  185; 
Martin  v.  Iron  Works,  Fed.  Cas. 
No.  9,157. 

72  No??.  Inst.  Law,  §  54  (28),  and 
cases  there  cited. 

73  Wynne  v.  Whlsenant,  37  Ala. 
46;  Rlsley  v.  Gray,  98  Cal.  40,  32 


Felt,  100  la.  680,  69  N.  W.  1057; 
Fitch  V.  Redding,  4  Sandf.  (N.  Y.) 
130. 

74  Rubs  Lumber  etc.  Co.  v.  Mus- 
cupiabe  Land  etc.  Co.,  120  Cal.  521, 
52  Pac.  995,  65  Am.  St  Rep.  186; 
Skinner  v.  Raynor,  95  la.  536,  64 
N.  W.  601;  Hale  v.  Aldaffer.  5  Kan. 
App.  40,  6  Pac  194. 

75Shanklln  v.  Cooper,  8  Blkfd. 
(Ind.)  41;  LarrabeOxV.  Fairbanks, 
24  Me.  3G3,  41  Am.  Dec.  389;  Mar- 
tin V.  Kercheval,  4  McLean  (U. 
S.)  117,  16  Fed.  Cas.  No.  9,163. 

76  Hoffman  v.  Bank  of  Milwau- 
kee, 12  Wall.  191;   Hunt  v,  John- 
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the  instrument  knew  him  to  he  only  an  accommodation  party."^'^ 
The  mercantile  credit  of  parties  is  frequently  loaned  to  others 
by  the  signature  of  their  names  as  drawer,  acceptor,  maker,  or 
indorser  of  a  bill  or  note,  to  raise  money  upon,  or  to  use  otherwise 
for  their  benefits®  Such  instruments  are  termed  accommodation 
paper.  An  accommodation  bill  or  note,  then,  is  one  to  which  the 
accommodation  party  has  put  his  name,  without  consideration, 
for  the  purpose  of  accommodating  some  other  party  who  is  to 
use  it,  and  is  expected  to  pay  it.*^^  Between  the  accommodating 
and  accommodated  parties,  the  consideration  may  be  shown  to  be 
wanting,  btt  when  the  instrument  has  passed  into  the  hands  of  a 
third  party  for  value,  and  in  the  usual  course  of  business,  it 
cannot  be.  But  if  the  holder  has  notice,  of  defenses,  the  accom- 
modation party  may  set  up  any  defense  which  would  avail  the 
party  accommodated,  as  to  set  off  a  debt  due  from  the  holder 
to  the  party  accommodated.  Until  an  accommodation  bill  has 
been  negotiated  the  accommodation  party  may  rescind  his  obliga- 
tion and  demand  the  recall  of  the  instrument  or  the  cancellation 
of  his  signature.  The  consideration  given  by  a  holder  for  value 
of  accommodation  paper  makes  the  paper  enforceable  against  all 
parties  to  it,  and  this  is  true  even  where  the  paper  has  been 
negotiated  after  due.®^ 

It  is  a  well  established  rule  that  a  promissory  note  given  by 
the  maker,  in  exchange  for  a  promissory  note  given  by  the  payee, 
is  for  a  valuable  consideration,  and  is  in  no  sense  an  accommoda- 
tion paper,  although  made  for  the  mutual  accommodation  of  the 
parties.^  ^  And  this  is  so  though  the  note  given  in  exchange  is 
worthless.®^  And  it  has  been  held  that  an  indorsement  of  X's 
note  by  T  to  Z  is  a  good  consideration  for  a  note  from  Z  to  T, 
and  it  is  no  defense  to  Z  's  note  that  he  failed  to  recover  against 
X  on  the  note  indorsed  to  him  by  Y.^^ 

Bton,  96  Ala.  130»  11  So.  387;  Mer-        so  French  v.  Bank  of  Columbia, 


rill  v.  Packer,  80  la.  543,  45  N.  W. 
1076. 

77Neg.  Inst  Law,  8  55  (29), 
where  all  cases  directly  or  Indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

78  Dunn  V.  Weston,  71  Me.  270, 
36  Am.  Rep.  310;  Lenheim  v.  WU- 
marding,  55  Pa.  St.  73.  As  to  na- 
ture of  contract  on  accommodation 
paper,  see  note  31  Am.  St.  Rep. 
745. 

T»  Jefferson  Co.  v.  Buriington  etc, 
Ry.  Co.,  66  la.  385,  16  N.  W.  561; 
Gillman  v.  Henry,  53  Wis.  465,  10 
N.  W.  692;  Vitkovitch  v.  Kleinecke, 
33  Tex.  Civ.  App.  20,  75  S.  W.  544. 


4  Crancb  141;  Stephens  v.  Monon- 
gabela  Nat  Bank,  88  Pa.  St.  157, 
32  Am.  Rep.  438;  Pray  v.  Rhodes, 
42  Minn.  93,  43  N.  W.  838;  Clark 
V.  Tbayer,  105  Mass.  216,  7  Am. 
Rep.  511. 

81  Backus  V.  Spalding,  116  Mass. 
418;  Farber  v.  Nat.  Forge  Co.,  140 
Ind.  54,  39  N.  B.  249;  Williams  v. 
Banks,  11  Md.  198.      ' 

82  Rice  V.  Grange,  131  N.  Y.  149, 
30  N.  E.  46. 

88  Luke  V.  Fisher,  10  Cush. 
(Mass.)  271.  As  to  power  of  cor- 
poration to  issue  accommodation 
paper,  see  note  in  9  L.  R.  A.  (N. 
S.)  193. 
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S  71.  Meaning  of  term. 

72.  Object  of  acceptance. 

73.  Form  of  acceptance. 

74.  Nature  and  effect  of  accep- 

tance. 

75.  According  to  tenor  of  bill. 

76.  Delivery. 

77.  Acceptance  of  incomplete  bill. 

78.  Varieties    of    acceptance — In 

general. 

79.  Varieties    of    acceptance — ^As 

to    terms — General     accep- 
tance. 

80.  Varieties   of    acceptance — ^As 

to   terms — Qualified   accep- 
tance. 

81.  Varieties    of    acceptance — ^As 

to  form — In  general. 

82.  Varieties    of    acceptance — ^As 

to  form — ^Written. 


fi  83.  Varieties    of   acceptance— As 
to  form — ^ParoL 

84.  Varieties    of    acceptance — As 

to  mode  of  proof — ^Express. 

85.  Varieties    of    acceptance — ^Aa 

to  mode  of  proof — Implied. 

86.  Acceptance  of  bills  drawn  in 

sets. 

87.  Revocation  of  acceptance. 

88.  Wbat  bills  must  be  presented 

for  acceptance. 

89.  By  and  to  whom  presentment 

should  be  made. 

90.  Time  of  presentment 

91.  Place  of  presentment 

92.  Presentment  excused. 

93.  Acceptances    for    honor,    or 

supra  protest 


§  71.  Meaning  of  term.  The  acceptance  of  a  bill  of  exchange 
is  the  act  by  which  the  person  on  whom  a  bill  of  exchange  is 
drawn  (called  the  drawee)  assents  to  the  request  of  the  drawer 
to  pay  it,  or,  in  other  words,  engages,  or  makes  himself  liable,  to 
pay  it  when  due.* 

As  stated  in  the  Negotiable  Instruments  Law : 

^^The  acceptance  of  a  bill  is  the  signification  of  the  drawee  of 
his  assent  to  the  order  of  the  drawer.''^ 

§72.  Object  of  acceptances.  Acceptance  applies  only  to 
bills  of  exchange,  foreign  and  inland,  for  the  law  of  presentment 
for  acceptance  and  of  acceptance  can  have  no  application  to  a 
negotiable  contract,  where,  from  its  nature,  there  is  or  can  be  no 
acceptor. 

The  Negotiable  Instruments  Law  provides  that: 


1  Swope  T.  Ross,  40  Pa.  St  186, 
80  Am.  Dec.  567;  Kimbark  v.  Car 
etc.  Co.p  103  111.  App.  632;  Wolcott 
V.  Van  Santvoord,  17  Johns.  (N. 
Y.)  248,  8  Am.  Dec.  396. 


sNeg.  Inst  Law,  §220  (132), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 
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"A  hxU  of  itself  does  not  operate  us  an  assignment  of  the  funds 
in  the  hands  of  the  drawee  available  for  the  payment  thereof, 
and  the  drawee  is  not  liable  on  the  bill  unless  and  untU  he  ac- 
cepts the  same/'^ 

Thus  the  drawee  of  a  bill  is  not  bound  as  a  party  to  the  bill 
until  he  has  accepted  it,*  or  agreed  previously  to  pay  it,*  and 
cannot  be  sued  by  the  holder  of  the  instrument,  though  he  has 
funds  in  his  hands  sufficient  to  cover  the  bill,^  except  where  the 
bill  constitutes  an  equitable  assignment  of  the  fund  drawn 
against.*^  So  due  presentment  for  acceptance  by  the  holder  is  a 
condition  precedent  to  the  exercise  of  rights  against  the  other 
pafties  to  the  instrument  arising  when  the  bill  is  dishonored  by 
non-acceptance.  The  object  of  acceptance  then  is  to  bind  the 
drawee  and  make  him  an  actual  and  bound  party  to  the  instru- 
ment which  he  is  not  until  he  has  accepted.  For  until  there  has 
been  an  acceptance  the  drawee  is  under  no  obligation  whatever 
upon  the  bill  itself.  He  may  have  in  his  possession  funds  be- 
longing to  the  drawer,  but  that  is  a  different  obligation  from  that 
which  appears  upon  the  face  of  the  instrument,  and  until  he 
does  accept  either  in  writing  or  verbally,  he  is  under  no  obliga- 
tion to  the  parties  upon  the  bill  of  exchange.  Thus,  the  purpose 
of  acceptance  is  to  create  liability  on  the  part  of  the  drawee  of 
the  bill.  By  accepting  he  agrees  to  pay  according  to  the  terms 
of  the  bill,  that  is,  his  contract,  after  he  writes  his  acceptance  or 
verbally  makes  the  acceptance,  is  on  the  bill  itself. 

§73.  Form  of  acceptance.  By  the  Negotiable  Instruments 
Law  the  acceptance  must  be  written,  signed  by  the  drawee  and 
must  contain  an  express  or  implied  promise  to  pay  in  money. 
The  provisions  are  as  follows : 

*'The  acceptance  must  be  in  writing  and  signed  by  the  drawee. 
It  must  not  express  that  the  drawee  wHl  perform  his  promise  by 
any  other  means  than  the  payment  of  money /'^ 

The  holder  of  a  biU  presenting  the  sams  for  acceptance  may 


ti 


•  Neg.  Inst  Law,  §211  (127), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

4  Pickle  V.  Muse,  88  Tenn.  380, 
12  S.  W.  919,  17  Am.  St.  Rep.  900, 
7  Li  R.  A.  93;  Poole  v.  Carhart,  71 
la  37,  32  N.  W.  16;  Imp.  Co.  v. 
Erwln,  66  Kan.  261,  71  P.  521. 

sCoolidge  V.  Payson,  2  V^eat 
(U.  S.)  66;  Lindley  v.  Waterloo 
First  Nat  Bank,  76  Iowa  629,  41 
N.  W.  381,  14  Am.  St  Rep.  254; 


Dull  T.  Bricker,  70  Pa.  St  255; 
Neg.  Inst  Law,  fi  223  (135). 

•  Rockvllle  Nat  Bank  v.  Lafay- 
ette etc.  Bank,  69  Ind.  479,  35  Am. 
Rep.  236;  Schuchardt  v.  Hall,  36 
Md.  590,  11  Am.  Rep.  514. 

T  Brill  V.  Tuttle,  81  N.  Y.  454; 
Torrance  v.  Bank  of  British  North 
Am.,  L.  R.  5  P.  C.  246. 

8  Neg.  Inst  Law,  1220  (132), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 
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require  tliat  the  acceptance  be  written  on  the  bUl,  and  if  such 
request  is  refused,  may  treat  the  hiU  as  dishonored."^ 

Belov  18  a  form  of  acceptance  written  on  an  inatniment: 


•  $1SO.OO    f     g         Chicago.  IH.  December  1. 1908. 

^kxAy  days  after  date 

Pay  to  thfrbr'^r  of  John  Mattock : 

'■     One  Huru^ed^tid  Twenty DoOara  ; 

-  VaJ^  raeSid,  and  charge  the  same  to  account  of    *  \ 

:      To  DofuilS^Morris.  '■ 

•  J^^wv.  N.  Y.  HENRY  HAMILTON.  : 

\ <: ; 

The  acceptance  may  be  made  while  the  bill  is  still  incomplete,"* 
but  IB  UBually  made  a  reasonable  time  after  execution.  The 
holder  may  reqnire  that  the  date  of  acceptance  be  written  on  the 
bill  so  it  will  appear  from  the  face  of  the  instmment  when  it  ia 
due,^  ^ 

An  acceptance,  if  in  writing,  is  congtitnted  by  words  showing 
an  intention  to  accept  and  not  putting  a  direct  n^ative  upon 
the  order  contained  in  the  hilL"  At  common  law  a  verbal  ac- 
ceptance is  allowed  and  such  is  constituted  by  any  words  which 
evidence  snch  intention  clearly  and  unequivocally,  if  they  be 
addressed  to  the  drawer  or  holder,  and  he  waive  his  rig^t  to  a 
written  acceptance.*''  And  at  common  law  an  acceptance  may 
also  be  implied  from  conduct  evidencing  such  intention. 

Acceptance  by  telegram  has  been  held  suflBcient,**  and  under 
the  statute  of  some  states,  which  make  an  unconditional  promise 

•  Neg.    Inst    lAw,    J  221    (133).  1;  Block  v.  Wilkerson,  42  Ark.  263; 

where  all  comb  direcUy  or  iDdl-  Bank  t.  Bank  (Kan.).  87  Pac  746. 
rectly  bearing  upon  or  citing  the        <*  In  re  Ooddard,  66  Vt  416,  29 

Law  are  grouped.  AU.  634;  Walker  v.  Ude,  1  Rich. 

iDNeg.  Inat.  Law,   SZ26    (138),  (S.    C.)    249,    44    Am.    Dec.    2S2; 

where  all  coses  directly  or  Indi-  Ecker  v.  Snowden,  2  MUee  (Pa.) 

recti?  bearing  upon  or  citing  tlie  276.     For  a  full   dlacuraloa  aee: 

Law  are  grouped.  Allen  v.  Leavens,  26  Oreg.  164,  87 

II N^.  Inat   Law,   |221    (133).  Pac  4S8,  46  Am.  St  Rep.  613,  28 

where  all  caaea  directly  or  Indl-  L.  R.  A.  620.    See  alao  note  1  Am. 

rectly  bearing  npon  or  dtlng  t&e  St  Rep.  137. 
Law  are  grouped.  i*  Flora  etc  Bank  v.  Clark,  61 

"Cortelyou  t.  Maben,   32  Neb.  Md.  400,  48  Am.  Rep.  114;  Qarrett* 

697,  36  N.  W.  1B9,  3  Am.  St  Rep.  eon  v.  North  Atchlnaon  Bank,  39 

384;    Whllden   v.    Merchanta   etc  Fed.  1G3,  7  L.  R.  A.  428.    See  alao 

Nat  Bank,  64  Ala.  1,  Zi  Am.  Rep.  note  t  TJ.  S.  U  Ed.  186. 
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to  accept  a  bill  before  it  is  drawn  equivalent  to  actual  acceptance 
in  favor  of  a  party,  who  upon  the  faith  thereof  receives  it  for 
valuable  consideration,  it  has  I)een  adjudged  that  a  telegram 
written  and  sent  by  the  promisor  operates  as  an  acceptance.^* 

§  74.  Nature  and  effect  of  acceptance.  The  drawer  of  a  bill 
undertakes  that  when  it  is  presented  to  the  drawee  the  latter  will 
accept  it;  and  by  acceptance  is  meant  an  undertaking  on  the 
drawee's  part  to  pay  the  bill  according  to  its  tenor.  Until  the 
bill  has  been  accepted,  the  drawer  is  the  primary  debtor.  After 
acceptance,  the  drawer  becomes  secondarily  liable,  and  his  liabil- 
ity is  the  same  as  that  of  a  first  indorser  upon  a  promissory  note. 

The  effect  of  the  acceptance  of  a  bill  is  to  constitute  the  accep- 
tor the  principal  debtor .^^  The  bill  becomes  by  the  acceptance 
very  similar  to  a  promissory  note — ^the  acceptor  being  the  prom- 
isor, and  the  drawer  standing  in  the  relation  of  an  indorser.*^ 

Upon  paying  the  bill  the  acceptor  can  charge  the  amount  of 
the  same  to  the  fund  of  the  drawer  in  his  hands,  or  if  he  has 
*none,  he  can  recover  from  the  drawer  by  action.^®  If  the  drawee 
refuses  to  accept  the  instrument  after  he  has  promised  to  do  so, 
the  drawer  may  sue  on  the  original  amount  due  or  on  the  breach 
of  his  promise  to  accept  the  bill.^^ 

§76.  According  to  tenor  of  bilL  The  acceptance  must  be 
according  to  the  tenor  of  the  bill  to  bind  all  the  parties  to  it. 
The  promise  must  be  to  pay  all  the  money  called  for  in  the  bill, 
at  the  time  and  place  of  payment.^^  If  the  acceptance  were  not 
according  to  the  tenor  of  the  bill  there  would  be  two  or  three 
causes  of  action  divided  among  the  parties.  If  an  acceptor  of 
a  hundred-dollar  bill  of  exchange  accepts  for  $50,  that  leaves 
$50  which  has  not  been  accepted.  There  would  be  confusion 
when  the  obligation  was  paid ;  the  party  paying  would  be  entitled 
to  possession  of  the  bill  and  that  would  raise  the  presumption 

that  the  whole  bill  was  paid.    So  for  these  among  other  reasons, 

the  acceptance  must  be  according  to  the  tenor  of  the  bill.    When  I 

the  modification  of  the  tenor  of  the  bill  is  such  that  it  either  ! 


i»  Henrietta  Nat.  Bank  v.  State  Van  Alstyne  v.  Sorley,  32  Tex.  518. 

Nat.  Bank,  80  Tex.  648,  16  S.  W.  See  note  1  Am.  St.  Rep.  134. 

321.  26  Am.  St  Rep.  773.    See  also  it  Raborg    et   al.    v.    Peyton,    2 

note  2  L.  R.  A.  709.  Wheat  (15  U.  S.)  385. 

i«Jarvls  V.  WUson,  46  Conn.  90,  is  Christian  v.  Keen,  80  Va.  377; 

33    Am.    Rep.    18;    Fanners    etc.  Martin  v.  Muncy,  40  La.  Ann.  190. 

Bank  v.  Rathbone,  26  Vt.  19,  58  "  Cooper  v.  Jones,  79  Ga.  379,  4 

Am.  Dec.  200;  Ragsdale  v.  Gresh-  S,  E.  916;  Coursin  v.  Ledlie,  3  Pa. 

am,  141  Ala.  808,  37  So.  367.    As  to  St  506;  Quln  v.  Hanley,  5  111.  App. 

accommodation       acceptor       see:  51. 

White  V.   Hopkins,  3  Watts  &  S.  20  See,   however,   §  79   on  quall- 

(Pa.)   99,  37  Am.  Dec.  542.     See  fled  acceptance. 
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casts  no  hardship  upon  the  indorser  or  where  the  indorser  or  par- 
ties  prior  to  the  acceptor  know  of  the  modification  and  assent  to 
it,  there  the  reason  for  rejecting  it  as  a  form  of  acceptance 
ceases  to  exist,  and  so  the  rule  is  that  a  modified  or  qualified 
acceptance  if  immaterial,  or  if  known  and  assented  to  is  a  good 
acceptance. 

The  Negotiable  Instruments  Law  provides  as  follows  as  to  a 
qualified  acceptance: 

*'The  holder  may  refuse  to  take  a  qualified  acceptance,  and  if 
he  does  not  obtain  an  unqualified  acceptance,  he  may  treat  the 
hill  as  dishonored  by  non-acceptance.  Where  a  qu^ilified  accep- 
tance is  taken  the  drawer  and  indorsers  are  discharged  from 
liability  on  the  bill,  unless  they  have  expressly  or  impliedly  au- 
thorized the  holder  to  take  a  qualified  acceptance,  or  subsequently 
assent  thereto.  When  the  drawer  or  an  indorser  receives  notice 
of  a  qualified  acceptance,  he  must  within  a  reasonable  time  express 
his  dissent  to  the  holder,  or  he  vnll  be  deemed  to  have  assented 
thereto.' '^^ 

§  76.    Delivery.    The  Negotiable  Instruments  Law  provides : 

''Acceptance  means  an  acceptance  completed  by  delivery  or 
notification."^^ 

This  is  the  general  rule  and  to  avoid  confusion  should  be  fol- 
lowed in  all  jurisdictions. 

§  77.  Acceptance  of  incomplete  bill.  While  still  incomplete 
a  bill  may  be  accepted.  The  Negotiable  Instruments  Law  pro- 
vides: 

''A  bill  may  be  accepted  before  it  has  been  signed  by  the 
drawer,  or  while  otherwise  incomplete,  or  when  it  is  overdue,  or 
after  it  has  been  dishonored  by  a  previous  refusal  to  accept,  or  by 
non-payment.  But  when  a  bill  payable  after  sight  is  dishonored 
hy  non-acceptance  and  the  drawee  subsequently  accepts  it,  the 
holder,  in  the  absence  of  any  different  agreement,  is  entitled  to 
have  the  bill  accepted  as  of  the  date  of  the  presentment.*'^^ 

§  78.  Varieties  of  acceptance — ^In  general.  There  are  sev- 
eral varieties  of  acceptance.  For  convenience  they  may  be  clas- 
sified as  to  their  terms,  as  to  their  form,  and  as  to  the  mode  of 
proof.  As  to  their  terms  acceptances  are  either  general  or  quali- 
fied ;  as  to  their  form,  they  are  either  written  or  by  parol ;  as  to 
their  mode  of  proof,  they  are  either  express  or  implied. 

siNeg.   Inst  Law,   §230    (142),  rectly  bearing  upon  or  citing  the 

where  all  cases  directly  or  indi-  Law  are  grouped, 

rectly  bearing  upon  or  citing  the  as  Keg.   Inst   Law,   §226    (138), 

Law  are  grouped.  where  all  cases  directly  or  indi- 

22Neg.    Inst.    Law,    §2     (191),  rectly  bearing  upon  or  citing  the 

where  aU  cases  directly  or  indi-  Law  are  grouped. 
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§79.  Varieti€B  of  acceptanoes— As  to  terms — Gteneral  ac- 
oeptance.  ^^An  acceptance  is  either  general  or  qualified,  A 
general  acceptance  assents  without  qualification  to  the  order  of 
the  drawer.  A  qualified  acceptance  in  express  terms  varies  the 
effect  of  the  bill  as  drawn.' *^^ 

*'An  acceptance  to  pay  at  a  particular  place  is  a  general  ac- 
ceptance unless  it  expressly  states  that  the  bill  is  to  be  paid 
there  only  and  not  elsewhere."^^ 

The  above  sections  of  the  Negotiable  Instruments  Law,  as  a 
general  rule,  have  been  the  law  in  this  country  without  statutory 
enactment. 

§80.  Varieties  of  acceptances — Ab  to  terms — Quaiifled  ac- 
ceptance.   The  Negotiable  Instruments  Law  provides: 

^'An  acceptance  is  qualified  which  is  (1)  conditional,  that  is  to 
say,  which  makes  payment  by  the  acceptor  dependent  on  the  ful- 
filment of  a  condition  therein  stated;  (2)  partial,  that  is  to  say, 
acceptance  to  pay  part  only  of  the  amount  for  which  the  bill  is 
drawn;  (3)  local,  that  is  to  say,  an  acceptance  to  pay  only  at  a 
particular  place;  (4)  qualified  as  to  time;  (5)  the  acceptance  of 
some  one  or  more  of  drawees,  but  not  of  allJ'^^ 

The  above  is  a  clear  statement  of  the  law  generally. 

§  81.  Varieties  of  acceptance— As  to  form— In  general.  As 
to  their  form  acceptances  in  the  absence  of  statute  are  written 
or  parol. 

A  written  acceptance:  (1)  may  be  written  on  the  instrument; 
or  (2)  it  may  be  written  on  a  separate  paper ;  and  if  on  a  separate 
paper,  (a)  it  may  be  an  acceptance  as  to  an  existing  bill;  or  it 
may  be  (b)  an  acceptance  as  to  a  non-existing  bill. 

§  82.  Varieties  of  acceptance — ^As  to  form— Written.  Take 
a  bill  of  exchange :  the  drawee  writes  across  the  face  of  the  bill 
'^accepted"  and  signs  his  name  on  the  bill  itself. ^"^  That  is  the 
first  form.  Now,  take  the  second  form  of  written  acceptances: 
A  writes  B  that  he  has  drawn  on  him  for  $500  and  wants  to 
know  whether  he  will  accept  that,  and  B  writes  to  A,  or  to  the 

As  to  acceptance  when  bill  is  in-  ae  Neg.  Inst  Law,  §  229    (141), 

complete  see:     Bank  y.  Neal,  22  where  all  cases  directly  or  Indi- 

How    (63   U.    S.)    107;    Hopps   y.  rectly  bearing  upon  or  citing  the 

Savage,  69  Md.  513.  Law  are  grouped. 

2*  Neg.   Inst  Law,  §227    (139),  27  Spear  v.  Pratt,  2  Hill  (N.  Y.) 

where  all  cases  directly  or  indi-  682,  88  Am.  Dec.  600.     Not  abso- 

rectly  bearing  upon  or  citing  the  lutely  necessary  to  use  the  word  ac- 

Law  are  grouped.  cepted,  Whilden  v.  Merchants  etc. 

MNeg.   Inst  Law,  §228    (140),  Nat    Bank,    64    Ala.    1,    38    Am. 

where  all  cases  directly  or  Indl-  Rep.  1.    When  insufficient  Ck)ok  v. 

rectly  bearing  upon  or  citing  the  Baldwin,  120  Mass.  817,  21  Am. 

Law  are  grouped.  Rep.  617. 

73 


§82 


NIBGOTIABLD  INSTRUMENTa 


payee  C,  f'yes^  I  will  accept  that  bill"  That  is  an  acceptance 
of  an  existing  bill.^^  Now,  suppose  A  writes  to  B  and  says:  ''I 
(in  the  future)  am  ^oing  to  draw  on  you  and  want  to  know  if  you 
are  going  to  accept  it,"  and  B  writes  A  and  says  he  will  accept  it. 
That  is  the  acceptance  of  a  non-existing  bill.^®  As  to  the  existing 
bill  the  Negotiable  Instruments  Law  provides : 

'*  Where  an  acceptance  is  written  on  a  paper  other  than  the  biU 
itself,  it  does  not  hind  the  acceptor,  except  in  favor  of  a  person  to 
whom  it  was  shoum  and  who,  on  the  faith  thereof,  receives  the 
bM  for  value."^^ 

For  example,  a  certain  instrument  has  been  drawn  and  A  holds 
the  instrument;  it  has  been  drawn  upon  B,  and  A  writes  to  B  a 
letter  and  says  a  certain  instrument  has  been  drawn  upon  him 
and  describes  it  in  definite  terms  or  reasonably  so,  and  then 
B  writes  back  and  states  in  his  letter  that  he  accepts  that  bill 
which  has  been  drawn  upon  him  and  that  he  will  pay  it ;  then  A 
holds  this  instrument,  he  also  holds  the  letter,  he  shows  them  to 
X  and  X  says:  ''I  will  take  that  instrument  upon  the  promise  of 
B  that  he  will  accept  it.  I  see  that  he  has  written  that  he  would 
and  has  clearly  described  the  bill  of  exchange,  and  I  will 
receive  it."  Such  an  acceptance  is  valid  and  conforms  with  the 
requirements. 

Thus  the  acceptance  may  be  on  a  separate  paper,  but  the 
promise  must  be  clear  and  unequivocal. 

As  to  the  non-existing  bill  the  Negotiable  Instruments  Law  pro- 
vides: ^^An  unconditional  promise  in  writing  to  accept  a  bill  be- 
fore it  is  drawn  is  deemed  an  acttuil  acceptance  in  favor  of  every 
person  who,  upon  the  faith  thereof,  receives  the  bill  for  value.^'^^ 

If  the  bill  is  not  in  existence,  for  the  convenience  of  business, 
the  acceptance  may  be  on  a  separate  paper. 

The  requirements  are : 

(1)  That  the  contemplated  drawee  shall  describe  the  bill  to 
be  drawn,  and  promise  to  accept  it.*^ 


28  Cook  V.  Miltenberger,  23  La.        siNeg.   Inst  Law,  §223    (135), 


Ann.  377;  Bank  of  Commerce  v. 
J.  G.  Shaw  Band,  54  N.  T.  Sup. 
Ct  83;  Coolidge  v.  Payson,  2 
Wheat  66. 

s»  EvansTllle  Nat  Bank  v.  Kauf- 
mann,  24  Hun  (N.  T.)  612;  Barns- 
dall  y.  Waltemeyer,  142  Fed.  415, 
73  C.  C.  A.  515. 

soNeg.  Inst  Law,  §222  (134), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 


where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

s2Von  Phul  V.  Sloan,  2  Rob. 
(La.)  148,  38  Am.  Dec.  207;  Fow- 
ler V.  McPhee,  13  C^olo.  App.  185, 
56  Pac.  118;  Am.  Waterworks  Co. 
V.  Venner,  18  N.  Y.  S.  379,  45  N. 
T.  St  441;  Brinkman  v.  Hunter, 
73  Mo.  172,  39  Am.  Rep.  492; 
Burke  v.  Utah  Nat  Bank,  47  Neb. 
247,  66  N.  W.  295. 
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(2)  That  the  bill  shall  be  drawn  in  a  reasonable  time  after 
sach  promise  is  written  ;^^  and 

(3)  That  the  holder  shall  take  the  bill  upon  the  credit  of  the 
promise.'* 

Thus  A  says  to  B:  ''I  am  going  to  draw  upon  you  for  $500 
and  I  want  to  know  if  you  will  accept  the  instrument,  if  I  draw 
upon  you,"  and  B  writes  back  a  letter  and  says:  **I  will  accept 
that  instrument  for  $500;"  and  describes  the  instrument  so  it 
can  be  understood.  A  shows  this  letter  to  Y  and  Y  says :  **  Yes, 
I  see  you  have  drawn  that  instrument  as  you  said  you  would  and 
I  will  take  the  instrument,  relying  upon  B's  written  promise." 
Such  an  acceptance  is  valid  and  conforms  with  the  requirements. 

The  last  principles  also  apply  to  acceptances  on  a  separate 
paper  whether  the  bill  is  or  is  not  in  existence.  That  is,  (1) 
credit  must  be  given  to  the  promise,  (2)  the  bill  must  be  de- 
scribed and  the  terms  must  be  definite,  or  reasonably  so,  and 
(3)  the  bill  must  have  been  discounted  upon  the  promise.  But 
the  promise  is  exempted  if  not  made  with  the  knowledge  of 
some  holder  of  the  bill.''  An  acceptance  on  a  separate  piece  of 
paper  is  a  valid  acceptance  mainly  because  it  assists  in  the  nego- 
tiating of  bills. 

§  83.  Varieties  of  acceptances — ^As  to  form— Parol.  A  parol 
acceptance  is  not  recognized  by  the  Negotiable  Instruments 
Law.'® 

In  the  absence  of  a  statutory  intervention,  it  is  the  common- 
law  rule  that  an  unequivocal  parol  promise  to  accept  a  specific 
existing  bill  is  binding.'^  But  such  a  promise  to  accept  a  future 
bill,  even  though  the  bill  be  taken  by  the  holder  upon  the  faith 
and  credit  of  such  promise,  is  not  binding  as  an  acceptance.  Thus 
where  A  calls  up  B  over  the  telephone  and  says:  '^B,  I  am  going 
to  draw  a  certain  bill  of  exchange  upon  you  and  I  want  to  know 
if  you  will  accept  it,"  and  B  says,  "Yes,  I  will  accept  it,"  and 
A  draws  the  bill  and  takes  it  to  Z  and  tells  him  what  was  said 


St  Flora  First  Nat  Bank  v. 
Qark,  61  Md.  400,  48  Am.  Rep. 
114;  Wilson  V.  Clements,  3  Maito. 
1;  Union  Bank  v.  Shea,  57  Minn. 
180,  58  N.  W.  985. 

What  Is  reasonable.  Nlmochs  v. 
Woody,  97  N.  C.  1,  2  S.  E.  249,  2 
Am.  St.  Rep.  268. 

84  Kennedy  v.  Oeddes,  8  Port 
(Ala.)  263,  38  Am.  Dec  289;  Ster- 
nan  t.  Harrison,  42  Pa.  St  49,  82 
Am.  Dec.  491;  Hall  v.  Bmporla 
Nat  Bank,  183  111.  234,  24  N.  B. 
646;    Nelson   y.   Ghl.    First    Nat 


Bank,  48  111.  39,  95  Am.  Dec.  510. 
See  Storer  v.  Logan,  9  Mass.  55. 

SB  Pollock  Y.  Helm,  54  Miss.  1, 
28  Am.  Rep.  342;  Nlmochs  v. 
Woody,  97  N.  C.  1,  2  S.  B.  249,  2 
Am.  St  Rep.  268;  CooUdge  y.  Pay- 
son,  2  Wheat  (U.  S.)  66. 

s«Neg.  Inst  Law,  §220  (132), 
where  all  cases  directly  or  indl- 
rectly  bearing  upon  or  citing  the 
Law  are  grouped. 

sTWhilden  y.  Merchants  etc. 
Bank,  64  Ala.  1,  38  Am.  Rep.  1; 
Joyce  y.  Wing  Tet  Lung,  87  Cal. 
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by  B,  and  Z  takes  it,  and  Z  doesn't  wish  to  rely  on  the  credit  of 
A  because  A  has  no  credit,  but  takes  it  because  of  B's  credit; 
the  law  generally  is  that  such  a  promise  is  not  a  good  acceptance 
of  a  bill  not  in  existence,  if  made  by  paroL^s 

§84.  Varieties  of  acceptances— As  to  mode  of  proof— Ex- 
press* An  express  acceptance  is  an  acceptance  written  upon 
the  face  of  the  instrument.^^ 

§86.  Varieties  of  acoeptances— As  to  mode  of  proof— Im- 
plied. An  implied  acceptance  is  any  act  which  clearly  indi- 
cates an  intention  to  comply  with  the  request  of  the  drawer,  or 
any  conduct  of  the  drawee  from  which  the  holder  is  justified  in 
drawing  the  conclusion  that  the  drawee  intended  to  accept  the 
bill,  and  intended  to  be  so  understood.  ^^ 

The  Negotiable  Instruments  Law  provides: 

**  Where  a  drawee  to  whom  a  bill  is  delivered  for  acceptance 
destroys  the  same,  or  refuses  within  twenty-four  hours  after  such 
delivery,  or  within  such  period  as  the  holder  may  allow,  to  return 
the  biU  accepted  or  non^ccepted  to  the  holder,  he  unll  be  deemed 
to  have  accepted  the  same/'^^ 

§  86.  Acceptance  of  bills  drawn  in  seta.  The  law  as  to  the 
acceptance  of  bills  drawn  in  sets  is  set  out  in  the  Negotiable 
Instruments  Law  as  follows : 

*'The  acceptance  may  be  written  on  any  part,  and  it  must  be 
written  on  one  part  only.  If  the  drawee  accepts  more  than  one 
part,  and  such  accepted  parts  are  negotiated  to  different  holders 
in  due  course^  he  is  liable  on  every  such  part  as  if  it  were  a 
separate  biU."*^ 

§87.    Bevocation  of  acceptance.    The  acceptor  or  drawee 


424,  26  Pac.  545;  Ecker  v.  Snow- 
den,  2  Miles  (Pa.)  275;  In  re  God- 
dard,  66  Vt  415,  29  AU.  634.  As  to 
parol  acceptances*  see  note  26  L.  R. 
A.  620. 

S8  Wakefield  v.  Greenhood,  29 
Cal.  5S^7;  Mercantile  Bank  v.  Cox, 
38  Me.  500;  Nichols  v.  Commercial 
Bank,  55  Mo.  App.  81. 

Contrct,  Nelson  v.  Chi.  First 
Nat  Bank,  48  111.  36,  95  Am.  Dec 
510;  Woodward  v.  Griffins-Marshall 
Grain  Co.,  43  Minn.  260,  45  N.  W. 
433. 

«•  Spear  v.  Pratt,  2  Hill  (N.  Y.) 
582,  $8  Am.  Dec.  600;  Cortelyou  v. 
Maben,  32  Neb.  697,  86  N.  W.  159, 
8  Am.  St.  Rep.  284. 

«owestburg  v.  Chicago  L.  ft  C. 


Co.,  117  Wis.  589;  Overman  v.  Ho- 
boken  City  Bank,  31  N.  J.  L.  563; 
State  V.  Weiss,  91  N.  Y.  S.  276; 
Hough  y.  Loring,  24  Pick.  (Mass.) 
254;  Pickle  v.  Mnse,  88  Tenn.  380, 
12  S.  W.  919,  17  Am.  St  Rep.  900, 
7  L.  R.  A.  93;  Dickinson  v.  Marsh, 
57  Mo.  App.  566;  Hall  v.  Emporia 
First  Nat.  Bank,  133  lU.  234,  24 
N.  E.  546. 

4iNeg.  Inst  Law,  1225  (137), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

4SNeg.  Inst  Law,  §313  (181), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 
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who  has  not  comnmnicated  his  acceptance  or  the  accepted  bill 
to  the  holder,  may  revoke  an  acceptance  before  delivery  and 
cancel  the  written  acceptance.** 

§88.  What  bills  must  be  presented  for  acceptance.  The 
Negotiable  Instruments  Law  provides : 

*^  Presentment  for  acceptance  must  he  made, 

i.  Where  the  biU  is  payable  after  sight  or  in  any  other  case 
where  presentment  for  acceptance  is  necessary  in  order  to  fix  the 
maturity  of  the  instrument. 

2,  Where  the  hiU  expressly  stipulates  that  it  shall  be  presented 
for  acceptance;  or 

3.  Where  the  bUl  is  drawn  payable  elsewhere  than  at  the 
residence  or  place  of  business  of  the  drawee. 

In  no  other  case  is  presentment  for  acceptance  necessary  in 
order  to  render  any  party  to  the  bill  liable."^^ 

Bills  payable  on  demand  or  at  sight  without  grace,  or  payable 
at  a  certain  number  of  days  after  date,  or  after  any  other  certain 
event,  or  payable  on  a  certain  day,  need  not  be  presented  for  ac- 
ceptance sX  all,  but  only  for  payment.*^  But  it  is  usual  and  best, 
when  the  bill  is  payable  at  a  future  day,  to  present  it  for  ac- 
ceptance, in  order  to  ascertain  whether  it  will  certainly  be  hon- 
ored, and  to  procure  the  assurance  of  liability  of  the  acceptor. 

Bills  payable  at  sight  or  at  so  many  days  after  sight,  or  after 
demand,  or  after  any  other  event  not  absolutely  fixed  must  be 
presented  to  the  drawee  for  acceptance  and  payment,  or  for  ac- 
ceptance only,  without  unreasonable  delay,  or  the  drawers  and 
indorsers  will  be  discharged,  for  they  have  an  interest  in  having 
the  bills  accepted  immediately  in  order  to  shorten  the  time  of 
payment,  and  thus  put  a  limit  to  the  period  of  their  liability 
and  also  to  enable  them  to  protect  themselves  by  other  means 
before  it  is  too  late,  if  the  bill  is  not  accepted  and  paid  within  the 
time  originally  contemplated  by  them.*® 

§  80.  By  and  to  whom  presentment  should  be  made.  Any 
person  in  possession  of  a  bill  of  exchange  may  present  it  for 


4>  Bobbins  ▼.  Lambeth,  2  Rob. 
(La.)  304;  Irving  Bank  v.  Weth- 
erald,  36  N.  T.  335;  German  Nat 
Bank  v.  Farmers  Dep.  Nat  Bank, 
118  Pa.  St  294,  12  Atl.  303;  Guth- 
rie Nat  Bank  v.  Gill,  6  Okla.  560, 
64  Pac  434. 

44Neg.  Inst  Law,  §240  (143), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

M  (Commercial  Bank  v.  Perry,  10 


Rob.  (La.)  61,  48  Am.  Dec.  168; 
Carmichael  v.  Pennsylvania  Bank, 
4  How.  (Miss.)  667,  36  Am.  Dec. 
408;  House  v.  Adams,  48  Pa.  St 
261,  86  Am.  Dec.  588;  Champion  v. 
Gk>rdon,  70  Pa.  St  474,  10  Am.  Rep. 
681. 

4«Neg.  Inst  Law,  §241  (144), 
where  all  cases  directiy  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped;  Nimocks  ▼. 
Woody,  07  N.  C.  1,  2  S.  E.  249, 
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acceptance,  or  may  do  so  throagh  his  properly  authorized  agent.^^ 
The  presentment  must  be  made  to  the  drawee  personally  or  to 
some  person  who  has  authority  to  accept  or  refuse  to  accept  for 
him:*® 

The  Negotiable  Instruments  Law  provides : 

'^  Where  a  bill  is  addressed  to  two  or  more  drawees  who  are  not 
partners,  presentment  must  be  made  to  them  aU,  unless  one  has 
authority  to  accept  or  refuse  acceptance  for  aU,  in  which  case 
presentment  may  be  made  to  him  only."^^ 

*' Where  the  drawee  is  dead,  presentment  may  be  made  to  his 
personal  representative.*'^^ 

^' Where  the  drawee  has  been  adjudged  a  bankrupt  or  an  insol- 
vent; or  has  made  an  assignment  for  the  benefit  of  creditors, 
presentment  may  be  made  to  him  or  to  his  trustee  or  assignee."'^^ 

§  90.  Time  of  presmtment.  The  Negotiable  Instruments  Law 
provides : 

*' Presentment  for  acceptance  must  be  made  by  or  on  behalf  of 
the  holder  at  a  reasonable  hour  on  a  business  day,  and  before 
the  bill  is  overdue,  to  the  drawee  or  some  person  authorized  to 
accept  or  refuse  acceptance  on  his  behalf, "^^ 

The  time  within  which  the  holder  must  present  a  bill  for 
acceptance  which  requires  such  presentment,  is  usually  stated  to 
be  a  reasonable  time,  and  this  is  a  mixed  question  of  law  and 
fact  depending  upon  the  circumstances. 

Presentment  should  be  made  during  usual  and  reasonable 
hours.  What  constitutes  reasonable  hours  of  business  depends 
upon  the  custom  of  the  particular  place  and  also  upon  the  trade 
or  business.  Any  hour  before  the  customary  hour  of  retiring  will 
be  sufficient  when  presented  at  drawee's  residence.^' 

The  Negotiable  Instruments  Law  further  provides: 

''The  drawee  is  allowed  twenty- four  hours  after  presentment 

« 

2  Am.   St  Rep.   268;    Nutting  f.  xectly  bearing  upon  or  citing  the 

Barked,  48  Mich.  241:vThomburg  Law  are  grouped. 

V.  Emmons,  23  W.  Va.  3^3.  bo  See  preceding  note. 

«7  Neg.    Ifis.    Daw,    S  242,    subd.  .     bi  See  preceding  note. 

1;    Stalnback  v.   Bank,  11   Gratt  09  Neg.  Inst  Law,   §242    (145), 

269;  Walker  v.  State  Bank,  9  N.  where  all  cases  directly  or  indi- 

Y.  582.  rectly  bearing  upon  or  citing  the 

«8  Schac^|cdt   v.    Hall,   86    Md.  Law  are  grouped. 
690,  11  Am!^^|l^514;  Stainbackv.  bs  Bolton    v.    Harrod,    9    Mart 
State  Bank,  11  %ratt   (Va.)   269;  (La.)  326,  13  .Am.  Dec.  306;  Rob- 
Nelson  V.  Fotterall,  7  Leigh  (Va.)  inson  v.  Ames,  20  Johns.  (N.  Y.) 
179.  146,  11  Am.  Dec.  259;  Phceniz  Ins. 

«»Neg.   Inst   Law,   §242    (145),  Co.  v.  Allen,  11  Mich.  501. 

where  all  cases  directly  or  indi-  Rule  does  not  apply  to  non-nego- 
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in  which  to  decide  whether  or  not  he  wUl  accept  the  bill;  but  the 
acceptance  if  given  dates  as  of  the  day  of  presentation/'^ 

There  may  be  an  acceptance  after  there  has  been  a  refusal  to 
accept  or  after  protest  or  after  dishonor.^  ^  So  when  we  say  it 
must  be  in  a  reasonable  time,  that  means  when  the  instrument  is 
first  presented  for  acceptance.  It  does  not  mean  that  after  24 
hours  the  bill  can  never  be  accepted.  If  it  is  not  accepted  in 
24  hours,  the  presumption  arises  that  it  will  not  be  accepted. 

§91.  Place  of  presentment.  The  presentment  for  accept- 
ance, if  the  bill  is  addressed  to  the  drawee  at  a  particular  place, 
should  be  made  at  that  place.^®  If  the  bill  is  not  addressed  to 
any  particular  place,  presentment  should  be  made  either  to  the 
drawee  personally,  or  at  his  dwelling  or  place  of  business^  ^  at 
the  time  of  presentment. 

§82.  Presentment  excused.  **JPresentment  for  acceptance  is 
excused  and  a  bill  may  be  treated  as  dishonored  .by  non-accept- 
ance  in  either  of  the  following  cases:  (1)  Where  the  drawee  is 
dead  or  has  absconded,  or  is  a  fictitious  person  or  a  person  not 
having  capacity  to  contract  by  bill.  (2)  Where,  after  the  exer- 
dse  of  reasonable  diligence,  presentment  cannot  be  made.  (3) 
Where,  although  presentment  has  been  irregular,  acceptance  has 
been  refused  on  some  other  ground.^ *^^ 

Presentment  for  acceptance  is  excused  and  the  bill  should  be 
protested  as  dishonored  by  non-acceptance:  when  the  drawee  is 
discovered  to  be  a  fictitious  person,  or  is  incapable  of  making  a 
valid  contract  from  legal  disabilities,  or  where,  after  reasonable 
diligence  to  ascertain  the  drawee,  the  presentment  cannot  be 
effected,  or  under  any  other  like  circumstances. 

§  03.  Acceptances  for  honor,  or  supra  protest.  The  Nego- 
tiable Instruments  Law  provides: 

"  Where  a  bill  of  exchange  has  been  protested  for  dishonor  by 
non-acceptance  or  protested  for  better  security  and  is  not  overdue, 
any  person  not  being  a  party  already  liable  thereon  may,  with  the 
consent  of  the  holder,  intervene  and  accept  the  bill  supra  protest 
for  the  honor  of  any  party  liable  thereon  or  for  the  honor  of  the 
person  for  whose  account  the  bill  is  drawn.   The  acceptance  for 

liable  paper.    Brlggs  v.  Persons,  81  (Tenn.)  425;  Reynolds  v.  Chlttle, 

Mich.  400.  2  Campb.  596. 

•4Neg.   Inst  Law,   §224    (136),  st  Boot  v.  Franklin,  8  Johns.  (N. 

where  all  cases  directly  or  indl-  T.)    207;    Mason   v.    Franklin,    3 

rectly  bearing  upon  or  citing  the  Johns.   (N.  T.)   202;   Anderson  v. 

Law  are  grouped.  Drake,  14  Johns.  (N.  T.)  113. 

B5  Wynne  v.  Ralkes,  5  East  514;  68  Neg.   Inst.  Law,  §  245    (148), 

Thompson  on  Bills,  214.  where  all  cases  directly  or  indl- 

M  Wolfe  V.  Jewett,  10  La.  388;  rectly  bearing  upon  or  citing  the 

HatcUff  V.  Planters  Bank,  2  Sneed  Law  are  grouped. 
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honor  may  be  for  part  only  of  the  sum  for  which  the  biU  is 
drawn;  and  where  there  has  been  an  acceptance  for  honor  for  one 
party,  there  may  be  a  further  acceptance  by  a  different  person  for 
the  honor  of  another  party.' '^^ 

**An  acceptance  for  honor,  supra  protest,  must  he  in  writing 
and  indicate  that  it  is  an  acceptance  for  honor,  and  must  be 
signed  by  the  acceptor  for  honor.' '^^ 

*' Where  an  acceptance  for  honor  does  not  expressly  state  foti 
whose  honor  it  is  made,  it  is  deemed  to  be  an  acceptance  for  the 
honor  of  the  drawer.* '^^ 

''The  acceptor  for  honor  is  liable  to  the  holder  and  to  aU  par^ 
ties  to  the  biU  subsequent  to  the  party  for  whose  honor  he  has 
accepted.' '^^ 

This  is  a  peculiar  kind  of  acceptance.  It  most  frequently  hap- 
pens when  tile  original  drawee  refuses  to  accept  the  bill,  in  which 
case  a  stranger  may  accept  the  bill  for  the  honor  of  some  one  of 
the  parties  thereto,  which  acceptance  will  inure  to  the  benefit  of 
all  the  parties  subsequent  to  him  for  whose  honor  it  was  accepted. 
It  is  essential  that  the  acceptor  for  honor  appear  before  a  notary 
public  and  declare  that  he  accepts  the  protested  bill  in  honor  of 
the  drawer  or  indorser,  as  the  case  may  be,  and  that  he  will  pay 
it  at  the  appointed  time. 

An  acceptance  for  honor,  then,  is  properly  made  by  the  ac- 
ceptor appearing  before  a  notary  public  and  declaring  his  inten- 
tion to  accept  for  the  honor  of  some  one  or  more  of  the  parties 
and  subscribing  to  some  such  expression  of  his  intention  as 
**  accepted  for  the  honor  of  A."®^ 

This  is  done  to  save  the  credit  of  the  parties  to  the  instrument, 
or  some  party  to  it,  as  the  drawer,  drawee,  or  indorser,  or  some- 
body else.  Some  one  desires  to  save  the  credit  of  some  one  on  the 
bill,  and  he  does  so  by  writing  ** accepted'*  on  the  bill.  The 
court  holds  that  the  consideration  is  presimied,  and  the  presump- 
tion is  that  he  does  have  funds  or  money. 

*'The  acceptor  for  honor  by  such  acceptance  engages  that  he 
will  on  due  presentment  pay  the  bill  according  to  the  terms  of  his 
acceptance,  provided  it  shaU  not  have  been  paid  by  the  drawee. 


B»Neg.  Inst  Law,  §280  (161), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

•oNeg.  Inst  Law,  §281  (162), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

«Neg.  Inst  Law,  §282  (163), 
where  all  cases  directly  or  indi- 


rectly bearing  upon  or  citing  the 
Law  are  grouped. 

62Neg.  Ins.  Law,  §283  (164), 
where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

•sCrazzam  t.  Armstrong,  3  Dana 
(Ky.)  554.  See  note  7  U.  S.  L.  Ed. 
132. 
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ond  provided  that  it  shdU  have  been  dvly  presented  for  payment 
and  protested  for  non-payment  and  notice  of  dishonor  given  to 
him.'"^ 

The  undertakiBg  of  the  acceptor  for  honor  is  not  an  absolute 
engagement  to  pay  at  all  events,  bat  only  a  collateral  and  condi- 
tional engagement  to  pay,  if  the  drawee  does  not.^'^  The  result 
of  this  rule  is  to  require  that  the  bill  be  presented  to  the  drawee 
named  therein  at  its  maturity  for  payment  and  if  payment  is 
refused  that  it  be  protested  and  potice  of  dishonor  given  to  him.®^ 
And  the  rule  has  been  stated  that  the  acceptor  of  a  bill  -for  the 
honor  of  the  drawer  cannot  maintain  an  action  thereon  against 
him,  without  proof  of  its  presentment  to  the  drawee  and  non- 
acceptance  or  non-payment  by  him,  and  notice  thereof  to  the 
drawer.®^ 

The  following  miscellaneous  provisions  relating  to  acceptances 
for  honor  are  found  in  the  Negotiable  Instruments  Law : 

**  Where  a  biU  payable  after  sight  is  accepted  for  honor,  its 
maturity  is  calculated  from  the  date  of  the  noting  for  non-ac- 
ceptance and  not  from  the  date  of  the  acceptance  for  honor.' ^^ 

^'When  a  dishonored  bill  has  been  accepted  for  honor,  supra 
protest,  or  contains  a  reference  in  case  of  need,  it  must  be  pro- 
tested  for  non-payment  before  it  is  presented  for  payment  to  the 
acceptor  for  honor  or  reference  in  case  of  need/'^^ 

*' Presentment  for  payment  to  the  acceptor  for  honor  must  be 
made  as  follows:  (1)  If  it  is  to  be  presented  in  the  place  where 
the  protest  for  non-payment  was  made,  it  must  be  presented  not 
later  than  the  day  following  its  maturity;  (2)  If  it  is  presented  in 
some  other  place  than  the  place  where  it  was  protested,  then  it 
must  be  forwarded  within  the  time  specified  in  section  one  hun- 
dred and  seventy-five."^^ 

"The  provisions  of  section  one  hundred  and  forty -one  apply 
where  there  is  delay  in  making  presentment  to  the  acceptor  for 
honor  or  referee  in  case  of  need.''''^ 

"When  the  biU  is  dishonored  by  the  acceptor  for  hionor  it 
must  be  protested  for  non-payment  by  him.''''^ 

MNeg.   Inst  Law,  S284   (165),  847;    Baring   v.    Clark,    19    Pick, 

where  all  cases  directly  or  Indl-  (Mass.)  220. 
rectly  bearing  upon  or  dting  the       eTWood  v.  Pugh,  7  Ohio,  (Pt  2) 

Law  are  grouped.  156. 

««8chofleld  v.  Bayard,  3  Wend.  «8Neg.  Inst  Law,  $285  (166). 
(N.  Y.)  488;  MltcheU  v.  Baring,  18  ^oNeg.  Inst  Law,  §  286  (167). 
M.  «  M.  381.  voNeg.  Inst  Law,  §  287  (168). 

M  Walton    V.   'millams,    4   Ala.        TiNeg.  Inst  Law,  §  288  (169). 


T9Neg.  Inst  Law,  $289  (170). 
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NBG0TIATI(»4— BT  INDORSEMENT. 


i  94.  Meaning  of  term  negotiation. 
96.  Wlio  may  negotiate. 

96.  Methods  of  negotiation. 

97.  Meaning  of  indorsement. 

98.  Who  indorse. 

99.  Nature  of  indorsement 

100.  Requisites  of  indorsement. 

101.  Varieties  of  indorsement. 

102.  Indorsement  in  full  or  spe- 

cial indorsement 

103.  Indorsement  in  blank. 


*  S  104.  Absolute  and  conditional  in- 
dorsement. 

105.  Restrictive  indorsement 

106.  Indorsement      without     re- 
course. 

107.  Joint  indorsement 

108.  Successive  indorsements. 

109.  Irregular  or  anomalous  in- 
dorsement 

110.  Miscellaneous  matters  as  to 
indorsement 


§94.  Meaning  of  term  negotiation.  Negotiation  is  an  act 
of  the  parties  or  of  the  law,  by  which  the  title  to  bills  and  notes 
is  conveyed  from  one  person  to  another.^ 

As  a  bill  or  note  is  a  chattel  it  may  be  sold  as  a  chattel ;  it  is 
also  a  chose  in  action  and  may  be  assigned  as  a  chose  in  action ; 
and  as  it  is  also  a  negotiable  instrument  it  may  be  transferred  by 
indorsement  according  to  the  rules  of  the  law  merchant.* 

§  96.  Who  may  negotiate.  In  general,  a  bill  or  note  must 
be  negotiated  by  the  de  facto  holder,  that  is,  the  person  in  pos- 
session of  a  bill  or  note  and  to  whom  it  is  payable,  whether  his 
possession  be  lawful  or  not.^  And  in  such  sense  it  is  broader  in 
significance  than  the  term  ** holder,"  which  customarily  means 
lawful  holder.  If  the  bill  or  note  is  payable  to  bearer  the  person 
in  possession  is  the  de  facto  holder,  but  i$  the  bill  or  note  is 
payable  to  order,  the  de  facto  holder  must  have  possession  and 
be  the  person  to  whom  it  is  payable.*  But  if  the  name  is  mis- 
spelled, or  wrongly  designated,  the  holder  may  negotiate  by  writ- 
ing the  name  as  in  the  bill,  and  then  his  true  name.     So  the 


1  Odell  V.  Clyde,  57  N.  Y.  S.  126, 
38  App.  Div.  333;  Whitworth  v. 
Adams,  5  Rand.  (Va.)  333,  415; 
Shaw  Y.  Merchants  Nat.  Bank,  101 
U.  S.  557,  562.  25  L.  Ed.  892. 

2  Willis  V.  Barrett,  2  Stark,  29; 
Bryant  y.  Eastman,  7  Gush.  111. 

s  Collins  Y.  Gilbert,  94  U.  S.  753; 


Wilson  Sewing  Mach.  Co.  v.  Spears, 
50  Mich.  534,  15  N.  W.  894;  Ever- 
ton  Y.  Bank,  66  N.  Y.  14. 

*  Jackson  y.  Love,  82  N.  C.  405; 
Lancaster  Nat.  Bank  v.  Taylor,  100 
Mass.  18,  97  Am.  Dec.  70,  1  Am. 
Rep.  71;  Durein  y.  Moeser,  36  Kan. 
441,  13  Pac.  797. 
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person  who  obtains  title  by  transfer  of  act  of  law  is  a  d^  facto 
holder.'^ 

§  96.  Metliods  of  negotiation.  There  are  four  methods  of 
negotiation,  viz. :  by  assignment,  by  operation  of  law,  by  indorse- 
ment, and  by  delivery. 

The  holder  of  a  bill  or  note  may  transfer  it  by  assignment  the 
same  as  any  other  chose  in  action.^'  Where  the  holder  of  a  biU 
payable  to  order  transfers  it  without  indorsement  it  operates  as 
an  equitable  assignment,  and  the  transferee  may  compel  indorse- 
ments And  when  indorsement  is  subsequently  obtained,  the 
transfer  operates  as  a  negotiation  from  the  time  when  given,^  un- 
less the  indorsement  was  omitted  at  the  time  of  transfer  by  fraud, 
accident  or  mistake,  in  which  case  it  operates  from  the  time  of  the 
transfer.^ 

The  full  title  to  a  bill  or  note  passes,  without  either  assign- 
ment, indorsement,  or  delivery;  that  is,  by  operation  of  law,  (a) 
by  the  death  of  the  holder,^^  where  the  title  vests  in  his  personal 
representative,  or  (2)  by  the  bankruptcy  of  the  holder,* ^  where 
title  vests  in  his  assignee  or  trustee,  or  (3)  in  some  jurisdictions, 
where  the  holder  is  an  unmarried  woman,  on  her  subsequent  mar- 
riage the  title  vests  in  her  husband,*^  or  (4)  upon  the  death  of  a 
joint  payee  or  indorser,  in  which  case  the  general  rule  is  that 
the  title  vests  at  once  in  the  surviving  payee  or  indorsee.*^ 

The  legal  title  to  an  instrument  made  payable  to  order  can 
regularly  be  transferred  only  by  indorsement.**  The  transferee 
of  an  instrument  made  payable  to  order  without  indorsement  is 
the  equitable  owner,  and  takes  it  subject  to  all  the  equities  vested 
in  prior  parties.*  ^    The  indorsement  must  be  written  on  the  bill 


ft  Barhart  y.  Grant,  32  la.  481. 

•  Mitchell  v.  Walker,  17  Fed.  Cas. 
No.  9,670;  Deshler  v.  Guy,  5  Ala. 
186;  Biscoe  v.  Sneed,  11  Ark.  104. 

7  Brown  v.  Wilson,  45  S.  C.  519, 
23  S.  E.  630,  55  Am.  St  Rep.  779; 
Contro  v.  Rafferty,  7  Montreal 
Super.  Ct.  146;  Schoepfer  v.  Tom- 
mack,  97  III.  App.  562. 

8  Goshen  Nat  Bank  y.  Bingham, 
118  N.  Y.  349,  23  N.  E.  180;  Osgood 
v.  Artt  17  Fed.  575;  Hays  v.  Plum- 
mer.  126  Cal.  107,  58  Pac.  447,  77 
Am.  St  Rep.  153. 

•  Beard  y.  Dedolp,  29  Wis.  136. 
10  Wooley  v.  Lyon,  117  111.  244.  6 

N.  E.  885,  57  Am.  Rep.  867;  Camp- 
bell V.  Brown,  64  la.  425,  20  N.  W. 
745,  52  Am.  Rep.  446. 


11  Roberts  y.  Hall,  37  Conn.  205, 
9  Am.  Rep.  308;  Billings  y.  Collins, 
44  Me.  271. 

12  Coles  V.  Davis,  1  Campb.  485. 

13  Draper  v.  Jackson,  16  Mass. 
480;  Allen  y.  Tate,  58  Miss.  585; 
Sanford  v.  Sanford,  45  N.  Y.  723. 
Some  jurisdictions  have  statutes 
contra. 

14  Hopkins  y.  Manchester,  16  R. 
I.  663,  19  Atl.  243,  7  L.  R.  A.  387; 
Chadron  Bank  y.  Anderson,  6  Wyo. 
518,  48  Pac.  197. 

18  Pavey  v.  Stauffer,  45  La.  Ann. 
353,  12  So.  512,  19  L.  R.  A.  716; 
Bishop  y.  Chase,  156  Mo.  158,  56 
S.  W.  1080,  79  Am.  St  Rep.  515. 
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itself,^®  or  on  a  copy/''  or  on  a  slip  of  paper  attached  thereto 
called  an  ^'Allonge"  and  considered  a  part  of  the  bill.^^  The 
indorsement  may  be  on  the  face  of  the  bilL  When  the  note  or 
bill  is  made  or  becomes  payable  to  bearer,  it  is  transferable  by 
delivery  without  indorsement.*® 

§07.  W**^^^^g  of  indorsement.  An  acceptance  applies  to 
bills  alone,  while  indorsement  applies  to  both  bills  and  notes.  The 
indorsement  cannot  be  by  parol  and  the  proper  place  for  writ- 
ing it  is  on  the  back  of  the  instrument.^  ''The  indorsement  must 
he  written  on  the  instrument  itself  or  upon  a  paper  attached 
thereto.  The  signature  of  the  indorser,  without  additional  words, 
is  a  sufficient  indorsement."^^  Indorsement  means  an  indorse- 
ment completed  by  delivery .22  The  law  looks  to  the  intention  of 
the  parties  rather  than  to  the  form  as  to  indorsements.  A  person 
writes  certain  words  upon  the  back  of  the  instrument :  was  it  the 
intention  to  indorse  the  instrument  or  do  something  else?  And  the 
law  is  very  apt  to  consider  any  words  as  an  indorsement  rather 
than  something  else.^^  "A  person  placing  his  signature  upon  an 
instrument  otherwise  than  05  maker,  drawer  or  acceptor  is  deemed 
to  be  an  indorser,  unless  he  clearly  indicates  by  appropriate  words 
his  intention  to  be  bound  in  some  other  capacity,  "^^  There  is  one 
exception,  however,  and  that  is  in  the  case  of  a  guarantor,  or  a 
guarantee  written  on  the  back  of  an  instrument.^*  And  it  should 
be  noted  that  there  is  a  difference  between  a  surety  and  a  guar- 
antor. A  guarantor  promises  to  account  for  the  debt,  default,  or 
miscarriage  of  another  person.  The  surety  is  bound  in  his  own 
right  with  his  principal  and  as  an  original  promisor.  He  is  the 
debtor  from  the  beginning  and  is  held  to  know  of  the  default  of 
the  principal.    On  the  other  hand,  the  contract  of  the  guarantor 


le  Partridge  v.  Davis,  20  Vt  499; 
Gorman  v.  Ketchum,  33  Wis.  427; 
HartweH  v.  Hemmenway,  7  Pick. 
117. 

18  Crosby  v.  Roub,  16  Wis.  645; 
Fblger  v.  Chase  18  Pick.  63; 
French  v.  Turner,  15  Ind.  59. 

10  Wilton  V.  Williams,  44  Ala. 
347;  Haines  v.  Dubois,  30  N.  J.  L. 
259. 

20Freund  v.  Importers  Nat 
Bank,  76  N.  Y.  352;  Partridge  v. 
Davis,  20  Vt  499;  Gorman  v. 
Ketcham,  83  Wis.  427. 

siNeg.  Inst  Law,  8  61  (31), 
where  all  caaes  directly  or  indi- 


rectly bearing  upon  or  citing  the 
Law  are  grouped. 

»Neg.  Inst  Law,  §2  (191), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

23  Myers  v.  Wright  33  111.  284; 
Brown  v.  Butchers  etc.  Bank,  6 
Hin  (N.  T.)  443,  41  Am.  Dec.  756. 

s«Neg.  Inst  Law,  S 113  (63), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

2SEdgerly  v«  Lawson,  176  Mass. 
551,  57  N.  E.  1020,  51  L.  R.  A.  432; 
Ely  V.  Bibb,  4  J.  J.  Marsh.  (Ky.) 
71.  See  Chap.  XXI  on  Suretyship 
and  Guaranty. 
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18  his  own  separate  contract.  It  is  in  the  nature  of  a  warrant  by 
himself  that  the  thing  to  be  done  by  the  principal  shall  be  done. 
The  contract  is  not  his  contract  and  he  is  not  bound  to  take  no- 
tice of  non-performance.  A  surety  obligation  is  a  primary  obliga- 
tion. The  surety  and  the  principal  may  be  joined  as  defendants 
in  cme  suit,  or  the  surety  may  be  sued  alone.  So,  we  see,  then, 
there  is  that  exception  as  to  a  guaranty;  when  a  guarantee  is 
written  on  the  back  of  an  instrument  it  will  not  be  construed  as 
an  indorsement,  but  most  any  other  agreement  or  arrangement 
will  be  construed  as  an  indorsement. 

§98.  Who  indonie.  The  party  to  whose  order  the  instru- 
ment is  made  payable  should  indorse  the  instrument.^® 

**  Where  an  instrument  is  payable  to  the  order  of  two  or  more 
payees  or  indorsees  who  are  not  partners,  aU  must  indorse,  unless 
the  one  indorsing  has  authority  to  indorse  for  the  others/'^'' 

'*  Where  an  ir^trument  is  drawn  or  indorsed  to  a  person  as 
*  cashier^  or  other  fiscal  officer  of  a  bank  or  corporation,  it  is 
deemed  primxt  facie  to  be  payable  to  the  bank  or  corporation  of 
which  he  is  such  officer;  and  may  be  negotiated  by  either  the  in- 
dorsement  of  the  bank  or  corporation,  or  the  indorsement  of  the 
officer.''^* 

§  99.  Nature  of  indorsemant.  Aa  to  its  nature  the  indorse- 
ment is  a  contract^  ^  and  also  a  transfer.  Every  indorser  is  a  new 
drawer  and  the  terms  are  found  on  the  face  of  the  bill  or  note. 
There  is  an  exception  in  case  the  indorsement  is  to  A  and  not 
to  his  order,  A  could  not  negotiate  it.  There  is  an  added  obligation 
upon  the  instrument  aside  from  what  appears  upon  the  face 
of  the  instrument.  The  person  who  indorses  it  says,  ''Yes,  I 
made  that  contract,  but  you  must  present  that  for  payment  and 
you  'must  notify  me  if  it  is  not  paid.  If  that  is  presented  for 
acceptance  and  not  accepted,  or  presented  for  payment  and  not 
paid,  then  I  will  pay  it."  That  is  the  contract  that  the  indorser 
on  an  instrument  makes.  He  says,  ''I  will  pay  the  instrument 
according  to  the  face  of  the  bill,^^  provided  you  give  me  notice 
of  its  non-acceptance  or  non-payment."'^     So  an  indorsement 


*«Cock  V.  Fellows,  1  Johns.  (N. 
Y.)  143;  Freeman  v.  Perry,  22 
Conn.  617;  Woodbury  v.  Wood- 
lmry>  47  N.  H.  11;  Ellis  v.  Brown, 
6  Barb.  282. 

s7Neg.  Inst  Law,  S71  (41), 
where  all  cases  dlrectiy  or  Indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

MNeg.  Inst  Law,  {72  (42), 
where  all  cases  directly  or  indi- 


rectly bearing  upon  or  citing  the 
Law  are  grouped. 

20Furger8on  t.  Stapels,  83  Me. 
159,  19  AU.  158,  17  Am.  St  Rep. 
470;  Mudd  v.  Harper,  1  Md.  110, 
54  Am.  Dec  644. 

«oVan  Vleet  v.  Sledge,  45  Fed. 
743;  Prentiss  v.  Savage,  13  Mass. 
20;  Woodward  v.  Lowry,  74  (3a. 
148. 

81  Jones   V.   Robinson,   11   Ark. 
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performs  two  things:  It  makes  a  contract  and  it  transfers  the 
instrument;  the  indorser  says  to  every  person  on  the  face  of 
that  instrument  and  to  every  person  who  precedes  him  as  an 
indorser  of  the  instrument,  *'If  this  instrument  is  not  paid  by 
the  person  who  is  primarily  liable  on  the  instrument,  and  if 
you  give  me  due  notice  that  the  instrument  has  not  been  paid, 
then  I  will  pay  if  That  is  the  contract.  He  doesn't  say  that 
he  would  pay  it  absolutely,  but  **if  you  give  me  notice  that  the 
person  who  is  liable  on  the  instrument  will  not  pay  or  has  failed 
in  some  respect,  I  will  pay  the  instrument."  Of  course,  if  it 
is  a  bill  of  exchange,  and  it  is  not  accepted  by  the  acceptor, 
the  indorser  says  by  indorsing  it,  **If  it  is  not  accepted  and 
you  duly  notify  me,  I  will  then  pay  the  instrument."  In  that 
case,  if  the  drawee  did  not  accept  it,  the  drawer  would  be  pri- 
marily liable.  In  the  case  of  a  note,  the  indorser  says,  '^In  case 
that  instrument  is  not  paid,  and  you  give  me  notice  of  the  fact 
that  the  maker  does  not  pay  the  note,  then  I  will  pay  the  note 
myself. '  * 

The  indorsement  of  a  bill  or  note  implies  an  undertaking  from 
the  indorser  to  the  person  in  whose  favor  it  is  made  and  to  every 
other  person  to  whom  the  bill  or  note  may  afterwards  be  trans- 
ferred, exactly  similar  to  that  which  is  implied  by  drawing  a 
biUy  except  that  in  the  case  of  drawing  a  bill  the  stipulation  with 
respect  to  the  drawer's  responsibility  and  undertaking  do  not 

apply.    . 

In  the  beginning  of  the  course  we  saw  that  a  note  might  waive 
presentment  and  notice.  Of  course,  under  such  circumstances  it 
will  not  be  necessary  to  make  them  a  part  of  the  contract  that 
the  indorser  makes. 

§  100.  Eeqnimtes  of  indorBement  There  are  certain  requi- 
sites of  an  indorsement. 

The  Negotiable  Instruments  Law  provides: 

''The  indorsement  must  be  an  indorsement  of  the  entire  instrU" 
ment.  An  indorsement  which  purports  to  transfer  to  the  indorsee 
a  part  only  of  the  amxmnt  payable,  or  which  purports  to  transfer 
the  instrument  to  two  or  more  indorsees  severally,  does  not  oper- 
ate  as  a  negotiation  of  the  instrument.  But  where  the  instru- 
ment  has  been  paid  in  part,  it  may  be  indorsed  as  to  the 
residue."^^ 

Take  a  bill  for  $500.  Suppose  the  payee  should  indorse  $250 
to  A  and  $250  to  B.    That  could  not  be  done,  for  the  indorse- 

604,  54  Am.  Dec.  212;  Beer  v.  Cllf-  where  all  cases  directly  or  indirect- 
ton,  98  Cal.  323,  33  Pac.  204,  35  ly  bearing  upon  or  citing  the  Law 
Am.  St  Rep.  172,  20  L.  R.  A.  580.  are  grouped. 
saNeg.    Inst    Law,    $62     (42), 
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ment  must  be  in  accordance  with  the  bill.^^  But  if  $250  was 
paid  on  the  bill,  the  rest  could  be  indorsed  to  someone  eke.  The 
test  then  is,  does  the  transfer  cut  up  the  right  of  action,  or  does 
it  vary  the  rights  of  the  parties  ?  If  a  note  for  value  was  trans- 
ferred and  there  was  a  neglect  to  indorse  it,  the  transferrer  may 
be  compelled,  in  equity,  to  make  the  indorsement.^*  The  trans- 
feree is  the  rightful  holder  of  it  until  it  is  indorsed,  and  equity 
would  compel  that  there  should  be  an  indorsement.  Suppose  a 
case  where  the  note  was  indorsed  by  A  to  B,  and  then  B  indorsed 
it  to  A,  each  transfer  being  for  value,  can  A  recover  from  B  on 
that  indorsement?  No.  Because  of  circuity  of  action.  If  A 
sued  B,  B  could  turn  right  around  and  sue  A.  Consequently,  it 
is  held  that  that  could  not  be  done,  unless  A,  in  the  first  instance, 
should  indorse  ** without  recourse,"  and  B  did  not.^^ 

The  indorsement  must  follow  the  tenor  of  the  bill  or  note. 
A  bill  or  note  cannot  be  divided  into  two  different  parts,  and 
one  cannot  accept  part  and  not  the  other,  or  pay  part  of  it  and 
not  pay  the  other  part,  providing  it  divides  the  cause  of  action. 
It  would  not  be  absolutely  void  to  divide  it  up  in  this  way;  it 
would  be  binding  between  the  parties,  yet  it  would  not  be  nego- 
tiable by  the  law  merchant.^^  That  means  not  good  by  the  law 
merchant.  Then,  a  second  requisite  is  that  the  indorsement  be 
by  the  payee  or  subsequent  holder.  And  the  third  requisite  is 
as  to  delivery.  There  can  be  no  question  as  between  the  imme- 
(fi&te  parties  but  that  a  delivery  is  necessary,  and  when  the  instru- 
ment gets  into  the  hands  of  a  bona  fide  holder  a  delivery  is  neces^ 
sary  unless  certain  things  arise  whereby  the  transferrer  would  be 
estopped.  And  there  must  arise  something  of  that  nature  in 
order  to  say  that  an  indorsement  is  valid  without  delivery. 

§101.  Varieties  of  indorsement.  There  are  various  liabil- 
ities which  may  be  engrafted  on  a  negotiable  instrument,  evi- 
denced by  the  character  and  terms  of  the  indorsement  thereon. 
An  indorsement  may  be  (a)  special,  or  (b)  in  blank;  it  may 
be  (c)  absolute,  or  (d)  conditional;  it  may  be  (e)  restrictive; 
it  may  be  (f)  without  recourse  on  the  indorser;  and  there  may 


ss  Planters  Bank  of  Tenn.  v. 
Evans,  36  Tex.  592;  Hughes  v.  Kid- 
deH,  2  Bay  (S.  C.)  324;  Douglas  v. 
Wllkeson,  6  Wend.  637;  Hawkins  v. 
Cudy,  1  Ld.  Raym.  360;  Erwln  v. 
Lynn,  16  Ohio  St.  547. 

>«  Schoepfer  v.  Tommack,  97  111. 
App.  562;  Brown  v.  Wilson,  45  S.  C. 
519,  23  S.  B.  630,  55  Am.  St  Rep. 


779;  Couter  v.  Raflerty,  7  Montreal 
Super.  Gt.  146. 

»5  Bishop  V.  Hayward,  4  Term  R. 
470;  Moore  v.  Cross,  19  N.  Y.  227; 
Wllders  v.  Stevens,  15  Mees.  ft  W. 
208. 

••Cock  V.  Fellows,  1  Johns  (N. 
T.)  143;  Newman  v.  Ravenscroft, 
67  111.  493;  Pease  v.  Dwlght,  6  How 
(U.  S.)   190. 
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be  (g)  joint  indorsements  of  the  instrument,  (h)  snecessive  in- 
dorsements, and  also  (i)  irregular  indorsements. 

The  Negotiable  Instruments  Law  provides: 

'^An  indorsement  may  be  either  special  or  in  bUmk;  and  it 
may  also  be  either  restrictive  or  quaUfied  or  conditional."^'^ 

Below  are  given  some  of  the  most  common  forms  of  indorse- 
ment: 


(Indorsement  in  fnll) 
Pay  to  DONALD  8.  MORRIS 
or  order. 

NATHAN  REDDING. 


(Indorsement  in  blank) 
DONALD  8.  MORRIS. 


(Qualified  Indorsement) 
Without  recourse. 
JOSEPH  THOMPSON. 


(Conditional  Indorsement) 
Pay  HENRY  HUDER  or  order 
on  the  completion  of  the  New- 
castle Road. 

HENRY  STEVENSON. 


(Restrictive  Indorsements) 
1.  Payonlyto  EARL  MATLOCK 
for  collection  for  my  account. 
HENRY  HUDER. 


2.  Pay  to  HENRY  REEVE  or 
order  as  Trustee  for  GEORGE 
GRAVES. 

WILLIAM  ADDISON. 


(Indorsement  by  guaranty) 
For  value  received  I   hereby 
guaranty  the  payment  of  this 
note  together  wiUi  any  costs  in- 
curred in  collection. 

LOmS  EWBANK. 


§  102.  Indorsement  in  full  or  special  indorsement.  A  spe- 
cial indorsement  or  an  indorsement  in  full  is  one  which  mentions 
the  name  of  the  person  in  whose  favor  it  is  made  and  to  whom, 
or  to  whose  order,  the  smn  is  to  be  paid.  For  instance:  ''Pay 
to  B,  or  order,"  signed  *'A,"  is  an  indorsement  in  full  by  A, 
the  payee  or  holder  of  the  paper,  to  B. 

The  special  indorsement  is  the  same  as  an  indorsement  in  full. 
It  is  an  indorsement  to  someone  or  order;  that  is,  ''a  special 
indorsement  specifies  the  person  to  whom,  or  to  whose  order,  the 
instrument  is  to  be  payable."^^ 

The  subsequent  indorsee  must  write  his  order  on  the  instru- 
ment; that  is,  ''the  indorsement  of  such  indorsee  is  necessary  to 
the  further  negotiation  of  the  instrument.' *^^    And  the  siibse- 


svNeg.  Inst  Law,  S63  (43), 
where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

»8Neg.    Inst    Law,    8  64     (44), 


are  grouped.  But  see  Spence  v. 
Robinson.  35  W.  Va.  313,  13  S.  B. 
1004. 

•»Neg.    Inst    Law,    §64     (44), 
where  all  cases  directly  or  indirect- 


where  all  cases  directly  or  indirectr    Ty  bearing  upon  or  citing  the  Law 
ly  bearing  upon  or  citing  the  Law    are  grouped. 
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quent  holder  of  the  instrument  would  be  required  to  make  more 
proof  in  order  to  recover  on  the  instrument  when  it  is  indorsed 
in  full.  When  there  is  a  special  indorsement,  one  endeavoring 
to  recover  from  one  who  has  received  it  by  special  indorsement 
must  prove  the  signature  of  two  persons ;  where  it  is  indorsed  in 
blank,  one  would  have  to  prove  the  signature  of  the  party  only 
against  whom  he  was  endeavoring  to  recover. 

§  103.  Indorsement  in  blank.  An  indorsement  in  blank  is 
one  which  does  not  mention  the  name  of  the  indorsee,  and  gen- 
erally consists  simply  of  the  payee  placing  his  name  in  writing 
on  the  back  of  the  instrument.*^  The  holder  of  a  bill  with  a 
blank  indorsement  may,  by  writing  a  name  over  the  indorser's 
signature,  convert  it  into  a  special  indorsement,*^  but  such  a 
bill  is  not  restrained  thereby  and  is  payable  to  bearer,  except 
that  the  special  indorser  is  only  liable  to  parties  making  title 
through  his  indorsement.*^ 

§  104.  Absolute  and  conditional  indorsements.  An  absolute 
indorsement  is  one  by  which  the  indorser  binds  himself  to  pay, 
upon  no  other  condition  than  the  failure  of  prior  parties  to  do 
80,  and  of  due  notice  to  him  of  such  failure.  A  conditional  in- 
dorsement is  one  by  which  the  indorser  annexes  some  other  con- 
dition to  his  liability;  that  is,  where  there  is  some  condition  in 
the  indorsement.*^  Now  as  to  the  condition,  if  it  is  in  the  in- 
dorsement, the  courts  hold  that  it  is  valid.  There  may  be  a  valid 
conditional  indorsement  and  it  accomplishes  justice^  and  yet  it 
seems  to  restrict  the  circulation  of  the  instrument  to  some  ex- 
tent, because  there  is  some  condition  attached  to  it.  Yet  it  does 
not  in  any  way  interfere  with  the  face  of  the  instrument  as 
such;  it  is  a  primary  obligation  when  it  is  on  the  face  of  the 
instrument,  and  is  invalid,  but  if  it  is  an  indorsement  it  is  valid, 
end  does  not  make  the  instrument  a  non-negotiable  instrument.** 

*^  Where  <m  indorsement  is  conditional  a  party  required  to  pay 
the  instrument  may  disregard  the  condition  and  make  payment 
to  the  indorser  or  his  transferee  whether  the  condition  has  been 
fulfilled  or  not.    But  any  person  to  whom  an  instrument  so  in- 

«oNeg.    Inst    Law,    {64    (44),  883;  Johnson  v.  Mitchell,  50  Tex. 

where  all  cases  directly  or  Indi-  212. 

rectiy  hearing  upon  or  citing  the  «8  McGorray  v.  Stockton  Sav.  etc. 

Law  are  grouped.    See  also  note  1  Soc,   131  Cal.   321,   63   Pac.   479 ; 

L.  R.  A.  712.  Rowe  v.  Haines,  15  Ind.  445,  77  Am. 

41  Illinois  Conference  v.  Plagge,  Dec.  101;   Johnson  v.  Barrow,  12 

177  111.  431,  63  N.  B.  76,  64  Am.  St.  La.  Ann.  83. 

Rep.  252;  Hunter  v.  Hempstead,  1  "Tappan  v,  Ely.  15  Wend.  (N. 

Ho.  67,  13  Am.  Dec.  468.  Y.)   362;   Scares  v.  Glyn,  8  Q.  B. 

«s  Habersham  v.  Lehman,  63  Ga.  24,  55  E.  C.  L.  24. 
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dorsed  is  negotiated  wHl  hold  the  same,  or  the  proceeds  thereof, 
subject  to  the  rights  of  the  person  indorsing  conditionally."*^ 

Suppose  an  indorsement  as  follows:  ''Pay  to  A,  or  order,  if 
he  marries  before  he  is  25."  This  is  written  on  the  back  of 
the  instrument  and  is  not  a  part  of  the  original  instrument. 
Now,  that  is  a  conditional  indorsement  and  is  held  good.  It 
is  not  good  if  on  the  face  of  the  instrument,  but  is  held  good  if 
it  is  an  indorsement.  When  a  condition  is  written  on  the  face 
of  the  instrument  it  is  not  negotiable,^®  but  where  it  is  written 
on  the  back  the  courts  say  it  is  negotiable  by  the  law 
merchant.  It  is  a  contract,  and  the  person  who  makes  it  is  bound 
by  it,  providing  the  conditions  are  fulfilled.'*'^  We  are  now  con- 
sidering whether  it  is  a  good  principle.  Suppose  this  condition 
is  written  on  the  face  of  the  note,  it  would  apply  to  every  man 
who  indorses  it,  whereas,  when  it  is  written  on  the  back  by  one 
indorser  it  only  applies  to  him  and  not  to  the  others. 

Suppose  an  instrument  is  worded,  **Pay  to  the  order  of  A," 
and  signed  **B,''  **A''  being  the  payee  indorses  it  with  a  con- 
ditional indorsement  and  says,  '*Pay  to  C,  provided  he  marries 
before  he  is  25.''  What  is  the  value  of  that  instrument?  Could 
anybody  get  anything  on  that  instrument?  It  means  at  any 
time  he  gets  married  before  he  is  25  years  old.  This  is  an 
exceptional  case  and  really  seems  to  make  the  note  non-negotiable 
at  the  very  first  instance,  but  it  does  not,  if  not  made  contem- 
poraneously with  the  instrument  and  a  part  of  it.  If  a  memo- 
randum of  agreement  of  the  parties  is  written  upon  the  bill  or 
note  contemporaneously  with  its  execution,  and  intended  by  the 
parties  to  make  a  part  of  the  note  or  bill,  it  is  construed  in  the 
same  manner  as  if  in  the  body  of  the  instrument.** 

§106.  Bestrictive  indorsement.  A  restrictive  indorsement 
is  one  so  worded  as  to  restrict  the  further  negotiability  of  the 
instrument;  and  it  is  then  called  a  restrictive  indorsement.** 
Thus,  **Pay  the  contents  to  J.  S.  only,"  is  such  an  indorsement. 

The  Negotiable  Instruments  Law  provides : 

''An  indorsement  is  restrictive  which  either  (1)  prohibits  the 
further  negotiation  of  the  instrument;  or  (2)  constitutes  the  in- 

«BNeg*    Inst.    Law,    $69     (39),  ^7  Johnson    v.    Barrow,    12    La. 

where  aU  cases  directly  or  Indirect-  Ann.  83. 

ly  bearing  upon  or  citing  the  Law  ^s  Parsons  v.  Jackson,  99  U.  S. 

are  grouped.  434,  25  L.  Ed.  457. 

46  Palmer  v.  Sargent,  5  Nebr.  223,  *»  P^wsett  v.  U.  S.  Nat  L.  Ins. 

25  Am.  Rep.  479;  Hilly.  Nutter,  82  Co..   97   111.   11.   37   Am.  Rep.   95; 

Me.   199,   19  Atl.    170;    Swank  v.  Hook  v.  Pratt,  78  N.  Y.  371 ;  Faaaln 

Nichols,  24  Ind.  199.  v.  Hubbard,  65  N.  T.  465.    See  note 


12  L.  R.  A.  370. 
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dorsee  the  agent  of  the  indorser;  or  (3)  vests  the  title  in  the 
indorsee  in  trust  for  or  to  the  use  of  some  other  person.  But 
the  mere  absence  of  words  implying  power  to  negotiate  does  not 
make  an  indorsement  restrictive.''^^ 

**A  restrictive  indorsement  confers  upon  the  indorsee  the 
right y  (1)  to  receive  payment  of  tJie  instrument;  (2)  to  bring 
any  action  thereon  that  the  indorser  could  bring;  (3)  to  trans- 
fer  his  right  as  such  indorsee,  where  the  form  of  the  indorsement 
authorizes  him  to  do  so.  But  all  subsequent  indorsees  acquire 
only  the  title  of  the  first  indorsee  under  the  restrictive  indorse- 
ment."^^ 

The  restrictive  indorsement  may  or  may  not  restrict  the  cir- 
culation of  the  instrument,  depending  on  the  indorsement. 
There  are  two  classes — collection  indorsements  and  trustee  in- 
dorsements. If  it  is  a  collection,  it  is  no  longer  negotiable. 
"Pay  to  A,"  and  then  the  words  **for  collection"  written  after- 
wards. That  would  indicate  that  A  no  longer  had  any  right 
to  negotiate  that  instrument,  but  only  had  a  right  to  collect  it.** 
But  if  it  is  **Pay  to  A,  or  order,  for  the  use  of  B,"  or  *'A  or 
order,  as  trustee  for  B,*'  or  words  to  that  effect,  then  the  very 
indorsement  itself  would  indicate  that  A  could  place  an  order 
upon  that  indorsement,  and  that  certainly  would  not  restrict 
the  instrument.  A  trustee  indorsement  containing  the  words  **or 
order,"  or  words  of  similar  import,  can  be  passed  from  hand 
to  hand.*' 

An  indorsement  for  collection  is  not  a  transfer  of  the  title  of 
the  instrument  to  the  indorsee,  but  merely  constitutes  him  the 
general  agent  of  the  indorser  to  present  the  paper,  demand  and 
receive  payment,  and  remit  the  proceeds.**  An  indorsement  for 
collection  made  by  the  payee  is  cancelled  by  his  subsequent  in- 
dorsement to  another  indorsee  for  value.** 

An  indorsement  of  a  bill  or  draft  to  a  bank  for  deposit  is 

wNeg.    Inst    Law    $66     (36),  Brooklyn  v.  Wescott,  118  N.  Y.  468, 

where  all  cases  directly  or  Indirect-  23  N.  E.  900. 

ly  bearing  upon  or  citing  the  Law  bs  Leavltt  y.   Putnam,   3   N.   Y. 

are  grouped.  494;  Leland  y.  Parriott,  35  la.  454. 

wNeg.    Inst    Law,    8  67     (37),  »*  Northwestern    Nat    Bank    y. 

where  all  cases  directly  or  Indirect-  Bank  of  Commerce,  107  Mo.  402,  17 

ly  bearing  upon  or  citing  the  Law  S.  W.  982,  15  L.  R.  A.  102;  Boyer 

are  grouped.  y.  Richardson,  52  Neb.  156,  71  N. 

Bs  Peoples  etc.  Bank  y.  Craig,  63  W.  981.    See  also  notes  2  L.  R.  A. 

Ohio  St  374,  59  N.  E.  102,  81  Am.  699,  7  L.  R.  A.  852,  8  L.  R.  A.  42, 

St  Rep.  639,  52  L.  R.  A.  872 ;  Con-  14  Am.  St  Rep.  793,  and  4  Am.  St 

tlnental  Nat  Bank  y.  Weems,  69  Rep.  203. 

Tex.  489,  6  S.  W.  802,  6  Am.  St  bb  Brook  y.  Van  Nest  58  N.  J.  L. 

Rep.   85;    NaUonal  City  Bank  of  162,  33  AU.  382;  Atkins  y.  Cobb^ 

51  Ga.  86. 
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common  in  business  transactions.^  Such  an  indorsement,  like 
an  indorsement  for  collection,  constitutes  a  retention  of  title  in 
the  depositor  in  the  absence  of  any  practice  or  agreement  to  the 
contrary.  It  is  likely,  however,  that  the  title  to  a  check  so  in- 
dorsed which  is  credited,  according  to  the  practice  prevailing 
between  the  bank  and  the  indorser,  to  the  account  of  the  in- 
dorser,  will  be  held  to  have  passed  to  the  bank.  In  any  event  a 
restrictive  indorsement  of  an  instrument  for  collection  or  de- 
posit, or  to  the  use  of  the  indorser  and  for  his  benefit,  in  the 
absence  of  any  other  circumstances,  will  not  divest  the  indorser 
of  his  title  thereto,  until  the  money  is  paid. 

§  106.  Indorsement  without  recourse.  An  indorsement  qual- 
ified with  the  words,  ''without  recourse,*'  ''sans  recourse,"  or 
"at  the  indorsee's  own  risk,"  renders  the  indorser  a  mere  as- 
signor of  the  title  to  the  instrument,  and  relieves  him  from  all 
responsibility  for  its  payment,*^  ^  though  not  from  certain  liabili- 
ties. 

The  indorsement  without  recourse  means  just  as  the  word 
signifies.  A  says  to  B,  "I  indorse  this  over  to  you,  but  you 
have  no  recourse  on  me,  providing  the  parties  on  the  instrument 
are  not  financially  able  to  pay  this  instrument.  I  don't  stand 
good  for  the  financial  ability  of  the  other  parties  who  have  pre- 
ceded m«  on  the  instrument." 

The  form  of  the  indorsement  without  recourse  is  "sans  re- 
course," or  "without  recourse,"  or  "at  the  indorsee's  own  risk," 
or  such  equivalent  words.  It  transfers  the  legal  title  to  the  in- 
strument. "J.  qtidlified  indorsement  constitutes  the  indorser  a 
mere  assignor  of  the  title  to  the  instrument.  It  may  be 
made  by  adding  to  the  indorser ^s  signature  the  words  'with- 
out recourse,'  or  any  words  of  similar  import, "^^  It  does 
not  free  him  from  all  liability.  He  warrants  that  the  instru- 
ment is  in  all  respects  genuine  as  to  prior  parties;^®  (2)  that 
he  has  a  good  title  cmd  a  right  to  transfer  it;^^  and  (3)  that 
he  has  no  knowledge  of  any  fact  to  impair  its  validity .^^     In 


B«  Barbour  v.  Bayon,  5  La.  Ann. 
304,  52  Am.  Dec.  593. 

87  Cross  V.  Honister,  47  Kan.  652. 
28  Pac.  693;  Corbett  v.  Fetzer.  47 
Neb.  269,  66  N.  W.  417;  Drom  v. 
Sberwln,  20  Colo.  234,  38  Pac.  56; 
Rice  ▼.  Stearns,  3  Mass.  225,  3  Am. 
Dec.  129.  As  to  effect  of  Indorse- 
ment without  recourse  see  notes  12 
L.  R.  A.  371,  and  7  Am.  St.  Rep. 
365. 

ssNeg.    Inst    Law,    S  68    (38), 


where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

B»Lobdell  V.  Baker,  1  Mete. 
(Mass.)  193;  Birmingham  Nat. 
Bank  v.  Bradley,  103  Ala.  109,  15 
So.  440,  49  Am.  St  Rep.  17. 

«oDumont  v.  Williamson,  18 
Ohio  St  515;  Palmer  v.  CJourtney, 
32  Neb.  781,  49  N.  E.  754. 

«i  Smith  ▼.  Corege,  53  Ark.  295, 
14  S.  W.  93;  Hannun  v.  Richard- 
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other  words,  anyone  who  writes  his  name  on  a  paper  ''without 
recourse''  says  **all  parties  to  that  paper  are  genuine."  If  it 
had  been  forged  he  would  be  held  liable.  He  says,  ''I  am  the 
lawful  holder  of  that  paper,  and  I  have  title  to  it  and  know  of 
no  reason  why  you  could  not  recover  on  it  as  a  valid  instru- 
ment, but  one  thing  I  do  not  guarantee ;  I  do  not  guarantee  the 
financial  responsibility  of  the  parties  on  that  paper,  but  I  do 
say  that  I  hold  the  title  to  it  just  the  same  as  if  it  were  a  horse 
I  was  selling  you." 

The  regular  indorser  guarantees  that  the  instrument  will  be 
paid  by  the  other  parties;  that  they  are  financially  responsible, 
and  if  they  do  not  pay  it,  he  will  see  that  it  is  paid.  Indorsers 
** without  recourse"  do  not  make  such  guarantees  as  we  have 
seen.  ''Without  recourse"  only  applies  to  the  person  who  writes 
those  words  after  his  name. 

Now,  strange  to  say,  this  does  not  interfere  with  the  nego- 
tiability of  the  instrument.  ''Such  an  indorsement  does  not  im- 
pair the  negotiable  character  of  the  instrument.' '^^  Nor  does  it 
cause  any  suspicion  on  the  character  of  the  paper.  In  that  way 
the  indorser  restricts  his  liability.  A  party  might  enlarge  his  lia- 
bility by  writing  over  his  signature  an  absolute  guarantee,  waiv- 
ing the  usual  demand  and  notice  of  non-payment:  this  is  a 
facultative  indorsement. 

§  107.  Joint  indorsement.  If  a  bill  or  note  be  made  payable 
to  several  persons  not  partners,  the  transfer  can  only  be  made 
by  a  joint  indorsement  of  all  of  them.®^ 

§108.  Successive  indorsements.  When  several  persons  in- 
dorse a  bill  or  negotiable  note  in  succession,  the  legal  effect  is  to 
subject  them  to  liability  as  to  each  other  in  the  order  they  in- 
dorse.** 

§  109.  Iiregnlar  or  anomalous  indorsement.  When  one  not 
a  party  to  an  instrument  places  his  name  irregularly  upon  an 
instrument  it  is  known  as  an  irregular  or  anomalous  indorse- 
ment. 

If  a  note  is  made  payable  to  A  or  bearer,  and  we  should  see 

soDp  48  Vt.  508;  Challissv.McCrum,  (Mass.)    361,    28    Am.    Dec.    306; 

22  Kan.  157;  Furgerson  v.  Staples,  Cooper  v.  Bailey,  52  Me.  230;  Hun- 

82  Me.  169,  19  Atl.  158,  17  Am.  St  gerford  v.  Perkins,  8  Wis.  267.    See 

Rep.  470.  S  98,  supra. 

«2Neg.    Inst    Law,    $68     (38),        «*  Camp  v.  Simmons,  62  Ga.  73; 

where  all  cases  directly  or  indirect-  Brewer  v.  Bojmton,  71  Mich.  254, 

ly  bearing  upon  or  citing  the  Law  39  N.  W.  49;  Knox  y.  Dixon,  4  La. 

are  grouped.  466,  23  Am.  Dec.  488. 

••Pitcher  v.  Barrows,  17  Pick. 
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indorsements  on  the  back  of  the  note,  X,  Y  and  Z,  we  would 
find  no  difiSculty  since  the  instrument  is  made  payable  to  bearer; 
or  a  blank  indorsement  would  be  regular  and  would  be  valid. 
But  suppose  the  instrument  is  made  payable  to  the  order  of  A, 
and  instead  of  the  indorsement  being  A's,  the  first  indorsement, 
we  see  is  the  indorsement  of  Y.  Now,  Y  is  not  a  party  to  the 
instrument ;  the  instrument  has  been  made,  say,  by  X,  and  made 
payable  to  the  order  of  A,  while  Y  is  a  complete  stranger  to  the 
instrument.  What  liability  did  he  intend  to  assume  by  placiug 
his  name  that  way  on  the  instrument?  His  liability  is  not  gov- 
erned by  the  law  merchant.  It  does  not  make  provision  for 
any  such  person.  Now,  suppose  that  bill  or  note  is  made  payable 
to  the  order  of  A,  and  A  does  not  write  his  name  upon  the 
instrument,  but  the  first  name  appearing  on  the  back  of  the 
instrument  is  the  name  of  B,  the  note  or  bill  being  made  or 
drawn  by  X.  X  does  not  pay  the  note  and  A  proceeds  against  B. 
It  is  important  to  know  what  the  liability  of  the  irregular  party 
to  the  instrument  is  in  order  to  know  whether  or  not  he  should 
be  given  notice  of  the  non-payment  or  non-acceptance  of  the  in- 
strument. If  we  hold  this  person  who  is  irregular  or  anomalous 
upon  the  back  of  the  instrument  as  an  indorser,  then  we  must  per- 
form the  conditions  which  should  be  performed  toward  an  in- 
dorser in  order  to  hold  him,  and  pne  of  the  conditions  is,  that  he 
shall  be  given  notice.  It  becomes  important  to  know  whether  the 
name  of  B,  or  rather  whether  B  himself  is  an  indorser,  or  what 
his  obligation  is.  Now,  suppose  B's  signature  was  there  when 
A  took  the  note.  Suppose  when  A  took  the  note,  he  didn't  know 
the  maker;  he  said  to  B,  **I  don't  know  this  man;  I  am  not  will- 
ing to  count  anything  on  his  financial  responsibility,  but  I  tell 
prou  what  I  will  do.  If  you  will  put  your  name  on  the  back  of 
that  instrument,  I  will  accept  that  as  payment,  because  I  know 
your  responsibility;  now,  if  you  will  lend  credit  to  this  instru- 
ment by  putting  your  name  on  it,  I  will  take  the  instrument." 
B  says,  **A11  right,"  and  does  so.  But  B  is  a  stranger  to  the 
instrument.    What  is  B  's  liability  ? 

Regularly,  A,  the  payee,  should  indorse  first  because  the  instru- 
ment is  made  payable  to  him,  and  consequently,  being  the  first 
indorser  and  no  one  before  him  on  the  instrument,  he  could 
only  hold  the  parties  on  the  face  of  the  instrument  liable;  but 
suppose  the  name  of  this  irregular  person  precedes  him  on  the 
paper  as  an  indorser.  Wouldn't  the  facts  indicate  that  he  took 
that  instrument  because  the  name  of  this  irregular  indorser  is 
there  ?  In  the  absence  of  the  Negotiable  Instruments  Law,  differ- 
ent jurisdictions  have  different  rules. 
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The  Negotiable  Instruments  Law  provides: 

''Where  a  person  not  otherwise  a  party  to  an  instrument 
places  thereon  his  signature  in  blank  before  delivery,  he  is  liable 
as  indorser  in  accordance  with  the  following  rules:  (1)  If  the 
instrument  is  payable  to  the  order  of  a  third  person  he  is  liable 
to  the  payee  and  to  all  subsequent  parties,  (2)  If  the  instru- 
ment is  payable  to  the  order  of  the  maker  or  drawer,  or  is  payable 
to  bearer,  he  is  liable  to  all  parties  subsequent  to  the  maker  o}* 
drawer.  (3)  If  he  signs  for  the  accommodation  of  the  payee,  he  is 
liable  to  aU  parties  subsequent  to  the  payee.^^ 

As  above  stated,  different  jurisdictions  have  applied  different 
rules  as  to  the  liability  of  the  irregular  or  anomalous  indorser. 
Some  hold  him  as  indorser ,®®  some  as  maker,®^  and  some  as  guar- 
antor;®® different  jurisdictions  make  different  liabilities  for  him. 
We  must  know  what  the  liability  of  the  anomalous  indorser  is 
that  we  may  protect  ourselves.  If  an  irregular  indorser  is  a 
maker  or  surety,  it  is  not  necessary  to  give  him  notice  if  the 
instrument  is  not  paid,  because  if  he  is  a  joint  maker  he  is  pri- 
marily liable  and  he  says  absolutely  that  he  will  pay  it.  But 
if  he  is  to  be  held  as  an  indorser,  his  contract  is  to  pay  provided 
he  is  given  notice,  and  if  we  have  not  given  him  notice,  we  can- 
not hold  him  liable. 

The  most  general  rules  in  the  absence  of  the  Negotiable  Instru- 
ments Law,  are  as  follows : 

A  person  whose  name  is  on  the  back  of  a  bill  or  note,  trans- 
ferable by  delivery,  or  payable  to  bearer,  is  to  be  deemed  an 
indorser.  A  person  signing  on  the  back  of  a  bill  or  note  payable 
to  order  before  the  payee  is  prima  facie  presumed  to  be  a  second 
indorser,  and  not  liable  to  the  payee;  but  this  may  be  rebutted 
by  showing  that  his  indorsement  was  given  to  give  the  maker 
credit  with  the  payee,  and  he  thus  becomes  liable  as  first  in- 
dorser, flie  payee  being  permitted  to  indorse  to  him  without 
recourse. 

Parol  evidence  is  always  admissible  in  these  cases  to  show 
what  he  intended  to  do  under  the  circumstances.®  ® 

§110.    MiBcellaneous  matters  as  to  indorsement.    The  fol- 

«»Neg.    Inst.   Law,    §114    (64),  Mich.  521;  McGraw  v.  Union  Trust 

where  aU  caseB  directly  or  indirect-  Co.   (Mich.),  99  N.  W.  758;  Union 

ly  bearing  upon  or  citing  the  Law  Bank  v.  Willis,   8   Mete.    (Mass.) 

are  grouped.    See  notes  18  L.  R.  A.  504;  Childs  y.  Wyman,  44  Me.  441. 

33,  and  72  Anu  St  Rep.  676.  «8  Ranson  v.  Sherwood,  26  Conn. 

••Blakeslee  v.  Hewett,  76  Wis.  437;   Knight  v.  Dunsmore,  12  la. 

841;   Phelps  v.  Vischer,  50  N.  Y.  35;   Chandler  v.  Westfall.  30  Tex. 

69;   Gilbert  v.  Pinkbeiner,  68  Pa.  477;  Webster  v.  Cobb,  17  111.  459. 

St  243.  MGtood  y.  Martin,  95  U.  S.  90; 

•7  Dow  Law  Bank  y.  Godfrey,  126  Kohn    y.    Consolidated    Butter    ft 

95 


§110 


NBQOTIABLB  INSTRUMENTS. 


lowing  miscellaneous  provisions  as  to  indorsement  are  found 
in  the  Negotiable  Instruments  Law: 

*'(a)  Where  the  name  of  a  payee  or  indorsee  is  wrongly 
designated  or  misspelled^  he  may  indorse  the  instrument  as 
therein  described,  adding,  if  he  thinks  fit,  his  proper  signa* 
ture."^^ 

**(!>)  Where  any  person  is  under  obligation  to  indorse  in  a 
representative  capacity,  he  may  indorse  in  such  terms  as  to  nega- 
tive personal  liability.' ^''^ 

*'(c)  Except  where  an  indorsement  bears  date  after  the  ma- 
turity of  the  instrument,  every  negotiation  is  deemed  prima  facie 
to  have  been  effected  before  the  instrument  was  overdue.' '"^^ 

**(d)  Except  where  the  contrary  appears,  every  indorsement 
is  presumed  prima  facie  to  have  been  made  at  the  place  where 
the  instrument  is  dated."'^^ 

''(e)  An  instrument  negotiable  in  its  origin  continues  to  be 
negotiable  until  it  has  been  restrictively  indorsed  or  discharged 
by  payment  or  otherwise.'''*'^ 

''(f)  The  holder  may  at  any  time  strike  out  any  indorsement 
which  is  not  necessary  to  his  title.  The  indorser  whose  indorse- 
ment is  struck  out,  and  all  indorsers  subsequent  to  him,  are 
thereby  relieved  from  liability  on  the  instrument."''^ 

Where  an  instrument  is  transferred  by  a  special  indorsement, 
the  holder  has  no  right  to  strike  out  the  name  of  the  person 
mentioned  in  such  indorsement  and  insert  his  own  name  in  the 
place  thereof;  nor  can  he  strike  out  such  name  and  convert 
such  special  indorsement  into  a  blank  indorsement. 

"(g)  Where  an  instrument  is  negotiated  back  to  a  prior 
party,  such  party  may,  subject  to  the  provisions  of  this  act,  re- 
issue and  further  negotiate  the  same.  But  he  is  not  entitled  to 
enforce  payment  thereof  against  any  intervening  party  to  whom 
he  was  personally  liable."^^ 


Egg  Co.,  30  Misc.  725,  63  N.  Y.  S. 
265.    See  note  18  L.  R.  A.  36. 

ToNeg.  Inst.  Law,  §73  (43), 
where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

TiNeg.  Inst.  Law,  8  74  (44), 
where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

"Neg.  Inst  Law.  8  75  (45), 
where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 


t^  Neg.  Inst.  Law,  8  76  (46). 

T4Neg.  Inst.  Law.  8  77  (47), 
where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

"Neg.  Inst.  Law,  8  78  (48), 
where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

"Neg.  Inst  Law,  8  80  (50), 
where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 
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111.  In  general. 

112.  By  delivery. 


§  113.  By  operation  of  law. 


§111.  In  general.  Transfer  without  indorsement  may  be 
made  by  one  of  two  methods,  either  by  delivery*  or  by  opera- 
tion of  law.2 

§  112.  By  delivery.  ''An  indorsement  in  blank  specifies  no 
indorsee.  And  an  instrument  so  indorsed  is  payable  to  bearer 
and  may  be  negotiated  by  delivery."^ 

One  holding  an  indorsement  in  blank  may  transfer  it  without 
writing  upon  the  instrument,  and  in  this  way  he  escapes  some 
liability  which  he  would  otherwise  have.  He  is  only  liable  to 
the  party  who  receives  it  from  him,  and  as  his  name  does  not 
appear  on  the  instrument,  he  has  not  added  any  credit  to  it.^ 

"Where  an  instrument  payable  to  bearer  is  indorsed  specially, 
it  may  nevertheless  be  further  negotiated  by  delivery,  but  the 
person  indorsing  spedaUy  is  liable  as  indorser  to  only  su^h 
holders  as  make  title  through  his  indorsement.'^ 

''The  holder  may  convert  a  blank  indorsement  into  a  special 
indorsement  by  writing  over  the  signature  of  the  indorser  in 
bkmk  any  contract  consistent  with  the  character  of  the  indorse- 
memt.*^ 


1  Dunham  v.  Peterson,  5  N.  D. 
414,  67  N.  W.  293,  57  Am.  St  Rep. 
556,  36  L..  R.  A.  232;  United  States 
V.  Vermllye,  10  Blatchf.  (U.  S.) 
280,  28  Fed.  Gas.  No.  16,618,  af- 
firmed 21  Wall  (U.  S.)  138;  Mar- 
skey  V.  Turner,  81  Mich.  62,  45  N. 
W.  644;  Kohn  v.  Watklns,  26  Kan. 
691,  40  Am.  Rep.  336;  O'Conor  v. 
Clarke  (Cal.,  1896)  44  Pac.  482. 
See  also  note  12  U.  S.  L.  Ed.  399. 

2  Wooley  v.  Lynn,  117  111.  244,  6 
N.  E.  885,  57  Am.  Rep.  867;  Crist 
▼.  Crist,  1  Ind.  570;  Hendrlc  v. 
Richards.  57  Neb.  794,  78  N.  W. 
378;  Bluings  v.  Collins,  44  Me. 
276;  Roberts  v.  Hall,  37  Conn.  205, 


9  Am.  Rep.  308;  Earhart  v.  Grant, 
32  la.  481. 

»Neg.  Inst  Law,  $64  (34), 
where  all  cases  directly  or  Indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

*  McDonald  v.  Bailey,  14  Me.  101 ; 
Crenshaw  v.  Jackson,  6  Ga.  509,  50 
Am.  Dec.  361;  Smith  v.  Garden,  1 
Swan.    (Tenn.)   28. 

BNeg.  Inst  Law,  §70  (40), 
where  all  cases  directly  or  Indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

eNeg.  Inst  Law,  §65  (35), 
where  all  cases  directly  or  indirect- 
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The  person  who  in  getting  a  negotiable  note  or  bill  of  ex- 
change payable  to  order,  neglects  to  have  the  indorsement 
put  on  it,  gets  it  just  as  if  he  had  received  it  by  assignment  and 
takes  it  subject  to  the  equities. "^  It  is  his  duty  to  notify  the 
parties  on  the  instrument  the  same  as  in  an  assignment.  If  any 
equities  accrue  between  the  time  he  received  the  instrument  and 
the  time  he  secured  the  indorsement^  the  equities  would  run 
against  it.®  When  a  person  offers  you  an  instrument  by  delivery 
when  it  is  payable  to  bearer,  you  are  not  obliged  to  take  that 
instrument  without  indorsement;  if  it  is  not  indorsed  by  the 
person  offering  it,  you  need  not  take  it. 

*' Where  the  holder  of  an  instrument  payable  to  his  order 
transfers  it  for  value  without  indorsing  it,  the  transfer  vests  in 
the  transferee  such  title  as  the  transferrer  had  therein,  and  the 
transferee  acquires  in  addition  the  right  to  have  the  indorse- 
ment of  the  transferrer.  But  for  the  purpose  of  determining 
whether  the  transferee  is  a  holder  in  due  course,  the  negotiation 
takes  effect  as  of  the  tim^  when  the  indorsement  is  actually 
made."^ 

§  113.  By  operation  of  law.  Suppose  A  becomes  a  bankrupt 
and  has  in  his  possession  an  instrument  calling  for  $500,  payable 
to  X.  That  instrument  vests  in  A's  assignee  in  bankruptcy. 
There  is  a  transfer  by  operation  of  law.^^  So,  if  a  person  dies 
leaving  a  certain  note  payable  to  himself,  his  administrator  or 
executor  gets  title  to  that  paper  by  operation  of  law.** 

The  person  who  gets  the  paper  gets  just  as  good  title  as  the 
dead  man  had,  if  it  passes  or  is  transferred  by  operation  of 
law.i« 


ly  bearing  upon  or  citing  the  Law 
are  grouped. 

7  Hopkins  V.  Manchester,  16  R.  I. 
663,  23  S.  E.  630,  55  Am.  St  Rep. 
779;  Hersey  v.  Elliott,  67  Me.  526, 
24  Am.  Rep.  50;  Pavey  v.  Stauffer, 
45  La.  Ann.  353,  12  So.  512,  19  L. 
R.  A.  716.  But  see  Brown  v.  Wil- 
son, 45  S.  G.  519,  23  S.  B.  630,  55 
Am.  St  Rep.  779. 

8  Osgood  V.  Artt  17  Fed.  575; 
Goshen  Nat  Bank  v.  Bingham,  118 
N.  T.  849,  23  N.  E.  180.  But  See 
Beard  v.  Dedolph,  29  Wis.  130. 


BNeg.  Inst  Law,  S  79  (49), 
where  all  cases  directly  or  Indirect- 
ly bearing  upon  or  citing  the  Law 
are  grouped. 

10  Roberts  y.  Hall,  37  Conn.  205, 
9  Am.  Rep.  308. 

11  Wooley  V.  Lyon,  117  111.  244.  6 
N.  E.  885,  57  Am.  Rep.  867;  Crist 
V.  Crist,  1  Ind.  570;  Rand  v.  Hub- 
bard, 4  Mete.  (Mass.)  256. 

IS  Billings  Y.  ColUns,  44  Me.  271; 
Earhart  y.  Gant,  32  la.  481; 
Nichols  Y.  HIU,  42  S.  C.  28, 19  S.  E. 
1017. 
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S114.  In  generaL 

115.  Aflsignment   by   a   separate 

writing. 

116.  Liability  of  assignor  of  bills 


and    notes    payable    to 
bearer. 
S  117.  Rights  of  the  parties. 
118.  Transfer  by  legal  process. 


§  114.  Aflsigmnent  in  generaL  Bills  of  exchange  and  prom- 
issory notes  are  negotiated  either  by  indorsement,  transfer  by 
delivery  without  indorsement,  or  assignment.  Only  negotiable 
instroments  can  be  transferred  by  indorsement.  An  instrument 
payable  to  bearer  may  be  transferred  by  delivery  without  in- 
dorsement.^ A  non-negotiable  instrument  is  transferred  by  as- 
signment.^ The  difference  between  the  transfer  of  a  negotiable 
and  a  non-negotiable  instrument  is  that  the  latter  is  transferred 
subject  to  all  defenses  that  might  have  been  set  up  against  the 
original  payee,^  while  the  former  is  taken  free  from  equitable 
defenses  by  a  bona  fide  holder.  Therefore  the  effect  of  the  as- 
signment of  a  non-negotiable  instrument  is  that  the  party  hold- 
ing the  right  drops  out  of  the  contract  and  another  takes  his 
place.  The  assignee  is  substituted  in  place  of  the  assignor.  The 
assignee  and  every  subsequent  person  to  whom  the  instrument 
comes  by  assignment  may  be  considered  as  the  person  who  made 
the  instrument  in  the  first  instance,  and  as  having  said  and  done 
everything  in  making  the  instrument  which  the  original  assignor 
said  or  did.  Hence  if  the  original  assignor  said  or  did  some- 
thing which  under  the  ordinary  law  of  such  contracts  would  pre- 
vent him  from  enforcing  the  contract,  or  asserting  his  right 
against  the  other  party  to  the  original  contract,  the  assignee, 
although  he  knows  nothing  of  the  original  transaction,  may  be 
deemed  to  have  said  and  done  the  same  things.  And  further,  if 
any  subsequent  assignee  from  whom,  as  an  assignor,  the  holder 
in  turn  derives  the  contract,  has  done  anything  to  prevent  its 
enforcement  against  the  original  party,  the  last  holder  cannot 

1  Dunham  v.  Peterson,  5  N.  D.  *  Trustees   of  Union  College  v. 

414,  67  N.  W.  293,  57  Am.  St.  Rep.  Wheeler,  61  N.  Y.  88;   Warner  v. 

556,  36  L.  R.  A.  232.  Whlttaker,  6  Mich.  133;   Tims  v. 

s  Franklin  v.  Twogood,  18  la.  515.  Shannon,  19  Md.  296. 
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enforce  it  against  the  original  party.  Each  assignee  takes  his 
chances  as  to  the  exact  position  in  which  any  party  making  an 
assignment  of  it  stands.  And  as  it  is  called  in  law,  the  assignee 
takes  the  contract  subject  to  equities;  that  is,  to  defenses  to  the 
contract  which  would  avail  in  favor  of  the  original  parly  up  to 
the  time  the  notice  of  the  assignment  is  given  to  the  person 
againj^t  whom  the  contract  is  sought  to  be  enforced. 

A  person  taking  an  instrument  negotiable  by  the  law  merchant 
and  writing  an  assignment  of  that  instrument  on  a  separate 
piece  of  paper,  takes  it  subject  to  the  rules  applying  to  assign- 
ments; that  is,  he  takes  it  subject  to  the  equities  the  parties  had 
on  the  instrument  before  the  assignment  had  been  made  to  him. 
One  might  think  that  a  certain  instrument  is  in  the  hands  of  A, 
and  that  he  being  indebted  to  A,  say,  in  the  sum  of  $500,  that 
when  A  comes  to  him  and  wants  to  become  indebted  to  him  to  the 
extent  of  that  sum,  he  would  be  safe  in  making  those  advances 
to  A.  He  is,  until  he  gets  notice  to  the  contrary.  If  the  original 
instrument  has  gotten  into  the  hands  of  someone  else  by  assign- 
ment, it  is  his  duty  to  notify  the  obligor  instantly  of  that  fact  so 
that  the  conditions  existing  between  him  and  the  party  will  re^ 
m>ain  unchanged.  In  other  words,  when  you  get  an  instrument  by 
assignment,  it  is  your  duty  immediately  to  notify  the  person  liable 
on  the  instrument  that  you  hold  that  instrument  and  that  you 
hold  it  by  assignment*  But  it  is  not  your  duty  so  to  do  if  the 
paper  is  negotiable  by  the  law  merchant. 

§  115.  Assignment  by  a  separate  writing.  The  mode  of  as- 
signment of  non-negotiable  instruments  differs  in  no  respect 
from  that  of  any  other  contract.^  Although  some  sort  of  writ- 
ten assignment  is  customarily  employed,  it  may  be  written  either 
on  the  instrument  itself  or  on  a  separate  piece  of  paper.®  The  in- 
strument may  be  assigned  on  a  separate  paper  so  as  to  authorize 
an  action  thereon  in  the  name  of  the  assignee.*^  But  the  assignment 
of  a  mortgage  which  was  given  as  security  for  the  payment  of  a 
promissory  note  will  not  operate  as  an  assignment  of  the  note.* 
This  is  the  result  of  statutes  in  many  states  which  declare  that 
the  legal  title  of  the  note  cannot  be  assigned  by  a  separate  in- 

4  Van  Busklrk  v.  Insurance  Co.,  No.  9,670;  Deshler  v.  Guy,  5  Ala. 

14  Conn.  141;  Merchants  ft  Mechan-  186. 

ics  Bank  v.  Hewett,  3  la.  93;  Rich-  7  Morris  v.  PoiUon,  50  Ala.  403; 

ards  V.  Griggs,  16  Mo.  416.  Thornton  v.  Crowther,  24  Mo.  164; 

B  Maxwell    v.    Goodman,    10    B.  Clapp  v.  Cedar  County,  5  la.  15,  68 

Mon.  (Ky.)  286;  Stilei  v.  Farrar,  Am.  Dec.  678. 

18  Vt  444;  Halsey  v.  Dhart,  1  N.  J.  »  French  v.  Turner,  15  Ind.  59; 

L.  109.  Doll  V.  HoUenbeck,  19  Nebr.  639, 

«  Mitchell  V.  Walker,  17  Fed.  Cas.  28  N.  W.  286.    But  see  Coombs  v. 
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strnment.  It  ia  presmnable  that  an  oral  assignment,  accompanied 
by  a  delivery  of  the  instrument,  would  pass  a  good  title  to  the 
assignee.^ 

§116.  Liability  of  assignor  of  bills  and  notes  payable  to 
bearer.  The  assignor  of  bills  and  notes  payable  to  bearer  as- 
sumes certain  liabilities  by  way  of  guaranty.  But  his  liability 
is  not  so  extensive  as  that  of  an  indorser  of  negotiable  paper.^^ 
The  liability  of  an  assignor  and  indorser  differs  principally  in  re- 
sp>ect  to  the  guaranty  of  the  solvency  of  the  parties  to  the  in- 
strument and  in  the  guaranty  that  the  instrument  will  be  hon- 
ored at  maturity.*^  The  assignor  is  not  responsible  for  the 
solvency  of  the  parties  to  a  bill  or  note  payable  to  bearer,  neither 
can  he  be  held  respousible  if  the  instrument  is  not  paid  when 
due,  unless  he  had  knowledge  of  the  insolvency  of  the  parties. 
The  assignor  warrants  that  the  parties  to  the  instrument  were 
competent  to  contract  and  if  any  one  of  them  is  incompetent,  on 
account  of  infancy,  marriage,  lunacy  and  the  like,  the  assignor 
is  responsible  to  his  assignee.^  ^  There  is  one  exception  to  this 
rule,  and  that  is  in  the  case  of  government  securities. 

The  assignor  of  an  iustrument  payable  to  bearer  warrants  that 
the  signatures  and  the  body  of  the  instrument  are  genuine,*^ 
so  that  if  either  proves  to  be  a  forgery,  the  money  he  received 
for  the  transfer  can  be  recovered  back.  The  assignor  also  war- 
rants that  he  does  not  know  anything  affecting  the  validity  or 
value  of  the  instrument.  To  attempt  to  sell  an  instrument  which 
one  knows  to  be  worthless  is  a  fraud  upon  the  purchaser,  and 
naturally  vitiates  the  contract  of  sale.** 

The  assignor  also  guarantees  to  the  purchaser  that  he  has  a 
good  title  to  the  instrument  and  that  he  has  a  right  to  convey 
it  away.    If  he  attempts  to  transfer  property  to  which  he  has 

Warren,  34  Me.  89;    Cortelyou  y.      12  Butler  y.  Slocomb,  33  La.  Ann. 


Jones  (Cal.,  1900),  61  Pac.  918. 

9  Moore  v.  Miller,  6  Oreg.  254,  25 
Am.  Rep.  518;  Sackett  v.  Mont- 
gomery, 67  Nebr.  424,  77  N.  W. 
1083,  73  Am.  St.  Rep.  522;  Guy  y. 
Briscoe,  6  Bush.  (Ky),  687. 

10  Cochran  v.  Strong,  44  Qa.  636; 
Boylan  v.  Dlckerson,  3  N.  J.  L.  24. 

11  Hecht  v.  Batcheller,  147  Mass. 
S36,  17  N.  E.  65t  9  Am.  St.  Rep. 
708;  Lyons  v.  Miller,  6  Oratt. 
(Va.)  427,  52  Am.  Dec.  129;  MiUi- 
gaa  V.  Chapman,  75  Me.  306.  46 
Am.  Rep.  486. 


170,  39  Am.  Rep.  265;  Edmunds  v. 
Rose,  5  N.  J.  L.  547,  18  Atl.  748, 
14  Am.  St  Rep.  704;  Lobdell  v. 
Baker,  3  Mete.  (Mass.)  469. 

IS  Rhodes  v.  Jenkins,  18  Colo.  49, 
31  Pac.  491,  36  Am.  St.  Rep.  263; 
Wood  v.  Sheldon.  42  N.  J.  L.  421, 
36  Am.  Rep.  523;  Zwazey  y.  Par- 
ker, 50  Pa.  St  441,  88  Am.  Dec.  549. 

1*  Brown  v.  Montgomery,  20  N. 
Y.  287,  75  Am.  Dec.  404;  Delaware 
Bank  y.  Jaryis,  20  N.  Y.  226;  May 
v.  Dyer,  57  Ark.  441.  21  S.  W.  1064. 
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no  title  he  is  held  to  have  committed  an  actual  or  constructive 
fraud  upon  the  purchaser,  according  to  the  knowledge  or  igno- 
rance of  the  vendor  in  respect  to  his  want  of  title.^' 

§  117.  Bights  of  parties.  In  the  transfer  of  a  negotiable  in- 
strument by  indorsement  the  indorsee  is  the  holder  in  due  course 
cmd  takes  it  free  from  all  defenses,  while  in'  the  transfer  of  a 
non-negotiable  instrument  by  assignment  the  assignee  takes  the 
same  subject  to  any  equities  between  the  original  parties  thereto, 
and  any  defenses  which  may  be  interposed  by  the  maker.  The  ^ 
assignment  of  a  negotiable  instrument  confers  upon  the  holder 
only  such  rights  as  he  would  acquire  upon  the  assignment  of  a 
non-negotiable  instrument.  ^^  The  assignee  of  a  non-negotiable 
instrument  holds  it  subject  to  all  equities  or  counterclaims  be- 
tween the  original  parties  existing  at  the  time  of  the  assign- 
ment.^^ The  maker  of  a  note  may  set  up  the  same  defenses 
against  it  in  the  hands  of  the  assignee  that  he  might  set  up  if 
it  were  held  by  the  payee.  But  all  such  defenses  and  equities 
must  have  existed  in  favor  of  the  maker  prior  to  the  assign- 
ment. The  equities  and  defenses  which  can  be  asserted  against 
the  assignee  are  only  such  as  relate  to  the  contract  between  the 
original  parties,  and  therefore  it  has  been  held  that  the  assignee 
of  a  non-negotiable  note  is  not  bound  to  inquire  whether  the 
note  was  made  to  defraud  creditors.^® 

§  118.  Transfer  by  legal  process.  Property  may  be  trans- 
ferred to  a  creditor  in  satisfaction  of  his  claim  by  attachment, 
garnishment  and  execution.  These  processes  are  created  by 
statute,  and  whether  commercial  paper  can  be  transferred  by 
them  for  the  satisfaction  of  the  holder's  debts  depends  upon  the 
language  of  the  particular  statute  under  which  the  question 
arises.*® 

It  is  generally  held  that  promissory  notes  and  other  commer- 
cial instruments  cannot  be  garnisheed  in  the  hands  of  an  agent, 
in  an  attachment  proceeding  against  the  payee.  Nor  is  conmier- 
cial  paper  attachable  for  the  debts  of  the  payee,  when  it  is  in 
the  hands  of  a  receiver  for  the  benefit  of  creditors,  nor  when 

ispargerson  v.  Staples,  82  Me.  432;  Young  y.  South  Tredegar  Iron 

159,  19  Atl.  158,  17  Am.  St.  Rep.  Co.,  85  Tenn.  189,  4  Am.  St.  Rep. 

470;     Merchants     Nat     Bank    v.  752. 

Spates,  41  W.  Va.  27,  23  S.  E.  681,  is  Dalrymple  ▼.  Hillenbrand,  62 

56  Am.  St  Rep.  828.  N.  T.  5,  20  Am.  Rep.  438. 

i«May  V.  Dyer,  57  Ark.  441,  21  i»  Sheets  v.  Culver,  14  La.  Ann. 

S.  W.  1064;  Johnson  v.  Welby,  2  B.  449,  33  Am.  Dec.  593;  Hubbard  v. 

Mon.     (Ky.)     122;     Cochran     v.  Williams,  1  Minn.  54,  65  Am.  Dec. 

Strong,  44  Qa.  636.  66. 

17  Rockwell   V.   Daniels,  4  Wis. 
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it  is  placed  in  the  hands  of  an  agent  to  collect  and  apply  the 
proceeds  to  the  payment  of  a  specific  debt ;  and  even  when  it  is 
merely  placed  in  the  hands  of  an  agent  for  collection  or  for  any 
other  purpose^  resulting  in  benefit  to  the  payee.  It  is  not  even 
subject  to  attaehmenty  if  the  agent  delivers  it  up  to  the  attach- 
ing officer. 
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OF  THB  NATURB  OF  THE  LIABILITIBS  OF  THB  PARTIES. 


§  119.  In  general. 

120.  Maker. 

121.  Drawer. 

122.  Acceptor. 


§  123.  Indorser. 

124.  Accommodation  and  accom- 

modated parties. 

125.  Agent. 


§  119.  In  generaL  The  different  parties  to  Negotiable  In- 
struments have  different  liabilities.  Some  parties  are  primarily 
liable,  while  others  are  secondarily  liable. 

The  Negotiable  Instruments  Law  provides: 

''The  person  primarily  liable  on  an  instrument  is  the  person 
who  by  the  terms  of  the  instrument  is  absolutely  required  to  pay 
the  same.  All  other  parties  are  secondarily  liable,''^  This  is 
also  the  law  generally. 

§  120.  lEaker.  As  to  the  liability  of  the  maker  of  a  nego- 
tiable instrument,  the  Negotiable  Instruments  Law  provides: 

''The  maker  of  a  negotiable  instrument  by  making  it  engaged 
that  he  will  pay  it  according  to  its  tenor  and  admits  the  existence 
of  the  payee  and  his  then  capacity  to  indorse,"^ 

He  not  only  promises  the  payee  to  pay  it  according  to  its 
tenor,  but  he  promises  any  subsequent  holder  who  is  legally 
entitled  to  the  instrument  the  same.^  When  the  instrument  is 
payable  to  bearer,  it  is  not  necessary  that  the  name  of  every  one 
through  whose  hands  it  passes  should  appear  on  the  instrument, 
because  it  is  made  payable  to  bearer.*  Anyone  bearing  the  paper 
can  recover  against  any  party  on  the  instrument,  the  maker, 
the  payee  or  any  of  the  indorsers.  In  order  to  recover  against 
one  who  has  made  it  payable  specially  to  some  one,  it  is  neces- 
sary to  prove  the  signature  of  the  one  who  has  made  it  payable 
and  the  signature  of  the  one  to  whose  order  it  is  made  payable, 
and  also  the  signature  of  any  other  party  you  are  trying  to  re- 
cover against.  The  payee,  when  he  indorses  the  instrument,  be- 
comes liable  to  parties  who  take  the  instrument  after  his  signature 
is  upon  it. 

1  Neg.    Inst    Law,    §  3     (192),  ly  bearing  upon  or  citing  the  Law 

where  all  cases  directly  or  indirect-  are  grouped. 

ly  bearing  upon  or  citing  the  Law  *  See   bona   fide   holder.     Chap, 

are  grouped.              #  XIII. 

sNeg.    Inst    Law,    S 110    (60),  «Bitzer  ▼.  Wagar,  83  Mich.  223, 

where  all  cases  directly  or  indirect-  47  N.  W.  210;  Ooodpaster  v.  Voris, 

8  la.  334,  74  Am.  Dec  313. 
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§  121.  Drawer.  The  general  law  as  to  the  liability  of  the 
drawer  is  clearly  set  oat  in  the  Negotiable  Instruments  Law  in 
the  following  language : 

^^Tke  drawer  by  drawing  the  instrument  admits  the  existence 
of  the  payee  and  his  then  capacity  to  indorse;  and  engages  thai 
on  due  presentment  the  instrument  will  be  accepted  amd  paid, 
or  both,  according  to  its  tenor,  and  that  if  it  be  dishonored  and 
the  necessary  proceedings  on  dishonor  be  duly  taken,  he  will  pay 
the  amount  thereof  to  the  holder  or  to  any  subsequent  indorser 
who  may  be  compelled  to  pay  it,  but  the  drawer  may  insert  in 
the  instrument  an  express  stipulation  negativing  or  limiting  his 
own  liability  to  the  holder,''^ 

The  drawer  by  signing  the  instrument  thereby  states  to  the 
payee  that  if  he  will  take  it  to  the  drawee  that  the  latter  will 
accept  it  and  pay  it,  and  if  he  does  not  a^d  the  payee  gives 
notice  to  the  drawer  of  the  failure  on  the  part  of  the  drawee, 
then  the  drawer  agrees  to  pay  it  himself.  He  agrees  to  pay  it 
if  the  drawee  does  not,  provided  notice  in  a  reasonable  time  is 
given  him  of  that  fact  so  that  he  can  make  himself  safe. 

The  Negotiable  Instruments  Law  contains  the  following  pro- 
vision as  to  the  liability  of  the  drawer  or  indorser  in  case  of  a 
qualified  acceptance: 

*'The  holder  may  refuse  to  take  a  qualified  acceptance,  and  if 
he  does  not  obtain  an  unqualified  acceptance,  he  mo,y  treat  the 
bUl  as  dishonored  by  non-acceptance.  Where  a  qualified  accept- 
ance is  taken,  the  drawer  am>d  indorsers  are  discharged  from  lia- 
bUity  on  the  bill,  unless  they  have  expressly  or  impliedly  au- 
thorized the  holder  to  take  a  qualified  acceptance,  or  subsequently 
assent  thereto.  When  the  drawer  or  an  indorser  receives  notice 
of  a  qualified  acceptance,  he  mrist,  within  a  reasonable  time,  ex- 
press his  dissent  to  the  holder,  or  he  vnll  be  deemed  to  have 
assented  thereto.''^ 

§122.  Acceptor.  The  general  law  as  to  the  liability  of 
the  acceptor  is  clearly  set  out  in  the  Negotiable  Instruments 
Law  in  the  following  section : 

*'The  acceptor  by  accepting  the  instrument  engages  that  he 
will  pay  it  according  to  the  tenor  of  his  accepta/nce,  and  admits* 

(1)  the  existence  of  the  drawer,  the  genuineness  of  his  signature, 
and  his  capacity  and  authority  to  draw  the  instrument;  and 

(2)  the  existence  of  the  payee,  and  his  then  capacity  to  in- 
dorse."^ 

sNeg.    Inst    Law,    Sill    (61).    ly  bearing  upon  or  citing  the  Law 
•  Neg.    Inst.    Law,    $230    (142),    are  grouped, 
where  all  cases  directly  or  Indirect-       t  Neg.    Inst    Law,    S  112    (62)» 
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When  the  acceptor  accepts  it,  being  the  drawee,  he  thereby 
says  to  the  payee,  ''I  recognize  that  signature  as  that  of  the 
drawer;  I  have  funds  in  my  possession  belonging  to  him  to  the 
amount  of  this  instrument,  and  I  promise  that  I  will  accept  this 
and  I  do  accept  it,  and  since  it  is  payable  ten  days  after  sight, 
you  bring  that  instrument  around  in  ten  days  and  I  will  pay  it." 
Now,  this  instrument  having  been  indorsed  by  the  payee  to  A, 
what  is  the  liability  of  the  acceptor  to  At  Why,  the  acceptor 
says  to  A,  **You  present  that  instrument  to  me  and  I  will  pay 
it.  I  recognize  that  signature  of  the  drawer,  and  I  will  vouch 
for  that;  the  payee  is  a  party  who  is  capable  and  has  capacity 
to  indorse  the  instrument;  you  present  the  instrument  to  me 
and  I  will  pay  it."  That  is  his  contract  with  the  indorser  or 
holder,  A.  What  is  his  contract  with  the  drawer!  It  is,  that 
he  has  funds  in  his  hands  belonging  to  the  drawer,  and  he  sbys 
to  A,  the  drawer,  **You  draw  upon  me  any  time  and  I  will  ac- 
cept and  pay  the  bill.  If  I  don't,  then  I  am  liable  to  you  in 
such  damages  as  you  may  suffer  by  my  refusal  to  accept  and 
pay  the  instrument."^  The  liability  as  to  the  indorsers  on  the 
back  of  the  instrument  is  substantially  the  same. 

Other  provisions  as  to  the  liability  of  the  acceptor  found  in 
the  Negotiable  Instruments  Law  are  as  follows: 

^'When  the  acceptor  of  a  hill  drawn  in  a  set  pays  it  without 
requiring  the  part  bearing  his  acceptance  to  he  delivered  up  to 
him,  and  that  part  at  maturity  is  outstanding  in  the  hands  of 
a  holder  in  due  course,  he  is  liable  to  the  holder  thereon."^ 

^'Except  as  herein  otherwise  provided,  where  any  one  part  of 
a  bill  drawn  in  a  set  is  discharged  by  payment  or  otherwise,  the 
whole  bill  is  discharged.' '^^ 

§  123.  The  indorser.  The  indorser  engages  (a)  that  the  ne- 
gotiable  instrument  will  be  accepted  or  paid,  as  the  case  may  be, 
according  to  its  purport  ;^^  but  this  engagement  is  conditioned 
upon  due  presentment  or  demand,  and  notice  ;^^  (b)  that  it  is  in 
every  respect  genuine;  (c)  that  it  is  the  valid  instrument  it  pur- 

where  all  cases  directly  or  indirect-    where  all  cases  directly  or  indirect- 


ly bearing  upon  or  citing  the  Law 
are  grouped. 

spilkington  v.  Woods*  10  Ind. 
482;  Thompson  v.  Flower,  1  Mart 
(N.  S.)  La.  301;  Drew  v.  Phelps, 
18  N.  H.  572. 

•Neg.  Ins.  Law,  {314  (182), 
where  all  cases  directly  or  indirect* 
ly  bearing  upon  or  citing  the  Law 
are  grouped. 

lONeg.    Ins.   Law,  1315  (183), 


ly  bearing  upon  or  citing  the  Law 
are  grouped. 

"Van  Fleet  v.  Sledge,  45  Fed. 
743;  Prentiss  v.  Savage,  13  Mass. 
20;  Woodward  v.  Lowry,  74  (3a. 
148.  As  to  indorser's  liability  see 
11  Am.  St  Rep.  930. 

isHamer  v.  Brainerd,  7  Utah 
246,  26  Pae.  299,  12  L.  R.  A.  434; 
Wylie  V.  Colter,  170  Mass.  366,  49 
N.  E.  746,  64  Am.  St  Bap.  806; 
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ports  to  be;^*  (d)  that  the  ostensible  parties  are  competent;** 
^e)  and  that  he  has  good  title  to  it  and  the  right  to  indorse  it.** 
And  if  it  turns  out  that  any  of  these  engagements  except  that 
first  named  are  not  fufilled,  the  indorser  may  be  sued  for  re- 
covery of  the  original  consideration  which  has  failed,  or  be  held 
liable  as  a  party,  without  proof  of  demand  and  notice. 

The  above  rights  inure  to  the  holder  of  the  bill,  and  he  can  sue 
upon  it  or  further  negotiate  it,  and  though  guilty  of  a  fraud  in 
parting  with  it,  nevertheless  he  can  give  title  to  a  bona  fide  bolder 
for  value  without  notice  who  takes  it  before  maturity.  Any 
irregularity,  as  a  torn  paper,  or  something  similar,  patent  on  the 
face  of  a  bill,  is  equivalent  to  notice,  and  the  holder  who  takes 
such  an  instrument  will  not  be  considered  an  innocent  holder.*^ 
In  an  action  by  the  de  facto  holder,  it  may  be  shown  that  he  holds 
adversely  to  the  true  owner,  and  that  he  is  agent  or  trustee  for 
another  person,  and  then  any  defense  or  set-off  available  against 
such  person  is  available  against  the  holder. 

*' Every  indorser  who  indorses  without  qualification  warrants 
to  all  subsequent  holders  in  due  course  (1)  the  matter  and  things 
mentioned  in  subdivisions  one,  two  and  three  of  the  next  pre- 
ceding section;  and  (2)  that  the  instrument  is  at  the  tims  of  his 
indorsement  valid  and  subsisting.  And,  in  addition,  he  engages 
that  on  due  presentment  it  shall  be  accepted  or  paid,  or  both,  as 
the  case  may  be,  according  to  its  tenor,  and  that  if  it  be  dishon- 
ored, and  the  necessary  proceedings  on  dishonor  be  duly  taken,  he 
wHl  pay  that  amount  thereof  to  the  holder,  or  to  any  subsequent 
indorser  who  may  be  compelled  to  pay  it.'^"^ 

*^  Where  a  person  places  his  indorsement  on  an  instrument 
negotiable  by  delivery  he  incurs  all  the  liabilities  of  on  tn- 
dorser/^^ 

Nash  V.  Harrington,  1  Alk.  (Vt.)  89,  470;     Merchants    Nat.     Bank    ▼. 

16  Am.  Dec.   672;    McLAnahan  v.  Spates,  41  W.  Va.  27,  23  S.  E.  681, 

Brandon,  1  Mart  (N.  S.)  La.  321,  66  Am.  St  Rep.  828.    As  to  war- 

14  Am.  Dec.  188.    See  note  16  U.  S.  ranty  implied  by  Indorsement  see 

L.  Ed.  260.  note  7  Am.  St  Rep.  365. 
IS  Pargerson  v.  Staples,  82  Me.        10  Sklllman  v.  Titus,  32  N.  J.  U, 

169,  19  Ati.  168,  17  Am.  St  Rep.  96;  Chattanooga  First  Nat  Bank 
470;  Thrall  v.  Newell,  19  Vt  202,  v.  Stockwell,  92  Tenn.  262,  21  S. 
47  Am.  Dec  682.    As  to  when  in-  W.  623,  20  L.  R.  A.  606. 

dorser  can  allege  defenses,  see  note  i^Neg.   Inst    Law,   $116    (66), 
7  U.  S.  L.  Ed.  744.  where  all  cases  directly  or  indirect- 
ly Butler  V.  Slocomh,  33  La.  Ann.  ly  bearing  upon  or  citing  the  Law 

170,  39  Am.  Rep.  266;  Edmunds  v.  are  grouped. 

Rose,  61  N.  J.  L.  647,  18  AU.  748,  "Neg.    Ins.    Law,    §117     (67), 

14  Am.  St  Rep.  704.  where  all  cases  directly  or  indirect- 

!■  Furgerson  v.  Staples,  82  Me.  ly  hearing  upon  or  citing  the  Law 

169,  19  Atl.  168,  17  Am.  St  Rep.  are  grouped. 
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^^As  respects  one  another,  indorsers  are  liable  prima  facie  in 
the  order  in  which  they  indorse;  but  evidence  is  admissible  to 
show  that  as  between  or  among  themselves  they  have  agreed 
otherwise.  Joint  payees  or  joint  indorsers  who  indorse  are 
deemed  to  indorse  jointly  and  severally.* *^^ 

"What  liability  does  an  indorser  have  to  the  preceding  in- 
dorsers? He  can  recover  against  any  who  precede  him,  but  none 
who  succeed  him, 

*^The  indorsement  or  assignment  of  the  instrument  by  a  cor- 
poration or  by  an  infant  passes  the  property  therein,  notunth^ 
standing  that  from  want  of  capacity  the  corporation  or  infant 
may  incur  no  liability  thereon.''^ 

In  other  words,  the  parties  who  have  received  the  instrument 
cmd  passed  it  on  to  someone  else  are  estopped  to  set  up  that 
the  other  parties  did  not  have  capacity.  Of  course,  a  minor  has 
a  right  to  set  up  the  defense  that  he  himself  did  not  have  the 
capacity.  These  parties,  then,  guarantee  or  warrant  the  capacity 
of  the  previous  parties  to  make  the  instrument,  but  this  does  not 
estop  the  parly  who  is  really  incapacitated  from  setting  that  up. 

There  is  some  conflict  as  to  the  liability  of  an  indorser  with- 
out recourse,  but  the  general  rule  is  that  a  person  who  indorses 
without  recourse  makes  all  warranties  any  other  indorser  does, 
except  that  he  does  not  warrant  the  capacity  financially  of  the 
other  parties  to  pay.  He  does  not  agree  to  indemnify  the  other 
parties  on  the  instrument.  The  indorser  without  recourse  makes 
this  representation  and  warranty  to  every  person  who  gets  the 
instrument,  that  the  parties  had  capacity  and  the  instrument  is 
a  valid  instrument  as  to  form,  etc.,^^  but  he  does  not  warrant  the 
financial  responsibility  of  the  parties.  By  placing  his  name 
there,  he  makes  that  contract  with  everybody  who  takes  the  in- 
strument. 

When  an  instrument  is  made  payable  to  bearer  and  has  passed 
from  hand  to  hand  by  mere  delivery,  the  indorsee  or  holder  has 
no  right  to  recover  from  any  other  party  who  has  passed  it  on 
by  delivery  unless  that  party's  name  appears  on  the  instrument. 
There  can  be  no  recovery  against  the  party  whose  name  is  not 
on  the  instrument,  unless  the  party  who  is  endeavoring  to  re- 
cover from  him  has  immediately  received  that  instrument  from 

i»Neg.    Inst   Law,    $118    (68)»  ly  bearing  upon  or  citing  the  Law 

where  all  cases  directly  or  Indirect-  are  grouped, 

ly  hearing  upon  or  citing  the  Law  si  Lobdell    v.    Baker,    3    Mete, 

are  grouped.  (Mass.)  469;  Watson  v.  Cheshire, 

toNeg.    Inst    Law,    $41     (22),  18  la.  202,  87  Am.  Dec.  382;  Han- 

where  all  cases,  directly  or  Indirect-  mun  v.  Richardson,  48  Vt  608,  21 
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him.    Those  are  the  liabilities  of  the  indorser  without  recourse 
and  the  indorser  by  mere  delivery. 

The  Negotiable  Instruments  Law  covers  these  principles  in 
the  following  section : 

''Every  person  negotiating  an  instrument  by  delivery  or  by 
a  qualified  indorsement  warrcmts^^  (1)  that  the  instrument  is 
genuine  and  in  all  respects  what  it  purports  to  be;  (2)  that  he 
has  a  good  title  to  it;  (3)  that  all  prior  parties  had  capacity  to 
contract;  (4)  that  he  has  no  knowledge  of  any  fact  which  would 
impair  the  validity  of  the  instrument  or  render  it  valueless.  But 
when  the  negotiation  is  by  delivery  only,  the  warranty  extends 
in  favor  of  no  holder  other  than  the  immediate  transferee.  The 
provisions  of  subdivision  three  of  this  section  do  not  apply  to 
persons  negotiating  public  or  corporate  securities,  other  than 
biUs  and  notes.'' 

There  is  the  following  provision  as  to  the  liability  of  an  agent 
or  broker  who  negotiates  an  instrument  without  indorsement : 

"Where  a  broker  or  other  agent  negotiates  an  instrument  with- 
out  indorsement,  he  incurs  all  the  liabilities  prescribed  by  section 
one  hundred  a/nd  fifteen  of  this  act,  unless  he  discloses  the  name 
of  his  principal,  and  the  fact  that  he  is  acting  only  as  agent.' '^ 

§  124.  Accommodation  and  accommodated  parties.  The  fol- 
lowing provision  is  found  in  the  Negotiable  Instruments  Law: 

"An  accommodation  party  is  one  who  has  signed  the  instru- 
ment as  maker,  drawer,  acceptor  or  indorser,  without  receiving 
value  therefor,  and  for  the  purpose  of  lending  his  name  to 
some  other  person.  Such  a  person  is  liable  on  the  instrument 
to  a  holder  for  value,  notwithstanding  such  holder  at  the  time 
of  taking  the  instrument  knew  him  to  be  only  an  accommodation 
party.^^ 

Here  is  a  lending  of  the  credit  of  one  person  to  another  for 
accommodation.  A  wishes  to  pay  an  obligation  of  $500  and  he 
has  no  credit ;  he  says  to  B :  **Put  your  name  on  this  paper  and 
I  will  have  money  by  the  time  it  comes  due  and  pay  it  and  I 
will  see  that  you  do  not  suffer  any  damage. "    So  B  signs.    When 

Am.  Rep.  152;  Ware  v.  McCormack,  ly  bearing  upon  or  citing  the  Law 

96  Ky.  139,  28  S.  W.  157.  are  grouped. 

«Neg.  Inst  Law,  8115  (65),  2*Neg.  Inst  Law,  $55  (29), 
where  all  cases  directly  or  Indlrectr  where  all  cases  directly  or  indirect- 
ly bearing  upon  or  citing  the  Law  ly  bearing  upon  or  citing  the  Law 
are  grouped.  are  grouped.    As  to  liability  of  ao- 

33Neg.   Inst   Law,   1 119    (169),  commodation  mtiker  and  indorser 

where  all  cases  directly  or  Indirect-  see  notes  5  L.  R.  A.  698,  and  31  Am, 
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that  instrument  becomes  due,  if  A  does  not  pay  and  B  has  to, 
then  B  can  recover  from  him.  But  since  B  has  received  no  consid- 
eration there  can  be  no  recovery  as  against  him  by  A. 

Suppose  A  lends  you  his  credit  for  a  special  purpose  and  you 
use  that  credit  for  some  other  purpose  and  the  person  who  takes 
that  credit  knows  that  it  has  been  loaned  for  a  particular  pur- 
pose, then  the  person  who  takes  that  credit  cannot  recover.  He 
cannot  recover  because  he  knows  that  the  credit  has  been  diverted 
from  the  purpose  for  which  it  was  given — ^he  has  notice. 

Where  a  bill  is  drawn  or  accepted,  or  a  note  made  or  indorsed 
for  accommodation,  with  an  agreement  that  it  shall  be  used  for 
a  particular  purpose,  any  diversion  in  its  use  operates  as  a  dis- 
charge of  the  accommodation  party  as  to  all  other  parties  who 
have  knowledge  of  such  diversion.^^ 

It  is  immaterial  that  paper  executed  or  indorsed  for  accom- 
modation is  not  used  in  precise  conformity  with  agreement,  when 
it  does  not  appear  that  the  accommodation  party  had  any  interest 
in  the  manner  in  which  the  paper  was  to  be  applied.^®  No  change 
in  the  mere  mode  or  plan  of  raising  the  money,  though  not  ap- 
plied to  the  purpose  intended  by  the  accommodation  party,  will 
constitute  a  misappropriation.  In  order  to  constitute  a  mis- 
appropriation, there  must  be  a  fraudulent  diversion  from  the 
original  object  and  design ;  and  it  is  now  well  settled  that  where 
a  note  is  indorsed  for  the  accommodation  of  the  maker,  to  be 
discounted  at  a  particular  bank,  it  is  no  fraudulent  misappro- 
priation of  the  note,  if  it  is  discounted  at  another  bank  or  used 
in  the  payment  of  a  debt  or  otherwise  for  the  credit  of  the 
maker. 2*^  If  the  note  has  effected  the  substantial  purpose  for 
which  it  was  designed  by  the  parties  an  accommodation  maker 
or  indorser  cannot  object  that  the  accommodation  was  not  effected 
in  the  precise  manner  contemplated,  where  there  is  no  fraud, 
and  the  interest  of  the  indorser  is  not  prejudiced.^® 

It  is  the  general  rule  that  an  accommodation  party  lends  his 
credit  only  for  the  period  specified  in  the  instrument,  that  is, 
until  its  maturity;  and  if  transferred  thereafter  such  party 


St  Rep.  745.  And  as  to  accommo- 
dation indorsement  by  bank  see 
note  23  L.  R.  A.  836. 

SB  Stoddard  v.  Kimball,  6  Cush. 
(Mass.)  469;  Daggett  v.  Whiting, 
85  Conn.  372;  Small  v.  Smith,  1 
Denio.   (N.  Y.)   583. 

^•Felters  v.  Muncie  Nat  Bank, 
84  Ind.  256;  Qoinn  v.Hard,43  Vt  375. 


aT  Powell  V.  Waters,  17  Johns. 
(N.  T.)  176;  Bank  of  Chenango  v. 
Hyde,  4  Cow.  (N.  Y.)  567. 

28  Jackson  v.  Bank,  42  N.  J.  L. 
178;  Dum  v.  Weston,  71  Me.  270; 
Briggs  V.  Boyd,  37  Vt  538.  As  to 
fraudulent  diversion  see  note  31 
Am.  St  Rep.  748. 
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should  not  be  made  liable  except  as  an  ordinary  party  to  com- 
mercial paper.2» 

The  presumption  is  that  such  an  indorser  is  subject  to  the 
same  liabilities  as  are  imposed  by  the  statute  upon  general  in- 
dorsers. 

And  their  rights  are  largely  the  same.  Thus  one  indorsing 
an  instrument  for  the  accommodation  of  the  maker  cannot  be 
charged  without  a  demand. 

While  a  corporation  has,  under  certain  circumstances,  the 
general  power  to  bind  itself  by  promissory  notes  and  contracts 
of  indorsement,  made  in  the  general  course  of  its  business,  it 
has  no  power  to  make  or  indorse  notes  for  the  accommodation  of 
others.  The  validity  of  such  paper  can  also  be  assailed  upon 
the  theory  that  the  officer  of  a  corporation  who  executes  it  can- 
not so  bind  the  corporation  in  a  matter  not  connected  with  its 
business,  or  in  which  it  has  no  beneficial  interest.  But  in  the 
hands  of  a  bona  fide  purchaser  for  value,  accommodation  paper 
duly  executed  by  the  officers  of  a  corporation  can  be  enforced 
against  the  corporation.^^^  The  rules  applicable  to  the  rights 
of  bona  fide  holders  of  accommodation  paper,  signed  by  one  of  a 
partnership  without  the  consent  of  his  copartners,  can  also  be 
applied  in  the  case  of  similar  paper  executed  by  the  officers  of 
a  corporation. 

Successive  accommodation  parties  are  liable  to  each  other  in 
succession,  according  to  the  order  in  which  their  names  appear 
upon  the  instrument.^^  The  reason  for  this  rule  may  be  found 
in  the  presumption  that  each  accommodation  indorser  placed  his 
name  upon  the  instrument  trusting  in  the  strength  of  the  prior 
accommodation  indorsers.  Facts  may  be  shown  as  in  the  case  of 
other  indorsers  to  show  that  the  liability  is  joint  because  of  an 
agreement  between  them  to  be  bound  jointly  and  not  severally. 
If  no  such  agreement  is  shown  such  indorsers  are  not  co-sureties 
and  there  can  be  no  right  of  contribution  among  them.^^ 

§  125.    Liability  of  agent.    The  general  rule  as  to  the  liabil- 


2»  Cheater  v.  Dorr,  41  N.  Y.  279;  C.)   747,  42  Am.  Dec.  317;   U.  S. 

Bower  v.  Hastings,  36  Pa.  St  285;  Bank  v.  Beime,  1  Gratt.   234,  42 

Battle  V.  Weems,  44  Ala.  105.  Am.  Dec.  551;  Moody  v.  Findley,  43 

30  Nat  Bank  v.  Toung,  41  N.  J.  Ala.  167. 

Ii.  531,  7  Atl.  488;   Am.  Trust  &        S2  Kirschner  v.  Gonklin,  40  Conn. 

Savings  Bank  v.  Gluck,  68  Minn.  77;   Moore  v.  Cushing,  162  Mass. 

129,  70  N.  W,  1085;   Jacobs  Phar-  594.  39  N.  E.  177,  44  Am.  St  Rep. 

macy  Co.  v.  Trust  Co.,  97  Ga.  573,  393;  U.  S.  Bank  v.  Beime,  1  Gratt 

25  S.  E.  171.  234,  42  Am.  Dec.  551. 

31  Aiken  v.  Barkley,  2  Speers  (S. 
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CHAPTER  Xin. 

MATURE  AND  RIGHTS  OF  A  BONA  FIDB  HOLDBR  OR  A  FUBp 
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§126.  Bona  fide  holder  for  value 
without  notice — In  gen- 
eral. 


§  127.  Good  faith. 

128.  Holder  for  yalae. 

129.  Holder  without  notice. 


§126.  Bona  fide  holder  for  value  without  notice— In  gen- 
eral. The  following  provisions  are  found  in  the  Negotiable 
Instruments  Law  and  contain  a  correct  statement  of  the  law 
generally. 

^^A  holder  in  due  course  is  a  holder  who  has  taken  the  instru- 
ment under  the  following  conditions: 

1.  That  it  is  complete  and  regular  upon  its  face. 

2.  That  he  became  the  holder  of  it  before  it  was  overdnie,  and 
without  notice  that  it  had  been  previously  dishonored,  if  such 
was  the  fact. 

3.  That  he  took  it  in  good  faith  and  for  value. 

4.  That  at  that  tims  it  was  negotiated  to  him  he  had  no  notice 
of  any  infirmity  in  the  instrument  or  defect  in  the  title  of  the 
person  negotiating  it.'^ 

**A  holder  in  due  course  holds  the  instrument  free  from  any 
defect  of  title  of  prior  parties,  and  free  from  defenses  available 
to  prior  parties  among  themselves,  and  may  enforce  payment  of 
the  instrument  for  the  fvJl  am,ount  thereof  against  dU  parties 
liable  thereon.* ^^ 

''In  the  hands  of  any  holder  other  than  a  holder  in  due  course, 
a  negotiable  instrument  is  subject  to  the  same  defenses  as  if  it 
were  non-negotiable.  But  a  holder  who  derives  his  title  through 
a  holder  in  due  course,  and  who  is  not  himself  a  party  to  any 
fraud  or  illegality  affecting  the  instrument,  has  all  the  rights 
of  su^h  former  holder  in  respect  of  all  parties  prior  to  the  lat- 
ter."^ 

iNeg.    Inst    Law,    |91     (52),  where  all   cases  directly  or  indi- 

where  all  cases  directly  or  indi-  rectly  bearing  upon  or  citing  the 

rectly  bearing  upon  or  citing  the  Law  are  grouped. 

X^w  are  grouped.    As  to  rights  of  « Neg.    Inst     Law,     5  97     (58), 

hona  fide  holder,  see  notes  5  U.  ^.  where  all  cases  directly  or  indi- 

L.  Ed.  87,  also  10  U.  S.  L.  Ed.  473.  rectly  bearing  upon  or  citing  the 

sNeg.    Inst    Law,    $96     (57),  Law  are  grouped. 
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ity  of  an  agent  is  found  in  a  section  of  the  Negotiable  Instru- 
ments Law  which  reads  as  follows : 

"Whether  the  instrument  contains  or  a  person  adds  to  his 
signature  words  indicating  that  he  signs  for  or  on  behalf  of  a 
principal,  or  in  a  representative  capacity,  he  is  not  liable  on  the 
instrument  if  he  was  duly  authorized;  but  the  mere  addition  of 
words  describing  him  as  a/n  agent,  or  as  fiUing  a  representative 
character  without  disclosing  his  principal,  does  not  exempt  him 
from  personal  liability.' '^^ 

8<  Neg.  Inst  Law,  S  39  (20),  ly  bearing  upon  or  citing  the  Iaw 
where  all  cases  directly  or  indirect-    are  grouped. 


112 


CHAPTER  Xni. 

NATURB  AND  RIGHTS  OF  A  BONA  FIDE  HOLDER  OR  A  FURp 
CHASER  FOR  VALUE  WITHOUT  NOTICK 
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S 127.  Good  faith. 

128.  Holder  for  yalae. 

129.  Holder  without  notice. 


§126.  Bona  fide  holder  for  value  wifhoat  notice— In  gen- 
eral. The  following  provisions  are  found  in  the  Negotiable 
Instruments  Law  and  contain  a  correct  statement  of  the  law 
generally. 

^^A  holder  in  due  course  is  a  holder  who  has  taken  the  instnt- 
ment  under  the  following  conditions: 

1.  That  it  is  complete  and  regular  upon  its  face. 

2.  That  he  became  the  holder  of  it  before  it  wets  overdue,  and 
without  notice  that  it  had  been  previously  dishonored,  if  such 
was  the  fact. 

3.  That  he  took  it  in  good  faith  and  for  value. 

4.  That  at  that  time  it  was  negotiated  to  him  he  had  no  notice 
of  any  infirmity  in  the  instrument  or  defect  in  the  title  of  the 
person  negotiating  it.'^ 

''A  holder  in  due  course  holds  the  instrument  free  from  any 
defect  of  title  of  prior  parties,  and  free  from  defenses  available 
to  prior  parties  among  themselves,  and  may  enforce  payment  of 
the  instrument  for  the  full  amount  thereof  against  all  parties 
liable  thereon.' ^^ 

''In  the  hands  of  any  holder  other  than  a  holder  in  due  course, 
a  negotiable  instrument  is  subject  to  the  same  defenses  as  if  it 
were  non-negotiable.  But  a  holder  who  derives  his  title  through 
a  holder  in  due  course,  and  who  is  not  himself  a  party  to  any 
fraud  or  illegality  affecting  the  instrument,  has  all  the  rights 
of  such  former  holder  in  respect  of  all  parties  prior  to  the  lat^ 
ter."^ 

iNeg.    Inst    Law,    §91     (52),  where  all  cases  directly  or  indi- 

where  all  cases  directly  or  indi-  rectly  bearing  upon  or  citing  the 

rectly  bearing  upon  or  citing  the  Law  are  grouped. 

Law  are  grouped.    As  to  rights  of  s  Neg.    Inst     Law»     §97     (58), 

hona  fide  holder,  see  notes  5  U.  IS.  where  all  cases  directly  or  indi- 

L.  Ed.  87,  also  10  U.  S.  L.  Ed.  473.  rectly  bearing  upon  or  citing  the 

^Neg.    Inst    Law,    §96     (57),  Law  are  grouped. 
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Every  holder  is  deemed  prima  facie  to  be  a  holder  in  due 
course;  but  when  it  is  shown  that  the  title  of  any  person  who 
has  negotiated  the  instrument  was  defective,  the  burden  is  on 
the  holder  to  prove  that  he  or  some  person  under  whom  he  claims 
acquired  the  title  as  a  holder  in  due  course.  But  the  last  men- 
tioned rule  does  not  apply  in  favor  of  a  party  who  became  bound 
on  the  instrument  prior  to  the  acquisition  of  such  defective 
title."^ 

§127.  Oood  faifh  or  bona  fide.  The  term  *'bona  fide 
holder"  or  holder  in  good  faith,  means  a  holder  according  to 
the  law  merchant,  without  knowledge  or  notice  of  equities  of 
any  sort  which  could  be  set  up  against  a  prior  holder  of  the 
instrument.*  Absence  of  knowledge  of  the  defense,  when  the 
instrument  was  taken,  is  the  essential  element  in  the  matter  of 

bona  fidesfi 

That  is,  the  holder,  in  order  to  be  entitled  to  protection  against 
offsets  and  equities  and  defenses  based  upon  frauds,  pleaded  by 
prior  parties,  must  have  acquired  the  paper  in  good  faith  from 
his  predecessor.  If  the  holder's  acquisition  of  the  paper  be  in  any 
respect  fraudulent  he  cannot  claim  the  position  of  a  bona  fide 
holder.'^ 

The  Negotiable  Instruments  Law  provides: 

''The  title  of  a  person  who  negotiates  an  instrument  is  defect- 
ive u)fthin  the  meaning  of  this  act  when  he  obtained  the  instru- 
ment, or  any  signature  thereto,  by  fraud,  duress,  or  force  and 
fear,  or  other  unlawful  means,  or  for  an  illegal  consideration, 
or  when  he  negotiates  it  in  breach  of  faith,  or  under  such  circum- 
stances as  amount  to  a  fraud.* ^^ 

§  128.  Holder  for  value.  We  have  taken  up  the  considera- 
tion of  the  expression  ''bona  fide  holder  for  value  without  no- 
tice"" and  "bona  fide  purchaser  for  value  without  notice. "^^  This 
expression  becomes  important  in  case  of  equities  or  personal  de- 
fenses.   If  there  are  certain  equities  or  personal  defenses  against 


*  Neg.  last.  Law,  S  98  (59),  where 
all  cases  directly  or  Indirectly  bear- 
ing upon  or  citing  the  Law  are 
grouped. 

B  Stephens  v.  Olson,  62  Minn.  295, 
64  N.  W.  898;  Whistler  v.  Forster, 
14  C.  B.  N.  S.  248,  108  E.  C.  L.  248. 

•  Helner  v.  Krolick,  36  Mich.  371; 
Raphael  v.  Bank  of  England,  17 
C.  B.  161,  84  E.  C.  L.  161. 

7  Angler  v.  Brewster,  69  Ga.  362; 
Hickson  Y.  Earley,  62  S.  C.  42,  39 
8.  B.  782. 


8  Neg.  Inst  Law,  S  94  (55) ,  where 
all  cases  directly  or  indirectly  hear- 
ing upon  or  citing  the  Law  are 
grouped. 

•  Matthews  y.  Poythress,  4  Ga. 
287 ;  Limerick  Nat.  Bank  v.  Adams, 
40  AU.  166,  70  Vt  132. 

10  Young  V.  Schofield,  132  Mo. 
650,  34  S.  W.  497;  Ten  Byck  v. 
Whitbeck,  135  N.  Y.  40,  31  N.  B. 
994,  31  Am.  St  Rep.  809;  Scott  v. 
McGraw,  3  Wash.  St  675,  29  Pac 
260. 
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an  instrument  a  bona  fide  holder  for  value  without  notice  may 
nevertheless  recover  against  any  party  to  the  instrument.  Of  course, 
any  party  to  an  instrument  who  had  an  equity  or  personal  defense 
can  be  recovered  against  by  a  bona  fide  holder  for  value  without 
notice,  but  the  bona  fide  holder  for  value  cannot  recover  against 
one  who  has  an  absolute  defense,  for  such  defense  attaches  to  the 
thing  itself  and  can  be  set  up  against  anybody.  But^  if  the  defense 
is  a  personal  defense,  it  cannot  be  set  up  successfully.^^  There  is 
considerable  in  the  expression  "6ona  fide  holder  for  value. ' '  What 
is  a  ** holder  for  value*'  and  a  ''bona  fide  holder  without  notice'*? 
A  person  is  a  holder  for  value  who  has  given  in  return  value, 
just  the  same  as  in  any  contract,  or  according  to  the  Negotiable 
Instruments  Law :  "Value  means  valiiable  consideration."^^ 

There  are  two  different  classes  of  cases,  where  there  is  some 
conflict  of  authority  as  to  whether  or  not  value  has  been  given. 
One  instance  is  where  an  instrument  is  given  as  collateral  secur- 
ity. A  not  only  makes  his  own  note  but  gives  the  note  of  B  as 
collateral  security,  and  the  better  opinon  is,  that  a  note  given  as 
collateral  security  has  been  given  for  value,  and  a  person  who 
has  an  equity  or  a  personal  defense  which  he  could  set  up  against 
another  could  not  set  it  up  successfully  in  such  a  case,  because  the 
person  who  holds  the  security  holds  it  for  value.^*  Some  juris- 
dictions hold  that  the  collateral  note  must  be  given  at  the  tiqie  of 
the  loan  ;**  they  say  it  must  be  in  forbearance  to  sue,  or  extension 
of  time,  in  order  that  some  consideration  may  arise  for  the 
giving  of  the  security .^^  By  the  weight  of  authority,  the  better 
rule  is  to  the  effect  that  the  holder  of  a  collateral  note  is  a  holder 
for  value  and  may  recover  from  the  parties  liable  upon  the 
instrument.*® 

It  is  now  settled  in  those  states  which  have  adopted  the  act*^ 
that  a  note  transferred  before  maturity  to  a  holder  in  due  course, 

"As  to  personal   and  real   de-  19  Atl.  89,  17  Am.  St  Rep.  464; 

fenses  see,  Chap.  XIV.  Porter  v.  Andrus,  10  N.  D.  558,  88 

i2Neg.    Inst    Law,    S2     (191).  N.  W.  567. 
where  all  cases  directly  or  Indl-        i«Maitland     v.     Citizens'     Nat 

rectly  bearing  upon  or  citing  the  Bank,   40  Md.   540,   17  Am.   Rep. 

Law  are  grouped.  620;  Best  v.  Krell,  23  Kan.  482,  33 

isSilbley  v.  Robinson,  10  Shep.  Am.  Rep.  185;  Birket  v.  Edward, 

(Me.)  70;  Swift  v.  Tyson,  16  Pet  68  Kan.  295,  74  Pac.  1100. 
1;    Grocers*  Bank  v.  Penfleld,  69        Contra,  Porter  v.  Andrus,  10  N. 

N.  T.  502,  25  Am.  Rep.  231.  D.  558,  88  N.  W.  567;  Rosborough 

14  Vann  v.  Marbury,  100  Ala  438,  v.  Messich,  6  Ohio  St.  448,  67  Am. 

46  Am.  St  Rep.  75,  14  So.  273,  23  Dec.  346;  VoUertein  v.  Howell,  37 

L.  R.  A.  325.  Tenn.  (5  Sneed)  441. 

16  Smith  V.  Bibber,  82   Me.  34,        iTNeg.    Inst    Law,    §57     (25), 
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88  collateral  security  for  a  pre-existing  debt,  is  transferred  for 
value,  and  the  holder  takes  it  free  from  defenses  or  set-o&  exist- 
ing between  the  original  parties. 

The  second  class  of  instruments  is  where  a  note  is  given  for  a 
pre-existing  debt ;  for  example  when  an  account,  or  something  of 
that  kind  comes  due,  a  note  is  given  for  the  debt.  What  was 
the  consideration t  All  the  goods  have  been  bought  and  used; 
it  is  a  debt ;  can  we  say  there  has  been  a  consideration  ?  In  some 
jurisdictions,  the  note  itself  is  enough  consideration ;  other  juris- 
dictions say  that  there  must  be  some  new  consideration,  forbear- 
ance or  something  of  that  nature.  Still  other  jurisdictions  hold 
that  it  must  be  in  extinguishment  of  the  debt.  In  other  words, 
if  A  had  an  account  of  $50  and  that  account  is  due  and  unpaid, 
and  A  gives  a  promissory  note  for  $50  and  that  is  taken  in 
extinguishment  of  the  debt,  and  if  afterward  any  proceeding 
is  brought  on  that  note,  the  holder  of  the  note  would  be  a  holder 
for  value;  or,  if  an  extension  of  time  has  been  given,  then  the 
holder  of  the  instrument  would  be  a  holder  for  value. 

Conceding  that  it  is  an  established  rule  that  an  antecedent  or 
pre-existing  debt  constitutes  value,  there  can  be  no  question  but 
that  where  paper  is  transferred  in  payment  of  a  pre-existing 
debt,  the  transferee  becomes  a  holder  for  value,  and  takes  the 
paper  free  from  all  defenses  and  equities  existing  between  the 
original  parties.^® 

Those  two  classes  of  cases  are  the  ones  upon  which  there  is  a 
great,  possibly  the  greatest,  diversity  of  opinion.  In  all  other 
cases  it  is  whether  or  not  value  was  given,  that  is,  the  principles 
of  contract  are  applied. 

^*  Where  value  has  at  any  time  been  given  for  the  instrument 
the  holder  is  deemed  a  holder  for  value  in  respect  to  all  parties 
who  heca/me  such  prior  to  that  time/'^^ 

Mere  discount  and  credit  do  not  of  themselves  constitute  a  bona 
fide  purchaser  for  value.  To  occupy  that  position  the  holder 
must  actually  have  parted  with  something  of  value  for  the  note. 
Thus,  where  a  bank  discounted  a  note  for  a  company,  and  cred- 
ited it  with  the  amount  and  the  credit  on  account  of  other  depos- 
its, subsequently  increasing  so  that  at  the  time  of  suit  on  the  note 

where  all  cases  directly  or  Indi-  Rep.  353;    Herman  v.  Gunter,  83 

rectly  bearing  upon  or  citing  the  Tex.  66,  18  S.  W.  428,  29  Am.  St 

Law  are  grouped.  Rep.  312. 

laYeUowBtone     Nat     Bank     v.  i»Neg.    Inst    Law,    §52     (26), 

Gagnon,  19  Mont  402,  48  Pac.  762,  where  all   cases  directly  or  indl- 

61  Am.  St.  Rep.  520,  44  L.  R.  A.  rectly  bearing  upon  or  citing  the 

243;    Breckenridge    v.    Lewis,    84  Law  are  grouped. 
Me.  349,  24  Atl.  864,  30  Am.   St 
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the  bank  had  actually  paid  nothing  for  it»  it  was  held  not  a  pur- 
chaser for  value,  and  that  its  remedy  was  to  tender  the  note  back 
to  the  company,  and  cancel  the  credit^o 

^*  Where  the  holder  has  a  lien  on  the  instrument,  arising  either 
from  contract  or  by  implication  of  law,  he  is  deemed  a  holder  for 
value  to  the  extent  of  his  lien  J '^^ 

A  banker's  lien  would  protect  a  bank  having  possession  of  the 
bills  or  notes  of  a  customer  to  the  extent  of  the  balance  due 
such  bank  from  such  customer  ;2^  and  a  transfer  of  such  an 
instrument  to  any  other  holder  as  collateral  security  for  the  pay- 
ment of  a  debt  due  such  holder  from  the  person  who  transfers 
the  note,  makes  the  holder  a  pledgee  and  gives  him  a  lien  to  the 
extent  of  the  debt.^* 

§  129.  Holder  without  notice.  The  third  part  of  the  prm- 
ciple  is  that  the  holder  must  be  one  ^ Without  notice/'  a  bona 
fide  holder,  a  holder  for  value  "without  notice."  By  that  we 
mean  that  the  person  must  not  have  any  notice,  either  actual  or 
constructive,  of  these  defects. ^^  If  he  does  have  notice,  he  cannot 
recover  against  any  one  who  has  these  defenses.  If  a  person 
takes  an  instrument  knowing  of  the  equities,  they  can  be  set  up 
against  hinoL 

The  Negotiable  Instruments  Law  provides: 

*' Where  the  transferee  receives  notice  of  any  infirmity  in 
the  instrument  or  defect  in  the  title  of  the  person  negotiating 
the  sams  before  he  has  paid  the  full  amount  agreed  to  be  paid 
therefor,  he  will  be  deemed  a  holder  in  due  course  only  to  the 
extent  of  the  amount  theretofore  paid  by  him,*'^^ 

An  amount  paid  for  an  instrument,  if  a  trifling  sum,  may  of 
itself  establish  notice.  But  it  is  difficult  to  lay  down  the  exact 
line  of  demarcation  and  state  what  proportion  the  amount  paid 
must  bear  to  the  face  of  the  paper  in  order  to  charge  the  pur- 
chaser prima  fade  with  notice  or  raise  the  presumption  of  bad 
faith  on  his  part.^®    But  it  may  be  said  that  the  consideration 


so  But  see  Benton  v.  Qerman  Am. 
Nat  Bank,  122  Mo.  332,  26  S.  W. 
975;  Israel  v.  Gale,  77  Fed.  532, 
45  U.  S.  App.  211,  23  C.  C.  A. 
275. 

s^Neg.  Inst  La^,  §63  (27), 
where  all  cases  directly  or  indl* 
rectly  bearing  upon  or  citing  the 
Law  are  grouped. 

MNat  Bank  v.  Ins.  Co.,  104  U. 
8.  54;  Straus  v.  Tradesman  Nat 
Bank,  122  N.  Y.  879;  Clark  v. 
Bank,  160  Mass.  26. 


s<Andert9on  v.  Bank,  98  Mich. 
543;  Stoddard  v.  Kimball,  6  CubIl 
469. 

34  Limerick  Nat  Bank  v.  Adams, 
70  Vt  132,  40  Atl.  168;  Stalker  v. 
McDonald,  (N.  T.)  6  HiU  93,  40 
Am.  Dec.  389. 

»Neg.  Inst  Law,  $93  (54), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

2«  Williams  v.  Huntington,  68 
Me.   590,   13   Atl.   336,   6  Am.   St 
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should  be  so  utterly  trifling  as  to  bear  upon  its  face  the  impress 
of  fraud  to  leave  open  no  reasonable  conjecture  but  that  the 
purchaser  must  have  known,  from  the  very  nature  of  the  facts, 
that  they  could  not  have  originated  from  any  but  a  corrupt 
source.  The  known  solvency  of  prior  parties  would  of  course 
strengthen  the  argument  of  implied  notice  and  bad  faith  wher- 
ever they  were  alleged.  If  the  amount  paid  for  the  paper  were 
not  so  inaigiuficant  as,  per  »e,.to  charge  the  transferee  with  no- 
tice,  it  might  still  be  so  inadequate  as  to  be  a  pregnant  fact,  to  be 
given  due  consideration  in  connection  with  others  in  determining 
whether  he  should  be  charged  with  notice  or  not.^'^ 

If  the  amount  which  the  holder  offers  to  take  for  a  negotiable 
instrument  is  insignificant  as  compared  to  its  face  value,  it 
might  be  under  the  circumstances  implied  notice  that  there 
was  something  wrong  about  it ;  and  if  taken  without  inquiry,  one 
should  not  be  protected.  For  it  is  obvious  that  a  bona  fide  owner 
would  not  throw  away  his  property  for  a  trifle,  and  that  the  pur- 
chaser  acted  in  bad  faith  when  he  acquired  it  for  comparatively 
nothing. 

^'To  constitute  notice  of  an  infirmity  in  the  instrument  or 
defect  in  the  title  of  the  person  negotiating  the  same,  the  person 
to  whom  it  is  negotiated  must  have  had  actual  knowledge  of  the 
infirmity  or  defect,  or  knowledge  of  such  facts  that  his  action  in 
taking  the  instrument  amounted  to  bad  faith."^^ 

Actual  knowledge  of  a  defect  or  infirmity  in  an  instrument 
on  the  part  of  the  indorsee,  although  purchased  by  him,  for 
value  and  otherwise  in  good  faith,  will  destroy  the  protection 
which  the  law  affords  to  a  holder  in  due  course.  The  fact  that 
full  value  was  given  for  an  instrument  will  not  benefit  the  holder 
where  it  appears  that  he  had  actual  knowledge  of  the  facts  which 
impeach  the  title  thereof  or  prevent  a  recovery  thereon  by  him. 
Knowledge  of  the  agent  acting  within  the  scope  of  his  authority 
is  notice  to  the  principal. 

Now,  there  is  one  principle  that  is  rather  confusing  in  con- 
nection with  a  holder  for  value  without  notice,  and  yet  it  works 
out  justice,  and  that  is  this  principle:  That  if  A  receives  an 
instrument  from  B  and  B  was  a  bona  fide  holder  for  value  with- 
out notice,  even  though  A  has  notice  when  he  receives  it,  if  he 
is  a  holder  for  value,  he  may  recover  upon  the  instrument.    That 

Rep.  477;   Joy  v.  Dlefendorf,  130  »t  Smith  v.  Jansen,  12  Nebr.  125, 

N.  Y.  6.  28  N.  B.  602.  40  N.  Y.  10  N.  W.  537,  41  Am.  Rep.  761; 

St    491,    27    Am.    St    Rep.    484;  Jordan  v.  Grover,  99  Cal.  194,  33 

Kitchen  v.   Loudenbach,   48   Ohio  Pac.  889;  Knowlton  v.  Schultz,  6 

St  177,  26  N.  B.  979,  29  Am.  St  N.  D.  417,  71  N.  W.  550. 

Rep.  540.  28Neg.    Inst    Law,    S  95     (56). 
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is,  if  B  secures  the  instrument,  say  for  $50,  and  there  are  certain 
equities  against  that  instrument,  as  for  example,  the  note  has 
been  procured  by  fraud;  B  does  not  have  notice  of  that  fraud 
when  he  gets  that  instrument,  B  having  that  instrument  and 
being  lawfully  entitled  to  it  can  pass  that  on  to  anybody  he 
desires,  and  if  A  has  notice  of  the  fraud  which  B  did  not  have 
notice  of,  A  can  recover  against  those  parties  who  did  not  have 
notice.  What  good  would  the  instrument  do  B  calling  for  $50 
in  his  hands  ?  His  hands  would  be  tied  and  he  could  not  dispose 
of  it  until  he  disposed  of  it  to  somebody  who  did  not  have  notice. 
The  principle  of  the  law  merchant  is  that  it  can  pass  from  hand 
to  hand  the  same  as  money  does.  The  law  merchant  says,  '*Tes, 
B  can  dispose  of  that  instrument  to  anybody ;  it  does  not  matter 
if  that  person  has  notice  of  the  fraud ;  that  person  who  had  notice 
can  recover  upon  the  instrument.  A  bona  fide  holder  for  value 
without  notice  can  dispose  of  the  paper  to  a  bona  fide  holder  for 
value  who  has  notice,  "^a 

'^  Where  an  instrument  payable  on  demand  is  negotiated  an 
unreasonable  length  of  tim^  after  its  issue,  the  holder  is  not 
deemsd  a  holder  in  due  course/ '^^ 

The  same  is  true  as  to  paper  which  is  overdue.  An  instrument 
has  been  received  and  it  is  one  month  overdue.  A  looks  at  the 
instrument  and  says,  **Why,  that  was  due  the  first  of  February 
and  this  is  the  first  of  March ;  why  does  the  maker  of  that  prom- 
issory note  refuse  to  pay  it?  Why  do  those  indorsers  refuse  to 
pay  it?  Do  not  misunderstand,  because  the  instrument  is  over- 
due, that  does  not  make  it  void,  for  if  an  instrument  is  all  right 
before  it  is  due,  it  is  all  right  afterwards.  If  A  receives  an 
instrument  payable  to  himself  at  maturity,  he  has  a  right  to 
transfer  that  instrument  after  it  is  due.  If  A  has  good  title 
to  it,  he  can  transfer  it  to  anybody  at  any  time.  But,  if  A  re- 
ceives an  instrument  before  it  is  due  and  receives  it  with  notice 
of  equities  against  it,  such  as  fraud,  etc.,  and  he  has  notice  of 
that  before  maturity,  and  then  after  the  note  becomes  due  and 
is  not  paid  X  comes  along  and  A  offers  it  to  him,  and  he  says, 
*'That  instrument  is  for  $500,  is  it  all  right?"  and  A  says,  '*Tes" 
— ^then  X  gives  $500  for  it,  he  is  a  bor^a  fide  holder  for  value  but 
gets  it  after  maturity.    X  gets  no  better  title  than  A  had.    A  had 

where  all  cases  directly  or  indi<  Mass.  552;  Bodley  v.  Emporia  Nat. 

rectly  bearing  upon  or  citing  the  Bank,  38  Kan.  59,  16  Pac.  88. 

Law  are  grouped.  so  Keg.    Inst.    Law,    §92     (53), 

29  Butterfield  v.  Town  of  Ontario,  where  all  cases  directly  or  indl- 

82   Fed.   891;    Armstrong  v.   Am.  recUy  bearing  upon  or  citing  the 

Ex.  Nat  Bank,  183  U.  S.  433,  33  L.  Law  are  grouped. 
Bd.  747;  Fowler  ▼.  Strickland,  107 
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notice  and  X  receiving  it  after  maturity  gets  it  also  with  no- 
tice, because  A  had  notice  and  A  cannot  transfer  any  better  title 
than  he  had.'* 

After  maturity  negotiable  paper  still  passes  from  hand  to  hand 
ad  infinitum  until  paid.  Moreover,  the  indorser,  after  maturity, 
writes  in  the  same  form,  and  is  bound  only  upon  the  same 
condition  of  demand  upon  the  drawer  and  notice  of  non-pay- 
ment, as  any  other  indorser.  The  paper  retains  its  commercial 
attributes,  and  circulates  as  such  in  the  community;  but  there 
is  this  vital  distinction  between  the  rights  of  a  transferee  who 
received  the  paper  before  and  of  one  who  received  it  after 
maturity.  The  transferee  of  negotiable  paper  to  whom  it  is 
transferred  after  maturity,  acquires  nothing  but  the  actual  right 
and  title  of  the  transferrer.' ^^  The  transferee  takes  overdue 
paper  subject  to  all  the  equities  with  which  it  was  encumbered 
in  the  hands  of  the  party  from  whom  he  received  it.''  Thus  if 
he  took  it  from  a  thief,  or  finder,  or  from  a  bankrupt  incapaci- 
tated by  law  to  make  the  transfer,  he  can  not  recover  on  it,  inas- 
much as  the  thief,  finder,  or  bankrupt  could  not. 

Bills  payable  in  installments  are  considered  overdue  in  toto, 
when  any  installment  is  past  due,  but  not  from  the  fact  that 
interest  is  past  due.'* 

The  position  of  a  holder  who  takes  a  bill  when  overdue  is  this : 
He  is  a  holder  with  notice.  He  may  or  may  not  be  a  holder  for 
value  and  his  rights  will  be  regulated  accordingly.  He  is  a  holder 
with  notice  for  this  reason ;  he  takes  a  bill  which,  on  the  face  of 
it,  ought  to  have  been  paid.  He  is  therefore  bound  to  make  two 
inquiries.  1.  Has  what  ought  to  have  been  done  really  been 
done,  i.  e.,  has  the  bill  in  fact  been  discharged  ?  2.  If  not,  why 
not?  Is  there  any  equity  attaching  thereto?  t.  e.,  was  the  title  of 
the  person  who  held  it  at  maturity  defective  ?  If  his  title  to  the 
instrument  was  complete,  it  is  immaterial  that  for  som«  collateral 
reason,  e,  g.,  set-off,  he  could  not  have  enforced  the  bill  against 
some  one  or  more  of  the  parties  liable  thereon. 


•iGreenweU  v.  Haylan,  78  Ky. 
832,  29  Am.  Rep  234;  Ayer  v. 
Hutchins,  4  Mass.  370,  3  Am.  Dec. 
232;  Comstock  y.  Draper,  1  Mich. 
481,  53  Am.  Dec.  78;  Lancaster 
Bank  v.  Woodard,  18  Pa.  St  357, 
57  Am.  Dea  618.  As  to  rights  of 
holder  of  instrnments  transferred 
after  maturity  see  notes  18  U.  S.  L. 
Ed.  931  and  46  L..  R.  A.  753. 

The  purchase  of  paper  overdue 
merely   makes  it  subject   to   the 


equities  that  may  exist  against 
it  and  does  not  permit  an  attack 
on  the  purchaser's  title.  Sanderson 
y.  Crane,  14  N.  J.  L.  506. 

«« Fowler  v.  Brenbley,  14  Pet. 
318.    See  note  46  L.  R.  A.  573. 

»« Speck  V.  Car  Co.,  121  111.  57, 
12  N.  B.  213;  Church  v.  Clapp,  47 
Mich.  257,  10  N.  W.  362;  Morgan  v. 
U.  S.,  113  U.  S.  500. 

84  Vinton  y.  King,  4  Allen  562; 
Field  y.  Tibbetts,  57  Me.  358,  99 
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The  rule  that  a  party  taking  an  overdue  bill  or  note  takes  it 
subject  to  the  equities  to  which  the  transferrer  is  subject  does 
not  extend  so  far  as  to  admit  set-offs  which  might  be  available 
against  the  transferrer.^  A  set-off  is  not  an  equity,  and  the 
general  rule  stated  is  qualified  and  restricted  to  those  equities 
arising  out  of  the  bill  or  note  transaction  itself,  and  the  trans- 
feree is  not  subject  to  a  set-off  which  would  be  good  against  the 
transferrer,  arising  out  of  collateral  matters. 

Am.  Dec.  779;  Nat  Bank  of  Battle  30;  Bdney  v.  WiUis,  23  Neb.  56,  36 
Creek  v.  Dean,  86  la.  656,  53  N.  W.  N.  W.  300;  Young  v.  Shriner,  80 
838.  Pa.  St.  463. 

SB  Robinson  y,  Lyman,  10  Conn. 
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S130.  Defenses — In  general. 

131.  Real  defenses — In  general. 

132.  Incapacity   to    contract — In- 

fancy. 

133.  Incapacity      to      contract — 

CJoverture. 

134.  Incapacity      to      contract — 

Where  corporation  prohib- 
ited. 

135.  Incapacity      to      contract — 

Insanity. 


S 136.  Incapacity     to     contract — 
Drunkenness. 

137.  Illegality       of      contract — 

Gaming,  usurious  and  Sun- 
day notes. 

138.  Forgery. 

139.  Duress  when  amounting  to 

forgery. 

140.  Statute  of  limitations. 

141.  Failure  to  stamp. 


§130.  Defenses — ^In  general  The  defenses  fhat  may  be 
interposed  to  an  action  upon  a  negotiable  instrument  may  be 
grouped  or  arranged  into  two  classes:  (1)  real  or  absolute  de- 
fenses, and  (2)  personal  defenses. 

Beal  or  absolute  defenses  are  those  that  attach  to  the  instru- 
ment itself,  and  are  good  against  all  persons,  thus  they  are  good 
against  a  bona  fide  holder  for  value.  Beal  defenses,  like  real 
actions,  are  founded  upon  a  right,  good  against  the  world.  They 
are  called  real  because  they  attach  to  the  res,  i.  e.,  the  instrument 
itself,  regardless  of  the  merits  or  demerits  of  the  plaintiff.  So  a 
purchaser  for  value  without  notice  is  powerless  against  a  real 
defense.* 

Personal  defenses  are  those  that  grow  out  of  the  agreement  or 
conduct  of  a  particular  person  in  regard  to  the  instrument,  which 
renders  it  inequitable  for  him,  though  holding  the  legal  title,  to 
enforce  it  against  the  defendant,  but  which  are  not  available 
against  bona  fide  purchasers  for  value,  without  notice.  They 
are  called  personal  defenses  because  they  are  available  only 
against  that  person  or  a  subsequent  holder  who  stands  in  privity 
with  him.2 

The  purpose  of  our  consideration  of  these  defenses  on  nego- 
tiable paper  is  to  determine  whether  or  not  when  an  instrument 
gets  into  the  hands  of  a  bona  fide  holder  for  value  without  notice, 
there  is  any  right  which  may  be  set  up  against  him.  We  might 
say,  as  between  the  immediate  parties,  all  defenses  are  real  de- 

1  Ames  Gases  on  Bills  and  Notes,       a  Ames  Cases  on  BUls  and  Notes, 
811.    As  to    defenses    in    general,    812. 
see  note  46  L.  R.  A.  760. 
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fenses,  because  as  between  the  immediate  parties  any  defense 
can  be  set  up  just  as  in  an  ordinary  contract.^  As  between 
you  and  A  if  the  instrument  has  passed  from  you  to  A,  A  has 
the  right  to  set  up  any  defense  he  could  on  any  ordinary  con- 
tract. But  it  becomes  important  to  know  whether  they  run  when 
it  gets  into  the  hands  of  some  third  party. 

Now,  there  is  another  matter  which  is  confusing  in  these 
defenses.  We  see  that  a  real  defense  is  a  defense  which  attaches 
to  the  thing  itself.  Now,  we  must  not  confuse  the  idea  that  that 
instrument  in  the  hands  of  everybody  cannot  be  recovered 
against,  for  the  real  defense,  in  many  instances,  applies  only  to 
the  person  who  has  made  the  instrument.  As  a  matter  of  fact, 
we  may  state  it  as  a  general  rule,  that  a  real  defense  is  a  defense 
which  the  person  against  whom  you  are  endeavoring  to  recover 
may  set  up,  and  that  person  is  usually  the  person  primarily 
liable  upon  the  instrument. 

The  real  defenses  are  so-called  here  because  they  attach  to  the 
thing  irrespective  of  the  parties  to  it.  The  right  sought  to  be 
enforced  has  never  existed  or  ceased  to  exist ;  it  is  a  real  or  abso- 
lute defense.  It  is  a  defense  against  everybody — ^against  the 
party  who  receives  it  immediately  from  me,  against  A,  B,  C, 
or  D,  holders  for  value — against  everybody.  Now,  those  defenses 
which  are  absolute  are  five : 

1.  Want  of  capacity  to  make  a  binding  contract 

2.  Downright  illegality  of  contract. 

3.  Forgery  of  indorsement. 

4.  The  statute  of  limitations. 

5.  Duress  when  amounting  to  a  forgery. 

The  personal  defenses  or  those  free  from  which  the  purchaser 
for  value  without  notice  acquires  title  are : 

1.  Alteration. 

2.  Simple  fraud. 

3.  Duress. 

4.  Want  or  failure  of  consideration. 

5.  Illegality,  unless  the  contract  is  declared  void  by  the 

statute. 

6.  Payment  or  renunciation,  or  release  before  maturity. 

§131.  Real  defenses— In  general.  As  heretofore  set  out 
there  are  five  divisions  of  real  or  absolute  defenses. 

•  Kulenkamp  v.  Groff,  71  Mich.  Gratt  (Va.)  246;  Wright  v.  Irwin, 
675,  40  N.  W.  57;  Clark  v.  Pease,  83  Mich.  82;  Mills  v.  Barber^  1 
41  N.  H.  414;  VolUer  v.  Zane,  6    Mees.  ft  W.  426. 
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The  first  is  ''The  incapacity  of  the  defendant  to  make  the 
contract."  (1)  As  infancy,*  which  may  be  a  real  defense  at  the 
option  of  the  infant,  and  in  some  jurisdictions  it  is  a  real  de- 
fense even  in  case  of  necessaries.  (2)  As  coverture* — ^for  ex- 
ample in  some  jurisdictions  today  married  women  are  not  bound 
by  becoming  surety.  (3)  So  ultra  vires^  is  a  real  defense;  this, 
however,  is  an  unusual  case.  It  is  a  real  defense  to  the  corpora- 
tion only.  (4)  Insanity^  is  a  real  defense  when  the  party  has 
been  adjudged  insane.  It  is  a  real  defense  to  the  insane  person 
only.  (5)  And  last  is  drunkenness.^  It  is  a  real  defense  to  the 
drunkard  only. 

The  second  division  is  downright  illegality  of  contract  as  **By 
statute.''''^  (1)  Where  the  statute  declares  the  contract  void,  as  a 
gaming  contract.  This  is  a  real  defense  to  the  maker  of  the 
instrument,  or  to  one  who  has  made  the  instrument  to  pay  a 
gambling  debt.  (2)  Under  the  statute  as  when  the  statute  con- 
nects a  penalty,  as  notes  made  on  Sunday.  It  would  be  a  real 
defense  as  against  anybody ;  against  a  bona  fide  holder  for  value, 
since  he  would  not  be  a  bona  fide  holder  for  value,  because  he 
would  have  notice  that  it  was  made  on  Sunday  by  the  date  upon 
it.  (3)  Under  the  statute  is  ** usury."  Usury  is  a  real  defense 
in  some  jurisdictions  as  to  the  excess  over  the  legal  rate  and  in 
others  as  to  all  the  interest. 

The  third  division  is  ** Forgery."^** 

The  fourth  division  is  the  ** Statute  of  Limitations,"  which  is  a 
real  defense  at  the  option  of  the  party  who  is  entitled  to  set  up 
that  statute. 

The  fifth  and  last  is  **  Duress,  "*i  which  is  a  real  defense  where 
it  amounts  to  ai  forgery. 

These  will  now  be  considered  in  their  order. 

§  132.  Incapacity  to  contract^-Inf  an<7.  Suppose  a  note  was 
made  by  a  minor  and  you  endeavor  to  recover  against  him  and 
he  sets  up  the  defense  that  he  is  a  minor,  that  he  did  not  have 
the  capacity  to  make  that  contract,  and  is  therefore  not  liable. 
It  is  a  defense  which  the  minor  can  set  up  against  all  the  world.^^ 
It  is  a  defense  which  no  one  can  set  up  for  him  but  he  must  set 

^P08t,  8132.  11  Po«*,  §139. 

'^Post,  fil33.  12  Dee   Moines   Ins.   Co.   v.   Mo- 

9  Past,  §134.  Intire»  89  la.  50,  68  N.  W.  565; 

^Po8t,  §135.  Howard  v.  Simpklns,  70  Ga.  822; 

•  Post,  §136.  Fltts  V.  Hall,  9  N.  H.  441;  Conroe 

9  Post,  §137.  V.  Birdsall,  1  Johns.  Cas.  (N.  Y.) 

10  Po^t,  §  138.  127, 1  Am.  Dec  105. 
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it  up  for  himself.*'  Now,  if  that  instrument  passes  through  the 
hands  of  A,  B  and  C,  the  succeeding  parties  can  recover  from  the 
preceding  parties  on  the  instrument,  because  of  these  implied 
warranties  which  we  have  considered.  If  A  makes  a  note  pay- 
able to  B,  a  minor,  A  would  be  estopped  from  setting  up  that  B 
could  not  indorse.**  And  so,  the  instrument  is  not  void  as  to 
everybody,  but  the  minor  has  a  right  to  set  up  that  the  instru- 
ment is  void  as  to  himself,  but  the  other  parties  do  not  have  that 
right.  *^  In  other  words,  if  the  minor  indorses  an  instrument 
it  does  not  bind  him  on  the  indorsement,  but  at  the  same  time  he 
transfers  certain  rights;  he  is  not  incapacitated  to  contract  and 
transfer  those  rights.*® 

As  to  a  note  made  by  a  minor  for  necessaries  different  juris- 
dictions have  different  rules.  The  law  in  some  jurisdictions  is 
that  such  a  note  made  by  a  minor  is  voidable.*'^  Of  course,  if 
he  does  not  set  up  the  fact  that  he  is  a  minor  he  can  go  ahead 
and  pay  it,  and  the  person  who  receives  the  money  would  be 
entitled  to  receive  it.  It  is  voidable  then  and  not  absolutely 
void.  In  some  other  jurisdictions  they  hold  that  a  note  made  for 
necessaries  by  a  minor  is  valid  and  he  may  be  proceeded  against 
the  same  as  an  adult.*^ 

§133.  Incapacity  to  contract — Ooiverture.  A  second  real 
defense  growing  out  of  the  incapacity  to  contract,  particularly  at 
common  law,  was  coverture.*®  A  married  woman  could  not  make 
that  form  of  contract  known  as  a  negotiable  instrument.^^  There 
is  a  diversity  of  the  law  as  to  married  women 's  ability  to  contract 
today,  but  a  married  woman  generally  has  the  same  capacity, 
just  as  if  she  were  a  single  woman.^*    In  some  jurisdictions  the 


18  Nightingale  v.  Withlngton,  15 
Mass.  272,  8  Am.  Dec.  101; 
Hertness  v.  Thompson,  5  Johns. 
(N.  Y.)  160. 

i«  Frazier  v.  Massey,  14  Ind.  382 ; 
Nightingale  v.  Withington,  15 
Mass.  271,  8  Am.  Dec.  101. 

i!»  Hastings  v.  Dollarhide,  24  Cal. 
195:  Hardy  v.  A.aters,  38  Me.  450. 

i«Grey  v.  Cooper,  3  Doug.  54; 
Taylor  v.  Croker,  4  Bsp.  187; 
Baker  v.  Kennett,  54  Mo.  82. 

iTAyers  v.  Burns,  87   Ind.   245, 
44  Am.  Rep.  759;  Fenton  v.  White, 
4  N.  J.  L.  115;  Swasey  v.  Vander-. 
heyden,    10    Johns.    (N.    Y.)    33; 
Price  v.  Sanders,  60  Ind.  310. 

isDuholse    y.   Wheddon,    4   Mc- 


Cord  (S.  C.)  221;  Earle  v.  Reed, 
51  Mass.  (10  Mete.)  387;  Bradley 
V.  Pratt,  23  Vt.  378;  Conn  v. 
Cobum,  7  N.  H.  368,  26  Am.  Dec. 
746. 

i«  Dollner,  Potter  &  Co.  v.  Snow, 
16  Fla.  86;  Cummins  v.  Leedy,  114 
Mo.  454,  21  S.  W.  804;  Simpson  v. 
Soan,  5  Cal.  457. 

20  Fernando  v.  Beshoar,  9  Colo. 
291,  12  Paq.  196;  Lackey  v.  Boniff, 
152  Ind.  371.  53  N.  B.  412; 
Radlcan  v.  Radican,  22  R.  I.  405, 
48  Atl.  143. 

21  Goar  V.  Moulton,  67  Cal.  536. 
8  Pac.  63;  Rodenmeyer  y.  Rod- 
man. 5  la.  426;  Barrow  y.  Mltten- 
herger,  21  La.  Ann.  396;  McVey  y. 
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contract  of  a  married  woman  as  to  surety  is  void  and  conse- 
quently  on  such  a  contract  she  would  have  a  real  defense.** 

§134.  Incapacity  to  coutract — ^Where  ccMrporation  prohib- 
itecL  If  a  corporation  has  power  to  make  a  note  for  any  pur- 
pose, it  cannot*  against  a  bona  fide  holder,  set  up  as  a  defense 
that  it  had  no  power  to  make  a  note  for  a  particular  purpose.*^ 
Where  a  corporation  is  prohibited  by  its  charter  or  by  statute 
from  issuing  negotiable  paper  under  any  circumstances,  such 
paper  is  absolutely  void,  even  in  the  hands  of  a  bona  fide  holder 
for  value,*^  since  what  is  absolutely  void  ab  initio  cannot  acquire 
validity  by  being  transferred  to  a  third  person  any  more  than  a 
forged  instrument  could  acquire  validity  in  that  way.  When  a 
corporation  has  received  the  benefit  of  the  proceeds  of  a  bill  or 
note  it  cannot  set  up  the  defense  of  ultra  vires  in  an  action  on 
such  bill  or  note. 

It  is  not  usual,  however,  for  a  corporation  to  be  prohibited  by 
its  charter  or  by  statute  from  issuing  negotiable  paper  under 
any  circumstances,  as  above  stated. 

§  136.  Incapacity  to  contract — ^Insanity.  If  the  party  sued 
is  adjudged  insane  the  obligation  is  a  non-enforceable  one.*^  This 
defense  is  available  not  only  as  between  immediate  parties,  but 
also  as  against  a  bona  fide  holder  for  value.*® 

§136.  Incapacity  to  contract — ^Dmnkenness.  If  a  person 
become  so  drunk  as  to  be  deprived  of  understanding  and  reason, 
there  is  no  doubt  that  while  in  such  a  condition,  he  has  no  capa- 
city to  enter  into  a  contract  and  if  he  should  sign  a  negotiable 


Contrell,  70  N.  Y.  295,  26  Am.  Rep. 
605;  Williamson  v.  Cline,  40  W. 
Va.  194,  20  S.  B.  917. 

Note:  In  order  to  determine  the 
status  of  married  women  reference 
must  be  made  to  the  statutes  of  the 
several  states. 

ssWiltbank  v.  Tohler,  181  Pa. 
St  103,  37  Atl.  188;  Stores  ft  Co. 
V.  Wingate,  67  N.  H.  190,  29  Ati. 
413;  Vliet  v.  Eastbum,  63  N.  J. 
L.  450,  43  Atl.  741;  Voreis  v.  Muss- 
baum,  131  Ind.  267,  31  N.  B.  70, 
16  L.  R.  A.  45. 

The  common  law  rule  is  not 
changed  except  in  the  particular 
cases  provided  by  statute.  Wilcox 
V.  Arnold,  116  N.  C.  708,  21  S.  E. 
434;  Rowe  v.  Kohle,  4  Cal.  285. 

s<  Jacobs  V.  Southern  Banking 
CJo.,  97  Ga.  573.  25  S.  E.  171; 
Monument    Nat    Bank    v.    Globe 


Works,  101  Mass.  67.  36  Am.  Rep. 
322;  Auerbach  v.  Le  Sueur  Mill 
Co.,  28  Minn.  291,  9  N.  W.  799,  41 
Am.  Rep.  285;  Blunt  v.  Walker,  11 
Wis.  334,  78  Am.  Dec.  709. 

24  Scott  V.  Bankers'  Union,  73 
Kan.  575,  85  Pac.  604;  Chillicothe 
Bank  v.  Dodge,  8  Barb.  (N.  Y.) 
233;  Root  v.  Godard,  3  McLean  102, 
Fed  Cas.  No.  12,037. 

ssVan  Patton  v.  Reals,  46  la. 
62;  Wirebach  v.  Easton  Bank,  97 
Pa.  St  543,  39  Am.  Rep.  82. 

See  Carrier  v.  Sears,  86  Mass. 
(4  AUen)    336,  81  Am.  Dec  707. 

2«Rice  V.  Peet,  15  Johns.  (N.  Y.) 
503;  Taylor  v.  Dudley,  5  Dana 
(Ky.)  308;  Moore  v.  Hershey,  90 
Pa.  St  196;  Hosier  v.  Beard,  54 
Ohio  St  398,  43  N.  E.  1040,  56  Am. 
St  Rep.  1040,  36  L.  R.  A.  161. 
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instrument,  either  as  maker,  drawer,  indorser  or  acceptor,  it 
would  certainly  be  void  as  to  all  parties  having  notice  of  the 
condition  in  which  he  signed  it.^*^  If  the  drunkenness  were  so 
complete  as  to  suspend  all  rational  thought,  the  better  opinion  is 
that  any  instrument  signed  by  the  party  would  be  utterly  void 
even  in  the  hands  of  a  bona  fide  holder  without  notice,  for,  al- 
though it  may  have  been  the  party's  own  fault  that  such  an 
aberration  of  mind  was  produced,  when  produced  it  suspends 
for  the  time  being  his  capacity  to  consent,  which  is  the  first 
essential  of  a  contract.*® 

§  137.  ni^fality  of  contract — Oaming,  usurioiui  and  Sunday 
notes.  A  second  division  of  real  or  absolute  defenses  is  illegal- 
ity of  contract,  whereby  by  force  of  statute  certain  contracts  are 
declared  to  be  absolutely  void,  e.  g.,  gaming  notes,  usurious  notes 
and  Sunday  notes. 

The  Negotiable  Instruments  Law  in  some  states  provides: 

*'//  the  consideration  of  a  promissory  note  or  other  negotiable 
instrument  consists  in  whole  or  in  part  of  the  purchase  price  of 
any  farm  product,  at  a  price  greater  by  at  least  four  timss  than 
the  fair  market  value  of  the  same  product  at  the  time,  in  the 
locality,  or  of  the  membership  and  rights  in  an  association,  com- 
pany or  combination  to  produce  or  sell  any  farm  product  at  a 
fictitiov^s  rate,  or  of  a  contract  or  bond  to  purchase  or  sell  any 
farm  product  at  a  price  greater  by  four  times  than  the  market 
value  of  the  same  product  at  the  time  in  the  locality,  the  words, 
'given  for  a  speculative  consideration,'  or  other  words  clearly 
showing  the  nature  of  the  consideration,  miist  be  prominently 
and  legibly  written  or  printed  on  the  face  of  such  note  or  instru- 
ment above  the  signature  thereof;  and  such  note  or  instrument, 
in  the  hands  of  any  purchaser  or  holder,  is  subject  to  the  same 
defenses  as  in  the  hands  of  the  original  owner  or  holder.' '^^"^ 

The  maker,  indorser,  acceptor,  or  any  party  to  a  gaming  in- 


S7  Burroughs  v.  Richman,  13  N. 
J.  L.  233,  23  Am.  Dec.  717;  Stigler 
V.  Anderson,  —  Miss.  — ,  12  So. 
831;  Gore  v.  Gibson,  13  M.  ft  W. 
623. 

28  Gaulklns  v.  Fry,  85  Conn.  170. 
As  against  a  bona  fide  holder, 
however.  It  has  been  determined 
that  Intoxication  is  no  defense. 
The  reason  underlying  this  rule 
Is  that,  when  a  man  has  volun- 
tarily put  himself  In  such  a  con- 
dition that  a  loss  must  fall  on 
one   of  two   Innocent   persons   It 


should  fall  on  him  who  occasioned 
it  If  drunkenness  were  a  defense 
it  would  clog  and  embarrass  the 
circulation  of  commercial  paper. 
Miller  v.  Finley,  26  Mich.  248, 
12  Am.  Rep.  306;  McSpencer  v. 
Neeley,  91  Pa.  St  17;  Smith  v. 
WiUiamson,  8  Utah  219,  30  Pac. 
753. 

28«Neg.  Inst  Law  (New  York), 
§  331,  where  all  cases  directly  or  in- 
directly bearing  upon  or  citing  the 
Law  are  grouped. 
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stminent  has  a  real  defense  in  his  favor  in  those  jurisdictions 
having  a  statute  to  the  effect  that  all  notes,  bills,  checks  or  in- 
struments made  hereafter,  when  the  whole  or  any  part  of  the 
consideration  thereof  shall  be  for  money  or  other  valuable  thing 
won  on  the  result  of  any  wager,  or  for  repaying  any  money  lent 
at  the  time  of  such  wager  for  the  purpose  of  being  wagered,  shall 
be  void.2» 

Usury  in  some  jurisdictions  is  a  real  defense  by  statute.^*^ 
Usury  is  defined  as  an  unlawful  contract  upon  the  loan  of  money, 
to  receive  the  same  again  with  exorbitant  increase.  In  other 
words  it  is  the  reserving  and  taking,  or  contracting  to  reserve 
and  take,  either  directly  or  by  indirection,  a  greater  sum  for  the 
use  of  money  than  the  lawful  interest.^^ 

In  some  jurisdictions  a  purchaser  for  value  without  notice 
cannot  recover  the  sum  called  for  by  the  instrument  from  persons 
who  were  parties  to  the  instrument  at  its  inception,  when  the 
instrument  was  negotiated  in  its  inception  at  a  rate  greater  than 
the  legal  rate  of  interest. 

Interest  in  advance  is  not  usury ,3^  nor  does  a  sale  of  notes  at  a 
discount,  in  good  faith,  render  the  contract  usurious.*^  In  addi- 
tion to  the  legal  rate  of  interest  lenders  of  money  may  take  a 
reasonable  compensation  for  trouble  and  expense.^^  And  as  a 
general  rule  compound  interest  is  not  allowed,^**  but  after  simple 
interest  is  due,  it  may  by  contract  be  allowed  in  consideration  of 

«»  Snoddy  v.  American  Nat.  Bk.,  «i  Bnmdage  v.  Burke,  11  Wash. 

88  Tenn.  573,  13  S.  W.  127,  17  Am.  679,  40  Pac.  343;  Wilkie  v.  Roose- 

St  Rep.  918,  7  L.  R.  A.  705;  Ayer  velt,  3  Johns.  (N.  Y.)  206,  2  Am. 

T.  Younker,  10  Colo.  App.  27,  50  Dec,   149;    Newton  v.  Wilson,  31 

Pac.  218;  Sondhelm  v.  Gilbert,  117  Ark.  484.    As  to  effect  of  usury  in 

Ind.  71,  18  N.  E.  687,  10  Am.  St  renewal  note  on  original,  see  note 

Rep.  23,  5  L.  R.  A.  432;  Chapin  v.  18  U.  S.  L.  Ed.  305. 

Duke,  57  111.  295,  11  Am.  Rep.  15.  82  Bank  of  Newport  v.  Cook.  60 

See  note  18  U.  S.  L.  Ed.  423.  Ark.  288,  30  S.  W.  35,  29  U  R.  A. 

«o  Pearson  v.  Bailey,  23  Ala.  537;  751.  gcott  v.  Saflord,  37  Ga.  384; 

Bridge  v.  Hubbard,  15  Mass.  96,  English  v.  Smock,  34  Ind.  115. 

8  Am.  D^.  86;  Solomons  v.  Jones,  ^^^  ^^  ^^^^  ^    ^^^  ^^  ^ 

3  Brey   (S.  C.)  54,  5  Am.  Dec.  538.  ^es;   Hiller  v.  Ellis,  72  Miss.  701, 

Hamilton  v.  Fowler,  99  Fed.  18  ^g  g^  ^      gg 

In  the  absence  of  a  statutory  ..  „    ,          „     ,      .      ..«  ^»    ^ 

provision    the   better    doctrine    Is  ^ /»^^^»  ^-  BerUamin    33  N.  Y. 

that  usury  is  not  a  defense  which  ^1'  Borrows  v.  Cook.  17  la.  436; 

is   available   against  a  bona  fide  Geurren  v.  CuUen,  20  Gratt  439. 

holder  although  there  is  much  con-  »*  Beadle  v.  Munson,   30   Conn, 

flict    on    this    point      Cheney    v.  175;    McGlU  v.   Ware,   5   111.   21; 

Janssen,   20   Neb.    128.   29   N.   W.  Bnimmel  v.  Enders,  18  Gratt  873. 

289;  Robinson  v.  Smith,  62  Minn.  ^^Ex  parte  Bevan,  9  Yes.  223; 

62.  64  N.  W.  90;  Tilden  v.  Blair,  Perkins  v.  Coleman,  51  Miss.  298. 
21  Wall.  (U.  S.)  241. 
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§138 


giving  time  for  payment.^^'  In  some  jurisdictions  notes  made  on 
Sunday  are  void  by  statute.  In  such  case  it  may  be  set  up  as  a 
real  defense.*  "^ 

And  whenever  a  statute  declares  a  consideration  void  the 
holder  may  have  a  real  defense  set  up  against  him. 

§  138.  Forgery.  By  forgery  is  meant  the  counterfeit  mak- 
ing or  fraudulent  alteration  of  any  writing,  and  may  consist  in 
the  signing  of  another's  name,  or  the  alteration  of  an  instrument 
in  the  name,  amount,  description  of  the  person  and  the  like,  with 
intent  thereby  to  defraud.  The  intent  to  defraud  distinguishes 
forgery  from  innocent  alterations  and  spoliation.*®  A  forgery  or 
fraudulent  alteration  will  avoid  the  instrument  and  also  ex- 
tinguish the  debt  which  represents  the  consideration  of  the 
instrument. 

The  Negotiable  Instruments  Law  provides  :•• 

"  Where  a  signature  is  forged  or  made  without  authority  of  the 
person  whose  signature  it  purports  to  be,  it  is  whoUy  inoperative, 
and  no  right  to  retain  the  iTistrument,  or  to  give  a  discharge 
therefor,  or  to  enforce  payment  thereof  against  any  party  thereto, 
can  be  acquired  through  or  under  such  signature,  unless  the 
party  against  whom  it  is  sought  to  enforce  sv^h  right  is  precluded 
from  setting  up  the  forgery  or  want  of  authority,'' 

An  acceptor  or  an  indorser  may  be  precluded  from  setting  up 
the  forgery  or  want  of  authority  as  to  the  drawer  or  maker. 

It  should  be  remembered  that  the  drawee  by  accepting  a  bill, 
warrants  the  genuineness  of  the  drawer's  signature,  and  the  in- 
dorsers  likewise  guarantee  the  genuineness  of  all  parties  to  the 
bill  at  the  time  of  the  indorsement.*^ 

Since  an  acceptor  of  a  bill  warrants  the  genuineness  of  the 
signature  of  the  drawer  he  can  not  therefore  resist  payment  of  the 
bill  as  against  a  bona  fide  holder  if  the  drawer's  name  be 
forged.*^  An  indorser  of  a  negotiable  instrument  admits  that, 
at  the  time  of  his  indorsement  the  instrument  was  valid  and  sub- 


MVan  Benschooten  v.  Lawson, 
6  Johns.  Ch.  Rep.  313;  Connecti- 
cut V.  Jackson,  6  Johns.  Ch.  Rep. 
13. 

S7  Reeves  v.  Batcher,  3  N.  J.  L. 
224;  Wadsworth  t.  Dunnam,  117 
Ala.  661,  23  So.  699. 

<8  Commonwealth  v.  Wilson,  89 
Ky.  157,  12  S.  W.  264,  25  Am.  St 
Rep.  528;  Franklin  Fire  Ins.  Co.  v. 
Bradford,  201  Pa.  32,  50  Atl.  286, 
55  L.  R.  A.  408,  88  Am.  St  Rep. 
770. 

>»Neg.    Inst    Law,    §42     (23), 


where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped.  As  to  payment 
of  forged  bill  by  drawee  or  accept- 
or, see  note  6  U.  S.  L.  Ed.  335.  As 
to  liability  of  person  whose  signa- 
ture is  forged,  see  note  36  L.  R.  A. 
539. 

*o  Olivier  V.  Audry,  7  La.  496; 
Rambo  v.  Metz,  5  Strob.  (S.  C.) 
108. 

«i  Hoffman  &  Co.  v.  Bank  of  Mil- 
waukee, 12  Wall.  181,  20  L.  Ed. 
366;   Price  v.  Neal,  3  Bun.  1354; 
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sisting,  and  he  is^  therefore,  bound  by  his  indorsement  to  subse- 
quent parties.^2  And  it  has  been  held  that  a  bank  is  entitled  to 
recover  against  the  second  indorser  of  a  note,  although  the  in- 
dorsement of  the  name  of  the  payee  is  a  forgery,  and  although  the 
note  was  offered  for  discount  by  the  maker  and  not  by  the  second 
indorser.**  The  warranty  of  the  acceptor  only  extends  to  the 
genuineness  of  the  signature,  and  not  to  the  matters  contained 
in  the  bill  itself.  An  indorser,  by  his  indorsement,  contracts 
with  the  subsequent  bona  fide  holder  of  the  instrument,  that  the 
instrument  itself,  and  all  the  signatures  prior  to  his  indorsement, 
are  genuine ;  and  the  fact  that  the  name  of  the  maker  was  forged 
will  not  affect  his  liability.** 

§139.  Duress  when  amounting  to  forgery.  When  duress 
amounts  to  a  forgery  it  is  held  in  some  jurisdictions  to  be  a  real 
defense.  Thus  when  the  signature  of  a  person  is  obtained  to 
an  instrument  under  such  circumstances  as  makes  the  instru- 
ment a  forgery,  the  person  signing  the  same  will  not  be  liable 
thereon  to  any  one.*^ 

And  so  duress  might  be  a  real  defense  in  every  jurisdiction, 
as  where  A  takes  B  's  hand  and  forces  him  to  sign  his  name.  In 
such  case  the  duress  amounts  to  a  forgery  and  is  a  real  defense. 

§  140.  Statute  of  limitations.  The  statute  of  limitations  is 
a  real  defense.  Holders  of  negotiable  instruments  do  not  neces- 
sarily have  notice  whether  the  period  of  limitation  has  run  out  or 
not.  The  instrument  may  not  be  dated,  or,  what  is  usual,  an  in- 
dorsement may  not  be  dated;  but  the  real  date  of  the  act,  or 
rather  of  the  delivery  following  it,  may  be  shown,  when  there  is 
nothing,  such  as  subsequent  payments  of  interest  or  installments, 
to  prevent  the  running  of  the  statute  from  that  time.*^ 

§  141.  Failure  to  stamp.  Failure  to  put  a  revenue  stamp  on 
an  instrument  was  in  some  jurisdictions  a  real  defense.  In  some 
it  was  not  a  real  defense.  This  is  only  important  when  such  a 
law  is  in  force.*^ 


Redington  v.  Woods,  45  Cal.  406, 13 
Am.  Rep.  19. 

«2  Cochran  v.  Atchinson,  27  Kan. 
728;  Beattie  v.  Nat.  Bank,  174  111. 
571,  66  Am.  St  Rep.  318,  43  L. 
R.  A.  654. 

«>  State  Bank  v.  Feanlng,  16 
Pick.  533,  28  Am.  Dec.  265. 

*4  Olivier  V.  Audry,  7  La.  496.  As 
to  effect  of  forgery  of  part  of  Big* 
natures  as  defense  against  hona 
fide  holder  by  makers  whose  sig- 
natures were  genuine,  see  note  13 
L.  R.  A.  (N.  S.)  426. 


«8  Mitchell  v.  Tomlinson,  91  Ind. 
167;  Webb  V.  Corbin,  78  Ind.  403; 
Cline  V.  Guthrie.  42  Ind.  227. 

See  also  Hatch  v.  Barrett,  34 
Kan.  223;  Loomis  t.  Rush,  56  N. 
Y.  462. 

««As  to  their  application,  see 
statutes  of  the  various  states. 

47  Robinson  v.  Fair,  31  la.  9; 
Anderson  v.  Starkweather,  24  la. 
409;  Green  v.  Davies,  4  B.  &  C. 
233;  Ebert  v.  Gitt,  95  Md.  186,  52 
Atl.  900. 
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§  142.  In  general. 

143.  Fraud. 

144.  Alteration. 

145.  Dxirees. 


1 146.  Want  or  defect  of   consid- 
eration. 

147.  Illegality  of  consideration. 

148.  Payment 


§  142.  Personal  defexuies  or  equities— In  general.  The  real 
defenses  are  such,  that  the  party  who  has  a  right  to  set  them  up, 
can  set  them  up  against  anybody.  Every  other  person  does  not 
necessarily  have  a  real  defense  because  the  party  originally  liable 
does.  The  real  defense  is  one  which  the  person  alone  who  has  it 
may  set  up.  So,  when  we  say  that  a  real  defense  is  an  absolute 
defense  so  far  as  the  person  who  is  entitled  to  the  defense  is  con- 
cerned, we  do  not  necessarily  mean  that  that  extends  to  the 
other  parties.  A  personal  defense  is  of  an  equitable  nature.  It 
is  a  defense  which  depends  upon  circumstances,  it  is  a  defense 
which  a  person  has  a  right  to  set  up  under  certain  circum- 
stances, and  those  circumstances  are  dependent  upon  whether  or 
not  he  had  notice  and  whether  or  not  he  was  a  purchaser  for 
value.  In  the  real  defense,  it  is  not  a  matter  as  to  whether  the 
person  is  a  purchaser  for  value  and  had  notice,  and  the  like,  the 
defense  may  be  set  up  regardless  of  these  facts;  but  a  personal 
defense  cannot  be  set  up  that  way  since  as  to  such  a  defense  a 
person  must  show  that  he  has  not  had  notice  and  that  he  is  a  pur- 
chaser for  value. 

As  to  equities  or  personal  defenses  it  is  important  to  know 
who  are  to  be  regarded  as  the  immediate  parties,  or  parties  be- 
tween whom  there  is  a  privity,  to  a  negotiable  instrument,  and 
who  are  remote.  Among  the  former  may  be  classed:  (1)  The 
drawer  and  acceptor  of  a  bill;^  or  (2)  the  drawer  and  payee  of 
a  bill  as  a  general  rule;^  (3)  the  maker  and  payee  of  a  note;^ 
and  (4)  the  indorser  and  immediate  indorsee*  of  a  bill  or  note. 

That  the  bill  or  note  has  been  lost  or  stolen*^  or  was  executed 

1  Thomas  V.  Thomas,  7  Wis.  476.        «  Klein   v.  Keyes,   17  Mo.   326; 

2  McCulIoch  v.  Hoffman,  10  Hun    Holliday  v.  Atkinson,  6  Bam.  &  C. 
(N.  Y.)  133.  501. 

8  Kennedy  y.  Goodman,  14  Neb.        b  Mills  v.  Berger,  1  Mees.  &  W. 
585,    16    N.    W.    834;    Jeffries    v.     425. 
Austin,  1  Strange  674. 
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under  duress,^  or  under  fraudulent  misrepresentations,  or  for 
fraudulent  consideration,'^  or  for  illegal  consideration,^  or  has 
been  fraudulently  obtained  from  an  intermediate  holder,^  or  been 
in  any  way  the  subject  of  fraud  or  felony,  or  has  been  misappro- 
priated and  diverted,  or  that  it  was  given  as  collateral  security, 
or  for  a  loss  for  which  the  party  was  not  liable,  or  that  otherwise 
it  was  without  valuable  consideration,  is  a  good » defense  as  be- 
tween the  parties  privy  to  it.  And  in  some  cases  it  is  a  good 
defense  that  it  was  given  by  mistake  for  too  great  a  sum,  or  when 
no  sum  was  due,  the  evidence  showing  fraud  or  a  total  or  partial 
want  of  consideration.  As  between  the  immediate  parties  on  a 
bill  or  note  no  question  arises  whether  the  defense  is  real  or  per- 
sonal. Any  defense  is  valid  as  between  immediate  parties  if  it 
would  be  valid  on  an  ordinary  contract.  But  when  the  parties 
are  not  immediate,  then  the  question  arises  as  to  whether  it  is 
a  real  or  a  personal  defense.  Personal  defenses  being  in  the 
nature  of  equities,  two  principles  of  equity  apply  to  them.  (1) 
One  is,  he  who  comes  into  equity  must  come  with  clean  hands;  he 
must  not  be  a  party  to  any  fraud,  to  any  illegality.  If  he  has  no- 
tice^^  of  any  of  these,  he  does  not  have  clean  hands.  (2)  The  other 
is,  of  two  innocent  parties,  he  whose  act  or  omission  has  caused  the 
loss,  must  stand  it.  Equity  says,  as  between  two  innocent  par- 
ties, the  one  should  suffer  whose  act  or  omission  has  caused  the 
loss.^^  If  a  person  has  no  notice  and  he  is  the  party  who  has 
made  this  loss  possible  there  can  be  a  recovery  against  him. 

Where  a  paper  is  in  the  hands  of  a  custodian :  The  rule  is  the 
person  who  enables  the  fraud  to  be  perpetrated  must  stand  re- 
sponsible^^ where  the  instrument  is  gotten  possession  of  in  such  a 
manner  as  to  amount  to  a  forgery,  it  should  be  a  real  defense 
and  no  recovery  should  be  permitted  against  it.  Here,  however, 
we  find  a  conflict  of  authority.  The  better  opinion  is  that  if  you 
can  show  that  it  amounted  to  a  forgery  or  was  obtained  by 
duress,  there  can  be  no  recovery  against  you  if  you  are  the 
person  liable  on  the  instrument. 


«  Clark  V.  Pease,  41  N.  H.  414. 

T  Wilson  V.  Ellsworth,  25  Neb. 
246,  41  N.  W.  177;  Macomb  v.  V^il- 
kinson,  83  Mich.  486,  47  N.  W.  336. 

8  Cummins  v.  Boyd,  83  Pa.  St. 
372;  Bierce  v.  Stocking,  11  Gray 
(Mass.)   174. 

»Rodgers  v.  Morton,  12  Wend. 
484;  Vither  v.  Zane,  6  Gratt  (Va.) 
246. 


10  Mass.  Nat  Bank  v.  Snow,  187 
Mass.  159;  Cheever  v.  The  Pitts- 
burg etc.  R.  R.  Co.,  150  N.  Y.  59, 
55  Am.  St  Rep.  646,  34  L.  R.  A. 
69. 

iiLedwlch  v.  McKim,  53  N.  T. 
307. 

IS  Putnam  v.  Sullivan,  4  Mass. 
45,  3  Am.  Dea  206;  McCormick  v. 
Holmes,  41  Kan.  266,  21  Pac  108. 
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The  N^otiable  Instroments  Law  provides : 

^'The  title  of  a  person  who  negotiates  an  instrument  is  defective 
toiikin  the  meaning  of  this  act  when  he  obtained  the  instrument, 
or  any  signature  thereto,  by  fraud,  duress,  or  force  and  fear,  or 
other  unlawful  means,  or  for  an  illegal  consideration  or  when  he 
negotiates  it  in  breach  of  faith,  or  under  sv,ch  circumstances  as 
amount  to  a  fraud.''^^ 

§  143.  FrancL  Where  the  consideration  for  a  bill  is  clearly 
fraudulent  it  is  a  good  defense  against  an  immediate  party^^  or  a 
remote  party  unless  he  is  an  innocent  holder  for  value,^^  and 
while  the  instrument  is  yet  in  the  hands  of  a  party  with  notice  a 
court  of  law  will  compel  its  surrender,  or  restrain  its  negotiation 
ontil  the  question  of  fraud  is  settled.^  ^ 

A  bill  is  affected  with  fraud  when  the  issue  or  any  subsequent 
negotiation  of  it  is  obtained  by  fraud,  coercion,  or  when  it  is 
negotiated  in  breach  of  faith,  or  in  fraud  of  third  parties. 

No  holder  of  a  bill  subsequent  to  its  being  affected  with  fraud 
can  enforce  payment  from  any  party  thereto,  or  retain  the  bill 
against  the  rightful  owner  unless  he  received  it  from  a  bona  fide 
holder  for  value  without  notice.  The  question  of  fraud  is  largely 
one  of  negligence.  Did  a  person  who  has  signed  the  instrument 
and  let  it  get  into  the  hands  of  other  parties,  or  into  circulation, 
act  with  negligence  ?  If  he  did  not,  then  fraud  is  a  real  defense, 
but  if  he  did  so  act,  it  is  a  personal  defense.^''  Where  a  person, 
in  case  of  fraud,  signs  an  instrument  believing  he  is  signing  a  dif- 
ferent instrument,  if  he  was  negligent  he  cannot  set  up  the  per- 
sonal defense.  Then,  in  case  of  delivery  through  fraud,  where  an 
instrument  has  been  delivered  to  an  agent  or  an  agent  has  fraud- 
ulently delivered  it  to  someone  else,  fraud  is  not  a  personal  de- 
fense, because  the  agent  was  entrusted  with  it.*®  As  to  a 
custodian  the    general   law   applies  the  same.*^     The   maker 


i>Neg.  Inst  Law.  $94  (55), 
where  aU  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

i^Carthers  v.  Levy,  111  Ga.  740, 
36  S.  E.  958;  Alabama  Nat  Bank 
V.  Halsey,  109  Ala.  196,  19  So.  522; 
SUU  V.  Snow»  66  Vt  277,  29  Atl. 
260. 

i>Ru88  Lumber  Co.  v.  Muscupi- 
able  Land  &  W.  Co.,  120  Cal.  521, 
62  Pac.  993;  Nichols  v.  Baker,  75 
Me.  334;  Hawley  v.  Hirsch,  2 
Woodw.  Dec.  (Pa.)  158.  Bona  fide 
bolder  takes  instrument  unaffected 


by  fraud  in  its  origin,  see  note  11 
Am.  St  Rep.  309. 

i«  Hullhorst  V.  Schamer,  15  Neb. 
57, 17  N.  W.  259;  Hodson  v.  Eugene 
Glass  Co.,  lo6  111.  397,  40  N.  E. 
971;  Sackett  v.  Hlllhouse,  6  Day 
551;  Wilcox  v.  Ryols,  110  Ga.  287, 
34  S.  E.  575. 

17  Gardner  v.  Wiley  (Ore.),  79 
Pac  341;  Howry  v.  Eppinger,  34 
Mich.  29. 

18  Hutchinson  v.  Brown,  19  Diet 
Col.  136;  Jordan  v.  Jordan,  10  Lea 
(Tenn.)  124,  43  Am.  Rep.  294. 

10  Walker  v.  Ebert,  29  Wis.  194; 
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of  the  instrument  would  not  be  entitled  to  set  up  the  fraud; 
and,  where  the  instrument  has  been  stolen  or  wrongfully  taken, 
then  the  question  becomes  largely  a  question  of  negligence.  If 
the  party  has  been  negligent,  then  he  has  no  right  to  set  up  fraud 
as  a  personal  defense.  If  he  has  not  been  negligent,  then  other 
circumstances  not  being  considered,  he  could  not  be  recovered 
against.^®* 

§144.  Alteration.  The  following  is  the  provision  in  the 
Negotiable  Instruments  Law : 

''Where  a  negotiable  instrument  is  materially  altered  ivithout 
the  assent  of  all  parties  liable  thereon,  it  is  avoided,  except  as 
against  a  party  who  has  himself  made,  authorized,  or  assented  to 
the  alteration  and  subsequent  indorsers.  But  when  an  instru- 
ment  has  been  materially  altered  and  is  in  the  hands  of  a  holder 
in  due  course,  not  a  party  to  the  alteration,  he  may  enforce 
payment  thereof  according  to  its  original  tenor.' ^^ 

A  material  alteration  is  defined  to  be  any  charge  in  the  in- 
strument which  affects  or  changes  the  liability  of  the  parties  in 
any  way .21  The  alteration  avoids  the  paper  regardless  of  whether 
it  is  favorable  or  unfavorable  to  the  party  making  the  altera- 
tion.22  The  following  have  been  held  to  be  material  alterations : 
any  change  in  the  date  of  the  instrument,  but  not  in  the  date 
of  the  indorsement  ;*3  any  alteration  in  the  amount  of  principal 
or  interest  ;24  any  change  in  the  character  of  the  payment, 
whether  in  the  denomination  or  medium  of  payment  ;^^  any  alter- 
ation in  the  personality,  number  and  relations  of  the  parties  ;2* 
any  change  in  the  liability  of  the  parties  ;^''  or  any  change  in  the 
place  of  payment.^® 

The  addition  of  the  name  of  a  witness  to  an  instrument  re- 


Baldwin  v.  Bricker,  86  Ind.  222; 
Bedell  v.  Herring.  77  Cal.  572. 

19*  As  to  title  of  bona  fide  holder 
to  stolen  paper,  see  note  103  Am.  St. 
Rep.  983,  987. 

20  Neg.  Inst.  Law,  §205  (124), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

21  Fox  worthy  v.  Colby,  64  Neb. 
216.  89  N.  W.  800,  62  L.  R.  A. 
393;  Organ  v.  Allison*  68  Tenn.  (9 
Baxt.)  459. 

22  Franklin  Ins.  Co.  v.  Courtney, 
60  Ind.  134;  Mersman  v.  Werges, 
112  U.  S.  139,  28  L.  Ed.  641. 

22  Wood   V.    Steele,    6   Wall.   8; 


Qrifflth  V.  Cox,  1  Tenn.  210;  Mers- 
man y.  Werges,  112  U.  S.  139,  28 
L.  Ed.  64L 

24  Harsh  y.  Klepper,  28  Ohio  St. 
200;  Draper  y.  Wood,  112  Mass. 
315;  Batchelder  y.  White,  80  Va. 
103;  Nefl  y.  Homer,  63  Pa.  327, 
3  Am.  Rep.  555. 

26Foxworthy  v.  Colby,  64  Neb. 
216,  89  N.  W.  800,  62  L.  R.  A.  393; 
Schwalen  y.  Mclntyre,  17  Wis.  232. 

2«Lamb  y.  Paine,  46  la.  551; 
Sneed  y.  Sabinal  Min.  &  Mill.  Co., 
71  Fed.  493,  18  C.   C.  A.  213. 

27  Blake  y.  Coleman,  22  Wis.  415. 

28  Codes  &  St  Or.  1901,  $4527; 
Rey.  Codes,  N.  D.,  $  1053. 
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quired  by  law  to  be  witnessed  is  a  material  alteration,  but  if  the 
instrument  need  not  be  witnessed  or  if  it  already  has  on  it  the 
number  of  witnesses  required  by  law,  the  alteration  is  imma- 
terial. An  innocent  alteration,  when  material,  is  held  by  some 
authorities  to  avoid  the  instrument  while  not  cancelling  the  debt, 
others  holding  that  so  long  as  the  alteration  has  caused  no  injury 
a  court  of  equity  may  restore  it  to  its  original  condition  so  that 
suit  may  be  brought  on  it.^® 

When  the  change  in  the  bill  or  note  is  made  by  a  stranger  it 
is  called  a  spoliation  instead  of  an  alteration.  Such  a  change  of 
an  instrument  has  no  effect  upon  it,  if  the  original  meaning  can 
be  ascertained.  That  is,  if  the  alteration  be  made  by  a  stranger 
to  the  instrument  the  rights  of  the  parties  are  not  affected.^® 

Immaterial  alterations  are  those  which  do  not  change  the  legal 
effect  of  the  instrument,  as  adding  words  implied  by  law,  making 
marginal  figures  to  correspond  to  the  written  statement  in  the 
body  of  the  instrument,  the  adding  of  immaterial  memoranda, 
and  the  like.^*  Thus  the  correcting  of  a  mistake  to  conform  to 
the  intention  of  the  parties  is  an  immaterial  alteration.^^ 

In  those  jurisdictions  which  have  not  adopted  the  Negotiable 
Instruments  Law  the  law  is  generally  as  follows:  Bona  fide 
holders  are  only  protected  against  material  alterations  discharg- 
ing the  party  liable,  when  some  carelessness  or  negligence  on 
the  part  of  the  person  whose  liability  has  been  changed  by  the 
alteration,  has  contributed  to  the  negotiation  of  the  paper  with- 
out suspicion  of  fraud,  as  where  blank  spaces  have  been  left,^^ 
or  it  is  written  partly  in  pencil  so  as  to  be  easily  erased;  so  a 
memorandum  which  can  be  detached  without  affecting  the  paper 
will,  when  detached  in  fraud,  not  be  allowed  to  avoid  the  paper 
in  the  hands  of  a  bona  fide  holder.^* 

In  those  jurisdictions  the  effect  of  a  material  alteration  by  the 
holder  of  a  bill  is  to  discharge  all  parties  from  liability  on  the 
bill,  unless  they  consented  to  such  alteration.^*^ 


>•  Booth  v.  Powers,  56  N.  Y.  31; 
Kountz  T.  Kennedy,  63  Pa.  St  187. 

Contra,  Bigelow  y.  Stephens,  35 
Vt  525. 

so  Buckler  y.  Huff,  53  Ind.  474. 
Langenberger  y.  Kroeger,  48  Calif. 
147.    See  note  18  U.  S.  L.  Ed.  725. 

Si  Smith  y.  Smith,  1  R.  I.  3^8; 
Bacheldor  y.  Priest,  12  Pick.  399; 
Keene,  Adm.  y.  Miller,  103  Ky.  628, 
45  S.  W.  1041.  As  to  immaterial 
alterations,  see  note  12  U.  S.  L. 
Bd.  443. 


•a  Bank  y.  Bank,  13  N.  Y.  309; 
Shepard  y.  Whetstone,  51  la.  457, 
1  N.  W.  753,  33  Am.  Rep.  143. 

»8  Stratton  y.  Stone,  15  Colo.  App. 
237,  61  Pac.  481;  Rainbolt  y.  Eddy, 
34  la.  440,  11  Am.  Rep.  152;  Can- 
non y.  Grtgsby,  116  111.  151,  5  N. 
E.  362,  56  Am.  Rep.  769;  Isnard 
y.  Tones,  10  La.  Ann.  103;  Zim- 
merman y.  Rate,  75  Pa.  St  188; 
Harney  y.  Smith,  55  111.  224. 

34  Noll  y.  Smith,  64  Ind.  611. 

SB  Burrows    y.    Klunk,    70    Md. 
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§146.  DnrecuL  Duress,  under  most  circumstances,  is  con- 
sidered a  personal  defense.^^ 

The  abuse  of  any  process,  either  civil  or  criminal,  to  compel 
a  party,  by  imprisonment,  to  do  any  act  against  his  will  except 
to  pay  the  debt  for  which  he  is  arrested,  is  entirely  illegal,  and 
the  act  may  be  avoided,  on  the  ground  of  duress.*"^  Thus  where 
an  arrest  was  without  any  warrant  or  lawful  authority  and  a 
note  was  signed  under  such  pressure.^®  Duress  is  a  perfect 
defense  to  an  action  between  the  original  parties  and  parties  hav- 
ing notice  of  it.** 

§  146.  Want  or  defect  of  consideration.  The  largest  num- 
ber of  defenses  concern  consideration.  Anything  which  is  a 
good  consideration  in  a  contract  is  a  good  one  in  a  bill  or  note, 
or  a  negotiable  instrument.  If  a  person  has  bought  something 
and  agreed  to  give  something  in  return,  the  court  will  not  look 
into  whether  he  has  gotten  value,  the  courts  do  liot  look  into 
that,  but  the  court  will  look  into  some  other  matters.  If 
there  has  been  no  consideration  whatever,  the  court  will  look 
into  that  as  between  the  immediate  parties — ^that  is  a  persona] 
defense.**^  As  between  the  parties,  one  who  has  notice  of  want  or 
failure  of  consideration,  that  is  a  defense  the  maker  can  set  up 
against  him.  For  instance,  A  makes  a  promissory  note,  and  gives 
it  to  B  as  a  gift;  there  is  no  consideration ;  A  only  thereby  prom- 
ises to  give  B  $50  in  the  future.  As  between  the  parties  there 
can  be  no  recovery ;  but  if  A  gives  B  a  note  of  a  third  person, 
it  is  held  there  is  sufiScient  consideration  and  B  can  recover  from 
that  person,  but  he  cannot  recover  against  A  in  the  first  case 
on  account  of  the  want  of  consideration. 

By  failure  of  consideration,  we  mean  something  which  ap- 
parently had  a  good  consideration,  but  for  some  cause  or  other 
the  consideration  has  failed.**  A  thinks  he  owns  a  certain  piece 
of  property,  but  there  is  a  judgment  against  him  and  execution 
has  not  been  taken  and  A  conveys  that  property  to  B  for  B's 


451,  17  AU.  378,  14  Am.  St.  Rep. 
371,  3  L.  R.  A.  576;  MUls  v.  Wilson, 
8  Ore.  308;  Bank  v.  Lockwood,  13 
W.  Va.  392.  As  to  authorized  al- 
terations, see  note  12  U.  S.  L.  Ed. 
443.  Ab  to  fraudulent  alterations, 
see  note  13  U.  S.  L.  Ed.  266. 

ssHogan  v.  Moore,  48  Ga.  156; 
Mumly  V.  Whltmore,  15  Neb.  647, 
19  N.  W.  694;  Clark  v.  Pease,  41 
N.  H.  414. 

BTThurman  v.  Burt,  53  III.  129; 
Shauk  v.  Phelps,  6  lU.  App.  612; 


Sheu  v.  Spooner,  9  N.  H.  197,  32 
Am.  Dec.  348. 

«8  0sborn  v.  Bobbins,  36  N.  Y, 
365. 

80  Graham  v.  Marks,  98  Qa.  67, 
25  S.  E.  931. 

40  Farmers'  Savings  ,  Bank  v. 
Hausman,  114  la.  49,  86  N.  W.  31; 
Chicago  Title  ft  Trust  Co.  v.  Bary, 
165  Mo.  197,  65  S.  W.  303;  Hogan 
V.  Blgler,  5  Okla.  575,  49  Pac.  1011. 

41  Shirk  V.  Nelble,  156  Ind.  66, 
69  N.  E.  281,  83  Am.  St.  Rep.  150; 
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note.  In  the  meantime,  the  property  is  taken  on  execution — 
there  has  been  a  failure  of  consideration  and  that  note  could  not 
be  recovered  upon. 

Want  of  consideration  is  matter  of  defense  as  against  any 
person  not  a  holder  in  due  course.*^ 

Partial  failure  of  consideration  is  a  defense  pro  tanto  against 
an  immediate  party  when  the  failure  is  an  ascertained  and 
liquidated  amount  iA  money.^^  But  it  is  not  a  defense  against  a 
remote  party  holder  for  value.*^  A  few  decisions  hold  that  a 
partial  failure  of  consideration  will  not  constitute  a  good  de- 
fense in  any  case  whether  definite  or  indefiiiite.'**^ 

Total  failure,  as  against  an  immediate  party  is  a  good  de- 
fense,^^  but  not  as  against  a  remote  party  who  is  a  bona  fide 
holder  for  value  without  notice.^  ^  Thus  where  the  consideration 
of  the  note  was  that  the  payee  should  act  as  executor  for  the 
maker,  and  the  payee  died  first,  the  note  could  not  be  enforced 
against  the  maker.  So  where  a  bill  is  drawn  by  one  party  on 
another  payable  to  his  own  order,  and  is  accepted,  if  the  con- 
sideration fails  as  between  these  two,  an  indorsee  for  value  who 
knows  that  the  consideration  has  failed  cannot  sue  the  acceptor. 

§  147.  Illegality  of  consideratian.  Under  the  division  "Ille- 
gality of  Consideration"  there  are  three  classes  of  cases: 

(1)  Those  prohibited  by  statute,  unless  the  statute  renders 
the  contract  absolutely  void. 

(2)  Common  law  prohibitions. 

(3)  Those  against  public  policy. 

Where  the  consideration  is  illegal  in  whole  or  in  part  it  is 
a  defense  against  the  entire  note  while  in  the  hands  of  an  imme- 
diate party  or  one  who  is  not  a  bona  fide  holder  for  value  with- 


Ingersoll  v.  liartin,  68  Md.  67,  42 
Am.  Rep.  322. 

-M  Angler  v.  Brewster,  69  Ga. 
862;  HlckBon  ▼.  Barley,  62  S.  C. 
42,  39  S.  B.  782;  Clarion  Second 
Nat  Bank  v.  Morgan,  165  Pa.  St 
199,  30  AU.  957,  44  Am.  St  Rep. 
652. 

«<Ru8s  Lumber  Co.  v.  Muscupl- 
able  L.  ft  W.  Co.,  120  Cal.  521,  52 
Pac.  995,  65  Am.  St  Rep.  186; 
Cook  T.  Mix,  11  Conn.  432;  Journal 
Printing  Co.  v.  MazweU,  1  Pennew. 
(Del.)  511,  43  AU.  615;  Wadsworth 


y.  Smith,  10  Shep.  (Me.)  500; 
Tniesdale  v.  Watts,  12  Pa.  St  73. 

«« Edwards  v.  Porter,  42  Tenn. 
(2  Cold.)  42. 

^BUeddlck  y.  Mackler,  23  Fla. 
335,  2  So.  698;  Hinton  y.  Scott, 
Dud.  (Ga.)  245;  Stocks  y.  Scott, 
188  111.  266,  58  N.  E.  990. 

««Ru8s  Lumber  etc.  Co.  v.  Mus- 
cupiable  L.  ft  W.  Co.,  120  Cal.  52; 
Ingersoll  y.  Martin,  58  Md.  67,  42 
Am.  Rep.  322. 

«7  Morrison  y.  Fanners'  ft  Mer- 
chants' Bank,  9  Okla.  697,  60  Pac. 
275;  Trustees  y.  HUl,  12  la.  462. 
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out  notice.  In  general,  the  consideration  for  a  bill  is  illegal  when 
it  is  wholly  or  in  part  immoral,  contrary  to  public  policy,  or 
forbidden  under  penalties  by  statute.*^ 

A  distinction  is  to  be  made  between  a  consideration  simply 
illegal  and  one  which  by  statute  expressly  makes  an  instrument 
void.  In  the  former  case  a  bona  fide  transferee  may  recover, 
though  not  in  the  latter.** 

Where  an  instrument  is  given  for  a  consideration  which  the 
statute  expressly  makes  void,  the  party  who  gave  the  paper  may 
set  it  up  as  a  defense  against  all  the  holders  whether  immediate 
or  remote,  but  the  holder  can  sue  the  indorser.*^®  It  is  no  longer 
customary  by  law  to  make  notes  expressly  void  by  statute,  and 
where  such  statutes  do  exist  a  clause  frequently  saves  the  rights 
of  innocent  holders.  The  holder  of  commercial  paper  is  prima 
facie  presumed  to  be  an  innocent  holder  for  value,  but  where 
there  is  evidence  affecting  the  bill  or  note  with  fraud  or  illegality, 
the  burden  of  proof  is  shifted  to  the  holder  to  show  that  he  is  an 
innocent  holder  for  value.^^  In  case  the  holder  can  show  that 
he  paid  full  value  the  defendant  must  then  show  that  the  holder 
had  notice  of  the  fraud  or  illegality.  So  it  is  held  that  where 
the  holder  has  in  good  faith  given  part  value  he  may  recover  to 
a  like  amount. 

Commercial  paper  based  upon  considerations  which  contravene 
public  policy  are  void.*^*  Among  such  considerations  is  that  for 
the  purchase  and  sale  of  so-called  ''Bohemian  Oats"  at  an  ex- 
orbitant price.*' 

Where  one  gives  a  note  to  another  and  for  the  reason  that 
the  other  has  committed  a  crime  or  will  commit  a  crime — such 


48  Bell  V.  Putnam,  123  Cal.  134, 
65  Pac.  773;  Baker  v.  Parker,  23 
Ark.  390;  Dickson  v.  Kittson,  75 
Minn.  168,  77  N.  W.  820,  74  Am. 
St.  Rep.  447;  Irwin  v.  Margaret,  26 
Ind.  App.  383,  59  N.  E.  38. 

40  Robinson  v.  Coleman,  141 
Mass.  231,  4  N.  E.  619,  55  Am.  Rep. 
471;  Ferris  v.  Tavel,  87  Tenn.  386, 
11  8.  W,  93,  3  L.  R.  A.  414; 
V^oodson  V.  Barrett,  2  Hen  ft  M.  80, 
3  Am.  Dec.  612;  Snoddy  v.  Bank, 
88  Tenn.  573,  13  S.  W.  127,  7  L.  R, 
A.  705. 

so  Snoddy  v.  Bank,  88  Tenn.  573, 
13  8.  W.  127,  7  L.  R.  A.  705; 
Morton  v.  Fletcher,  2  A.  K.  Marsh 
(Ky.)  137,  12  Am.  Dec.  366;  Cun- 


ningham T.  Bank,  71  Ga.  400,  51 
Am.  Rep.  266. 

Bi  Fanners'  ft  Citizens'  Bank  v. 
Noron,  45  N.  Y.  762;  Davis  v.  Bart- 
lett,  12  Ohio  St  584,  80  Am.  Dec 
375;  Nlckerson  v.  Ruger,  76  N.  Y. 
279. 

B2  Yeats  T.  WiUiams,  5  Ark.  684; 
Ban  v.  Putnam,  123  Cal.  134,  55 
Pac.  773;  Stoutenberg  t.  Lyband, 
13  Ohio  St  228;  Meachem  v.  Dow, 
32  Vt  721. 

ssSchmueckle  ▼.  Waters,  126 
Ind.  265,  25  N.  E.  281;  Payne  v. 
Raubinck,  82  la.  587,  48  N.  W. 
995;  Merrill  v.  Parker,  80  la.  542, 
45  N.  W.  1076. 
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note  is  a  violation  of  the  common  law  and  there  can  be  no  recov- 
ery on  it,  that  is,  it  is  a  personal  defense  which  can  be  set  up.^^ 

§  148.  Payment.  Payment  in  due  course  is  the  discharge  of 
the  instrument  and  is  a  good  defense,*^  *^  but  payment  by  one 
secondarily  liable  is  not  a  discharge  of  the  instrument.*^* 

If  a  person  makes  an  instrument  and  it  becomes  due  and  pay- 
ment 18  made,  then  it  is  discharged^  but  if  he  purchases  the 
instrument  and  it  is  not  intended  as  in  payment,  it  is  not  dis- 
charged. 

M  Barker  v.  Parker,  23  Ark.  390;        <>«  Morgan  ▼.  Rentzel,  7  Cranch. 

Baker  v.  Farrls,  61  Mo.  389.  273;  West  Boston's  Say.  Bank  v. 

BBSwope  v.  Ross,  40  Pa.  St  186;  Thompson,  124  Mass.  506;  CaUon 

Ballard  v.  Oreenbush,  24  Me.  336;  v.  Lawrence,  3  Maule  ft  S.  95. 
Gardner  v.  Maynard,  7  Allen  456. 
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f  149.  Meaning  of  terms. 

150.  In  general. 

151.  Presentment  for  acceptance 

— Wben  essential. 

152.  Presentment  for  acceptance 

— Benefit 

153.  Presentment  for  acceptance 

—Time. 
164.  When  Instrument  dishonored 
by  non-acceptance. 

155.  Presentment  for  payment — 

In  general. 

156.  Presentment  for  payment — 

When  essential. 

157.  Presentment  for  payment — 

When  dispensed  with. 
168.  Presentment  for  pajrment — 
What  sufficient 

159.  Presentment  for  payment — 

Date. 

160.  Presentment  for  payment — 

When  delay  excused. 

161.  Presentment  for  pajrment — 

Place. 

162-  Presentment  for  payment — 
To  whom. 

163.  Presentment  for  payment — 

Effect  of  failure  to  present. 

164.  When  instrument  dishonored 

by  non-payment 


§  166.  Notice  of  dishonor — In  gen- 
eral. 

166.  Notice     of     dishonor — Con- 

tents. 

167.  Notice       of  '  dishonor — ^By 

whom  given  and  when  to 
be  given. 

168.  Notice       of       dishonor — To 

whom  given. 

169.  Notice  of  dishonor — ^Time  of. 

170.  Notice  of  dishonor — Place  of 

sending. 

171.  Notice    of    dishonor — ^Notice 

through  postoffice. 

172.  Notice    of    dishonor — ^When 

notice  unnecessaxy. 

173.  Notice  of  dishonor — ^Excuses 

for  failure. 

174.  Notice  of  dishonor — ^Effect  of 

notice  as  to  prior  and  sub- 
sequent parties. 

175.  Protest — ^Method  of. 

176.  Protest — Purpose. 

177.  Protest — Notice. 

178.  Protest— What     should     be 

protested. 

179.  Protest— Waiver. 

180.  Protest — ^Miscellaneous   mat- 

ters. 


§  149.  Meaning  of  terms.  By  Presentment  is  meant  the  pro- 
duction of  a  bill  of  exchange  to  the  drawee  for  his  acceptance, 
or  to  the  drawee  or  acceptor  for  payment ;  or  the  production  of 
a  promissory  note  to  the  party  liable  for  payment  of  the  same.* 

By  Protest  is  meant  a  formal  statement  in  writing  made  by  a 
notary  under  his  seal  of  office,  at  the  request  of  the  holder  of  a 
bill  or  note,  in  which  it  is  declared  that  the  same  was  on  a  certain 
day  presented  for  payment  (or  acceptance,  as  the  case  may  be), 
and  that  such  payment  (or  acceptance)  was  refused,  and  stating 
the  reasons,  if  any,  given  for  such  refusal,  whereupon  the  notary 

1  Windham  Bank  v.  Norton  22    Mete.  (Mass.)  216;  Fiske  v.  Beck- 
Conn.  213,  56  Am.  Dec.  397;  Fall    with.  19  Vt  315,  46  Am.  Dec  174. 
River  Union  Bank  v.  Willard,  5 
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protests  against  all  parties  to  such  instrument,  and  declares  that 
they  will  be  held  responsible  for  all  loss  or  damage  arising  from 
its  dishonor.^ 

B7  Notice  of  Dishonor  is  meant  a  notification  to 'the  parties  on 
an  instrument  whom  it  is  desired  to  hold*  liable  on  such  instru- 
ment. If  such  notice  were  given  by  a  notary  it  would  be  called 
a  protest.  When  a  negotiable  bill  or  note  is  dishonored  by  non- 
acceptance  on  presentment  for  acceptance^  or  by  non-payment 
at  its  maturity,  it  is  the  duty  of  the  holder  to  give  immediate 
notice  of  such  dishonor  to  the  drawer,  if  it  be  a  bill,  and  to  the 
indorser,  whether  it  be  a  bill  or  note.^ 

§  ISO.  In  general.  We  shall  now  consider  the  matter  of  pre- 
sentment and  notice  of  dishonor.  What  was  the  contract  of  the 
drawer  and  the  indorser?  He  says,  **I  will  pay  this  instrument 
if  you  present  the  instrument  to  the  parties  to  whom  it  should 
be  presented  and  by  whom  it  should  be  accepted,  and  if  they  do 
not  pay  it  or  accept  it,  I  will  pay  it,  but  my  contract  is  that  it 
must  be  presented  to  them  first. ' '  Now,  if  it  is  not  shown  that  the 
instrument  was  presented  for  acceptance  or  payment  then  he  will 
not  be  liable  on  it.  These  things  may  be  waived  by  contract,  but 
when  not  waived  they  must  be  established.  Presentment  for 
acceptance  or  presentment  for  payment  must  be  made  in  order 
to  hold  certain  parties  on  the  instrument  because  that  is  the  con- 
tract they  enter  into. 

As  to  presentment  for  payment  the  contract  of  the  drawer  is 
that  he  will  pay  the  instrument  providing  the  acceptor  does  not, 
and  he  is  duly  notified  of  that  fact.*  The  indorser  makes  the 
same  contract  with  his  subsequent  indorsers.  He  says,  **Tou 
notify  me  of  the  fact  that  the  drawee  does  not  pay  that  instru- 
ment and  I  will  pay  it."  Therefore,  if  we  are  going  to  hold  the 
indorsers,  we  must  perform  our  part  of  the  contract.'  The  in- 
strument may  be  dishonored  for  failure  to  accept  also.® 

aOcoll     Bank    v.     Hughes,     42  lace,   101   Cal.   478,   36   Pac.   197; 

Tenn.    (Coldw.)    52;    Williams  y.  Baxter  v.  Graves,  2  A.  K.  Marsh 

Parks,  63  Neb.  747,  89  N.  W.  395,  (Ky.)   152.  12  Am.  Dec.  374;  Cru- 

66  L.  R.  A.  759;  Anville  Nat.  Bank  ger  v.  Armstrong,   3  Johns.   Cas. 

V.  Keltering,   106  Pa.   St   531,   51  (N.  Y.)  5,  2  Am.  Dec  126.    As  to 

Am.  Rep.  536.  presentment,  demand  and  notice  in 

8  Jagger  ▼.  Nat.  German-Amerl-  general,  see  note  2  U.  S.  L.  Bd.  102. 

can  Bank,  53  Minn.  386;   Juniata  » Wilmington  Bank  y.  Cooper,  1 

Bank  y.  Hale,  16  S.  &  R.    (Pa.)  Han.  (Del.)  10;  Leonard  y.  Olson, 

157,  16  Am.  Dec.  558; .  Brown  y.  99  la.  162,  68  N.  W.  677,  61  Am.  St 

Ferguson,    4   Leigh    (Va.)    37,   24  Rep.  230,  35  L.  R.  A.  381;  Piscata- 

Am.  Dec.  707;  In  re  Iieeds  Banking  qua  Exch.  Bank  y.  Carter,  20  N.  H. 

Co.,  L.  R.  1  Eq.  1.  246,  51  Am.  Dec.  217. 

*Lo8  Angeles  Nat  Bank  y.  Wal-  «  Bolton  y.  Harrod,  9  Mart  (La.) 
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§151.  Presentment  for  acceptance — When  essential.  In  a 
previous  chapter  we  have  discussed  acceptance  J 

We  shall  now  consider  presentment  for  acceptance.  In  certain 
cases  presentment  for  acceptance  is  not  essential,  and  in  others  it 
is.  In  those  jurisdictions  where  days  of  grace  are  recognized  a 
bill  payable  at  sight  must  be  presented  for  acceptance.  A  bill 
payable  after  sight,  say  five  days  after  sight,  should  be  presented 
for  acceptance  and  then  after  that  for  payment.®  So  many  days 
after  demand  requires  presentment  for  acceptance. 

The  Negotiable  Instruments  Law  provides: 

^'Presentment  for  acceptance  must  be  m/ide: 

1,  Where  the  bill  is  payable  after  sight,  or  in  any  other  case, 
where  presentment  for  acceptance  is  necessary  in  order  to  fix  the 
maturity  of  the  instrument;  or, 

2,  Where  the  bill  expressly  stipulates  that  it  shall  be  pre- 
sented for  acceptance;  or, 

3,  Where  the  bill  is  drawn  payable  elsewhere  than  at  the 
residence  or  place  of  business  of  the  drawee. 

In  no  other  case  is  presentment  for  acceptance  necessary  in 
order  to  render  any  party  to  the  bill  liable,''^ 

§152.  Presentment  for  acceptance — ^Benefit.  What  is  the 
benefit  of  presentment  for  acceptance?  A  draws  on  B  in  favor 
of  C.  Well,  you  can  see  it  is  an  advantage  to  A  if  C  notifies 
him  that  B  refuses  to  accept  that  instrument.  A  knows  he  must 
take  care  of  himself  in  regard  to  B,  and  it  helps  C  because  it 
makes  him  know  where  he  must  look  for  his  money,  that  is,  to  A. 

§  153.  Presentment  for  acceptance — ^Time.  The  time  for 
presentment  is  in  a  reasonable  time.^^  The  hour  of  the  day  for 
presentment,  if  you  are  presenting  it  to  a  business  man,  is  at 
his  office  during  his  office  hours.**  You  apply  your  common  sense 
as  to  the  time  of  day  for  the  presentment. 

326,  13  Am.  Dec.  300;   Turner  ▼.    notes  to  hold  indorsers,  see  28  U. 
Greenwood,  9  Ark.  44;   Hymar  v. 
Sheldon,  12  V7end.  (N.  Y.)  439,  27 
Am.  Dec.  137. 

1  See  Chapter  VIII,  supra. 

8  Oleson  V.  Wilson,  20  Mont  544, 
52  Pac.  372,  63  Am.  St  Rep.  639; 
Aymar  v.  Beers,  7  Cow.  (N.  Y.) 
705,  17  Am.  Dec.  538;  Brown  v. 
Turner,  11  Ala.  752;  MltcheH  v. 
Degrand,  1  Mason  (U.  S.)  176,  17 
Fed.  Cas.  No.  9,661;  Kampmann  y. 
Williams,  70  Tex.  568,  8  S.  W.  310. 
As  to  necessity  to  present  for  ac- 
ceptance, see  note  1  U.  S.  L.  Ed. 
640.    As  to  presentment  of  demand 


S.  L.  Ed.  1044. 

»Neg.  Inst  Law,  §240  (143), 
where  all  cases  directly  or  Indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

lophcenix  Ins.  Co.  ▼.  Allen,  11 
Mich.  501,  83  Am.  Dec.  756;  Thorn- 
burg  T.  Emmons,  23  W.  Va.  325; 
Bolton  T.  Harrod,  9  Mart  (La.) 
326,  13  Am.  Dec  306;  Aymar  v. 
Beers,  7  Cow.  (N.  Y.)  705,  17  Am. 
Dec.  538;  Jordan  v.  Wheeler,  20 
Tex.  698. 

11  Nelson  v.  Potterall,  7  Leigh 
(Va.)  179;  Parker  v.  Gtordon,  .7i 
East  385,  6  Esp.  41. 
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§154 


The  Negotiable  Instruments  Law  has  the  following  provisions 
covering  this  subject: 

'^ Except  as  herein  otherwise  provided,  the  holder  of  a  bill 
which  is  required  by  the  next  preceding  section  to.  be  presented 
for  (acceptance  must  either  present  it  for  acceptance  or  negotiate 
it  within  a  reasonable  time.  If  he  fail  to  do  so,  the  drawer  and 
all  indorsers  are  discharged,' '^^ 

'^A  bill  may  be  presented  for  acceptance  on  any  day  on  which 
negotiable  instruments  may  be  presented  for  payment  under  the 
provisions  of  sections  one  hundred  and  thirty-two  and  one  hun- 
dred and  forty-five  of  this  act.  When  Saturday  is  not  otherwise 
a  holiday,  presentment  for  acceptance  may  be  made  before  twelve 
o'clock,  noon,  on  that  day."^^ 

''Where  the  holder  of  a  bill  drawn  payable  elsewhere  than  at 
the  place  of  bu^ness  or  the  residence  of  the  drawee  has  not  time 
with  the  exercise  of  reasonable  diligence  to  present  the  bill  for 
acceptance  before  presenting  it  for  payment  on  the  day  that  it 
fails  due,  the  delay  caused  by  presenting  the  bill  for  acceptance 
before  presenting  it  for  payment  is  excused  and  does  not  dis- 
charge the  drawers  and  indorsers.' '^^ 

§  154.  When  instmment  dishonored  by  non-acceptance.  As 
to  when  an  instrument  is  dishonored  by  non-acceptance  the  Nego- 
tiable Instruments  Law  provides : 

**A  bill  is  dishonored  by  non-acceptance:  (1)  When  it  is  duly 
presented  for  acceptance,  and  such  an  acceptance  as  is  prescribed 
by  this  act  is  refused  or  cannot  be  obtained;  (2)  When  present* 
ment  for  acceptance  is  excused  and  the  bill  is  not  accepted."^^ 

*' Where  a  bill  is  duly  presented  for  acceptance  and  is  not  ac- 
cepted  within  the  prescribed  time,  the  person  presenting  it  must 
treat  the  bill  as  dishonored  by  non-acceptance,  or  he  loses  the 
right  of  recourse  against  the  drawer  and  indorsers."^^ 

''When  a  bill  is  disJwnored  by  non-acceptance  an  immediate 
right  of  recourse  against  the  drawers  and  indorsers  accrues  to 
the  holder,  and  no  presentment  for  payment  is  necessary, "^'^ 


i2Neg.  Inst  Law,  8  241  (144), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

i8Neg.  Inst  Law,  §243  (146). 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

i4Neg.  Inst.  Law,  §244  (147), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 


iBNeg.  Inst.  Law,  8  246  (149), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

leNeg.  Inst  Law,  §247  (150), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

iTNeg.  Inst  Law,  §248  (151). 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 
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It  should  be  here  noted  that  the  Negotiable  Instruments  Law 
provides: 

"Where  the  instrument  is  made  payable  at  a  bank  it  is  equiv- 
alent to  an  order  to  the  bank  to  pay  the  same  for  the  account  of 
the  principal  debtor  thereon,"^''' 

§  156.  Presentment  for  payment — ^In  general  The  engage- 
ment entered  into  by  the  acceptor  of  a  bill  and  the  maker  of  a 
note  is,  that  it  shall  be  paid  at  its  maturity — that  is,  on  the  day 
that  it  falls  due,  and  at  the  place  specified  for  payment,  if  any 
place  be  designated — ^upon  its  presentment.^^  This  engagement 
is  absolute,  but  that  of  the  drawer  of  a  bill  and  the  indorser  of  a 
bill  or  note  is  conditional  and  contingent  upon  the  true  present- 
ment at  maturity,  and  notice  in  case  it  is  not  paid.^* 

It  is  not  necessary  that  a  presentment  for  payment  should  be 
personal.  It  ia  sufi&cient  if  made  at  the  place  specified  in  the 
instrument,*^  or  personally  if  the  maker  or  acceptor  waives  his 
right  of  having  it  made  at  the  place  stipulated  in  the  contract,^! 
or,  if  no  place  is  specified  in  the  instrument,  then  if  made  at  the 
place  of  business  or  residence  of  the  maker  or  acceptor.** 

"The  drawer  of  a  biU  and  any  indorser  may  insert  thereon 
the  name  of  person  to  whom  the  holder  may  resort  in  case  of 
needy  thai  is  to  say,  in  case  the  bill  is  dishonored  by  non-accept- 
ance or  non-payment.  Such  person  is  called  the  referee  in  case 
of  need.  It  is  in  the  option  of  the  holder  to  resort  to  the  ref- 
eree in  case  of  need  or  not,  as  he  may  see  fit."^^' 

§  156.  Presentment  for  payment— When  essential.  As  to 
when  presentment  for  payment  is  essential  the  law  generally  is 
as  set  out  in  the  Negotiable  Instruments  Law  which  provides  aa 
follows : 

i7«Neg.   Inst   Law,   5147    (87),  (Miss.)    233;   BrowneU  v.  Preese, 

where   aU   cases   directly  or   Indl-  35  N.  J.  L.  285,  61  Am.  Dec.  150, 

rectly  bearing  upon  or  citing  the  10   Am.    Rep.    239;    McKenney    v. 

Law  are  grouped.  Whipple,   21  Me.  98;   Freeman  v. 

18  Cox  V.  Nat  Bank,  100  U.   S.  Curran,  1  Minn.  161. 

712;   Jeune  v.  VVTard,  1  B.  &  Aid.  21  King  v.  Crowell,  61  Me.   244, 

653;  Snope  v.  Ross,  40  Pa.  St  186,  14    Am.    Rep.    560;    Townsend   v. 

80  Am.  Dec.  567.  Chas.  H.  Heer  Dry  Croods  Co.,  85 

IB  Johnson  v.  Zeckendorf  (Ariz.  Mo.  503;   King  v.  Holmes,  11  Pa. 

1886),  12  Pac.  65;  Jones  v.  Robin-  St  456. 

son,  11  Ark.  504,  54  Am.  Dec.  212;  22  Shamburgh  y.  Cemmagere,  10 
Grange  v.  Reigh,  93  Wis.  552.  As  Mart  (La.)  18;  Simmons  v.  Bet, 
to  demand  as  against  maker  of  35  Mo.  461;  Sussex  Bank  v.  Bald- 
note  or  acceptor  of  bill,  see  note  6  win,  17  N.  J.  L.  487;  Oxnard  v. 
U.  S.  L.  Ed.  443.  As  to  usage  or  Yarnum,  111  Pa.  St  193,  2  Atl.  224, 
custom  as  controlling  and  varying  56  Am.  Rep.  255.  As  to  banking 
demand,  notice,  and  days  of  grace,  customs  as  to  demand  and  notice, 
see  note  6  U.  S.  L.  Ed.  512.  see  note  21  L.  R.  A.  441. 

20  Wolfe  V.  Jewett  10  La.  383;  22«Neg.  Inst  Law,  8  215   (131), 

Goodloe  V.  Godley,  13  Sm.  ft  M.  where  all  cases   directly  or  indi- 
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'^Presentment  for  payment  is  not  necessary  in  order  to  charge 
the  person  primarily  liable  on  the  instrument;  but  if  the  instru- 
ment is,  by  its  terms,  payable  at  a  special  place,  and  he  is  able 
and  willing  to  pay  it  there  at  maturity  and  has  funds  there  avail- 
ci>le  for  that  purpose,  such  ability  and  willingness  are  equivalent 
to  a  tender  of  payment  upon  his  part."^ 

"Presentment  for  payment  is  necessary  in  order  to  charge  the 
drawer  and  indorsers,"^^ 

"Presentment  for  payment  is  not  required  in  order  to  charge 
the  drawer  where  he  has  no  right  to  expect  or  require  that  the 
drawee  or  acceptor  will  pay  the  instrument,' '^ 

And  "presentment  for  payment  is  not  required  in  order  to 
charge  an  indorser  where  the  instrument  was  made  or  accepted 
for  his  accommodation,  and  he  has  no  reason  to  expect  that  the 
instrument  unll  be  paid  if  present ed."^^ 

§157.  Prefientment  for  payment — When  dispensed  with. 
Presentment  for  payment  may  be  dispensed  with  as  set  out  by 
the  terms  of  the  Negotiable  Instruments  Law  which  provides : 

"Presentment  for  payment  is  dispensed  with:  (1)  Where  after 
the  exercise  of  reasonable  diligence  presentment  as  required  by 
this  act  cannot  be  made;  {2)  where  the  drawee  is  a  fictitious 
person;  (3)  by  wadver  of  presentment  express  or  implied,"^'' 

§168.  Presetntment  for  payment — What  sufficient.  As  to 
what  constitutes  a  sufficient  presentment  the  Negotiable  Instru- 
ments Law  provides : 

"Presentment  for  payment,  to  be  sufficient,  must  be  made: 
(1)  By  the  holder,  or  by  some  person  authorized  to  receive  pay- 
ment on  his  behalf;  (2)  at  a  reasonable  hour  on  a  business  day; 
(3)  at  a  proper  place  as  herein  defined;  and  (4)  to  the  person 
primarily  liable  on  the  instrument,  or  if  he  is  absent  or  inacces- 
sible, to  any  person  found  at  the  place  where  the  presentment 
is  made,'"^^ 

rectly  bearing  upon  or  citing  the  where  all  cases  directly  or  indi- 

Law  are  grouped.  rectly  bearing  upon  or  citing  the 

2s  Neg.    Inst    Law,    $130    (70),  Law  are  grouped, 

where  all  cases  directly  or  indl-  27Neg.    Inst    Law,    §142    (82), 

rectly  bearing  upon  or  citing  the  where  all   cases  directly  or  indi- 

Law  are  grouped.  rectly  bearing  upon  or  citing  the 

24  See  cases  in  preceding  note.  As  Law  are  grouped, 

to  presentment  when  paper  held  as  ssNeg.    Inst.    Law,    %  132    (72), 

collateral  or  conditional  payment*  where  all  cases  directly  or  indi- 

see  note  68  L.  R.  A.  487.  rectly  bearing  upon  or  citing  the 

sBNeg.    Inst.    Law,    $139    (79) ,  Law  are  grouped.    As  to  necessity 

where  all   cases  directly  or  indi-  of  actual  presentment  to  effect  dis- 

rectly  bearing  upon  or  citing  the  honor,  see  note  13  L.  R,  A.  (N.  8.) 

Law  are  grouped.  303. 

s«Neg.    Inst    Law,    $140    (80), 
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The  instrument  mrist  be  exhibited  to  the  person  from  whom 
payment  is  demanded,  and  when  it  is  paid  must  be  delivered  ta 
the  party  paying  it."^^    This  is  the  law  generally. 

§169.  Presentment  for  payment— Date.  In  ascertaining 
the  proper  date  for  presentment  the  day  of  the  date  is  excluded 
80  where  the  paper  is  payable  one  year  from  date  it  will  mature 
on  the  first  anniversary  of  that  date.  The  Negotiable  Instruments 
Law  provides: 

*' Where  the  instrument  is  payable  at  a  fixed  period  after  date, 
after  sight,  or  after  the  happening  of  a  specified  event,  the  tim^ 
of  payment  is  determined  by  excluding  the  day  from  which 
the  time  is  to  begin  to  run,  and  by  including  the  date  of  pay^ 
ment.'"^^ 

Thus  in  an  instrument  payable  so  many  days  after  sight,  or 
after  date^  the  day  of  sight  or  date  is  excluded  and  the  day  of 
payment  included  in  the  computation.^^ 

Another  provision  relating  to  the  date  of  presentment  is  the 
following : 

**  Where  the  instrument  is  not  payable  on  dem^and,  presentment 
must  be  made  on  the  day  it  falls  due.  Where  it  is  payable  on 
demand,  presentment  must  be  made  ivithin  a  reasonable  time 
after  its  issue,  except  that  in  the  case  of  a  biU  of  exchange,  pre- 
sentment for  payment  will  be  sufficient  if  made  within  a  reason- 
able  time  after  the  last  negotiation  thereof. ^'^^ 

Presentment  for  payment  cannot  be  made  on  a  Sunday  or 
legal  holiday,  and  if  the  note  matures  on  a  holiday  or  Sunday, 
since  the  maker^s  cannot  be  compelled  to  pay  sooner  than  he 
had  promised^  the  note  or  bill  will  have  to  be  presented  on  the 
next  business  day. 

The  Negotiable  Instruments  Law  provides: 

*' Every  negotiable  instrument  is  payable  at  the  time  fixed 
therein  without  grace.  When  the  day  of  maturity  falls  upon 
Sunday,  or  a  holiday,  the  instrument  is  payable  on  the  next 
succeeding  bu^siness  day.  Instruments  falling  due  on  Saturday 
are  to  be  presented  for  payment  on  the  next  succeeding  business 
day,  except  that  instruments  payable  on  demand  may,  at  the 
option  of  the  holder,  be  presented  for  payment  before  twelve 

s»Neg.    Inst    Law,    §134    (74),  Coleman  v.  Sayer,  1  Bam.  K.  B. 

where  all  cases  directly  or  Indi-  303. 

rectly  bearing  upon  or  citing  the  '^Neg.    Inst   Law,    §131    (71), 

Law  are  grouped.  where  all  cases  directly  or  Indi- 

«oNeg.    Inst    Law,    §146    (86),  rectly  bearing  upon  or  citing  the 

where  all  cases  directly  or  indi-  Law  are  grouped, 

rectly  bearing  upon  or  citing  the  ssNeg.  Inst.  Law,  §5  (194)  and 

JjSlw  are  grouped.  §  145  (85),  where  aU  cases  direcUy 

*i  Mitchell  v.  Degrand,  1  Mason  or  indirectly  bearing  upon  or  citing 

[(U.  S.)  176, 17  Fed.  Cas.  No.  9,661;  the  Law  are  grouped. 
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o'clock  noon  on  Saturday  when  that  entire  day  is  not  a  holi- 
day.''^* 

By  usage  the  banks  in  some  states  give  notice  to  the  promisor 
a  few  days  before  maturity  of  the  fact  that  the  paper  will  be 
due  on  a  named  day,  and  it  has  been  held  that  this  preliminary 
notice  will  take  the  place  of  a  formal  presentment  on  the  day 
of  maturity. 

§  160.  Presentment  for  pa3nnein1r— When  delay  excused.  As 
to  when  delay  in  making  presentment  for  payment  is  excused  the 
following  provision  in  the  Negotiable  Instruments  Law  sets  out 
the  law  in  general: 

*' Delay  in  making  presentment  for  payment  is  exctLsed  when 
the  delay  is  caused  by  drcwmstances  beyond  the  control  of  the 
holder  and  not  imputable  to  his  default,  misconduct  or  negli- 
gence. When  the  cause  of  delay  ceases  to  operate,  presentment 
muM  be  made  with  reasonable  diligence/ ^^ 

§  161.  Presentment  for  payment — Place.  The  following  pro- 
visions are  found  in  the  Negotiable  Instruments  Law,  and  repre- 
sent the  law  generally,  as  to  the  place  of  presentment  for  pay- 
ment: 

'^Presentment  for  payment  is  made  at  the  proper  place:  (1) 
Where  a  place  of  payment  is  specified  in  the  instrument  and  it 
is  there  presented.  (2)  Where  no  place  of  payment  is  specified, 
but  the  address  of  the  person  to  m^ake  payment  is  given  in  the 
instrument  and  it  is  there  presented.  (3)  Where  no  place  of 
payment  is  specified  and  no  address  is  given  and  the  instrument 
is  presented  at  the  umial  place  of  business  or  residence  of  the 
person  to  make  payment.  (4)  In  a/ny  other  case  if  presented 
to  the  person  to  make  payment  wherever  he  can  be  found,  or  if 
presented  at  his  last  known  place  of  business  or  residence.''^ 

"Where  the  instrument  is  payable  at  a  bank,  presentment  for 
payment  must  be  made  during  banking  hours,  unless  the  person 
to  make  payment  has  no  funds  there  to  meet  it  at  any  time  during 
the  day,  in  which  case  presentment  at  any  hour  before  the  bank 
is  closed  on  that  day  is  sufficient.^ '^'^ 

§  162.  Presentment  for  payment  to  whom.  When  a  bill  is 
payable  generally  or  at  a  particular  place  no  presentment  is 

•«Neg.  Inst  Law,  §5  (194)  and  rectly  bearing  upon  or  citing  the 

S 145  (85),  where  all  cases  directly  Law  are  grouped.    See  also  note  12 

or  indirectly  bearing  upon  or  citing  L.  R.  A.  727. 

the  Law  are  grouped.  *7Neg.    Inst    Law,   §135    (75), 

s6Neg.    Inst    Law,    §141    (81),  where  all  cases  directly  or  indi- 

where  all  cases  directly  or  indi-  rectly  bearing  upon  or  citing  the 

rectly  bearing  upon  or  citing  the  Law    are    grouped.     As    to    parol 

Law  are  grouped.  agreement  as  to  place  of  demand, 

<«Neg.    Inst    Law,    §  133    (73),  when  valid,  see  note  7  U.  S.  L.  Bd. 

where  all  cases  directly  or  indi-  65. 
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necessary  to  charge  the  acceptor,  as  it  is  his  duty  to  be  on  hand 
to  pay  or  seek  out  his  creditor  to  pay  him.^^ 

^^  Where  the  person  primarily  liable  on  the  instrument  is  dead, 
and  no  place  of  payment  is  specified,  presentment  for  paym^ent 
must  be  made  to  his  personal  representative  if  such  there  be, 
and  if  with  the  exercise  of  reasonable  diligence,  he  can  be 
found.' '^^ 

''Where  there  are  several  persons  not  partners,  primarily  Uable 
on  the  instrument,  and  no  place  of  payment  is  specified,  present- 
ment must  be  made  to  them  oW."*^ 

"Where  the  persons  prim^arily  liable  on  the  instrument  are 
liable  as  partners,  and  no  place  of  payment  is  specified,  present- 
ment for  payment  may  be  made  to  any  one  of  them,  even  though 
there  has  been  a  dissolution  of  the  firm.^'*^ 

There  is  no  doubt  that  a  clerk  found  at  the  counting-room  of 
the  acceptor  or  promisor  is  a  competent  party  for  presentment 
for  payment  to  be  made  to,  without  showing  any  special  author- 
ity given  him.**  But  where  the  protest  stated  the  mere  fact 
of  presentment  *'at  the  office  of  the  maker,''  it  will  be  con- 
sidered insufficient,  as  not  showing  that  the  paper  was  presented 
to  the  party  authorized  to  pay  or  refuse  payment.  A  demand 
upon  the  servant  of  the  owner  who  used  to  pay  money  for  him 
was  held  sufficient  in  England.*^ 

§  163.  Presentment  for  payment— Effect  of  failure  to  pre- 
sent. The  maker  and  acceptor  are  bound,  although  the  bill 
or  note  be  not  presented  on  the  day  it  falls  due  ;**  but  the  drawer 
and  indorsers  are  discharged  if  such  presentment  be  not  made, 
unless  some  sufficient  cause  excuses  the  holder  for  failure  to 
perform  that  duty.**^ 

88  Cooperstown  Bank  v.  Woods,    Y.)  121;  Draper  v.  Clemens,  4  Mo. 
28  N.  Y.  645;   Goodloe  v.  Godley, 
13  Sm.  &  M.   (Miss.)   233,  51  Am. 
Dec.  150;    De  Wolf  v.  Murray,  2 
Sandf.  (N.  Y.)  166. 

89Neg.  Inst  Law,  §136  (76), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

*oNeg.  Inst.  Law,  §138  (78), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

"Neg.  Inst  Law,  §137  (77), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

*»  Stewart  v.  Eden,  2  Gaines  (N. 


52;  Stainback  v.  Clemens,  11  Gratt 
260. 

^sBank  of  England  v.  Newman, 
12  Mod.  241. 

4«Steiner  v.  Jeffries,  118  Ala. 
573,  24  So.  37;  Greeley  v.  White- 
head, 35  Fla.  523,  17  So.  643,  48 
Am.  St  Rep.  258;  Westcott  v.  Pat- 
ton,  10  Colo.  App.  544,  51  Pac.  1021. 

46  Jones  V.  Robinson,  11  Ark.  504, 
54  Am.  Dec.  212;  Wylie  v.  Cotter, 
170  Mass.  356,  49  N.  E.  746,  64  Am. 
St.  Rep.  305;  Plscataqua  Exch. 
Bank  v.  Carter,  20  N.  H.  246,  57 
Am.  Dec.  217;  Los  Angeles  Nat 
Bank  t.  Wallace,  101  Cal.  478,  36 
Pac.  197. 
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§164.  When  instximient  diflhoiiored  by  non-payment.  ''The 
instrument  is  dishonored  by  non-payment  when:  (1)  It  is  dvly 
presented  for  payment  and  payment  is  refused  or  cannot  he  oh- 
iained;  or  (2)  presentment  is  excused,  and  the  hill  is  overdue 
and  unpaid.' ^^^ 

§  165.  Notice  of  dishonor— In  general.  Notice  of  dishonor 
is  bringing  either  verbally  or  by  writing,  to  the  knowledge  of 
the  drawer  or  the  indorser  of  an  instrument,  the  fact  that  a 
specified  negotiable  instrument,  upon  proper  proceedings  taken, 
has  not  been  accepted^  or  has  not  been  paid,  and  that  the  party 
notified  is  expected  to  pay  it.*"^ 

*'The  notice  may  he  in  writing  or  merely  oral,  and  may  he 
given  in  any  terms  which  sufficiently  identify  the  instrument, 
and  indicate  that  it  has  heen  dishonored  by  non-acceptance  or 
non-payment.  It  may  in  all  cases  he  given  by  delivering  it 
personally  or  through  the  m>ails."^^ 

§  166.  Contents  of  notice.  In  order  that  the  notice  may  be 
complete,  it  should  contain,  (1)  a  sufficient  description  of  the 
bill  or  note;**  (2)  a  statement  that  it  had  been  presented  for 
acceptance  or  payment,  and  had  been  dishonored  ;'^^  (3)  a  state- 
ment that  the  paper  had  been  protested,*^*  and  (4)  an  announce- 
ment of  the  intention  of  the  holder  to  look  to  the  party  addressed 
for  payment.^  2 

A  statement  of  non-payment  is  not  sufficient  without  a  state- 
ment that  presentment  and  demand  had  been  made,  but  if  the 
word  ** dishonored"  is  used  it  is  held  to  be  sufficient  without 
further  statement  of  presentment  and  demand. 

Notice  is  sufficient  if  the  necessary  facts  can  reasonably  be 
inferred  from  the  terms  of  the  notice. 

*'4  written  notice  need  not  be  signed,  and  an  insufficient 


4«Neg.  Inst.  Law,  §143  (83), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

*7  Martin  v.  Brown,  75  Ala.  442; 
Ticonic  Bank  v.  Stackpole,  41  Me. 
321,  66  Am.  Dec.  246.  As  to  notice 
of  demand,  non-payment,  and  pro- 
test in  general,  see  note  5  U.  S.  L. 
Ed.  215. 

48Neg.  Inst.  Law,  §167-  (96), 
^here  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

4»  Brown  v.  Jones,  125  Ind.  375, 
25  N.  E.  452,  21  Am.  Rep.  227; 
Dodson  V.  Taylor,  56  N.  J.  L.  11, 


28  Atl.  316;  Alexandria  Bank  v. 
Swann,  9  Pet  (U.  S.)  33,  9  L.  Ed. 
40. 

soTownsend  y.  Lorain  Bank,  2 
Ohio  St  345;  Sinclair  v.  Lynch,  1 
Speers  (S.  C.)  244;  Newberry  v. 
Trowbridge,  4  Mich.  391. 

61  Kellogg  V.  Pacific  Box  Factory, 
57  Cal.  327;  Selden  v.  Washington. 
17  Md.  379,  79  Am.  Dec.  659;  Et- 
ting  Y.  Schuylkill  Bank,  2  Pa.  St 
355,  44  Am.  Dec.  205;  Tevia  v. 
Wood,  5  C;al.  393. 

62  U.  S.  Bank  v.  Norwood,  1 
Harr.  ft  J.  (Md.)  423;  Burgess  v. 
Vreeland,  24  N.  J.  L.  71,  59  Am. 
Dec.  408. 


149 


§  167  NEQOTIABLB  INSTRUMENTS. 

written  notice  may  be  supplemented  and  validated  by  verbal 
communication,  A  misdescription  of  the  instrument  does  not 
vitiate  the  notice  unless  the  party  to  whom  the  notice  is  given 
is  in  fact  misled  thereby. "^^ 

No  misdescription  of  the  amount,^*  or  of  the  date,  or  of  the 
names  of  the  parties,^^  or  of  the  time  the  paper  falls  due,^®  or 
other  defect  vitiates  the  notice  of  dishonor,  unless  it  misleads 
the  party  to  whom  sent. 

§  167.  By  whom  giv«iL  and  when  to  be  given.  The  proper 
party  to  give  the  notice  is  the  holder^  ^  or  his  authorized  agent,^^ 
or  an  indorser  who  is  at  the  time  of  giving  it  liable  on  the  bill 
and  who  has  a  right  of  recourse  against  the  party  to  whom  notice 
is  given.^*  That  is,  the  notice  must  be  given  by  a  party  to  the 
paper  or  his  agent,  and  a  total  stranger  cannot  give  proper 
notice  of  dishonor.*^  The  notary  may  give  the  notice  as  agent 
for  the  holder,  and  so  may  any  bank  holding  the  paper  for 
collection.®* 

^'The  notice  may  be  given  by  or  on  behalf  of  the  holder ,  or  by 
or  on  behalf  of  any  party  to  the  instrument  who  might  be  com- 
pelled to  pay  it  to  the  holder,  and  who  upon  taking  it  up,  would 
have  a  right  to  reimbursement  from  the  party  to  whom  notice 
is  given.' '^^ 

"Notice  of  dishonor  may  be  given  by  an  agent  either  in  his 
own  name  or  in  the  name  of  any  party  entitled  to  give  notice, 
whether  that  party  be  his  principal  or  not.'^^ 

BsNeg.    Inst    Law,    §  166    (95),  Kan.  699,  3  Pac.  824;  Tevis  v.  Ran* 

where  all  cases  directly  or  Indl-  dall,  6  Cal.  632,  65  Am.  Dec.  547; 

rectly  bearing  upon  or  citing  the  Waldron  v.  Turpin,  15  La.  552,  36 

Law  are  grouped.  Am.  Dec.  210. 

B^King  Y.  Hurley,  86  Me.  525;  »» Glasgow  y.  Pratte,  8  Mo.  336, 

Alexandria  Bank  v.  Swann,  9  Pet  40  Am.  Dec.  142;  Stanton  v.  BIos- 

(U.  S.)  33,  9  L.  Ed.  40;  McKnight  som,  14  Mass.  116,  7  Am.  Dec.  198; 

V.  Lewis,  5  Barb.  (N.  Y.)  681.    See  Linn  v.  Horton,  17  Wis.  151. 

Renner  v.  Downer,  23  Wend.  (N.  eoBeal  v.  Alexander,  6  Tex.  531; 

Y.)  620.  BrallBford    v.    Williams,    15    Md. 

BB  Brown  v.  Jones,  125  Ind.  376,  150,  74  Am.  Dec.  559;   Brower  v. 

25  N.  E.  452,  21  Am.  St  Rep.  227;  Wooten,  4  N.  C.  607,  7  Am.  Dec. 

Mainer  v.  Spurlock,  9  Rob.  (La.)  692. 

161;  King  v.  Hurley,  85  Me.  525,  •!  Lindsborg   Bank   v.   Ober,   31 

27  Atl.  463;  Carter  v.  Bradley,  19  Kan.   599,    3   Pac.   324;    Couch  v. 

Me.  62,  36  Am.  Dec.  735.  Sherrill,  17  Kan.  622;   Warren  v. 

»eSaltmar8h  v.  Tuthill,  13  Ala.  Gilmaii,  17  Me.  360;  Blackeslee  t. 

390;   Smith  v.  Whiting.  12  Mass.  Hewett,  76  Wis.  341,  44  N.  W.  1105. 

6,  7  Am.  Dec.  25;  Gates  v.  Beecher,  «2Neg.    Inst    Law,    §  161    (90), 

60  N.  Y.  518,  19  Am.  Rep.  207.  where  all  cases  directly  or  indi- 

»TTlndal  v.  Brown,  1  T.  R.  167,  rectiy  bearing  upon  or  citing  the 

1  Rev.  Rep.  171;  Ex  parte  Barclay,  Law  are  grouped. 

7  Ves.  Jr.  697.  ««Neg.   Inst    Law,    8162    (91), 

■•Lindeeborg  Bank  v.  Ober,  31  where  all  cases  directly  or  Indi- 
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^^  Where  the  instrument  has  been  dishonored  in  the  hands  of 
an  agent  he  may  either  himself  give  notice  to  the  parties  liable 
thereon,  or  he  may  give  notice  to  his  principal.  If  he  gives  iwtice 
to  his  principal,  he  mitst  do  so  mthin  the  same  time  as  if  he  were 
the  holder,  and  the  principal,  upon  the  receipt  of  such  notice, 
has  himself  the  same  time  for  giviTtg  notice  as  if  the  agent  had 
been  an  independent  holder.' ^^ 

If  the  holder  die  before  the  time  for  presentment  for  pay- 
ment, it  must  be  made  by  his  personal  representative.®'  If 
there  be  no  personal  representative  at  the  tim^,  presentment  and 
demand  within  a  reasonable  time  after  his  appointment  will  be 
sofficient  to  charge  subsequent  parties,  although  presentment  and 
demand  were  not  made  at  maturity. 

§168.  Notice  of  dishonor— To  whom  given.  As  to  whom 
notice  of  dishonor  should  be  given  the  Negotiable  Instruments 
Law  provides: 

^'When  a  negotiable  instrument  has  been  dishonored  by  nan" 
acceptance  or  non-payment  notice  of  dishonor  must  be  given  to 
the  drawer  and  to  each  indorser,  and  any  drawer  or  indorser 
to  whom  such  notice  is  not  given  is  discharged,' ^^  and 

'^ Notice  of  dishonor  may  be  given  either  to  the  party  him-  ' 
self  or  to  his  agent  in  that  behalf."^'' 

The  proper  party  or  parties  to  be  given  notice  are  the  drawer ,®® 
indorser  or  indorsers,®*  or  their  authorized  agent  or  other  person 
entitled  to  receive  notice  for  them.''**  That  is,  the  notice  must 
be  given  to  all  persons  secondarily  liable  whom  the  holder  wishes 
to  charge.  And  notice  should  be  given  to  indorsers  who  have 
indorsed  for  the  purpose  of  collection,''^  and  indorsers  of  over- 

rectly  bearing  upon  or  citing  the  ««  Patillo  v.  Alexander,  96  Ga.  60» 

Law  are  grouped.  22  S.  E.  646,  29  L.  R.  A.  616;  Bax- 

M  Neg.    Inst    Law,    §  165    (94),  ter  v.  Graves,  2  A.  K.  Marsh.  (Ky.) 

where  all  cases  directly  or  indi-  152,  12  Am.  Dec.  374. 

rectly  bearing  upon  or  citing  the  <i»McLanahan     v.     Brandon,     1 

Law  are  grouped.  Mart.  (N.  S.)  La.  321,  14  Am.  Dec. 

w  White  v.  Stoddard,  11  Gray  188;  Fotheringham  v.  Price,  1  Bay. 
(Mass.)  258,  71  Am.  Dec.  711;  (S.  C.)  291,  1  Am.  Dec.  618;  Pea- 
Rand  V.  Hubbard,  4  Mete.  (Mass.)  body  Ins.  Co.  v.  Wilson,  29  W.  Va. 
252.  528,  2  S.  E.  888. 

««Neg.    Inst.    Law,    §160    (89),  to  Crowley     v.     Berry,     4     Gill, 

where  all  cases  directly  or  indi-  (Md.)    194;    Coffman  v.  Gommon- 

rectly  bearing  upon  or  citing  the  wealth  Bank,  41  Miss.  212,  90  Am. 

Law  are  grouped.    As  to  sufficiency  Dec.  371.    As  to  whom  given  after 

of  notice  to  indorser,  see  note  12  L.  appointment  of  receiver  or  assignee, 

R.  A.  731.  see  note  61  L.  R.  A.  900. 

«7Neg.    Inst.    Law,    §168    (97),  ti  Elizabeth  State  Bank  v.  Ayers, 

where  all  cases  directly   or  indi-  7  N.  J.  L.  130,  11  Am.  Dec.  535; 

rectly  bearing  upon  or  citing  the  U.  S.  Bank  v.  Davis,  2  HUl   (N. 

Law  are  grouped.  T.)  46L 
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due  paper.^*  Where  there  are  two  or  more  joint  drawers  op 
iudorsers  who  are  not  partners,  notice  of  dishonor  must  be  given 
to  them  all  in  order  to  bind  either. "^^ 

When  the  note  is  executed  by  several  joint  promisors  who  are 
not  partners,  but  liable  only  as  joint  and  several  promisors,  it 
has  been  held,  that  presentment  should  be  made  to  each,  in  order 
to  fix  the  liability  of  an  indorser. 

And  as  provided  by  the  Negotiable  Instruments  Law: 

'*  Notice  to  joint  parties  who  are  not  partners  must  he  given 
to  each  of  them,  unless  one  of  them  has  authority  to  receive  such 
notice  for  the  others.' ^^ 

''Where  the  parties  to  be  notified  are  partners  notice  to  any 
one  partner  is  notice  to  the  firm,  even  though  there  has  been 
a  dissolution.'*'^^ 

"Where  a  party  has  been  adjudged  a  bankrupt  or  an  insolvent, 
or  has  made  an  assignment  for  the  benefit  of  creditors,  notice  may 
be  given  either  to  the  party  himself  or  to  his  trustee  or  as* 
signee."'^^ 

Notice  left  with  a  clerk  or  person  in  charge,  at  the  party's 
place  of  business,  in  his  absence,  or  at  his  place  of  business,'^'' 
without  proof  as  to  the  person  with  whom  it  was  left,  is  sufficient, 
and  proof  that  such  person  was  not  the  party's  agent  has 
been  held  irrelevant,  notice  being  left  at  the  right  place.  Hence, 
leaving  it  with  his  private  secretary  at  his  public  office  is  suffi- 
cient. If  service  be  sought  on  the  party  at  his  dwelling,  it  is 
sufficient  to  leave  notice  with  his  wife,  or  with  any  other  person 
on  his  premises.*^® 

''When  any  party  is  dead,  and  his  death  is  known  to  the  party 
giving  notice,  the  notice  must  be  given  to  a  personal  represent 
tative,  if  there  be  one,  and  if  with  reasonable  diligence  he  can 
be  found.    If  there  be  no  personal  representative,  notice  may  be 

72  Beer  v.  Clifton,   98  Cal.   823,  rectly  bearing  upon  or  citing  the 

33  Pac.  204,  65  Am.  St.  Rep.  172,  Law  are  grouped. 

20  L.  R.  A.  580;  Grand  V.  StrutzeU  ^eNeg.    Inst   Law,   §172    (101), 

53  la.  712,  6  N.  W.  119,  36  Am.  where  all  cases  directly  or  indi- 

Rep.  250.  rectly  bearing  upon  or  citing  the 

78  People's   Bank   v.    Keech,    26  Law  are  grouped. 

Md.  521,  90  Am.  Dec.  118;  V^illis  77  Crowley  v.  Barry,  4  Gill  (Md.)  . 

V.  Green,  5  HiU   (N.  Y.)    232,  40  194;    Coffman    v.    Commonwealth 

Am.  Dec.  351.  Bank,  41  Miss.  212,  90  Am.  Dec. 

See  note  36  L.  R.  A.  703.  371. 

74Neg.   Inst.  Law,   §171    (100),  78  Mercantile  Bank  v.  McCarthy, 

where   all   cases  directly  or  indi-  7  Mo.  App.  318;  Colms  v.  BanE"  of 

rectly  bearing  upon  or  citing  the  Tenn.,  4  Baxt  422;   Bank  of  Ky. 

Law  are  grouped.  v.  Duncan,  4  Bush.  (Ky.)  294;  U. 

7BNeg.    Inst    Law,    §170    (99),  S.  v.  Hatch,  1  McLean  (U.  S.)  92. 
where  all  cases  directly  or  indi- 
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§§  169-170 


sent  to  the  last  residence  or  last  place  of  biLsiness  of  the  de- 
ceased.''''^ 

§  169.  Notice  of  dislumor— Time.  As  to  the  time  in  which 
notice  must  be  given  the  Negotiable  Instruments  Law  provides : 

"Notice  may  be  given  as  soon  as  the  instrument  is  dishonored; 
and  unless  delay  is  excused  as  hereinafter  provided,  mu^t  be 
given  unthin  the  times  fixed  by  this  act.'^^ 

The  law  as  to  parties  residing  in  the  same  place  is  as  follows : 

'*  Where  the  person  giving  and  the  person  to  receive  notice 
reside  in  the  same  place,  notice  must  be  given  within  the  fol- 
lowing times  \  (1)  If  given  at  the  place  of  business  of  the 
person  to  receive  notice,  it  must  be  given  before  the  close  of 
business  hours  on  the  day  following;  (2)  if  given  at  his  resi- 
dence, it  must  be  given  before  the  usuM  hours  of  rest  on  the  day 
following;  (3)  if  sent  by  mail,  it  must  be  deposited  in  the  post- 
office  in  time  to  reach  him  in  usual  course  on  the  day  follow- 


%ng, 


''81 


And  where  the  parties  reside  in  di£ferent  places  the  law  is: 
"Where  the  person  giving  and  the  person  to  receive  notice 
reside  in  different  places,  the  notice  must  be  given  within  the 
following  times:     (1)  If  sent  by  mail,  it  mu^t  be  deposited  in 
the  post  office  in  time  to  go  by  mail  the  day  following  the  day 
of  dishonor,  or  if  there  be  no  mail  at  a  convenient  hour  on  that 
day,  by  the  next  mail  thereafter;  (2)  if  given  otherwise  than 
through  the  post  office,  then  within  the  time  that  notice  would 
have  been  received  in  due  course  of  mail,  if  it  had  been  deposited 
in  the  post  office  within  the  time  specified  in  the  last  sub- 
division,'*^^ 
As  to  time  of  giving  notice  to  a  subsequent  party  the  law  is : 
"Where  a  party  receives  notice  of  dishonor,  he  has,  after  the 
receipt  of  su^h  notice,  the  same  time  for  giving  notice  to  ante- 
cedent parties  that  the  holder  has  after  the  dishonor,"^^ 

§170.  Notice  of  dishonor— Place  of  sending.  The  Nego- 
tiable Instruments  Law  sets  out  the  law  as  to  the  place  of  send- 
ing the  notice  of  dishonor.    It  states: 


T»Neg.  Inst  Law,  §169  (98), 
where  all  cases  directly  or  Indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

MNeg.  Inst  Law,  §173  (102), 
where  all  cases  directly  or  Indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped.  As  to  time 
within  which  notice  of  dishonor 
must  be  given,  see  note  12  L.  R.  A. 
729. 


"Neg.  Inst  Law,  §174  (103), 
where  all  cases  directly  or  Indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

MNeg.  Inst  Law,  §175  (104), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

ssNeg.  Inst  Law,  §178  (107), 
where  all  cases  directly  or  indl- 
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''Where  a  party  has  added  an  address  to  his  signature,  notice 
of  dishonor  trnist  be  sent  to  that  address;  hut  if  he  has  not  given 
such  address,  then  the  notice  must  be  sent  as  follows:  (1) 
Either  to  the  postoffice  nearest  to  his  place  of  residence,  or  to 
the  postofflce  where  he  is  accustomed  to  receive  his  letters;  or 
(2)  if  he  live  in  one  place,  and  have  his  place  of  business  in 
another,  notice  may  be  sent  to  either  place;  or  (3)  if  he  is  so- 
journing in  another  pkLce,  notice  may  be  sent  to  the  place  where 
he  is  sojourning.  But  where  the  notice  is  actually  received  by 
the  party  within  the  time  specified  in  this  act,  it  will  be  sufficient, 
though  not  sent  in  accordance  with  the  requirements  of  this 
section.'*^*    This  is  also  the  law  generally. 

§  171.  Notice  of  dishonor — ^Through  postofflce.  As  to  send- 
ing notice  through  the  postoffiee  the  Negotiable  Instruments  Law 
states: 

"Where  notice  of  dishonor  is  duly  addressed  and  deposited 
in  the  postoffiee,  the  sender  is  deemed  to  have  given  notice,  not- 
withstanding any  miscarriage  in  the  mail/^^ 

''Notice  is  deemed  to  have  been  deposited  in  the  postoffiee 
when  deposited  in  any  branch  postoffiee  or  any  letter  box  under 
the  control  of  the  postoffiee  department,' '^^ 

That  is,  if  a  notice  be  given  by  the  holder  to  an  indorser  by 
mail,  addressed  to  the  indorser  at  the  postofBce  nearest  his  resi- 
dence and  deposited  in  the  postoffiee  at  the  proper  time,  the 
indorser  will  be  charged  whether  he  received  the  notice  or  not. 
The  letter  containing  the  notice  must  be  posted  early  enough 
to  be  sent  by  mail  on  the  day  succeeding  the  dishonor  of  the 
instrument. 

§  172.  Notice  of  dishonor-— When  mmecessary.  Notice  of  dis- 
honor is  dispensed  with:  (1)  When  the  drawer  or  indorser 
sought  to  be  charged  is,  as  between  the  parties  to  the  bill,  the 
principal  debtor,  and  has  no  reason  to  expect  that  it  will  be 
honored  on  presentment.®^  (2)  As  regards  the  drawer,  when 
drawer  and  drawee  are  the  same  person,  or  identical  in  interest.®^ 

rectly  bearing  upon  or  citing  the  where  all  cases  directly  or  indi- 

Law  are  grouped.  rectly  bearing  upon  or  citing  the 

8«Neg.  Inst.  Law,    §179   (108),  Law  are  grouped, 

where  all  cases  directly  or  indi-  st  Kupfer  v.  Galena  Bank,  34  111. 

rectly  bearing  upon  or  citing  the  328,  85  Am.   Dec.   309;   Culver  v. 

Law  are  grouped.  Marks,  122  Ind.  554,  23  N.  E.  1086, 

MNeg.   Inst   Law,   8176    (106),  17  Am.  St.  Rep.  877,  7  L.  R.  A.  489; 

where  all  cases  directly  or  indi-  Merchants  Bank  v.  Easley,  44  Mo. 

rectly  bearing  upon  or  citing  the  286,  100  Am.  Dec.  287.    As  to  when 

Law  are  grouped.    As  to  senrlce  of  drawer  or  indorser  is  not  entitled 

notice  by  mail,  see  note  12  L.  R.  A.  to  notice,  see  note  2  U.  S.  L.  Ed. 

781.  102. 

MNeg.  Inst  Law,  |177    (106),  as  planters   Bank  y.   Bvans,   36 
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(3)  When  the  drawer  or  indorser  sought  to  be  charged  is  the 
person  to  whom  the  bill  is  presented  for  payment.  (4)  When 
the  drawee  is  fictitious  and  the  drawer  or  indorser  sought  to  be 
charged  was  aware  of  the  fact  at  the  time  he  drew  or  indorsed 
the  bill.®*  (5)  When  the  drawer  or  indorser  sought  to  be 
charged  has  received  an  assignment  of  all  the  property  of  the 
acceptor  as  security  against  his  liability.*^  (6)  When,  after  the 
exercise  of  reasonable  diligence,  no  notice  of  dishonor  can  be 
given  to  or  does  not  reach  the  party  sought  to  be  discharged.®* 

The  Negotiable  Instruments  Law  has  the  following  provisions 
as  to  when  notice  of  dishonor  is  unnecessary  and  they  represent 
the  law  generally: 

** Notice  of  dishonor  is  not  required  to  be  given  to  an  indorser 
in  either  of  the  following  cases: 

1.  Where  the  drawee  is  a  fictitious  person  or  a  person  not 
having  capacity  to  contract,  and  the  indorser  was  aware  of  the 
fact  at  the  time  he  indorsed  the  instrument; 

2.  Where  the  indorser  is  the  person  to  whom  the  instrument 
is  presented  for  payment; 

3.  Where  the  instrument  was  made  or  accepted  for  his  oc- 
commodation. '  **  ^ 

''Notice  of  dishonor  is  not  required  to  be  given  to  the  drawer 
in  either  of  the  following  cases:  (1)  Where  the  drawer  and 
drawee  are  the  same  person;  (2)  where  the  drawee  is  a  fictitious 
person  or  a  person  not  having  capacity  to  contract;  (3)  where 
the  drawer  is  the  person  to  whom  the  instrument  is  presented 
for  payment;  (4)  where  the  drawer  has  no  right  to  expect  or 
require  that  the  drawee  or  acceptor  will  honor  the  instrument; 
(5)  where  the  drawer  has  countermanded  payment /'^^ 

''Notice  of  dishonor  may  be  waived,  either  before  the  time  of 
giving  notice  has  arrived  or  after  the  omission  to  give  due  notice, 
and  the  waiver  may  be  express  or  implied,' '^^ 

"Notice  of  dishonor  is  dispensed  with  when,  after  the  exercise 

Tex.   592;    New  York  etc.  Co.  v.    Am.  Dec.  640;  Miranda  v.  New  Or- 


Selma  Sar.  Bank,  51  Ala.  305; 
Gowan  v.  Jackson,  20  Johns.  176. 

«»  Groth  V.  Gyger,  31  Pa.  St  271; 
Magnider  v.  Union  Bank,  3  Pet  87. 

•0  Prentiss  v.  Danlelson,  5  Ck)nn. 
175,  13  Am.  Dec.  52;  Mead  v. 
Small,  2  Me.  207,  11  Am.  Dec.  62; 
Perry  v.  Green,  19  N.  J.  L.  61,  38 
Am.  Dec.  536. 

•1  Walker  v.  Stetson.  14  Ohio  St 
89,  84  Am.  Dec.  362;  Galpin  v. 
Hard,  3  McCord   (S.  C.)    394,  16 


leans  City  Bank,  6  La.  740,  26  Am. 
Dec.  493;  Tunstall  v.  Walker,  2 
Sm.  &  M.  (Miss.)  638. 

•2Neg.  Inst  Law,  §186  (115), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

MNeg.  Inst  Law,  §185  (114), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

»«Neg.   Inst  Law,   §180    (109), 
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of  reasonable  diligence,  it  cannot  he  given  to  or  does  not  reacr, 
the  parties  sought  to  be  charged,* '^^ 

§  173.  Notice  of  diflhonar— JBxcose  for  fUlure  to  give  notice. 
Certain  excuses  for  failure  to  give  notice  of  dishonor  are  per- 
mitted, thus: 

^^ Delay  in  giving  notice  of  dishonor  is  excused  when  the  delay 
is  caused  by  circumstances  beyond  the  control  of  the  holder  and 
not  imputable  to  his  default,  misconduct  or  negligence.  When 
the  cause  of  delay  ceases  to  operate,  notice  mu^t  be  given  unth 
reasonable  diligence, '  '•^ 

When  political  disturbances  interrupt  and  obstruct  the  ordi- 
nary negotiations  of  trade,  they  constitute  a  sufficient  excuse  for 
want  of  presentment  or  notice,  upon  the  same  principle  that  con- 
trols in  cases  of  military  operations  or  interdictions  of  com- 
merce.*^ 

So  the  prevalence  of  a  malignant,  contagious,  or  infectious 
disease,  such  as  the  cholera,  yellow  fever,  the  plague,  or  small- 
pox, which  has  become  so  extensive  as  to  suspend  all  commercial 
business  and  intercourse,  or  to  render  it  very  hazardous  to  enter 
into  the  infected  district,  is  recognized  by  the  text  writers  as  a 
sufficient  excuse  for  not  doing  any  act  which  would  require  an 
entry  into  such  district.»8 

Where  presentment  or  notice  of  dishonor  has  been  waived  by 
express  agreement  or  is  implied  in  the  acts  of  the  parties,  it  is 
unnecessary  ;••  when  sudden  illness  or  death  of,  or  accident  to, 
the  holder  or  his  agent  prevents  the  presentment  of  the  bill  or 
note  in  due  season,  or  the  communication  of  notice,  the  delay 
is  excused,  provided  presentment  is  made  and  notice  given  as 
promptly  afterward  as  the  circumstances  reasonably  permit.^ 

where  aU  cases  directly  or  indl-  oyer  v.  Anderson,  16  Lea  (Tenn.) 

rectly  bearing  upon  or  citing  the  340. 

Law  are  grouped.  •«  Markland  y.  McDaniel,  51  Kan. 

osNeg.   Inst.   Law,   §183    (112),  850,  32  Pac.  1114,  20  L.  R.  A.  96; 

where  aU  cases  directly  or  indi-  Hibbard  y.  Russell,  16  N.  H.  410, 

rectly  bearing  upon  or  citing  the  41  Am.  Dec.  733;  Schmidt  y.  Rad- 

Law  are  grouped.  cliffe,  4  Strobh.  (S.  C.)  296,  53  Am. 

••Neg.   Inst   Law,   fi  184    (113),  Dec.  678;  Hale  y.  Damford,  46  Wis. 

where  all   cases  directly  or  indi-  554,  1  N.  W.  284.    As  to  indorser's 

rectly  bearing  upon  or  citing  the  promise  to  pay  or  acknowledgment 

Law  are  grouped.  of    liability     after     maturity     as 

«7  Peters  y.  Hobbs,  25  Ark.  67,  waiyer  of  lack  of  notice,  see  note 

91  Am.  Dec.  526;  House  y.  Adams,  6     U.  S.  L.  Ed.  596.    Immaterial 

48  Pa.  St.  261,  86  Am.  Dec.  426;  whether  indorser  receiyes  notice  if 

Ray  y.  Smith,  17  Wall.  (U.  S.)  '411,  due  diligence  used  in  sending  it, 

21  L.  Ed.  666.  see  note  11  U.  S.  L.  Ed.  1000. 

•8  Tunno  y.  Lague,  2  Johns.  Gas.  i  White    y.    Stoddard,    11    Gray 

(N.  T.)   1,  1  Am.  Dec.  141;  Han-  (Mass.)    258,    71    Am.    Dec.    711; 
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This  doctrine  rests  upon  the  same  principle  as  that  which  ex- 
cuses want  of  punctuality  when  overwhelming  calamities  or  acci- 
dents of  a  general  nature  prevent.  The  sudden  illness  or  death 
of  his  agent  is  on  the  same  footing  as  when  these  happen  to  the 
holder  himself.  If  the  excuse  be  illness,  it  must  be  of  such  a 
character  as  to  prevent  due  presentment  and  notice  by  the  exer- 
cise of  due  diligence.2 

Where  the  person  against  whom  the  bill  is  sought  to  be  en- 
forced has  been  fully  secured  against  loss  by  the  person  princi- 
pally liable  on  the  instrument,  ^nd  has  promised  to  see  to  the 
acceptance  or  payment  of  the  paper,  its  presentment  is  un- 
necessary.3 

§  174.  Notice  of  dishonor— Effect  of  notice  ba  to  prior  and 
subsequent  parties,  ''Where  notice  is  given  by  or  on  behalf  of 
the  holder,  it  enures  for  the  benefit  of  all  subsequent  holders  and 
all  prior  parties  who  have  a  right  of  recourse  against  the  parttf 
to  whom  it  is  given/ '^ 

''Where  notice  is  given  by  or  on  behalf  of  a  party  entitled  to 
give  notice,  it  enures  for  the  benefit  of  the  holder  and  all  parties 
subsequent  to  the  party  to  whom  notice  is  given,' ^ 

That  is,  notice  of  dishonor  given  by  or  on  behalf  of  the  holder 
enures  to  the  benefit  of  all  subsequent  holders,  and  all  prior 
indorsers  liable  on  the  bill  who  have  a  right  of  recourse  against 
the  party  to  whom  notice  is  given.  And  notice  of  dishonor 
given  by  or  on  behalf  of  an  indorser  entitled  to  give  notice, 
enures  to  the  benefit  of  the  holder  and  all  indorsers  liable  on  the 
bill  who  have  a  right  of  recourse  against  the  party  given  notice. 

A  party  who  receives  due  notice  of  the  dishonor  of  a  bill,  as 
an  indorser,  after  the  receipt  of  such  notice,  has  the  same  time 
in  which  to  give  notice  to  antecedent  parties  whom  he  desires 
to  hold  liable,  as  the  original  holder  has  after  the  dishonor  of  the 
bill. 

"Where  due  notice  of  dishonor  by  non-acceptance  has  been 
given,  notice  of  a  subsequent  dishonor  by  non-payment  is  not 
necessary  unless  in  the  meantime  the  iftstrument  has  been  ac- 
cepted."^ 


Newbold  v.  Borset  165  Pa.  St 
227,  26  Atl.  305;  Duggan  v.  King, 
Rice  (S.  C.)  239,  33  Am.  Dec. 
107;  Wilson  v.  Sevier,  14  Wis.  380. 

2  Wilson  V.  Sevier,  14  Wis.  380; 
Purcell  V.  Allemong,  22  Gratt. 
(Va.)  739. 

•  Prentice  v.  Danielson,  5  Conn. 
175,  13  Am.  Dec.  52;  Perry  v. 
Green,  19  N.  J.  L.  61,  38  Am.  Dec. 
636;  Brandt  v.  Mickle,  28  Md.  436. 


Contra,  Watklns  v.  Crouch,  5 
Leigh   (Va.)   522. 

*Neg.  Inst.  Law,  §163  (92), 
where  all  cases  directly  or  Indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

oNeg.  Inst.  Law.  §164  (93), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

•  Neg.    Inst.   Law,   §187    (116), 
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*'An  omission  to  give  notice  of  dishonor  by  non-acceptance 
does  not  prejudice  the  rights  of  a  holder  in  due  course  subsequent 
to  the  omission.*'^ 

§  176.  Protest — ^Method  of.  Protest  in  its  popular  signifi- 
cation includes  all  the  steps  taken  to  fix  the  liability  of  a  drawer 
or  indorsersy^  but  its  accurate  technical  meaning  is  that  it  is  the 
testimony  of  some  proper  person,  usually  a  notary,  that  the 
regular  legal  steps  to  fix  that  liability  have  been  taken  by  the 
holder,*  Its  method  is  for  the  notary  himself  to  properly  pre- 
sent the  instrument,  and.  demand  its  acceptance  or  payment.  If 
these  are  refused,  to  make  a  minute  thereof  on  the  instrument, 
or  in  his  of&cial  record;  the  minute  consisting  of  his  initials,  the 
year,  month,  and  day  of  dishonor,  and  his  charges.  This  is 
done  on  the  day  of  the  dishonor.  And  on  the  same  day,  or  after- 
wards, the  notary  extends  the  protest  thus  noted  by  embodying 
in  a  certificate  the  facts  of  the  protest,  and  his  acts  in  making 
presentment,  demand,  and  in  giving  notice  of  dishonor.  To  this 
he  generally  appends  his  ofScial  seal.^^ 

Where  a  notary  cannot  be  obtained  protest  may  be  made  by 
any  respectable  person.  ^^ 

As  to  protest  the  Negotiable  Instruments  Law  provides  as 
follows : 

''The  protest  must  be  annexed  to  the  biU  or  must  contain  a 
copy  thereof  and  must  be  under  the  hand  and  seal  of  the  notary 
making  it,  and  must  specify:  (1)  The  time  and  place  of  present- 
ment; (2)  the  fact  that  presentment  was  made  and  the  manner 
thereof;  (3)  the  cause  or  reason  for  protesting  the  bill;  (4)  the 
demand  m^e  and  the  answer  given,  if  any,  or  the  fact  that  the 
drawee  or  acceptor  could  not  be  found/ ^^ 

"Protest  may  be  made  by:  (1)  A  notary  public;  or  (2)  by  any 

where  all  cases  directly  or  Indl-  As  to  liability  of  notaries  making 

rectly  bearing  upon  or  citing  the  protest,  see  note  82  Am.  St  Rep. 

Law  are  grouped.  380. 

TNeg.    Inst   Law,    §188    (117),  loLeftley  v.  Mills,  4  T.  R.  170; 

where  all  cases  directly  or  indl-  Gale  v.  Walsh,  5  T.  R.  170;  Rod- 

rectly  bearing  upon  or  citing  the  gers  v.  Stephens,  2  T.  R.  713. 

Law  are  grouped.    As  to  effect  of  n  Read  v.  Commonwealth,  1  T. 

omission  to  give  notice  on  paper  B.  Mon.  (Ky.)  91,  15  Am.  Dec.  86; 

held   as   collateral   or   conditional  Donegan  v.  Wood,  49  Ala.  242,  20 

payment  see  note  68  L.  R.  A.  482.  Am.  Rep.  275.    As  to  wrongful  pro- 

8  White  v.  Keith,  97  Ala.  668,  12  test  see  note  30  Am.  St  Rep.  158. 

So.  611;  Ayrault  v.  Pacific  Bank,  47  i^^eg.    Inst   Law,   §261    (153), 

N.  Y.  570,  7  Am.  Rep.  489;  Sprague  where  all  cases  directly  or  indi- 

V.  Fletcher,  8  Oreg.  367,  34  Am.  rectly  bearing  upon  or  citing  the 

Rep.  587.  Law  are  grouped. 

•  Swayze  r.  Britton,  17  Kan.  625. 
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respectable  resident  of  the  place  where  the  biU  is  dishoTiored,  in 
the  presence  of  two  or  more  credible  witnesses."^^ 

**When  a  bill  is  protested,  such  protest  must  be  made  on  the 
day  of  its  dishonor  unless  delay  is  excused  as  herein  provided. 
When  a  biU  has  been  duly  noted,  the  protest  may  be  subsequently 
extended  as  of  the  date  of  the  noting,"^^ 

*^A  bill  must  be  protested  at  the  place  where  it  is  dishonored 
except  that  when  a  bill  drawn  payable  at  the  place  of  biisiness 
or  residence  of  some  person  other  than  the  drawee,  has  been  dis* 
honored,  by  non-acceptance,  it  must  be  protested  for  non-pay- 
ment  at  the  place  where  it  is  expressed  to  be  payable,  and  no 
further  presentment  for  payment  to,  or  demand  on,  the  drawee 
is  necessary,' '^^ 

''A  bill  which  has  been  protested  for  non^cceptance  may  be 
subsequently  protested  for  non-payment.'^^ 

Below  is  given  a  form  of  protest : 

FORM  OF  PROTEST. 


>  ss. 


United  States  of  America, 

State  of 

County  of 

City  of 

By  this  Public  Instrument  of  Protest,  be  it  known:  That  on 

this day  of ,  in  the 

year  of  our  Lord  19 . . ,  I,  a  Notary  Public  in  and  for  the  County 
and  State  aforesaid  by  lawful  authority  duly  commissioned  and 

sworn,  residing  in ,  in  the  County  and 

State  aforesaid,  at  the  request  of , 

holder  of  the  original ,  did  present  the 

original ,  which  is  hereunto  annexed, 

to ,  and  did  demand 

The  said did 

refuse  to the  same  (here  insert  reason, 

if  any,  why  payment  or  acceptance  was  refused). 

Whereupon  I  did  protest,  and  by  these  presents  do  publicly 
and  solemnly  protest  as  well  against  the  drawer  and  endorsers 

isNeg.  Inst.  Law,  §262  (154),  "Neg.  Inst.  Law,  §264  (156), 
where  all  cases  directly  or  indi-  where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the  rectly  bearing  upon  or  citing  the 
Law  are  grouped.  Law  are  grouped. 

i4Neg.  Inst  Law,  §263  (155),  i«Neg.  Inst.  Law.  §265  (157), 
where  all  cases  directly  or  indi-  where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the  rectly  bearing  upon  or  citing  the 
Law  are  grouped.  Law  are  grouped. 
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of  the  said as  against  all 

others  whom  it  doth  or  may  concern  for  exchange,  re-exchange 
and  all  costs,  charges,  damages  and  interest  heretofore  incurred 

or  to  be  hereafter  incurred  for  want  of  the of  the  same ; 

and  I  do  hereby  certify  that  on  the day 

of ,  one  thousand  nine  hundred , 

I  did  give  due  and  written  notice,  signed  by  me,  of  the  present- 
ment and  protest  of  the  foregoing 

to  the  respective  endorsers  of  the  said  instrument,  and  informing 

that held   liable  for 

the  payment  of  said ;  and  on  the 

same  day,  in  the  evening,  I  deposited  the  same  in  the  postoffice 

at ,  contained  in  a  securely 

sealed  postpaid  wrapper,  duly  directed  and  subscribed  to  said 
as  follows,  to-wit :  to 


The  above-named  places  and  addresses  being  the  reputed  place 
of  residence  and  address  of  the  persons  to  whom  such  notice  was 
so  addressed  and  the  postoffice  nearest  thereto. 

Thus  done  and  protested  in  the  City  of , 

in    the    County    and    State    aforesaid,    in    the    presence    of 

and , 

witnesses. 

In   testimony  whereof,  I  have  hereimto  set  my  hand  and 
affixed  my  official  seal  this day  of , 

19 

(seal) 

Notary  Public. 

My    Commission    Expires   on 

the day 

of ,  19 . . . 

FEES 


Protest   

Record   >    Registered  Vol. . .  Page 

Notices  

Postapre   

Total   $ 

§  176.  Protest — ^Purpose.  The  dishonor  must  be  brought  to 
the  attention  of  the  person  secondarily  liable  on  the  instrument. 
That  is,  to  the  indorsers  or  drawer. 
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For '' subject  to  the  provisums  of  this  act,  when  the  instrument 
is  dishonored  by  non-payment  an  immediate  right  of  recourse 
to  aU  parties  secondarily  liable  thereon  accrues  to  the  holder,'*^'' 

The  notice  may  be  made  by  a  notary  public.^®  The  instru- 
ment is  presented  for  payment  and  payment  is  refused,  then 
the  instrument  may  be  taken  by  a  notary  public  to  the  party 
and  the  party  may  state  that  he  refuses  to  pay  it;  the  notary 
makes  a  statement  to  that  effect  and  attaches  his  seal,  that  it  has 
been  dishonored,  and  that  he  has  protested  it  for  non-payment. 
The  notary  keeps  this  or  he  may  send  his  sworn  statement,  one 
copy  to  one  person  and  one  to  the  other.*®  This  is  the  protest, 
it  is  not  the  notice  of  protest.  The  protest  is  a  solemn  declara- 
tion made  by  the  notary  public  that  the  paper  has  been  dis- 
honored.*^ Now,  when  suit  is  brought  on  the  paper,  it  is  abso- 
lutely necessary  that  proof  be  shown.  So  when  you  come  to 
prove  your  case  as  the  holder  of  an  instrument  you  must  prove 
that  there  has  been  a  protest  of  the  instrument,  that  it  has  been 
presented  for  payment  or  acceptance  to  the  person  liable  and  that 
it  has  been  refused.  That  is  part  of  your  case.  And  when 
you  come  to  the  trial,  this  statement  of  the  protest  by  the  notary 
is  a  part  of  your  case.  It  is  the  same  as  a  deposition.  It  can 
go  into  evidence  anywhere  and  will  prove  the  case  just  the  same 
as  a  deposition. 

For  this  certificate  is  generally  accepted  as  evidence  of  the 
facts  set  forth  in  its  terms,  and  its  production  obviates  the  neces- 
sity of  proof  of  these  facts  by  witnesses  in  open  court.  The  main 
purpose  of  the  protest,  therefore,  is  to  furnish  to  the  holder  legal 
testimony  of  presentment,  demand,  and  notice  of  dishonor,  to  be 
used  in  actions  against  the  drawer  and  indorsers. 

And  the  notary's  certificate  of  protest  is  only  evidence  of  those 
facts  which  are  stated  therein  and  which  it  is  the  duty  of  the 
notary  to  note  in  making  presentment  and  demand  for  payment. 
Collateral  facts  noted  by  the  certificate  must  be  proved  by  other 
evidence. 

A  protest  certificate  is  only  prima  facie  evidence  and  all  facts 
stated  therein  may  be  disproved  by  competent  evidence  show- 
ing the  statements  to  be  untrue. 

iTNeg.    Inst    Law,    fi  144    (84),  Gale  v.  Walsh,  6  T.  R.  170;  Rod- 

where  all  cases   directly  or  indl-  gers  v.  Stephens,  2  T.  R.  713.    As 

rectly  bearing  upon  or  citing  the  to  what  facts  certificate  of  notary 

Law  are  grouped.  is  evidence,  see  note  2  U.  S.  L.  Ed. 

18  Donegan  v.  Woods,  49  Ala.  242,  102. 
20  Am.  Rep.  275 ;  Scrider  v.  Brown,        20  Swayze    v.    Britton,    17    Kan. 

3  McLean  (U.  S.)  481,  21  Fed.  Cas.  625.    As  to  protest  as  sufficient  evi- 

No.  12,205.  dence,  see  note  36  Am.  St  Rep.  685. 

"LefUey  v.  Mills,  4  T.  R.  170; 
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§  177.  Protest — ^Notice  of.  After  the  notary  protests  the  in- 
Btmment  he  sends  notice  to  all  the  parties  on  the  instrument.^^ 
He  can  do  this  in  several  way&  He  might  send  it  to  the  per- 
son who  sent  the  paper  in  for  collection.  Then  the  notary  public 
would  send  his  notice  of  protest  for  the  other  parties  on  the  in- 
strument, to  the  last  person  on  the  instrument,  and  he  would  say, 
** Notices  enclosed  herewith  to  be  sent  to  the  other  parties."  If 
the  holder  has  sent  notice  to  all  the  parties,  he  is  entitled  to  come 
in  and  recover  because  he  has  performed  his  contract.  He  has 
sent  notice  to  all  the  parties  oi;^  the  instrument  that  he  intends  to 
recover  againi^t  them.  Now,  if  the  indorsee  is  D  and  he  has  sent 
notice  to  all  the  other  indorsers,  he  can  proceed  against  all  or 
any  one  of  them.  C  gets  the  notices  and  he  sends  out  the  notices 
to  those  who  preceded  him  and  that  holds  them,  but  they  will 
be  held  already  by  the  notices  sent  them  by  the  other  man.  It 
is  just  performing  the  contract  which  was  entered  into  in  the 
way  a  merchant  would  do  it.  It  is  performing  the  contract 
which  was  entered  into  originally  so  that  you  may  come  within 
the  terms  of  the  contract.^^ 

Below  is  given  a  form  of  notice : 


State  op 
County  op 


FORM  OP  NOTICE  OF  PROTEST, 

)p..  )««• 

,19.. 


iTo 


You  will  please  take  notice  that  a for 

dollars,  dated 

payable after drawn  by 

in  favor  of on 

(accepted  by) endorsed  by 

you  and  due has  been  protested  by  me  on  this 

day  for  non- after  having  made  legal  demand 

for  the  same. 

I  hereby,  at  the  request  of ,  the  holder 

21  TevlB  T.  Randall,  6  Cal.  632,  Smith  v.  PolUon,  87  N.  T.  590,  41 

65  Am.  Dec.  547;  Ban  v.  Marsh,  9  Am.  Rep.  402;  Wilson  v.  Swaberg, 

Yerg.  (Tenn.)  253.  1  Stark.  34. 

aaLysaght  v.  Bryant,  9  C.  B.  46; 
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thereof y  notify  you  that  the  said  holder  looks  to  you  for  pay- 
ment, damages,  interest  and  costs  as  indorser  thereof. 

Very  respectfully, 

Notary  Public. 
Miy   Commission   Expires  on 

the  

day  of ,  19. .. 

§  178.  Protest— What  should  be  ixrotested  and  what  not  nec- 
essary. As  to  what  should  be  protested  and  what  is  unneces- 
sary to  protest  the  Negotiable  Instruments  Law  has  the  following 
provisions: 

^' Where  any  negotiable  instrument  has  been  dishonored  it  may 
be  protested  for  non-acceptance  or  non-pa/yment,  as  the  case  may 
be;  but  protest  is  not  required  except  in  the  case  of  foreign  bills 
of  exchange.' '^^ 

'*  Where  a  foreign  bill  appearing  on  its  face  to  be  such  is  dis- 
honored by  non-acceptance,  it  must  be  duly  protested  for  non- 
acceptance,  and  where  such  a  bill  which  has  not  previously  been 
dishonored  by  non-acceptance  is  dishonored  by  non-payment,  it 
mtist  be  duly  protested  for  non-payment.  If  it  is  not  so  protested, 
the  drawer  and  indorsers  are  discharged.  Where  a  bill  does  not 
appear  on  its  face  to  be  a  foreign  biU,  protest  thereof  in  case 
of  dishonor  is  unnecessary.''^^ 

A  foreign  bill  must  be  presented  by  a  notary  public,  because, 
from  the  needs  of  the  case,  some  act  of  a  universally  recognized 
authority  is  called  for.**^  By  force  of  custom,  the  ofiScial  act  of 
the  notary  public  is  of  recognized  authority  throughout  the 
world. 

Protest  by  notaries  public  of  a  foreign  note  is  unnecessary, 
unless  it  is  indorsed;  but,  if  indorsed,  its  protest  by  a  notary 
public,  according  to  the  weight  of  authority,  is  required,  be- 
cause the  indorsement  of  a  note  is  essentially  a  bill  drawn  on 
the  maker.** 

28Neg.   Inst  Law,   §189   (118),  S.  L.  Ed.  640  and  2  U.  S.  L.  Ed. 

where  all  cases  directly  or  Indi-  79. 

rectly  bearing  upon  or  citing  the  ss  Commercial  Bank  v.  Barks- 
Law  are  grouped.  As  to  protest  of  dale,  36  Mo.  663;  Sussex  Bank  y. 
promissory  note  or  inland  bill  un-  Baldwin,  17  N.  J.  L.  476;  Gape 
der  general  law  merchant,  see  note  Fear  Bank  v.  Stinemetz,  1  Hill  (S. 
6     U.  S.  L.  Ed.  228.  C.)   44.    As  to  Uability  of  notary 

s^Neg.   Inst.  Law,  S260    (152),  for  neglect  to  protest,  and  of  bank 

where  all  cases  directly  or  indi-  employing  him,  see  note  16  U  S. 

rectly  bearing  upon  or  citing  the  L.  Ed.  466. 

Law  are  grouped.     As  to  protest        26  Austin  y.  Rodman,  8  N.  C.  194, 

for  non-acceptance,  see  notes  1  U.  9  Am.  Dec  630;  Carter  y.  Union 
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''Where  a  party  has  added  an  address  io  his  signature,  notice 
of  dishonor  must  he  sent  to  that  address;  but  if  he  has  not  given 
such  address,  then  the  notice  mv^t  be  sent  as  follows:  (1) 
Either  to  the  postoffice  nearest  to  his  place  of  residence,  or  to 
the  postoffice  where  he  is  accustomed  to  receive  his  letters;  or 
(2)  if  he  live  in  one  place,  and  have  his  place  of  business  in 
another,  notice  may  be  sent  to  either  place;  or  (3)  if  he  is  so- 
journing in  another  place,  notice  may  be  sent  to  the  place  where 
he  is  sojourning.  But  where  the  notice  is  actually  received  by 
the  party  within  the  time  specified  in  this  act,  it  unll  be  sufficient, 
though  not  sent  in  accordance  with  the  requirements  of  this 
section.' '^^    This  is  also  the  law  generally. 

§  171.  Notice  of  dishonor-T-Through  postoffice.  As  to  send- 
ing notice  through  the  postoffice  the  Negotiable  Instruments  Law 
states: 

''Where  notice  of  dishonor  is  duly  addressed  and  deposited 
in  the  postoffice,  the  sender  is  deemed  to  have  given  notice,  not^ 
withstanding  any  miscarriage  in  the  mmW^^ 

"Notice  is  deemed  to  have  been  deposited  in  the  postoffice 
when  deposited  in  any  branch  postoffice  or  any  letter  box  under 
the  control  of  the  postoffice  department.' '^^ 

That  is,  if  a  notice  be  given  by  the  holder  to  an  indorser  by 
mail,  addressed  to  the  indorser  at  the  postoffice  nearest  his  resi- 
dence and  deposited  in  the  postoffice  at  the  proper  time,  the 
indorser  will  be  charged  whether  he  received  the  notice  or  not. 
The  letter  containing  the  notice  must  be  posted  early  enough 
to  be  sent  by  mail  on  the  day  succeeding  the  dishonor  of  the 
instrument. 

§  172.  Notice  of  dishonor— When  mmecessary.  Notice  of  dis- 
honor is  dispensed  with:  (1)  When  the  drawer  or  indorser 
sought  to  be  charged  is,  as  between  the  parties  to  the  bill,  the 
principal  debtor,  and  has  no  reason  to  expect  that  it  will  be 
honored  on  presentment.®''  (2)  As  regards  the  drawer,  when 
drawer  and  drawee  are  the  same  person,  or  identical  in  interest.®' 

rectly  bearing  upon  or  citing  the  where  all  cases  directly  or  indl- 

Law  are  grouped.  rectly  bearing  upon  or  citing  the 

84Neg.  Inst.  Law,    §179   (108),  Law  are  grouped, 

where  all  cases  directly  or  indi-  s?  Kupfer  y.  Galena  Bank,  34  111. 

rectly  bearing  upon  or  citing  the  328,  85  Am.  Dec.  309;   Culver  v. 

Law  are  grouped.  Marks,  122  Ind.  554,  23  N.  E.  1086, 

««Neg.   Inst   Law,   8176    (105),  17  Am.  St  Rep.  377,  7  L.  R.  A.  489; 

where  all  cases  directly  or  Indl-  Merchants  Bank  v.  Easley,  44  Mo. 

rectly  bearing  upon  or  citing  the  286,  100  Am.  Dec.  287.    As  to  when 

Law  are  grouped.    As  to  service  of  drawer  or  indorser  is  not  entitled 

notice  by  mail,  see  note  12  L.  R.  A.  to  notice,  see  note  2  U.  S.  L.  Ed. 

731.  102. 

••Neg.  Inst  Law,  1177    (106),  as  planters   Bank  v.   Evans,   3S 
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(3)  When  the  drawer  or  indorser  sought  to  be  charged  is  the 
person  to  whom  the  bill  is  presented  for  payment.  (4)  When 
the  drawee  is  fictitious  and  the  drawer  or  indorser  sought  to  be 
charged  was  aware  of  the  fact  at  the  time  he  drew  or  indorsed 
the  bill.®®  (5)  When  the  drawer  or  indorser  sought  to  be 
charged  has  received  an  assignment  of  all  the  property  of  the 
acceptor  as  security  against  his  liability.®^  (6)  When,  after  the 
exercise  of  reasonable  diligence,  no  notice  of  dishonor  can  be 
given  to  or  does  not  reach  the  party  sought  to  be  discharged.®* 

The  Negotiable  Instruments  Law  has  the  following  provisions 
as  to  when  notice  of  dishonor  is  unnecessary  and  they  represent 
the  law  generally: 

'^Notice  of  dishonor  is  not  required  to  he  given  to  an  indorser 
in  either  of  the  following  cases: 

1,  Where  the  drawee  is  a  fictitious  person  or  a  person  not 
having  capacity  to  contract,  and  the  indorser  was  aware  of  the 
fact  at  the  time  he  indorsed  the  instrument; 

2,  Where  the  indorser  is  the  person  to  whom  the  instrument 
is  presented  for  payment; 

3,  Where  the  instrument  was  made  or  accepted  for  his  oc- 
commodation. '  '^  * 

"Notice  of  dishonor  is  not  required  to  be  given  to  the  drawer 
in  either  of  the  following  cases:  (1)  Where  the  drawer  and 
drawee  are  the  same  person;  (2)  where  the  drawee  is  a  fictitious 
person  or  a  person  not  having  capacity  to  contract;  (3)  where 
the  drawer  is  the  person  to  whom  the  instrument  is  presented 
for  payment;  (4)  where  the  drawer  has  no  right  to  expect  or 
require  that  the  drawee  or  acceptor  will  honor  the  instrument; 
(5)  where  the  drawer  has  countermanded  payment.' ^^ 

'^Notice  of  dishonor  may  be  waived,  either  before  the  time  of 
giving  notice  has  arrived  or  after  the  omission  to  give  due  notice, 
and  the  waiver  may  be  express  or  implied.' '^^ 

'^  Notice  of  dishonor  is  dispensed  with  when,  after  the  exercise 


Tex.  592;  New  York  etc.  Co.  v. 
Selma  Say.  Bank,  51  Ala.  305; 
Qowan  v.  Jackson,  20  Johns.  176. 

«»  Groth  v.  Gyger,  31  Pa.  St  271; 
Magruder  v.  Union  Bank,  3  Pet.  87. 

•0  Prentiss  v.  Danielson,  5  Conn. 
175,  13  Am.  Dec.  52;  Mead  v. 
Small,  2  Me.  207,  11  Am.  Dec.  62; 
Perry  v.  Green,  19  N.  J.  L.  61,  38 
Am.  Dec.  536. 

•1  Walker  v.  Stetson,  14  Ohio  St 
89,  84  Am.  Dec.  862;  Galpln  v. 
Hard,  3  McCord   (S.  C.)    394,  15 


Am.  Dec.  640;  Miranda  v.  New  Or- 
leans City  Bank,  6  La.  740,  26  Am. 
Dec.  493;  Tunstall  y.  Walker,  2 
Sm.  &  M.  (Miss.)  638. 

•2Neg.  Inst  Law,  §186  (115), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Lfaw  are  grouped. 

»8Neg.  Inst  Law,  §185  (114), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

•4Neg.  Inst  Law,   §180    (109), 
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§181.  In  general.  Some  writers  treat  this  subject  under 
the  head  of  defense  while  others  treat  it  as  the  performance  of 
an  obligation  contracted.  It  will  be  treated  here  largely  in  the 
nature  of  a  discharge  of  a  contract. 

The  Negotiable  Instruments  Law  provides,  as  follows : 

^^A  negotiable  instrument  is  discharged: 

1.  By  payment  in  due  course  by  or  on  behalf  of  the  principal 
debtor, 

2.  By  payment  in  due  course  by  the  party  accommodated, 
where  the  instrument  is  made  or  accepted  for  accommodation. 

3.  By  the  intentional  cancellation  thereof  by  the  holder. 

4.  By  any  other  act  which  will  discharge  a  simple  contract  for 
the  payment  of  money. 

5.  When  the  principal  debtor  becomes  the  holder  of  the  in- 
strument at  or  after  maturity  in  his  own  right.' *^ 

§182.  By  payment.  Negotiable  instruments  may  be  dis- 
charged by  payment.^  This  is  the  most  usual  way  of  perfecting 
a  discharge  of  the  bill  or  note.  The  very  nature  of  the  word 
payment  indicates  that  it  is  a  discharge  of  a  contract  to  pay 
money  by  giving  to  the  party  entitled  to  receive  it  the  amount 
agreed  to  be  paid  by  one  of  the  parties  to  the  contract.  Pay- 
ment is  not  a  contract  but  is  rather  a  manner  of  discharging  a 
contract  in  which  one  party  has  a  right  to  demand  a  sum  of 
money  and  in  which  the  other  party  has  a  right  to  receive  the 
money.    Then  by  payment  is  meant  the  discharge  of  a  contract 

iNeg.    Inst   Law,    §200    (119),  2  Ballard  v.  Gremburch,  24  Me. 

where  all  cases  directly  or  indi-  336;  Dooley  y.  Va.  Fire  ft  Marino 

rectly  bearing  upon  or  citing  the  Ins.   Co.,    Fed.   Cas.   No.    3,999,   3 

Law  are  grouped.    As  to  part  pay-  Hughes  (U.  S.)  221;  Christman  v. 

ment    by    one    party    discharging  Harmon,  29  Gratt.  494.    As  to  ef- 

other  parties  only  pro  tanto,  see  feet  of  payment  by  Indorser,  see 

note  2  U.  S.  L.  Ed.  7&.  note  14  Am.  St  Rep.  794;  and  as 
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to  pay  money  by  giving  to  the  party  entitled  to  receive  it,  tlie 
amount  agreed  to  be  paid  by  one  of  the  parties  who  entered 
into  the  agreement.^  Payment  as  stated  above  is  not  a  contract. 
It  is  the  discharging  of  a  contract  in  which  the  party  of  the 
first  part  has  a  right  to  demand  payment,  and  the  party  of  the 
second  part  has  a  right  to  make  payment.  A  sale  is  altogether 
different.  It  is  a  contract  which  does  not  extinguish  a  bill  or 
note,  but  continues  it  in  circulation  as  a  valid  security  against 
all  parties.  And  it  is  necessary  to  constitute  a  transaction  a 
sale  that  both  parties  should  expressly  or  impliedly  agree,  the 
one  to  sell  and  the  other  to  purchase  the  paper.  Whether  the 
transaction  is  a  purchase  or  payment  is  a  question  for  the  jury 
where  the  facts  are  in  dispute,  to  be  resolved  according  to  the 
intention  of  the  parties,  by  looking  to  the  substance  of  the 
matter  rather  than  its  form.  Payment  is  usually  made  by  the 
principal  debtor  and  is  a  complete  discharge  of  the  instrument, 
that  is,  "a  negotiable  instrument  is  discharged  by  payment  in  due 
course  by  or  on  behalf  of  the  principal  debtor''^  because  it  is 
the  performance  of  a  contract  according  to  its  terms  by  the 
person  primarily  liable.  Payment  may  be  made  by  any  other 
person  than  the  principal  debtor.  But  in  order  that  he  may  in 
turn  recover  from  the  maker  it  is  necessary  for  him  to  ascertain 
whether  there  has  been  presentment,  protest  and  notice,  because 
in  default  of  these  steps  in  this  particular  case  the  maker  would 
not  be  liable  to  him.  It  is  also  advisable  for  him  to  inform  him- 
self as  to  the  identity  of  the  holder  and  determine  as  to  whether 
or  not  he  has  the  legal  title  to  the  instrument,  ^'and  payment 
to  him  in  due  course  discharges  the  instrument,"^  Payment 
always  discharges  the  instrument  when  made  to  the  proper  party 
but  it  does  not  discharge  all  the  parties.  The  principal  debtor 
must  pay  the  amount  of  the  instrument  before  he  is  discharged.^ 
But  it  must  be  understood  that  not  any  one  who  derires  may 
pay  the  instrument  and  then  recover  of  the  maker.  He  must 
be  a  person  who  has  in  some  way  made  himself  liable  for  the 
payment  of  the  instrument.  There  is  however  one  exception  to 
this,  and  that  is  where  an  instrument  has  been  protested  and 

to  necessity  of  surrender,  see  note  where  all  cases  directly  or  indi- 

1  Am.  St  Rep.  184;  and  as  to  pre-  rectly  bearing  upon  or  citing  the 

sumption  of  payment  from  lapse  of  Law  are  grouped, 

time,  see  18  Am.  St  Rep.  882.  ^Neg.     Inst    Law,     §90     (51), 

« Kendall  v.  Brownson,  47  N.  H.  where  all  cases  directly  or  Indi- 

186;  Green  v.  Hughitt  School  Tp.,  rectly  bearing  upon  or  citing  the 

5  S.  D.  452,  59  N.  W.  224.  Law  are  grouped. 

*Neg.   Inst   Law,   §200    (119),  flKlng  v.   Hannah,   6   111.  App. 
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some  one  comes  in  and  makes  ^'payment  supra  protest"  or  ''for 
honor." 

''A  negotiable  instrument  is  discharged: 

By  payment  in  due  course  by  the  party  accommodated  where 
the  instrument  is  made  or  accepted  for  accommodation.*^ 

Any  party  to  a  bill  or  note  may  pay  it,  and  an  indorser  who 
has  been  discharged  by  failure  of  notice  may  still  sue  a  prior 
indorser  or  other  parties  who  were  not  discharged,  because,  al- 
though not  compelled  to  pay  it,  he  acquires  the  right  of  the  holder 
from  whom  he  took  the  instrimienty  or  is  remitted  to  his  own 
rights  as  indorsee.^ 

A  mere  stranger  to  the  paper  cannot  make  payment  without 
the  consent  of  the  holder  unless  he  represents  a  party  liable 
thereon,  or  makes  payment  supra  protest.® 

Where  pajrment  is  made  by  a  party  who  is  not  the  primary 
obligor  or  an  accommodation  party,  his  payment  only  cancels  his 
own  liability,  and  those  who  are  obligated  after  him.  All  prior 
parties,  primarily  or  secondarily  liable  on  the  bill,  are  liable  to 
such  a  payer,  and  the  payer  may  cancel  indorsements  subsequent 
to  his  own  and  reissue  the  paper,  and  it  will  be  valid  as  against 
the  prior  parties. 

The  Negotiable  Instruments  Law  covers  this  by  the  following 
provision : 

''Where  the  instrument  is  paid  by  a  party  secondarily  liable 
thereon,  it  is  not  discharged;  but  the  party  so  paying  it  is  re- 
mitted to  his  former  rights  as  regards  all  prior  parties,  and  he 
may  strike  out  his  own  and  all  subsequent  indorsements,  and 
again  negotiate  the  instrument,  except: 

1,  Where  it  is  payable  to  the  order  of  a  third  person,  and  has 
been  paid  by  the  drawer;  and 

2.  Where  it  was  made  or  accepted  for  accommodation,  and 
has  been  paid  by  the  party  accommodated.'^^ 

Payment  of  a  bill  or  note  should  be  made  to  the  legal  owner 
or  holder  thereof,  or  some  one  authorized  by  him  to  receive  it.*  * 


495;  Iieeke  v.  Hancock,  76  Cal.  127, 
17  Pac.  937;  Mead  v.  Small,  2  Me. 
207,  11  Am.  Dec.  62. 

TNeg.  Inst.  Law,  (200  (119), 
Bubd.  2,  where  all  cases  directly  or 
indirectly  bearing  upon  or  citing 
the  Law  are  grouped. 

8  Ellsworth  V.  Brewer,  11  Pick. 
816;  Commonwealth  Bank  v. 
Floyd,  4  Mete.  (Ky.)  159;  Meyer  v. 
Spencer,  9  Mo.  App.  590;  Ticonic 
Nat  Bank  y.  Bagley,  68  Me.  249. 


But  see  Turner  y.  Leech,  4  B.  ft 
Aid.  457,  6  E.  C.  L.  656;  Roscow  y. 
Hardy,  2  Campb.  458,  12  East  434. 

•  Burton  y.  Slaughter,  26  Gratt 
919. 

loNeg.  Inst  Law,  |202  (121), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

11  Stuart  y.  Asher,  15  Colo.  App. 
403,  62  Pac.  1051;  Walter  y.  Logan, 
63  Kan.  193,  65  Pac.  225;  Chicago 
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If  it  be  payable  to  bearer  or  indorsed  in  blank,  any  person  having 
it  in  possession  may  be  presumed  to  be  entitled  to  receive  pay- 
ment, unless  the  payer  have  notice  to  the  contrary;  and  a  pay- 
ment to  such  person  will  be  valid,  although  he  may  be  a  thief, 
finder  or  fraudulent  holder. 

"Payment  is  made  in  due  course  when  it  is  made  at  or  after 
the  maturity  of  the  instrument  to  the  holder  thereof  in  good  faith 
and  without  notice  that  his  title  is  defective.' '^^ 

The  maker  of  a  note  or  the  acceptor  of  a  bill  must  satisfy 
himself,  when  it  is  presented  for  payment,  that  the  holder  traces 
his  title  through  genuine  indorsements;  for  if  there  is  a  forged 
indorsement  it  is  a  nullity  and  no  right  passes  by  it.^^ 

The  party  making  payment  should  insist  on  the  presentment 
of  the  paper  by  the  party  demanding  payment,  in  order  to  make 
sure  that  it  is  at  the  time  in  his  possession,  and  not  outstanding 
in  another.  And  if  at  the  time  he  makes  payment  it  is  out- 
standing, and  held  by  a  bona  fide  holder  for  value,  he  will  be 
liable  to  pay  it  again,  and  a  receipt  taken  will  be  no  protection. 
The  party  making  payment  of  the  bill  or  note  should  also  not  fail 
to  insist  upon  its  being  surrendered  up,  as  a  voucher  that  the 
party  receiving  the  money  was  entitled  to  do  so  and  also  that  he 
has  paid  it  to  him. 

The  party  bound  to  make  payment  has  no  right  to  do  so  in  any 
other  medium  than  that  expressed  on  the  face  of  the  instru- 
ment— that  is,  he  must  make  payment  in  money.*  ^ 

When  payment  of  a  bill  or  note  is  made  by  giving  another 
note  or  bill,^-other  than  notes  treated  as  legal  tender, — as  a 
general  rule,  such  payment  will  not  be  considered  absolute  until 
the  paper  given  in  pa3niient  has  been  itself  paid,  except  where 
the  parties  expressly  or  impliedly  agree  that  the  claim  shall  be 
discharged  by  such  payment.^' 


etc  Ry.  Co.  v.  Burns,  61  Neb.  793, 
86  N.  W.  724;  Patten  v.  FuUefton, 
27  Me.  68. 

»Neg.  Inst  Law,  |148  (88), 
where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 

isHarter  v.  Mechanics  Nat 
Bank,  63  N.  J.  L.  678,  44  Ati.  716, 
76  Am.  St  Rep.  224;  Tolman  v. 
Am.  Nat  Bank,  22  R.  I.  462,  48 
AU.  480,  84  Am.  St  Rep.  860,  62 
L.  R.  A.  877;  Lane  v.  Nuffer,  6  N. 
T.  8.  421,  26  N.  T.  St 


i«  Galena  Ins.  Co.  y.  Kupfer,  28 
111.  332,  81  Am.  Dec.  284;  Graydon 
Y.  Patterson,  13  La.  266,  81  Am. 
Dec.  432;  Klauber  y.  Biggerstafl, 
47  Wis.  661,  3  N.  W.  357,  32  Am. 
Rep.  773;  Williamson  y.  Smith,  1 
Coldw.  (Tenn.)  1,  78  Am.  Dec. 
478. 

i>^  Stanley  y.  McBlrath,  86  Cai: 
449,  26  Pac.  16,  10  L.  R.  A.  646; 
Granite  Nat  Bank  y.  Firch,  146 
Mass.  667,  14  N.  E.  660,  1  Am.  St 
Rep.  484;  Cadiz  Bank  y.  Slemmons, 
84  Ohio  St  142,  82  Am.  Rep.  364. 
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A  distinction  is  made  by  some  authorities  when  the  payer 
gives  his  own  note  in  payment  and  when  he  gives  the  note  or  bill 
of  another.  In  the  first  instance  it  is  uniformly  treated  as  a 
conditional  payment.^®  When  a  stranger's  note  is  given  in  pay- 
ment for  a  precedent  debt  it  is  also  generally  treated  as  a  con- 
ditional payment,^"^  but  if  given  in  satisfaction  of  a  contem- 
poraneous debt  it  is  held  to  be  an  absolute  payment  if  so  trans- 
ferred as  to  end  the  transferrer's  liability  thereon,  that  is,  with- 
out indorsement.^® 

A  new  bill  or  note  given  in  renewal  of  an  old  one  retained  by 
the  payee  is  also  held  to  constitute  but  a  suspension  of  the  old 
one  until  the  new  one  is  paid. 

The  conditional  payment  operates  to  suspend  the  right  of 
action  on  the  original  paper  until  the  paper  taken  in  payment 
falls  due,  then  the  holder  can  sue,  at  his  election,  on  either  of 
the  obligations.^® 

A  part  payment  of  a  bill  or  note  which  has  fallen  due  only 
extinguishes  it  pro  tanto,  and  an  agreement  that  it  shall  be  in 
full  discharge  of  the  debt  does  not  make  such  part  payment  any 
more  effectual  as  to  the  residue,  there  being  no  suflScient  con- 
sideration for  the  discharge  of  the  whole.^o  But  any  agreement 
by  way  of  compromise  or  composition,  into  which  any  new  ele- 
ment entered,  would  be  sustained,  and  if  the  claim  were  disputed, 
agreement  to  receive  part  payment  in  full  would  discharge  it.^^ 

§183.  By  pajrment  for  honor.  ''Where  a  bill  has  been  pro- 
tested  for  non-payment,  any  person  may  intervene  and  pay  it 
supra  protest  for  the  honor  of  any  person  liable  thereon  or  for 
the  honor  of  the  person  for  whose  account  it  was  drawn,* ^^ 

''The  payment  for  honor  supra  protest,  in  order  to  operate  as 
such  and  not  as  a  mere  voluntary  payment,  must  be  attested  by 

i«WlnBted  Bank  v.  Webb,  39  N.  River    Bank    v.    Butterworth,    45 

Y.  325,  100  Am.  Dec.  435;  Nightln-  Barb.  (N.  Y.)  476. 

gale  v.  Chafee,  11  R.  I.  609,  23  Am.  20  Hart  v.  Freeman,  42  Ala.  567; 

Rep.  531;  Scott  v.  Gilkey,  153  111.  Mordecal  v.  Stewart,  36  Ga.  126; 

168,  39  N.  B.  265.  In  re  Weeks,  8  Ben.  (U.  S.)   269, 

17  Gibson  v.  Tobey,  46  N.  Y.  637,  29  Fed.  Cas.  No.  17,349. 

7  Am.  Rep.  397;  Tllford  v.  MHler,  21  Coburn  v.  Ware,  25  Me.  330; 

84  Ind.  185.  Robblns  v.  Cheek,  32  Ind.  328,  2 

18  Tobey  v.  Barber,  6  Johns.  68,  Am.  Rep.  348;  Price  v.  Cannon,  3 
4  Am.  Dec.   326;   Day  y.  Kinney,  Mo.  453. 

131  Mass.  37;  Susquehanna  Fert.  s^Neg.  Inst  Law,  §300  (171), 
Co.  Y.  White,  66  Md.  444,  7  Atl.  802.  where  all  cases  directly  or  indl- 
!•  Henry  y.  Conley,  48  Ark.  271,  rectly  bearing  upon  or  citing  the 
33  S.  W.  181;  Geib  y.  Reynolds.  35  Law  are  grouped.  As  to  payment 
Minn.   331,    28   N.  W.    923;    East    for  honor  in  general,  see  note  7  U. 

S.  L.  Ed.  132. 

170 


i. 


DISCHARGE  OF  NEGOTIABLE   INSTRUMENTS.         §  184 

a  notarial  act  of  honor  which  may  be  appended  to  the  protest  or 
form  an  extension  to  it,*'^ 

**The  notarial  act  of  honor  must  be  founded  on  a  declaration 
made  by  the  payer  for  honor  or  by  his  agent  in  that  behalf  de- 
claring his  intention  to  pay  the  bill  for  honor  and  for  whose 
honor  he  pays."^^ 

'*  Where  two  or  more  persons  offer  to  pay  a  bill  for  the  honor 
of  different  parties,  the  person  whose  payment  will  discharge 
most  parties  to  the  bill  is  to  be  given  the  preference."^^ 

"Where  a  bill  has  been  paid  for  honor,  all  parties  subsequent 
to  the  party  for  whose  honor  it  is  paid  are  discharged,  but  the 
payer  for  honor  is  subrogated  for,  and  succeeds  to,  both  the 
rights  and  duties  of  the  holder  as  regards  the  party  for  whose 
honor  he  pays  and  all  parties  liable  to  the  latter, "^^ 

"Where  the  holder  of  a  bill  refuses  to  receive  payment  supra 
protest,  he  loses  his  right  of  recourse  against  any  party  who 
would  have  been  discharged  by  such  payment,' ^^'^ 

"The  payer  for  honor,  on  payment  to  the  holder  of  the  amount 
of  the  bill  and  the  notarial  expenses,  incidental  to  its  dishonor,  is 
entitled  to  receive  both  the  bill  itself  and  the  protest.' ^^ 

§  184.  By  cancellation  and  surrender.  The  second  method 
by  which  an  instrument  may  be  discharged  is  by  cancellation  and 
surrender.  Where  the  person  who  is  entitled  to  receive  pay- 
ment delivers  up  the  instrument  which  he  holds  against  another 
with  the  intent  and  for  the  purpose  of  discharging  the  debt,  this 
surrender  operates  as  a  release  and  discharge  of  the  liability 
thereon  in  the  absence  of  fraud  or  mistake.  It  is  set  out  in  the 
Negotiable  Instruments  Law  that: 

"A  negotiable  instrument  is  discharged  by  the  intentional 
cancellation  thereof  by  the  holder,' '^^ 

No  consideration  is  necessary  to  support  such  a  transaction 
after  it  has  been  executed.^^    Where  the  return  or  surrender  of 

««Neg.  Inst.  Law,  §301  (172),  aiNeg.  Inst  Law,  $305  (176), 
where  aU  cases  directly  or  Indl-  where  all  cases  directiy  or  Indi- 
rectly bearing  upon  or  citing  the  rectly  bearing  upon  or  citing  the 
Law  are  grouped.  Law  are  grouped. 

24Neg.  Inst.  Law,  8  302  (173),  ssNeg.  Inst.  Law.  §306  (177), 
where  all  cases  directly  or  tndi-  where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the  rectly  bearing  upon  or  citing  the 
Law  are  grouped.  Law  are  grouped. 

25Neg.  Inst  Law.  §303  (174),  2»Neg.  Inst  Law,  §200  (119), 
where  all  cases  directly  or  indi-  where  all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the  rectly  bearing  upon  or  citing  the 
Law  are  grouped.  Law  are  grouped. 

««Neg.   Inst  Law,   §304    (175),  «oHale  v.  Rice,   124  Mass.  292; 

where  all   cases  directly  or   indi-  Booth  v.  Smith,  3  Woods   (U.  S.) 

rectly  bearing  upon  or  citing  the  19,  2  Fed.  Cas.  No.  1,649;  Ellsworth 

Law  are  grouped.  v.  Fogg,  35  Vt  355. 
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a  note  is  induced  by  fraud,'^  the  maker  is  not  released  from 
liability  thereon;  and  where  a  note  has  been  surrendered  by 
mistake^^  upon  the  supposition  that  it  was  fully  paid,  the  maker 
will  remain  liable  for  the  balance  still  unpaid.  The  holder  may 
waive  his  right  to  payment  by  cancellation.  Cancellation  of  an 
instrument  may  be  made  by  destroying  it  or  by  any  other  means 
by  which  the  intention  to  cancel  the  instrument  may  be  evi- 
denced.33 

^' A  cancellation  made  unintentionally,  or  under  a  mistake,  or 
without  the  authority  of  the  holder,  is  inoperative;  but  where 
an  instrument  or  any  signature  thereon  appears  to  have  been 
cancelled,  the  burden  of  proof  lies  on  the  party  who  alleges  that 
the  cancellation  was  made  unintentionally,  or  under  a  mistake 
or  without  authority /'^^ 

Cancellation  may  be  made  before  maturity,  but  in  order  to  be 
effective  in  such  case  against  a  bona  fide  holder  it  must  carry 
notice  to  him  of  such  cancellation  upon  its  face.^*^ 

§  185.  By  coYenant  not  to  sue.  The  maker  or  acceptor  may 
be  discharged  from  the  payment  of  the  instrument  by  a  general 
covenant  not  to  sue,  and,  of  course,  if  the  maker  is  discharged, 
the  indorsers  will  also  be  discharged.^® 

Such  a  covenant  is  a  discharge  of  the  instrument  as  to  these 
parties,  but  such  a  covenant  will  not  discharge  another  who  is 
jointly  liable  with  the  covenantee.  If  the  covenant  is  given  by 
one  of  two  creditors  it  will  not  operate  as  a  release  or  a  dischargs 
of  the  instrument.^''  A  covenant  not  to  sue  for  a  limited  time 
will  not  discharge  the  instrument  as  between  the  parties,  but 
it  does  release  the  sureties.^® 

§  186.  By  accord  and  satisf action.  In  considering  the  ques- 
tion of  accord  and  satisfaction  a  distinction  should  be  made  be- 
tween an  extinguishment  and  a  satisfaction  of  a  bill  or  note. 
This  has  been  very  clearly  stated  by  Justice  Story  in  the  f oUow- 

See  in  re  Campbell,  7  Pa.  St  100,    where  all  cases  directly  or  indl- 


47  Am.  Dec.  503. 

81  Pindley  v.  Cowles,  93  la.  389, 
61  N.  W.  998;  Llesemer  v.  Burg, 
106  Mich.  124,  63  N.  W.  999;  Rey- 
nolds y.  French,  8  Vt  86,  30  Am. 
Dec.  456. 

82  Mfg.  Nat  Bank  v.  Thompson, 
129  Mass.  438,  37  Am.  Rep.  376; 
Blodgett  V.  Bickford,  30  Vt  731,  73 
Am.  Dec.  334. 

88  Booth  V.  Smith,  3  Woods  (U. 
8.)  19,  2  Fed.  Cas.  No.  1,649;  Blade 
V.  Noland,  12  Wend.  (N.  Y.)  173. 

84Neg.   Inst  Law,  §204    (123), 


rectly  hearing  upon  or  citing  the 
Law  are  grouped. 

88Dod  V.  Edwards,  2  Car.  ft  P. 
602;  Morley  v.  Culverwell,  7  Mees. 
ft  W.  174. 

86  Gordon  v.  Third  Nat  Bank, 
144  U.  S.  97,  36  L.  Ed.  360;  Hall  v. 
Capitol  Bank  of  Macon,  71  6a.  715; 
Scott  V.  Saffold,  37  Ga.  384;  Mo- 
Lemore  v.  Powell,  12  Wheat  (U. 
S.)    554. 

87  Williams  v.  Scott  83  Ind.  405. 

88  Hine  y.  Bailey,  16  la.  213,  35 
Am.  Dec.  214;  Hamilton  v.  Prowty, 
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ing  words:  ''Taking  a  security  of  a  higher  description,  such  as 
a  bond  or  judgment,  will  extinguish  the  claim  of  the  holder  upon 
the  note  against  the  party  giving  the  security;  but  it  will  not 
amount  to  a  satisfaction  thereof,  so  as  to  discharge  the  other 
parties  upon  the  note."^®  Any  person  to  whom  the  maker  is 
liable  on  an  instrument  who  makes  an  agreement  with  the  maker 
not  to  sue  has  caused  the  instrument  to  be  extinguished  as  to 
himself,  but  there  is  no  satisfaction  as  to  the  other  parties  to  the 
note.^^  Whatever  the  payee  of  the  instrument  receives  from  the 
maker  in  full  satisfaction  of  his  claim  is  a  satisfaction  as  to  all 
other  parties  who  might  have  been  held  liable.*^  Where  the  debt 
or  demand  is  liquidated,  that  is,  where  it  is  a  sum  certain,  the 
payment  of  a  less  sum  by  the  debtor  and  a  receipt  therefor  by 
the  creditor  is  not  an  accord  and  satisfaction  of  the  debt,  although 
the  creditor  agrees  to  accept  it  as  such.*^  Such  would  not  be  the 
case,  however,  if  the  sum  was  in  dispute  or  was  an  unliquidated 
sum. 

§  187.  By  substitation  of  another  obligatioii.  A  bill  of  ex- 
change or  promissory  note  may  be  discharged  by  the  substitution 
of  a  new  obligation  for  the  pre-existing  one.^*  Some  writers  treat 
this  subject  under  the  head  of  novation.  In  these  cases  the  ex- 
tinguishment of  the  old  debt  is  sufficient  consideration  for  the 
new  obligation.  It  is  essential  that  the  new  obligation  be  such 
as  may  legally  take  place  in  order  that  it  may  extinguish  or 
discharge  the  prior  obligation.  There  may  be  a  sufficient  con- 
sideration and  competent  parties  to  the  substitution  obligation, 
but  if  the  new  obligation  is  one  which  cannot  legally  take  place 
the  prior  instrument  is  not  discharged.**  It  is  permissible  at 
any  time  before  the  contract  of  substitution  is  complete,  for  the 
parties  to  withdraw  from  the  arrangement,  but  after  such  com- 
pletion, none  of  them,  without  the  consent  of  all  the  others, 
may  withdraw  from  or  rescind  or  in  any  way  modify  the  new 
contract  existing  between  them.  The  entire  doctrine  of  substi- 
tution and  the  legal  effect  thereof  depend  upon  the  agreement 


50  Wis.  592,  7  N.  W.  659,  36  Am. 
Rep.  866;  Okie  v.  Spencer,  2 
Whart  253,  30  Am.  Dec.  251. 

«» Story  OH  PromiBBory  Notes, 
§409;  Tradesmen's  Nat.  Bank  v. 
Looney,  99  Tenn.  278,  42  S.  W.  149, 
38  L.  R.  A.  837. 

40  Dean  v.  Newhall,  8  T.  R. 
(Bng.)  168;  Powell  v.  Forrest,  2 
Saund.  (Bng.)  47n. 

41  Story  on  PromlBSory  Notes, 
1402. 


*2  People  V.  Hamilton  County,  56 
Hun  459,  10  N.  Y.  S.  88;  Hart  v. 
Freeman,  42  Ala.  567;  Mordecai  y. 
Stewart,  36  Ga.  126. 

"McDonnell  v.  Ala.  Gold  Life 
Ins.  Co.,  85  Ala.  401,  5  So.  120. 
Note  10  L.  R.  A.  869;  Note  5  L. 
R.  A.  414. 

44  Henry  v.  Nubert  (Tenn.),  35 
S.  W.  44;  Pope  v.  Vajen,  121  Ind. 
317,  22  N.  E.  308,  6  L.  R.  A.  688. 
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between  the  parties  and  is  governed  by  the  general  laws  of  con- 
tracts. 

§  188.  By  alteration.  The  general  rule  as  to  whether  or  not 
the  alteration  of  a  bill  or  note  will  operate  as  a  discharge  of  the  in- 
strument depends  upon  the  eflfect  produced  upon  the  instrument 
by  such  alteration.  If  the  alteration  is  immaterial  it  is  held 
not  to  be  a  discharge,  while,  if  it  is  a  material  alteration  it  is  held 
to  be  a  discharge  of  the  instrument  as  to  all  the  parties  liable 
except  as  to  the  party  who  has  himself  made,  authorized  or  as- 
sented to  the  alteration. 

**  Where  a  negotiable  instrument  is  materially  altered  without 
the  assent  of  all  parties  liable  thereon,  it  is  avoided,  except  as 
against  a  party  who  has  himself  made,  authorized  or  assented  to 
the  alteration  and  subsequent  indorsers.  But  when  an  instru^ 
ment  has  been  materially  altered  and  is  in  the  hands  of  a  holder 
in  due  course,  not  a  party  to  the  alteration,  he  may  enforce  pay* 
ment  thereof  according  to  its  original  tenor. "^^ 

''Any  alteration  which  changes:  (1)  The  date;  (2)  the  sum 
payable  either  for  principal  or  interest;  (3)  the  time  or  place 
of  payment;  (4)  the  number  or  the  relations  of  the  parties; 
(5)  the  medium  or  currency  in  which  payment  is  to  be  made; 
or  which  adds  a  place  of  payment  where  no  place  of  payment 
is  specified,  or  any  other  change  or  addition  which  alters  the 
effect  of  the  instrument  in  any  respect,  is  a  material  altera- 
tion."^^ 

If  the  alteration  is  made  before  the  delivery  of  the  instrument 
it  will  not  operate  as  a  discharge  of  it.  If  a  person  after  full 
knowledge  of  an  alteration  unconditionally  promises  to  pay  the 
instrument,  it  is  considered  a  sufScient  ratification  and  will  not 
be  construed  as  a  discharge  of  the  instrument  to  this  particular 
party.*^  Where  the  alteration  is  made  by  a  stranger  to  the  in- 
strument the  rights  of  the  parties  are  not  aflfected  and  there  is 
not  sufficient  ground  for  a  discharge.*® 

§  189.  By  the  principal  debtor  becoming  the  holder  in  due 
course.  The  instrument  is  discharged  if,  when  it  matures,  the 
acceptor  or  maker  is  or  becomes  the  holder,  since  the  right  to 

«Neg.   Inst.   Law,  §205    (124),  5  N.  B.  362;  BeU  v.  Makln,  69  la. 

where  all  cases  directly  or  Indi-  408,  29  N.  W.  331;  Camden  Bank  v. 

rectly  bearing  upon  or  citing  the  Hall,  14  N.  J.  L.  583. 

Law  are  grouped.  48  Paterson    v.    Hlgglns,    5    111. 

*«Neg.   Inst  Law,   §206    (125),  App.    268;    Plersol   v.   Grimes,  30 

where  all   cases  directly  or  Indl-  Ind.  129;   White  Sewing  Machine 

rectly  bearing  upon  or  citing  the  Co.  v.  Dakln,  86  Mich.  581,  49  N. 

Law  are  grouped.  W.  583. 

*T  Canon  v.  Grlgsby,  116  111.  151, 
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recover  upon  the  instrument  and  the  liability  to  pay  the  instru- 
ment are  coincident  in  one  and  the  same  person.  In  order  that 
payment  or  coincidence  of  right  and  liability  should  operate  as 
a  discharge,  it  is  essential  that  the  instrument  should  have  ma- 
tured. "A  negotiable  instrument  is  discharged  when  the  prin- 
cipal debtor  becomes  holder  of  the  instrument  at  or  after  ma- 
turity in  his  own  right.' '^^  An  acceptor  or  maker  may  acquire 
it  before  maturity,  as  purchaser,  and  may  then  further  nego- 
tiate it. 

§190.  By  operation  of  law.  An  instrument  may  be  dis- 
charged by  operation  of  law.  If  a  judgment  is  obtained  on  a 
bill  or  note,  the  bill  or  note  is  thereby  extinguished  and  merged 
in  the  judgment.*^^  The  judgment  alone,  without  actual  satis- 
faction, is  no  extinguishment  as  between  the  plaintiff  and  other 
parties  not  jointly  liable  with  the  original  defendant,  whether 
those  parties  be  prior  or  subsequent  to  the  defendant.*^^  The 
issuing  of  execution  against  the  person  or  property  of  one  party 
to  a  negotiable  instrument  does  not  extinguish  the  plaintiff's 
remedy  against  the  other  parties.*^*  The  intermarriage  of  the 
maker  of  a  note  with  the  payee  or  holder  will,  unless  otherwise 
provided  by  statute,  discharge  the  maker  from  all  liability 
thereon.^'  A  discharge  in  bankruptcy,  unless  otherwise  pro- 
vided by  statute,  releases  a  bankrupt  from  all  his  provable  debts, 
and  therefore  will  discharge  the  bankrupt,  on  all  bills  accepted, 
or  notes  made  by  him,  but  will  not  discharge  the  other  parties.*^* 

§  191.  By  renunciation  by  holder.  The  Negotiable  Instru- 
ments Law  provides  that : 

*^The  holder  may  expressly  renounce  his  rights  against  any 
party  to  the  instrument^  before,  at  or  after  its  maturity.  An 
absolute  and  unconditional  renunciation  of  his  rights  against  the 
principal  debtor,  m/ide  at  or  after  the  maturity  of  the  instru- 
ment, discharges  the  instrument.  But  a  renunciation  does  not 
affect  the  rights  of  a  holder  in  due  course  without  notice.  A  re- 
nunciation  must  be  in  writing,  unless  the  instrument  is  delivered 
up  to  the  person  primarily  liable  thereon.' ^^ 


«•  Neg.  Inst.  Law,  %  200,  subd.  5 
(119),  where  all  cases  directly  or 
indirectly  bearing  upon  or  citing 
the  Law  are  grouped. 

Bociaxton  v.  Swift,  2  Show. 
(BJng.)  441;  Norris  v.  Aylett,  2 
Campb.  (Eng.)  329. 

RiClaxton  V.  Swift,  2  Show. 
(Eng.)   441. 

i2  Porter  v.  Ingraham,  10  Mass. 


88;  Hayling  v.  Mulhall,  2  W.  Bl. 
(Eng.)  1235. 

63  Curtis  v.  Brooks,  37  Barb.  (N. 
Y.)  476. 

6«Dean  v.  Justice's  Munic.  Ct., 
173  Mass.  453,  53  N.  E.  893,  2  Am. 
B.  R.  163. 

66  Neg.  Inst  Law,  §203  (122), 
where  .all  cases  directly  or  indi- 
rectly bearing  upon  or  citing  the 
Law  are  grouped. 
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§192.    When  a  person  aeoondarily  liable  disduurged.    **A 

person  secondarily  liable  on  the  instrument  is  discharged: 

''By  any  act  which  discharges  the  instrument; 

"By  the  intentional  cancellation  of  his  signature  by  the  holder; 

"By  the  discharge  of  a  prior  party; 

"By  a  valid  tender  of  payment  made  by  a  prior  party; 

"By  a  release  of  the  principal  debtor,  unless  the  holder's 
right  of  recourse  against  the  party  secondarily  liable  is  expressly 
reserved; 

"By  any  agreement  binding  upon  the  holder  to  extend  the  time 
of  payment,  or  to  postpone  the  holder's  right  to  enforce  the 
instrument,  unless  made  with  the  assent  of  the  party  seiCondarUy 
liable,  or  unless  the  right  of  recourse  against  su^h  party  is  ex- 
pressly reserved."^^ 

B«Neg.  Inst.  Law,  S201  (120),  rectly  bearing  upon  or  eltlng  the 
where  all  cases  directly  or  indi-    Law  are  grouped. 
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CONFUCT  OF  LAWS,  OR  WHAT  LAW  GOVERNS. 


1193.  In  general. 

194.  As    to    validity,    interpreta- 

tion and  effect 

195.  As    to    liability    of    maker, 

drawer  and  acceptor. 


§  196.  As  to  payment,  interest  and 
damages. 

197.  As  to  liability  of  indorser. 

198.  As  to  presentment,  protest 

and  notice. 

199.  Rule  in  federal  courts. 


§  193.  In  general.  Suppose  a  note  is  made  in  Pennsylvania, 
payable  in  Ohio,  indorsed  in  Kentucky,  and  suit  is  brought  upon 
it  in  Illinois;  and  suppose  each  of  these  states  has  a  different 
law,  which  law  will  govern  1 

As  a  general  rule  the  validity  of  a  contract  in  the  form  of  a 
negotiable  instrument  is  to  be  determined  by  the  law  of  the 
place  where  it  is  made  ;*  and  if  valid  where  it  is  made,  it  is  valid 
everywhere ;  but  if  invalid  there  it  cannot  be  enforced  in  another 
state.  If  the  instrument  is  made  in  one  state  to  be  performed 
in  another  it  will  be  governed  by  the  laws  of  the  state  in  which 
it  is  to  be  performed.*  The  formalities  essential  to  the  validity 
of  a  contract  and  the  interpretation  thereof  are  to  be  governed 
by  the  laws  of  the  country  where  it  is  made.  Suppose  a  note 
is  made  in  one  jurisdiction  and  suit  brought  in  another  juris- 
diction, what  rule  governs  as  to  the  bringing  of  the  suit?  The 
law  of  the  latter  state.  A  man  c9.nnot  come  from  another  state 
and  sue  on  a  note  under  the  common  law,  but  must  sue  accord- 
ing to  the  law  in  the  place  where  he  sues. 

In  some  states  in  order  for  a  note  to  be  negotiable  by  the  law 
merchant  it  must  be  payable  at  a  bank.  Now  suppose  some  one 
gets  such  a  note  in  another  state  where  such  is  not  the  law  and 
he  endeavors  to  recover  upon  that  note.  In  order  to  show  the 
law  of  that  state  he  must  introduce  the  special  statute,  because 
the  court  would  presume  that  the  common  law  prevailed.  In  or- 
der to  show  that  the  formalities  were  different  in  that  state 
from  what  they  are  in  another  state,  that  special  statute  would 
have  to  be  produced  and  introduced  in  evidence  in  another  state 


1  Harrison  v.  Edwards,  12  Vt. 
648;  Laurence  v.  Bassett,  5  Allen 
140;  Yeatman  v.  CuUen,  5  Blackf. 
241. 

2  National  Bank  of  America  v. 
Indiana  Banking  Co.,  114  lU.  483, 
2  N.  E.  401;    Shae  etc.  National 


Bank  v.  Wood,  142  Mass.  563,  8  N. 
E.  753.  See  note  61  L.  R.  A.  193. 
As  to  where  taxable,  see  note  2  L. 
R.*A.  801,  and  as  to  situs  for  pur- 
poses of  administration,  see  note  24 
L.  R.  A.  689. 
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to  prove  that,  and  if  it  is  not  introduced  in  evidence,  then  the 
common  law  would  prevail.*  In  order  to  have  the  statute  to 
govern,  the  statute  must  be  produced  in  another  state  to  make  it 
supersede  the  common  law  there,  for  if  a  note  is  executed  in  one 
state  and  suit  is  brought  on  it  in  another  state,  in  the  absence 
of  the  statute  of  the  first  state  being  pleaded,  the  common  law 
prevails. 

If  a  bill  on  its  face  is  an  inland  bill,  the  fact  that  it  was 
actually  drawn  and  delivered  in  a  foreign  state  will  not  divest 
it  of  its  inland  character.  The  principle  is  that  it  is  competent 
for  the  parties  to  provide,  by  agreement,  that  it  shall  be  governed 
by  the  laws  of  any  particular  state  or  country. 

§  194.  As  to  validity,  interpretation  and  effect.  The  valid- 
ity of  a  bill  or  note  as  regards  requisites  in  form  is  determined 
by  the  law  of  the  place  of  its  issue.^  As  a  negotiable  instru- 
ment is  not  binding  upon  the  parties  until  it  is  delivered,  the 
place  of  contract  is,  therefore,  the  place  where  the  instrument  is 
delivered  and  not  where  it  is  written,  dated  and  signed.*^  But  in 
the  absence  of  evidence  to  the  contrary  it  will  be  presumed  that 
the  instrument  was  executed  and  delivered  at  the  place  where  it 
bears  date.®  Where  the  instrument  specifies  a  place  of  payment 
in  a  different  state  from  that  in  which  it  was  executed  And  de- 
livered it  is  governed  by  the  laws  of  the  state  in  which  it  is  made 
payable  as  to  the  requisites  of  form  and  execution,'' 

The  question  of  the  negotiability  of  a  bill  or  note  is  to  be  deter- 
mined by  the  law  of  the  state  where  it  is  made  payable.  A  note 
payable  generally  and  negotiable  in  the  state  where  executed 
will  be  governed  by  the  law  of  that  state  in  case  suit  is  brought 
there  on  the  note  after  it  has  been  indorsed  in  another  state 
where  it  is  not  negotiable.  But  it  has  been  held  that  when  a  note 
is  executed  in  one  state  and  made  payable  in  another  that  it  will 
b^  governed  for  the  purposes  of  negotiability  by  the  law  of  the 
state  where  payable. 

§  195.    As  to  liability  of  maker,  drawer  and  acceptor.    The 

obligation  of  the  maker  of  a  note  is  governed  by  the  law  of  the 
place  where  the  note  is  made  or  to  be  performed.®    If  a  nego- 

s  Whidden  v.  Seelye,  40  Me.  247;  sFreese  v.  Brownell,  35  N.  J.  L. 

Hunt  V.  Adams,  44  N.  T.  27;  Fran-  286;  Bell  v.  Packard,  69  Me.  105. 

els  V.  Ocean  Ins.  Co.,  6  Cow.  (N.  tfLernlg  v.  Ralston,   23  Pa.  St. 

T.)  404;  Mason  v.  Dousay,  35  lU.  139. 

424,  85  Am.  Dec.  368.  7  Strieker   v.    Tlnkham,    35    Oa. 

4Austed  V.  Sutter,  30  111.  164;  176. 

Ford  v.  Buckeye  Ins.  Co.,  6  Bush.  &  Lawrence  v.   Bassett,   5   Allen 

133.    See  also  note  3  U.  S.  L.  Ed.  140;   Wilson  v.  Lazier,  11  Gratt 

206.  482. 
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tiable  note  is  made  in  one  state  and  payable  there,  and  it  is  after- 
wards indorsed  in  another  state,  and  by  the  law  of  the  former, 
equitable  defenses  are  let  in,  in  favor  of  the  maker,  and  by  the 
latter  excluded,  what  rule  is  to  govern  as  to  the  holder?  The 
answer  is,  the  law  of  the  place  where  the  note  was  made;  for 
there  the  maker  undertook  to  pay;  and  the  subsequent  negotia- 
tion did  not  change  his  obligation  or  right.^  The  contract  of  the 
drawer  of  a  bill  of  exchange  is  governed  by  the  law  of  the  place 
where  the  bill  is  drawn,^^  in  regard  to  the  rights  of  the  payee 
and  any  subsequent  holder,  and  not  by  the  law  of  the  place  where 
accepted.  This  is  so  since  the  contract  of  the  drawer  is  to  pay 
the  bill  in  the  place  where  it  is  drawn,  in  case  of  the  failure  of 
the  drawee  to  accept  it,  and  not  to  pay  it  at  the  place  where  the 
drawee  resides.  The  liability  of  an  acceptor  of  a  bill  of  ex- 
change is  governed  by  the  law  of  the  place  of  his  acceptance,^  ^ 
as  to  the  drawer,  payee,  and  each  subsequent  holder,  provided 
pa3anent  is  to  be  made  in  the  state  where  the  acceptance  was 
made.  If  payment  is  to  be  made  by  the  acceptor  in  another 
state  the  laws  of  that  state  will  govern  as  to  these  matters. 

§  196.  As  to  pajrment,  interest  and  damages.  The  obliga- 
tion of  the  maker  to  pay  and  that  of  the  acceptor  to  accept  is 
governed  by  the  law  of  the  place  of  performance.  Therefore  the 
rate  of  interest  will  likewise  be  governed  by  the  same  law.  And 
if  the  different  parties  to  the  instrument  reside  in  different  juris- 
dictions the  law  of  the  place  where  each  is  required  to  perform 
his  obligation  will  govem.*^  jn  respect  to  interest,  the  maker  of 
a  note  or  the  acceptor  of  a  bill  has  a  right  to  elect  whether  the 
legality  of  the  rate  shall  be  determined  by  the  law  of  the  place 
of  payment,  or  of  the  place  of  execution.  If  a  rate  of  interest  is 
expressly  provided  for,  which  is  usurious  according  to  the  law  of 
the  place  of  execution,  and  lawful  according  to  the  law  of  the 
place  of  payment,  or  vice  versa,  it  will  be  lawful  interest,  and 
may  be  recovered  anywhere,  even  in  the  place  where  the  rate  is 
declared  to  be  usurious.*'  But  if  the  provision  of  the  law,  which 
applies  in  the  determination  of  the  legality  and  rate  of  interest 
and  damages,  is  not  established  by  proper  testimony,  the  law  of 
the  place  where  suit  is  brought  will  govern.** 

The  rate  of  interest  payable  as  damages  is  determined  by  the 

•  Raymond  v.  Holmes,  11  Tex.  60.  102;  Summers  v.  Mills,  21  Tex.  77. 

10  Bank  of  U.  S.  v.  U.  S.,  2  How.  la  Richards   v.   Globe   Bank,    12 

711,  11  Li.  Ed.  439;  .Raymond  v.  Wis.   692;    Potter  y.  Tallman,   35 

Holmes,  11  Tex.  56.  Bash.  182. 

"Bissell  V.  Lewis,  4  Mich.  459.  i*Wood  v.  Cerl,  4  Met  203;  Ay- 

u  Schofleld   v.   Day,   20    Johns,  mar  v.  Sheldon,  12  Wend.  221. 
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law  of  the  place  of  performance ;  thus,  in  case  of  the  acceptor  or 
maker  where  the  instrument  is  payable ;  and  in  case  of  the  drawer 
and  indorser,  where  the  contract  of  indemnity  is  to  be  performed, 
that  is,  at  the  place  of  drawing  and  indorsing. 

§  197.  As  to  liabilily  of  indorser.  The  liability  of  the  in- 
dorser  is  said  to  be  governed  by  the  law  of  the  place  where  the 
indorsement  is  made.^^  It  is  the  new  liability  created  by  the 
indorsement  in  favor  of  the  indorsee  and  subsequent  indorsers 
that  causes  this  law  to  govern.  This  law  governs  only  as  to  the 
new  liability  created  between  the  indorsee  or  subsequent  indorsers 
and  the  prior  indorsers.  The  rights  of  the  transferee  or  indorsee 
against  the  original  parties  to  the  instrument  are  determined  by 
the  law  of  the  place  where  the  contract  was  made  or  is  to  be 
performed.  Bach  successive  holder  of  a  commercial  instrument 
has  the  same  rights  against  the  acceptor  or  maker,  it  matters  not 
where  the  transfer  was  made.*®  Thfese  rights  are  determined  by 
the  lex  loci  contracttLs  vel  solutionis.  The  law  of  the  forum  de- 
termines always  in  whose  name  the  suit  may  be  brought,  and  to 
that  extent  governs  the  determination  of  the  title  of  the  in- 
dorsee.*^ 

§  198.  As  to  presentment,  protest  and  notice.  The  required 
formalities  in  respect  to  presentment  are  determined  by  the  law 
of  the  place  of  acceptance  or  payment  or,  as  sometimes  called, 
the  law  of  the  place  of  performance.*®  This  needs  no  explana- 
tion, as  no  other  law  could  govern  as  to  presentment  except  the 
law  of  the  place  of  performance.  The  law  of  the  place  of  pay- 
ment governs  as  to  the  requirements  in  respect  to  protest.*®  If 
a  bill  is  protested  for  non-acceptance  the  law  of  the  state  where 
the  bill  was  presented  for  acceptance  will  govern,  while  if  it  is 
presented  for  non-payment  the  law  of  the  place  of  payment  will 
govern.  The  authorities  are  divided  as  to  what  law  governs  the 
requirements  in  respect  to  notice,  but  the  weight  of  American 
decision  is  to  the  effect  that  the  notice  must  conform  to  the  law 
of  the  place  where  the  contract  of  the  maker  or  indorser  is  to  be 
performed.20 

§  199.  Rule  in  federal  courts.  In  the  courts  of  the  United 
States,  the  decisions  are  in  general  in  conformity  with  those  of 
the  state  courts  of  last  resort  in  respect  to  the  liability  of  parties 

"Lee  V.  Selleck,  33  N.  Y.  615;  "Todd  v.  Neal's  Admrs.,  49  Ala. 

Canton  v.  Barnes,  50  Ala.  403.    See  266. 

note  61  Lr.  R.  A.  212,  222.  lo  Raymond  v.  Holmes,  11  Tex. 

i«  Robertson  v.  Burdekin,  1  Ross.  54. 

Lead.  Cas.  812.  20  Lee  v.  Selleck,  33  N.  Y.  32; 

IT  Walsh  V.  Dart,  12  Wis.  635.  Williams  v.  Putnam,  14  N.  H.  543. 
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to  bills  and  notes,  but  not  uniformly.^*  "Where  any  controversy 
arises  as  to  the  liability  of  a  party  to  a  bill  of  exchange,  promis- 
sory note,  or  other  negotiable  paper,  in  one  of  the  federal  courts 
of  the  United  States,  which  is  not  determined  by  the  positive 
words  of  a  state  statute,  or  by  its  meaning  as  construed  by  the 
state  courts,  the  federal  courts  will  apply  to  its  solution  the 

general  principles  of  the  law  merchant,  regardless  of  any  local 
decision.22 

SI  Moses   V.  Laurence  Co.  Nat  Hughes    (W.  T.)   Prac  1214,  for 

Bank,  149  U.  S.  298,  13  S.  Ct  900,  fuU  statement  and   bibliography; 

87  L.  Ed.  743;  Burgess  v.  Selig-  Brooklyn  City,  etc.  Railroad  Co.  v. 

man,  107  U.  S.  20-33,  2  S.  Ct  10,  Nat  Bank,  102  U.  S.  14,  26  L.  Bd. 

27  L.  Bd.  369.  61. 

sa  Swift  V.  Tyson,  16  Pet  1;  see 
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§200.  Check  defined  and  distinguished  from  bill  of  ex- 
change. The  Negotiable  Instraments  Law  defines  a  check  as 
follows:  "A  check  is  a  biU  of  exchange  drawn  on  a  iank,  pay- 
able on  demand,'^  To  this  definition  is  added  the  following  pro- 
vision: *^  Except  as  herein  otherwise  provided,  the  provisions  of 
this  act  applicable  to  a  bill  of  exchange  payable  on  demand  apply 
to  a  check,  "^ 

In  other  words  a  check  is  a  commercial  instrument  which  is  in 
the  form  and  nature  of  an  inland  bill  of  exchange,  payable  on 
demand  2 

A  check  unlike  a  bill  of  exchange,  is  alwa3rs  drawn  upon  a 
bank  or  banker  and  is  always  payable  on  demand  without  days 
of  grace.^  It  is  not  necessary  that  a  check  be  presented  for  ac- 
ceptance as  in  case  of  a  bill  of  exchange.^  However,  if  the 
holder  requests  it  and  the  banker  desires  he  may  accept  it. 

A  check  is  similar  to  a  bill  of  exchange  in  that  it  is  a  nego- 
tiable instrument,^  if  negotiable  in  form,  and  is  subject  to  the 
same  rules  regarding  its  transfer.    A  check  may  be  transferred 

iNeg.  Inst  Law,  8  321  (185),  R.  A.  595  and  as  to  what  are 
where  all  cases  directly   or  indi-    checks,  see  note  7  L.  R.  A.  489. 


rectly  bearing  upon  or  citing  the 
Law  are  grouped. 

2  Exchange  Bank  v.  Sutton  Bank, 
78  Md.  577,  28  AU.  563,  23  L.  R. 
A.  176;  Minot  v.  Russ,  156  Mass. 
458,  31  N.  E.  489,  32  Am.  St  Rep. 
472,  16  L.  R.  A.  510.  As  to  remedy 


>  McDonald  v.  Stokey,  1  Mont 
388;  In  re  Brown,  2  Story  (U.  S.) 
502,  4  Fed.  Cas.  No.  1,985;  Hawley 
y.  Jette,  10  Oreg.  31,  45  Am.  Rep. 
129. 

^In  re  Brown,  2  Story  (U.  S.) 
502,  4  Fed.  Cas.  No.  1,985;  Bowen 


of  payee  of  a  check  against  one  v.  Newell,  5  Sandf.  (N.  T.)  326. 
who  has  taken  it  on  indorsement        sQate  City  Bldg.  etc.  Assn.   t. 

of    unauthorized    agent,    se^    note  Nat  Bank  of  Commerce,  126  Mo. 

13  L.   R.   A.    (N.   S.)    211.    As  to  82,  28  S.  W.  633,  47  Am.  St  Repw 

nature  of  checks,  see  note  7   L.  633,  27  L.  R.  A.  401. 
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by  indorsement  and  the  indorser  incurs  the  same  liability  as  the 
indorser  of  a  promissory  note  or  bill  of  exchange.  Like  a  bill, 
a  check  must  contain  an  order;  the  order  must  be  for  the  payment 
unconditionally  and  at  all  events;  and  it  must  be  for  a  certain 
sum  of  money.®  If  an  instrument  is  drawn  in  all  respects  as  a 
check  except  that  it  orders  payment  at  a  day  subsequent  to  its 
date,  it  is  then  a  bill  of  exchange  and  not  a  check,  being  subject 
to  aU  the  rules  governing  bills  of  exchange.^ 

The  drawer  of  a  bill  of  exchange  is  discharged  by  default  of 
the  payee  or  holder  in  making  due  presentment  to  the  drawee 
and  in  giving  notice  in  case  of  dishonor,  while  in  case  of  a  check 
the  drawer  is  not  discharged  by  the  failure  of  the  payee  or  holder 
to  take  the  above  steps  unless  the  delay  was  unreasonable.®  A 
check  is  not  due  until  demand  is  made  for  payment  and  the 
statute  of  limitations  begins  to  run  only  after  that  time.  A  check 
may  be  accepted  as  payment.®* 

§  201.  The  formalities  of  a  check.  A  check  as  to  its  form 
and  formalities  differs  but  little  from  that  of  a  bill  of  exchange. 
All  the  various  requisites  of  negotiable  paper  must  be  complied 
with  in  case  of  a  check;  there  must  be  certainty  as  to  amount, 
time  and  the  person  to  whom  payment  shall  be  made  and  the 
payment  must  be  in  money.®  In  order  that  the  check  may  be 
negotiable  it  must  contain  words  of  negotiability,  but  the  absence 
of  such  worda  does  not  affect  the  character  of  the  check  other 
than  that  it  is  non-negotiable.  Usually  a  check  does  not  contain 
the  address  of  the  drawee,  while  in  a  bill  of  exchange  it  is  al- 
m<^  invariably  written  in  the  lower  left  hand  comer.  The  ad- 
dress of  the  bank  is  usually  written  or  printed  in  large  letters 
across  the  top,  just  below  the  date  and  place  of  execution. 

§  202.  Presentment  of  a  check  for  payment.  The  main  pur- 
pose of  presentment  for  payment  being  made  in  due  time  is  to  fix 

«  Grisson    v.    Commercial    Nat.  presenting  it,  see  notes  22  L.  R.  A. 

Bank,  87  Tenn.  350,  10  S.  W.  774,  785  and  17  Am.  St  Rep.  810.    As 

10  Am.  St.  Rep.  669,  3  L.  R.  A.  to  recovery  by  holder  from  drawer 

273.  or  indorser,  see  17  AnL  St.  Rep. 

TWhitehouse  v.  Whiteliouse,  90  807. 

Me.  468,  38  Atl.  374,  60  Am.  St.  s'As  to  payment  by  check,  see 

Rep.  278;  Harrison  v.  Nicollet  Nat.  note  in  7  L.  R.  A.  442,  and  as  to 

Bank,  41  Minn.  488,  43  N.  W.  336,  effect   of   acceptance   of   check   as 

16  Am.  St.  Rep.  718,  5  L.  R.  A.  payment,  see  note  9  U  R.  A.  263. 

746.  »Ridgely  Nat.   Bank  v.  Patton, 

sBull  y.  Bank,  123  U.   S.   105,  109  111.  479;   Industrial  etc.  Bank 

31  L.  Ed.  97;  Stewart  v.  Smith,  17  of  Chi.  v.  Bowers,  165  111.  70,  46 

Ohio    St.    82;    Serle   v.   Norton,    2  N.    B.   10,   56  Am.   St.   Rep.   228; 

Moody  &  R.   401.     As  to  release  State  v.  Warner,  60  Kan.  90,  56 

of  Indorser  of  check  by  delay  in.  Pac.  842. 
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the  liability  of  the  maker  in  case  the  bank  fails  before  payment  is 
made.    The  Negotiable  Instruments  Law  provides  that: 

^^A  check  must  be  presented  for  payment  within  a  reasonable 
time  after  its  issue  or  the  drawer  wiU  be  discharged  from  liabil- 
ity thereon  to  the  extent  of  the  loss  caused  by  the  delay. "^^ 

This  is  simply  the  enactment  of  a  general  principle  of  law 
which  existed  prior  to  the  passage  of  the  act.  Simply  the  want 
of  due  presentment  of  a  check  will  not  discharge  the  drawer, 
unless  he  has  suffered  some  loss  or  injury  thereby.**  The  only 
injury  which  would  be  sustained  by  the  drawer  in  case  present- 
ment was  not  made  within  a  reasonable  time  would  be  caused  by 
the  failure  of  the  bank  subsequent  to  the  delivery  and  prior  to 
the  presentment  of  the  check.  Justice  Story  states  the  rule  in 
the  following  language:  ''If  a  bank  or  banker  still  remains  in 
good  credit  and  is  able  to  pay  the  check,  the  drawer  will  still  re- 
main liable  to  pay  the  same,  notwithstanding  many  months  may 
have  elapsed  since  the  date  of  the  check,  and  before  the  pre- 
sentment for  payment  and  notice  of  the  dishonor.  So  if  the 
drawer  at  the  date  of  the  check  or  at  the  time  of  the  present- 
ment of  it  for  payment  had  no  funds  in  the  bank  or  banker's 
hands,  or  if,  after  drawing  the  check  and  before  its  presentment 
for  payment  and  dishonor,  he  had  withdrawn  his  funds,  the 
drawer  would  remain  liable  to  pay  the  check,  notwithstanding 
the  lapse  of  time."** 

Thus  far  we  have  only  discussed  the  effect  of  delay  in  pre- 
sentment as  to  the  maker.  Now  we  will  consider  its  effect  upon 
an  indorser.  We  have  already  seen  that  delay  in  presentment 
does  not  discharge  the  liability  of  the  drawer  unless  he  has  sus- 
tained a  loss  thereby,  but  we  find  that  a  different  rule  applies  as 
to  an  indorser.  As  between  the  holder  and  an  indorser  the  rule 
is  that  the  check  must  be  presented  within  the  time  prescribed 
by  the  law  merchant,  which  is  usually  the  following  day,  and  if 
such  presentment  is  not  made  within  a  reasonable  time  the  in- 
dorser will  be  discharged  from  any  liability.  *8     The  question 

lONeg.   Inst.  Law,   §322    (186),  U.  S.  105;  Little  v.  Bank,  2  Hill 

where  all   cases  directly  or  indi-  (N.  Y.)  425;  Henshaw  y.  Root,  60 

rectly  bearing  upon  or  citing  the  Ind.    220;    Stewart    v.    Smith,    17 

Law  are  grouped.    As  to  necessity  Ohio  St  82;   Alexander  v.  Burch- 

of  demand,  see  note  7  L.  R.  A.  490  field,  7  Men.  &  G.  1061.   As  to  pre- 

and  as  to  the  time  of  presenting  a  sentment  and  notice,  see  note  41 

check,  see  note  13  L.  R.  A.  43.  As  U.  S.  L.  Ed.  855. 

to  when  check  must  be  presented  12  Story    on    Promissory   Notes, 

for  payment,  17  Am.  St  Rep.  807.  §  498. 

11  Anderson  v.  Gill,  79  Md.  312,  is  Miller  v.  Moseley,  26  La.  Ann. 

29  Atl.  527,  47  Am.  St  Rep.  402,  667;   Wymore  First  Nat  Bank  v. 

26  L.  R.  A.  200;  Bull  v.  Bank,  123  Miller.  43  Neb.  791.  62  N.  W.  195; 
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that  now  arises  is  what  constitutes  a  reasonable  time.  The  law 
merchant  has  established  the  rule  that  where  the  parties  all  re- 
side in  the  same  place  the  holder  must  present  it  not  later  than 
the  next  day.^*  This  is  not,  however,  an  absolute  and  iron-clad 
rule.  What  is  a  reasonable  rule  will  depend  upon  circumstances 
and  will  in  many  cases  depend  upon  the  time,  the  mode,  and  the 
place^*  of  receiving  the  check  and  upon  the  relation  of  the  par- 
ties between  whom  the  question  arises. 

§  203.  Certification  of  check.  Certification  of  a  check  is  an 
agreement  whereby  the  bank  agrees  to  pay  the  check  at  any 
future  time  when  presented  for  payment.  No  particular  form  of 
words  is  necessary,  but  the  usual  method  of  certification  is  by 
stamping  or  writing  upon  the  check  the  word  ** certified''  and 
adding  the  date  of  the  certification.  After  a  check  is  once  certi- 
fied at  the  request  of  the  holder,  the  drawer  is  released  from  all 
liability  and  all  subsequent  indorsers  are  discharged  from  their 
obligations. 

The  Negotiable  Instruments  Law  provides : 

'^  Where  the  holder  of  a  check  procures  it  to  be  accepted  or  cer^ 
tified  the  drawer  and  all  ivdorsers  are  discharged  from  liability 
thereon/ '^^ 

The  bank,  after  the  certification,  will  not  be  allowed  to  dispute 
the  genuineness  of  the  drawer's  signature  or  to  question  the  suf- 
ficiency of  the  funds  in  its  hands  to  pay,  as  against  a  bona  fide 
holder.^''  Neither  will  the  bank  be  allowed  to  deny  the  validity 
of  the  check  on  the  ground  that  no  payee  is  named  therein,  be- 
cause in  such  case  it  will  be  held  payable  to  bearer. 

The  effect  of  certification  is  that  the, bank  by  certifying  the 
check  becomes  the  principal  and  only  debtor,  and  the  holder  by 
taking  a  certificate  of  the  check  from  the  bank,  instead  of  re- 
quiring payment,  discharges  the  drawer,  that  is,  ''Where  a  check 

Smith  y.  Jones,  20  Wend.  (N.  T.)  i«Neg.  Inst  Law,  {324    (188), 

1^,  32  Am.  Dec.  527.    As  to  duty  where  aU  cases  directly  or  indi- 

of  holder  to  present,  see  note  17  rectly  bearing  upon  or  citing  the 

Am.  St.  Rep.  807.  Law  are  grouped.    As  to  effect  of 

i«  Morris  v.  Eufaula  Nat  Bank,  certification,  see  note  12  L.  R.  A. 

122  Ala.  580,  25  So.  499,  82  Am.  492,  and  as  to  effect  on  liabUity  of 

St  Rep.  95;   Hamilton  y.  Winona  drawer,  see  note  16  L.  R.  A.  510. 

Salt   etc.  Co.,  95  Mich.  436,  54  N.  ^f  Farmers  &  Mechanics  Bank  y. 

W.  903;  Grange  y.  Reigh,  93  Wis.  Butchers  &  Droyers  Bank,  16  N.  T. 

652.  67  N.  W.  1130.  125;   Espy  y.  Bank,  18  Wall.  621, 

IS  Grafton   First   Nat   Bank   y.  21   L.    Ed.    947;     Louisiana    Nat 

Buckhannon  Bank,  80  Md.  475,  31  Bank   y.   Citizens    Bank,    28   La. 

Atl.  302,  27  L.  R.  A.  332;  Parker  Ann.  189.    As  to  liability  of  bank 

y.  Reddick.  65  Miss.  242,  3  So.  575,  on  certification  of  check,  19  U.  S. 

7  Am.  St  Rep.  646;  Wymore  First  L.   Ed.   1008. 

Nat  Bank  y.  Miller,  43  Neb.  791,  But  see  Marine  Nat.  Bank  y.  Nat 

62  N.  W:  195.  City  Bank,  59  N.  T.  67. 
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is  certified  by  the  hank  on  which  it  is  drawn  the  certification  is 
equivalent  to  an  acceptance/ '^^  The  check  then  circulates  as 
the  representative  of  so  much  cash  in  bank,  payable  on  demand 
to  the  holder. 

We  shall  next  notice  who  may  certify  a  check.  The  board  of 
directors  as  the  governing  body  of  the  corporation  or  bank  may 
delegate  to  other  oflScers  who  have  not  implied  power,  the  power 
to  certify  checks.  The  officers  having  implied  power  are  the 
president,  cashier  and  teller.^®  The  assistant  cashier  has  not  this 
power  and  if  he  certifies  a  check,  signing  his  name  with  his  official 
title,  **Asst.  Cashier,"  without  authority,  it  is  generally  held  that  it 
is  not  binding  on  the  bank  even  in  the  hands  of  a  bona  fide  holder. 

A  check  cannot  be  certified  before  it  is  payable.  Thus  if  a 
check  is  post-dated,  the  bank  would  not  be  bound  by  a  certifica- 
tion made  before  the  date  on  which  the  check  is  payable.^^  If  the 
commercial  character  of  the  check  has  been  destroyed  in  any 
manner  the  officer  of  the  bank  is  not  authorized  to  .certify  it.  If 
the  officer  certifies  a  check  of  a  person  who  has  no  funds  there, 
the  bank  is  not  bound  by  it  except  as  to  a  bona  fide  holder  with- 
out notice.*^ 

Below  is  a  form  of  certification : 


=  a 


9    y  U      Detroit,  Midi.,  December  1,  1908. 


o    ^ 

tf^  EAGLE  NATIONAL  BANK. 

PaytoVm  ^ 
order  mA^tert  Carter $200.00 

—  ^  *  8 ^<>  Hundred Dollars 

I  Q  JOHN  MARSH 


W 

§  204.  Forgery  and  alteration.  The  rules  governing  forger- 
ies and  alterations  to  commercial  paper  in  general  are  applicable 
to  checks.21*  The  bank  is  under  a  peculiar  obligation,  however,  to 
know  the  signatures  of  its  depositors  on  the  checks  drawn  against 
it.    But  the  bank  is  not  presumed  to  have  any  peculiar  knowledge 

18  Neg.  Inst.  Law,  S  323,  and  so  Clarke  Nat  Bank  v.  Bank  of 
cases  cited.    As  to  parol  certiflca-    Albion,  62  Barb.  692. 

tion  see  note  7  L.  R.  A.  428.  21  Atlantic    Bank   v.    Merchants 

19  Merchants  Bank  v.  State  Bank,  10  Gray  632;  Cooke  v.  State 
Bank,  10  Wall.  604,  19  L.  Edi.  1008;«  Nat  Bank,  62  N.  T.  96, 11  Am.  Rep. 
Cooke  V.  State  Nat  Bank,  52  N.  667. 

Y.  96,  11  Am.  Rep.  667.  •»•  As    to    liability     of    person 

But  see  Atlantic  Bank  v.  Mer-    whose  name   is  forged,   see  note 

chants  Bank,  10  Gray  682.  36  L.  R.  A.  539.    As  to  rights  of 
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of  the  gennineness  of  the  contents  of  the  checks.  It  is  very  com- 
mon now  that  a  check  is  filled  out  by  a  clerk  and  then  signed  by 
the  maker.  Therefore  a  bank  is  not  charged  with  as  great  a 
degree  of  knowledge  as  to  the  genuineness  of  the  contents  of  the 
cheeks  as  of  the  signature  of  the  drawer.  If  the  bank  pays  a 
check  which  has  been  altered  in  any  material  respect  it  may  re- 
cover the  money  so  improperly  paid,  since  the  holder  of  the 
check  guarantees  the  genuineness  of  its  contenta  The  general 
rule  therefore  is  that  the  bank  is  strictly  held  to  know  the  signa- 
ture of  its  depositors  and  money  paid  on  forged  checks  cannot 
be  recovered.22  But  the  bank  is  not  held  to  so  strict  a  knowledge 
of  the  contents  of  the  check  because  they  are  not  charged  with 
knowledge  of  the  handwriting  in  the  body  of  the  check,  since  it 
may  or  may  not  be  the  handwriting  of  the  drawer.  The  bank  is 
still  liable  to  a  payee  or  indorsee  on  whose  indorsement  alone 
the  check  is  payable,  although  the  money  has  been  paid  on  a 
forged  indorsement.  But  the  bank  is  not  supposed  to  know  the 
signature  of  indorsers,  and  if  any  of  them  be  forged  the  bank 
can  recover  back  the  money  paid  out  on  the  check. 

§  205.  Memorandum  check.  A  memorandum  check  has  been 
described  to  be  a  contract  by  which  the  drawer  engages  to  pay 
the  bona  fide  holder  absolutely,  and  not  upon  a  condition  to  pay 
upon  presentment  at  maturity,  and  if  due  notice  of  the  present- 
ment and  non-payment  should  be  given.^^  The  word  **  mem- 
orandum" written  or  printed  upon  the  check  describes  the  na- 
ture of  contract  with  precision.  In  form  and  appearance  a 
memorandum  check  does  not  differ  from  an  ordinary  check  ex- 
cept that  the  words  ''memorandum,"  **mem"  or  '*memo"  are 
written  upon  the  face  of  the  check.  Such  a  check  is  given  by  the 
drawer  to  the  payee  more  in  the  nature  of  a  memorandum  of  in- 
debtedness than  as  payment.^^  In  the  case  of  a  regular  check 
demand  for  payment  and  a  refusal  on  the  part  of  the  bank  are- 
necessary  steps  before  the  holder  can  maintain  an  action  against 
the  drawer,  while  in  the  case  of  a  memorandum  check  the  drawer 

holder  of  forged  check,  see  notes  bank's  llabiUty   to  depositors  for 

17  Am.  St  Rep.  890  and  94  Am.  payment  of  forged  check,  see  notes 

St  Rep.   645.  2     L.    R.     A.     96,     7     L.     R.     A. 

22  First  Nat  Bank  of  Danvers  v.  696,  849  and  12  L.  R.  A.  793.    As 

First    Nat.    Bank   of    Salem,    151  to  duty  of  depositor  as  to  forged 

Mass.  280,  24  N.  B.  44;  First  Nat  check,  see  notes  27  L.  R.  A.  426, 

Bank  v.  Northwestern  Nat.  Bank,  36  L.  R.  A.  539. 

152  111.  296,  88  N.  E.  739,  26  U  R.  >>  TumbnU  y.  Osborne,  12  Abbott 

A.   289; 'Oermania  Say.  Bank  y.  Prac.  (N.  S.)  200;  Franklin  Bank 

Boutell,   60  Minn.   189,   62  N.  W.  y.  Freeman,  33  Mass.    (16  Pick.) 

827,    27    Li.    R.     A.     635.     As    to  535. 

drawee's  duty  to  know  signature,  24  United    States   y.    Isham,    17 

see  note  27  L.  R.  A.  636.     As  to  Wall.  496,  21  L.  Ed.  728. 
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may  be  sued  the  same  as  upon  a  promissory  note.^^  If  such  a 
cheek  is  presented  for  payment,  and  the  drawer  has  sufficient 
funds  to  meet  it,  the  bank  must  honor  it  like  any  ordinary  check. 
If  the  agreement  between  the  drawer  and  payee  is  that  it  diall  not 
be  presented  for  payment,  any  remedy  of  the  drawer  for  the 
breach  of  such  agreement  is  solely  against  the  payee.^o  If  a 
memorandum  check  has  been  indorsed  to  a  bona  fide  holder  for 
value  the  check  then  presents  all  the  features  of  other  negotiable 
instruments. 

§206.  Stale  check.  A  stale  check  is  one  where  there  has 
been  unreasonable  delay  by  the  holder  in  presenting  for  pay- 
ment. It  is  always  unsafe  to  delay  the  presentment  for  the 
double  reason  that  the  drawer  or  indorser  may  be  discharged  by 
loss  occasioned  by  the  failure  of  the  bank  and  because  a  stale 
check  is  looked  upon  with  suspicion  since  custom  has  established 
the  fact  that  checks  are  not  supposed  to  remain  long  in  circula- 
tion. Some  jurisdictions  hold  that  if  the  bank  pays  a  stale  check 
which  for  any  reason  may  be  invalid,  the  bank  will  be  held  to 
have  done  so  at  its  peril,  as  the  fact  that  the  check  was  stale  was 
sufficient  to  put  the  bank  upon  inquiry.^^  It  has  also  been  held 
that  a  purchaser  is  put  upon  notice  as  to  the  genuineness  of  a 
check  by  the  fact  that  it  is  stale.  There  is  no  absolute  rule  which 
may  be  laid  down  in  determining  when  a  check  is  stale.^s 

§207.  Checkholder'8  right  to  sue  the  bank.  Let  us  first 
consider  when  the  holder  of  a  certified  check  may  sue  the  bank 
and  then  consider  when  the  holder  of  an  uncertified  check  may 
sue  the  bank.  The  great  weight  of  authority  is  that  where  the 
bank  has  certified  a  check  any  holder  of  the  check  may  sue  the 
bank  to  compel  payment.^®  The  certification  creates  a  new  and 
binding  obligation  on  the  part  of  the  bank.  Delay  in  presenting 
a  certified  check  does  not  discharge  the  bank  from  this  obliga- 
tion. It  has  been  said  that  the  obligation  of  the  bank  after  cer- 
tifying a  check  is  simply  and  unconditionally  to  pay  upon  de- 
mand, and  in  all  such  cases  the  demand  may  be  made  whenever 
it  suits  the  convenience  of  the  party  entitled  to  the  stipulated 
payment.  When  the  business  of  a  bank  is  properly  conducted,  it 
is  not  possible  that  it  can  sustain  any  loss  or  prejudice  from  this 
interpretation  of  the  contract  which  it  makes  in  certifying  a 

25  Van   Schaack,    Bank   Checke,  v.  Bank,  123  U.  S.  105.  As  to  when 

184.  a   check   is   considered   stale,   see 

s«  Morse,  Banks,  313.  note  13  L.  R.  A.  44. 

27  Lancaster  Bank  v.  Woodward,  s^WlUits  v.  Bank,  2  Duer  (N. 
18  Pa.  St  357.  T.)   121;  Merchants  Nat.  Bank  y. 

28  Ames  V.  Merriam,  98  Mass.  State  Nat  Bank,  10  WaU.  604;  Nat 
294;  Estes  v.  Shoe  Co.,  59  Minn.  Commercial  Bank  v.  Miller,  77  Ala. 
604,  61  N.  W.  674;  First  Nat  168;  Meads  v.  Merchants  Bank,  25 
Bank  v.  Needham,  29  la.  249;  Bull  N.  T.  143,  82  Am.  Dec.  331.    as  to 
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check;  and  it  is  only  where  delay  may  be  prejudicial  that  the 
want  of  due  diligence  may  be  legally  imputed  and  operates  as  a 
bar  to  a  claim  which  the  holder  could  otherwise  maintain  against 
the  bank.3^  The  effect  of  a  certification  as  to  the  right  of  action 
which  may  be  maintained  by  the  holder  simply  shifts  from  the 
drawer  and  indorsers  to  the  bank.  His  right  to  sue  is  transferred 
from  a  right  against  the  drawer  to  a  right  against  the  bank. 

The  rule  as  to  the  right  of  a  holder  of  an  uncertified  check  to 
sue  the  bank  is  denied  by  the  great  weight  of  authority.  To  ena- 
ble the  holder  of  such  a  check  to  successfully  maintain  an  action 
against  the  bank  it  would  be  necessary  for  the  check  to  operate  as 
an  assignment  of  the  drawer's  funds.  This,  it  is  plain,  an  un- 
certified check  does  not  do,  since  it  is  but  an  order  to  pay  and  not 
an  absolute  assignment  of  anything. 

^*A  check  of  itself  does  not  operate  as  an  assignment  of  any 
part  of  the  funds  to  the  credit  of  the  drawer  with  the  hank,  and 
the  bank  is  not  liable  to  the  holder,  unless  and  until  it  accepts 
or  certifies  the  check, "^^  It  would  seem  on  principle  that  there 
is  no  assignment  to  the  holder  nor  privity  of  contract  between 
the  bank  and  the  holder  of  an  uncertified  or  unaccepted  check, 
either  at  law  or  in  equity.  The  holder's  remedy  is  against  the 
drawer,  and  to  the  drawer  only  is  the  bank  liable  if  its  refusal  to 
pay  was  a  breach  of  its  contract.  A  check  is  clearly  not  an  as- 
signment of  money  in  the  hands  of  a  banker.  The  banker  is 
bound  by  his  contract  with  his  customer  to  honor  the  check,  when 
he  has  sufficient  assets  in  his  hands.  If  he  does  not  fulfill  his 
contract,  he  is  liable  to  an  action  by  the  drawer.*^ 

§  208.  The  depositor's  right  to  draw  an  the  bank.  The  im- 
plied contract  between  the  banker  and  the  depositor  is  that  the 
banker  will  honor  his  checks  to  the  amount  of  his  deposits. 
Therefore  it  is  a  plain  proposition  that  only  the  depositor  or  his 
duly  authorized  agent  can  draw  against  the  deposits.  The  depos- 
itor is  the  only  person  entitled  to  draw  on  the  bank  any  check 
whose  signature  does  not  correspond  to  the  name  on  its  books. 
In  case  the  deposit  is  made  by  a  partnership  the  check  must  be 
signed  by  the  partnership  name  and  may  be  issued  by  any  one 
of  the  active  partners.     Where  the  check  is  not  signed  by  the 

liability  of   bank   on   certification  Law  are  grouped.    As  to  a  check 

of  check,  see  note  19  U.  S.  L*.  Ed.  as   an    equitable    asBignment,    see 

1008.  notes  in  7  L.  R.  A.  596,  9  L.  R.  A. 

30  Andrews  y.  German  Nat  Bank,  109 ;  and  as  to  checkholder's  right 

9  Heisk.  (Tenn.)  211,  24  Am.  Rep.  to  sue  bank  for  refusal  to  pay,  see 

300;   Robson  v.  Bennett,  2  Taunt,  note  41  U.  S.  L.  Ed.  207. 
388,  11  Rev.  Rep.  614.  aa  Hopkinson  v.  Foster,  L.  R.  19 

aiNeg.    Inst.   Law,   §325    (189),  Eq.    74.     As   to   liability   of   bank 

where  all  cases  directly  or  indi-  upon   check    drawn    upon  it,  see 

recUy  bearing  upon  or  citing  the  note  19  U.  S.  L.  Ed.  897. 
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partnership  name,  but  instead  all  the  partners  sign  their  indi« 
vidnal  names  the  bank  may  honor  the  check.  Where  several  per- 
sons not  a  partnership  make  a  joint  deposit  it  is  necessary  that 
all  their  names  appear  on  the  check  unless  they  make  the  de- 
posit a  joint  end  several  credit,  in  which  case  any  one  of  them 
may  draw  on  the  deposit. 

As  to  corporations  it  is  incumbent  upon  the  bank  to  ascer- 
tain from  the  charter  or  by-laws  of  the  corporations  what  officers 
are  authorized  to  draw  on  the  deposits  of  the  corporation.  But  if 
a  check  is  drawn  by  an  unauthorized  officer  and  the  corporation 
accepts  the  proceeds  of  the  check,  it  is  estopped  to  set  up  the 
officer's  want  of  authority.  Where  a  number  of  trustees  de- 
posit trust  funds  the  general  rule  is  that  all  their  names  must 
be  signed  to  the  check  in  drawing  on  the  bank,  but  a  court  of 
equity  may  sanction  the  drawing  of  a  check  by  e  less  number 
than  all. 

An  agent  who  has  put  to  his  private  account  funds  of  an  un- 
disclosed principal  may  recover  damages  from  the  bank  for  re- 
fusal to  honor  his  check  upon  them,  although  he  had  improperly 
obtained  them. 

§209.  Failure  of  bank  to  honor  check.  Where  the  bank 
possesses  funds  of  a  depositor  it  is  bound  to  honor  his  checks  to 
the  amount  of  his  deposits.  If  a  check  is  properly  drawn  and 
presented  for  payment  and  the  bank  fails  to  honor  it  when 
there  are  sufficient  funds,  the  depositor  may  maintain  an  action 
against  the  bank  not  only  for  a  breach  of  contract,  but  also  for  a 
tort;  in  the  latter  case  he  would  be  entitled  to  recover  damages 
for  injury  to  his  credit  or  any  other  injury  that  he  might  have 
Buffered.^* 

The  drawer  must  have  sufficient  funds  in  bank  to  meet  the 
check  in  full  to  entitle  him  to  maintain  an  action  against  the 
bank  for  a  failure  to  honor  his  check,  because  the  bank  cannot 
be  required  to  make  a  part  payment.^*  After  the  deposit  is  made 
the  bank  is  allowed  a  reasonable  time  in  which  to  enter  the  credit 
upon  its  books.  But  if  a  reasonable  time  has  elapsed  between 
the  deposit  and  the  presentment  of  the  check  the  bank  will  be 
liable  although  the  credit  was  not  entered  because  it  is  the  duty 
of  the  bank  to  properly  keep  its  books  and  to  properly  conduct 
its  business. 

ss  Mt    Sterling    Nat    Bank    r.  15  L.  R.  A.  134. .  Zs  to  right  to 

Greene,  99  Ky.  262,  35  S.  W.  911,  stop  payment  of  check,  see  note 

32  L.  R.  A.  568;  Svendsen  v.  State  30  U  R.  A.  845. 

Bank,  64  Minn.  40,  65  N.  W.  1086,  «*  Fonner  v.  Smith,  3  Neb.  107, 

31   L.   R.   A.   552.    As  to  UabiUty  47  N.  W.  632,  11  L.  R.  A.  528. 
Of  hank  for  refusal  to  pay,  see  note 
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1 210.  In  general. 

211.  Bill  of  lading. 

212.  Certificate  of  deposit. 
218.  Certificate  of  stock. 
214.  Coupon  bonds. 


S  215.  Draft 

216.  Due  bill. 

217.  Letters  of  credit 

218.  Paper  money. 

219.  Warehouse  receipt 


§  210.  In  general.  Among  the  most  common  species  of  com- 
mercial paper  other  than  bills  of  exchange,  promissory  notes  and 
bank  checks  are  bills  of  lading,  certificates  of  deposit,  certificates 
of  stock,  coupon  bonds,  drafts,  due  bills,  letters  of  credit,  paper 
money  and  warehouse  receipts.^* 

§  211.  Bill  of  lading.  A  bill  of  lading  is  an  instrument  is- 
sued by  a  common  carrier  to  any  person  desiring  to  have  goods 
transferred  from  one  place  to  another.  It  contains  a  receipt 
acknowledging  the  receipt  of  the  goods  and  also  an  agreement  to 
carry  them  to  a  certain  destination  to  a  party  designated  in  the 
instrument  as  the  consignee.^  It  should  contain  a  description  of 
the  quantity  and  condition  of  the  goods  received,  the  marks  on 
the  same,  the  names  of  the  consignor  and  consignee,  the  place  of 
shipment,  the  place  of  discharge,  and  the  price  of  the  freight* 

The  bill  of  lading  is  generally  issued  in  sets  of  three  and  some- 
times in  sets  of  four,  yet  there  need  not  be  more  than  one  copy  as 
the  number  is  immaterial.*  When  issued  in  sets  of  three,  one  is 
retained  by  the  common  carrier,  a  second  by  the  consignor,  and 
a  third  is  to  be  sent  to  the  consignee.  A  bill  of  lading  in  the 
strict  commercial  sense  of  the  term  is  liot  negotiable  in  like  man- 
ner  as  bills  of  exchange  and  promissory  notes.*  Yet  they  are 
assignable  by  indorsement  and  pass  from  hand  to  hand  as  other 
negotiable  instruments.  It  differs  from  the  promissory  note, 
bill  of  exchange  and  check,  in  that  it  calk  for  a  delivery  of  goods 
instead  of  the  payment  of  money.    It  is  held  that  goods  shipped 

I'As  to  what  instruments  are  passing  of  title  to  the  property, 

negotiable,  see  notes  7  L.  R.  A.  see  note  22  L.  R.  A.  423. 

537  and  8  L.  R.  A.  393.  2  Gage  v.  Morse,  12  Allen  410; 

1  Knox  V.   The  Nevella,   Crabbe  Germania  Fire  Ins.  Co.  v.   Mem- 

534;     1    Smith    Lead.    cas.    879;  phis  etc.  R.  R.,  72  N.  Y.  90;  Belger 

Hallle  V.  Smith,  1  Bos.  ft  Pul.  564;  v.  Dinsmore,  51  N.  Y.  166. 

Howard  v.  Shepard,  19  L.  J.  C.  B.  «  Dews  v.  Perrin,  16  N.  Y.  325. 

248;  Sanders  v.  Vanzeller,  12  L.  J.  «Gumey  y.  Behrend,  3  E.  &  B. 

Exch.  497.    As  to  effect  of  attach-  622,  22  L.  J.  Q.  B.  265;  Blanchard 

ing  draft  to  bill  of  lading  upon  v.  Page,  8  Gray  297;    Davenport 
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by  a  bill  of  lading  drawn  to  the  order  of  the  shipper  may  bo 
transferred  by  delivery  of  the  bill  without  indorsement. 

The  character  of  bills  of  lading  is  now  regulated  in  many 
jurisdictions  by  statute,  and  in  some,  bills  of  lading  are  declared 
to  be  negotiable  like  other  conunercial  paper. 

If  the  consignee  has  received  the  bill  of  lading  of  the  goods, 
deliverable  to  him  or  his  assigns,  or  indorsed  to  him  or  his  assigns, 
and  indorsed  it  to  a  bona  fide  third  party,  then  the  vendor's 
right  to  stop  the  goods  in  transitu  and  hold  them  as  security  for 
the  purchase  money  is  defeated,  and  the  assignee  of  the  bill  ac- 
quires as  perfect  a  title  to  the  goods,  although  they  have  not 
reached  the  buyer's  hands,  as  if  they  had  actually  passed  through 
his  hands  and  been  delivered  bodily  to  him.'* 

Sometimes  for  the  protection  of  the  vendor  the  bill  of  lading 
for  the  goods  shipped  is  sent  to  the  vendee,  attached  to  a  bill 
of  exchange  for  the  purchase  money;  the  purpose  of  this  is  to 
make  the  passing  of  title  to  the  goods  contingent  upon  the  hon- 
oring? of  the  bill  of  exchange.® 

§  212.  Certificate  of  deposit.  A  certificate  of  deposit  is  an 
instrument  in  the  form  of  a  receipt  given  by  a  banker  for  a  cer- 
tain sum  of  money.  When  the  time  of  payment  is  specified  and 
the  words  of  negotiability  are  used  it  is  in  eflfect,  then,  a  promis- 
sory note.  Otherwise  it  only  circulates  as  a  negotiable  instru- 
ment by  assignment. 

In  general  negotiability  of  such  an  instrument  depends  upon 
its  wording  and  is  controlled  by  the  same  rules  that  govern 
promissory  notes.'' 

The  certificate  of  deposit  is  used  instead  of  drawing  a  check 
on  the  fund  deposited,  whenever  the  depositor  desires  a  continu- 
ing security,  drawing  interest,  and  payable  on  demand  or  at  some 
time  in  the  future. 

A  certificate  of  deposit  is  prima  facie  a  conditional  payment 
only  if  transferred  in  payment  of  a  debt. 

§  213.  Certificate  of  stock.  A  certificate  of  stock  is  a  simple 
certification  that  a  certain  person  is  the  owner  of  so  many  shares 


Nat.  Bank  v.  Homeyer,  45  Mo.  145; 
National  Bank  v.  Merchants  Nat. 
Bank,  91  U.  S.  98,  23  L.  Ed.  208; 
Barnard  v.  Campbell,  55  N.  Y.  462. 
5  Lick  barrow  y.  Mason,  1  Smith 
Lead.  Cas.  895;  Dews  v.  Greene, 
24  N.  Y.  641;  Becker  v.  Hallgarten, 
86  N.  Y.  167;  Newhall  v.  Cent.  P. 
R.  R.  Co.,  51  Cal.  345;  Gurney  v. 
Pehrend,  2  El.  &  B.  622;  Emery  v. 
Irving  Nat.  Bank,  25  Ohio  St  360. 


•  Shepard  v.  Harrison,  L.  R.  4 
Q.  B.  197,  5  H.  L.  116;  Indiana  etc. 
Bank  v.  Colgate,  4  Daly  41;  Marine 
Bank  v.  Wright.  48  N.  Y.  1. 

7  Huse  V.  Hamblln,  29  la.  501; 
Rlndskoff  v.  Barrett,  11  la.  172; 
Ford  V.  Mitchell,  15  Wis.  304; 
Lindsay  v.  McClelland.  18  Wis.  481; 
London  (S.  C.)  v.  Hagerstown  S. 
Bank,  12  Casey  498;  Easton  t. 
Hyde,  13  Minn.  90. 
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of  stock  of  the  company  mentioned.  It  is  signed  and  sealed  by 
the  president  and  secretary  of  the  company.  It  is  not  the  stock 
itself  but  only  evidence  of  the  stock,  and  not  money,  therefore 
it  is  not  as  fully  negotiable  as  a  promissory  note  or  check.  The 
certificate  is  passed  from  hand  to  hand  by  assignment  of  the  cer- 
tificate and  by  the  rules  of  most  corporations  there  must  be  an 
assignment  on  the  books  of  the  company  in  order  that  the  per- 
son holding  the  certificate  may  be  entitled  to  all  the  rights  of  an 
owner  of  a  certificate  of  stock  in  the  first  instance. 

The  general  rule  is  that  the  purchaser  of  the  certificates  of 
stock  gets  no  better  title  than  his  vendor  had ;  and  if  stock  which 
is  payable  to  bearer  or  indorsed  in  blank  is  stolen  or  found,  and 
unlawfully  transferred  to  an  innocent  purchaser  for  value,  the 
real  owner  may  nevertheless  recover  it.® 

§  214.  Coupon  bonds.  A  coupon  bond  is  a  primary  obliga- 
tion, in  the  nature  of  a  promissory  note,  prolnising  to  pay  a  sum 
of  money  on  a  day  certain  in  the  future,  to  which  are  attached 
certain  other  obligations  called  coupons,  or  interest  certificates, 
and  of  which  there  are  usually  as  many  as  there  are  payraents  to 
be  made.  In  their  form  they  usually  resemble  promissory  notes 
more  than  they  do  bank  notes,  checks  oi*  bills  of  exchange.  They 
are  fully  negotiable  if  they  contain  words  of  negotiability.  Each 
coupon  is  in  itself  a  separate  instrument  containing  a  distinct  and 
independent  promise  to  pay  the  sum  named.  The  holder  of  a 
coupon  bond  does  not  necessarily  have  to  own  the  bond  to  recover 
on  the  coupon  and  he  can  sue  on  the  coupon  without  producing 
the  bonds  to  which  they  were  attached.® 

They  are  issued  by  the  federal  and  state  governments,  by  mu- 
nicipal and  other  public  corporations;  and  by  all  sorts  of  private 
corporations,  such  as  railroads,  canal  companies  and  the  like. 

The  Negotiable  Instruments  Law  in  some  states  has  the  fol- 
lowing provision : 

'^The  owner  or  holder  of  any  corporate  or  municipal  bond  or  ob- 
ligation  (except  siLch  as  are  designated  to  circvlate  as  money, 


•  Berelch  v.  Marye,  9  Nev.  312; 
Barton's  Appeal,  93  Pa.  St.  214; 
Howard  v.  Howard,  7  Wall.  415, 
19  U  Bd.  122. 

•  Clark  V.  Iowa  City,  20  Wall. 
584,  22  L.  Ed.  427;  Thompson  y. 
Lee  County,  3  Wall.  327;  City  v. 
Lamson,  9  WaU.  477,  19  L.  Ed. 
725;  Clarke  v.  Janesville,  10  Wis. 
136;  Rose  v.  City  of  Bridgeport,  17 
Conn.  243;  R.  R.  v.  Cleway,  13  Ind. 
161;   CommonweaJth  v.  Industrial 


Assn.,  98  Mass.  12;  Spooner  y. 
Holmes,  102  Mass.  503;  Arents  y. 
Commonwealth,  18  Oratt  776; 
Com'rs  of  Knox  Co.  y.  Aspinwall, 
21  How.  589;  Town  y.  Culver,  19 
Wall.  84;  Beayer  Co.  y.  Armstrong, 
44  Pa.  St  63;  Maddoz  y.  Graham, 
2  Mete.  (Ky.)  56;  Brainard  y.  N. 
Y.  &  H.  R.  R.  Co.,  25  N.  Y.  496; 
Eyertsen  y.  Nat  Bank,  11  N.  Y. 
S.  C.*(4  Hun)  694;  Langston  y» 
S.  C.  R.  R.  Co.,  2  S.  a  249;  Nat 
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payable  to  bearer)  heretofore  or  hereafter  issued  in  and  payable 
in  this  state,  but  not  registered  in  pursuance  of  any  state  law, 
may  make  such  bond  or  obligation,  or  the  interest  coupon  accom^ 
panying  the  same,  non-negotiable,  by  subscribing  his  name  to  a 
statement  indorsed  thereon,  that  such  bond,  obligation  or  coupon 
is  his  property;  and  thereon  the  principal  sum  therein  mentioned 
is  payable  only  to  such  owner  or  holder,  or  his  legal  representor 
tives  or  assigns,  unless  such  bond,  obligation  or  coupon  be  trans- 
f erred  by  indorsement  in  blank,  or  payable  to  bearer,  or  to  order, 
with  the  addition  of  the  assignor's  place  of  residence."^'' 

§  216.  Draft  by  bank.  It  is  customary  in  the  transaction  of 
banking  business  for  one  bank  to  issue  drafts  upon  a  bank  located 
in  another  state.  It  has  been  decided  that  such  drafts  are  checks 
and  the  parties  thereto  are  subject  to  the  same  liabilities  and  pos^ 
sess  the  same  rights  as  though  such  drafts  were  drawn  upon  a 
particular  bank  or  banker  by  an  individual.** 

§216.  Due  bill.  A  due  bill  is  an  instrument  whereby  one 
person  acknowledges  his  indebtedness  to  some  other  party  in 
form  as  follows:  "Due  B  two  hundred  dollars,  payable  to  his 
order,  (signed  A)."  Thus  it  is  in  substance  a  promissory  note. 
If  the  bill  contains  words  importing  a  promise  to  pay  and  ren- 
dering the  instrument  negotiable  it  is  generally  treated  as  a  prom- 
issory note.^^ 

Some  jurisdictions  have  by  statutory  enactment  extended  the 
law  of  bills  of  exchange  and  promissory  notes  to  all  instruments 
in  writing  whereby  any  person  acknowledges  any  sum  of  money  to 
be  due  to  any  other  person. 

§  217.  Letters  of  credit.  Letters  of  credit,  sometimes  called 
bills  of  credit,  are  open  instruments  of  request  from  some  person, 
usually  a  merchant  or  banker,  to  any  other  person  to  advance 
money  or  give  credit  to  some  third  party  and  promising  that  he 
will  repay  the  same  to  the  party  advancing  it  or  will  accept  bills 
drawn  upon  himself  for  a  like  amount.  If  addressed  to  some  par- 
ticular person,  that  person  alone  can  advance  money  upon  them 
and  then  recover  of  the  writer,**  but  if  they  are  addressed  to 

Ex.  Bank  v.  Hartford  R.  R.  Co.,  Hussey  v.  Winslow,  59  Me.  170; 

8  R.  I.  375.    As  to  negotiability  of  Franklin  v.  March,  6  N.  H.  364; 

coupon  bonds*  see  note  1  L.  R  A.  Cummings  v.  Freeman,  2  Humph. 

299.  144;    Huych   v.   Meador,    24    Ark. 

»«Neg.    Inst   Law,   g332    (New  192;  Marrigan  v.  Page,  4  Humph. 

York) ;  Laws  of  N.  Y.  1871,  ch.  81;  247. 

Laws  of  N.  Y.  1873,  ch.  595.  i^  Robins  v.  Bingham,  4  Johns. 

•*As  to   nature  of  bank  draft,  476;    Walsh   v.   Bailie,   10   Johns, 

see  note  23  L.  R.  A.  173.  180;   Taylor  v.  Wllmore,  10  Ohio 

10  Sackett  v.  Spencer,   29  Barb.  490.    As  to  what  a  letter  of  credit 

180;  Russell  v.  Whipple,  2  Conn,  is,  see  note  7  L.  R.  A.  209. 
536;  Carver  v.  Hayes,  47  Me.  257; 
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any  person  in  general  then  anybody  can  adyance  money  upon 
them  and  recover  of  the  writer.  Bills  of  credit  are  usually  issued 
by  banks  or  merchants. 

These  letters  are  often  used  by  travelers  and  agents  to  obviate 
the  risk  and  burden  of  carrying  about  money.  In  such  cases  a 
deposit  is  made  by  the  bearer  of  the  letter  with  the  banker  as  an 
indemnity. 

§  218.  Paper  monegr.  Paper  money  in  its  most  common  form 
is  that  of  United  States  treasury  notes,  United  States  silver  and 
gold  certificates  and  bank  notes.  United  States  treasury  notes 
differ  very  little  from  promissory  notes  payable  on  demand  except 
as  to  the  texture  of  the  paper  on  which  they  are  printed.  The  pur- 
pose of  the  quality  of  the  paper  used  is  to  prevent  counterfeiting. 
Treasury  notes  differ  from  other  paper  money  in  that  they  have 
been  made  a  legal  tender  by  the  federal  government.  Gold  and 
silver  certificates  circulate  as  money.  They  specify  on  their  face 
that  there  has  been  placed  or  deposited  in  the  treasury  of  the 
United  States  a  sum  of  gold  or  silver  as  indicated  by  the  certificate 
which  is  payable  to  the  bearer  on  demand.  These  certificates  are 
not  a  legal  tender.  Bank  notes  are  the  promissory  notes  of  an 
incorporated  bank  and  are  intended  to  circulate  as  money.  Th^ 
are  not  legal  tender,  but  may  be  tendered  in  payment  of  debts  the 
same  as  other  money,  if  not  objected  to.  They  are  payable  to 
bearer  on  demand  and  are  negotiable.  It  has  been  held  that  a 
hona  fide  holder  can  compel  payment  to  him  although  they  are 
proven  to  have  been  stolen  from  the  rightful  owner.  The  mere 
possession  of  the  note  is  prima  fade  evidence  of  bona  fide  owner- 
ship and  this  presumption  is  so  strong  that  it  can  not  be  over- 
turned by  showing  the  holder  was  negligent  in  taking  the  notes 
without  inquiry.  All  that  it  is  necessary  to  show  in  this  connec- 
tion is  that  they  were  obtained  in  the  usual  course  of  business. 

The  payment  of  bank  notes  is  secured  by  the  deposit  of  gov- 
ernment bonds,  and  the  banks  issuing  them  being  so  closely  super- 
vised by  the  government,  they  circulate  without  regard  to  the 
banks  which  gave  them  life.  The  financial  standing  of  the  na- 
tional bank  note  differs  in  nothing  from  the  treasury  note,  except 
that  the  treasury  note  is  a  legal  tender  and  the  bank  note  is  not. 

§  219,  Waxehouse  receipt.  A  warehouse  receipt  is  a  receipt 
showing  the  acceptance  of  grain  or  other  goods  which  are  to  be 
delivered  to  the  bearer.  As  to  grain,  upon  its  receipt  by  the  ware- 
houseman or  elevator  company  an  instrument  is  issued  which  sets 
out  that  a  certain  quantity  of  grain  and  kind  has  been  received 
and  a  promise  is  made  to  deliver  it  to  the  order  of  the  depositor. 
Such  warehouse  receipts  are  taken  by  the  depositor  or  the  ex- 
changes of  the  cities  as  the  representative  of  the  grain  itself  and 
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wh.en  the  latter  is  sold  the  receipts  are  transferred  by 
ment  and  delivery,  or  by  delivery  alone.  In  such  manner  the  title 
to  the  grain  will  be  transferred  just  as  if  the  grain  itself  had 
been  delivered. 

These  receipts  represent  goods  and  not  money  and  so  are  not 
negotiable  as  promissory  notes  and  bills  of  exchange.^  ^ 

12  Second    Nat.    Bank    v.   Wall-  801,  61  Am.  Rep.  694;  Lonisvllle 

ridse,  19  Ohio  St  419;  Burton  v.  Bank  v.  Boyoe,  78  Ky.  42;   Qris- 

Curyea^  40  111.  820;  Canadian  Bank  wold  v.  Haven,  26  N.  T.  696. 

V.  McCrea,  40  lU.  281;  Spanglar  v.  See  also,  Allen  v.  Maury*  66  Ala. 

Butterflest,  6  Colo.  356;    Solomon  10;  Fourth  Nat  Bank  v.  St  LouiB 

V.  BuBhnell,  11  Oreg.  272,  60  Am.  Compress  Co.,  11  Mo.  App.  888. 
Rep.  475;  Durr  v.  Hervey,  44  Ark. 
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CHAPTER  XXI. 


SURBTTTSHIP  AND  GUARANTY. 


TermB    defined   and   dlBtin- 
giilBhed. 

221.  Consideration  as  to  a  guar- 

anty. 

222.  Guaranty     as     affected    by 

statute  of  frauds. 

223.  Negotiability  of  guaranties. 

224.  Notice  to  guarantor  of  de- 


fault of  principal  when  de- 
mand is  made. 
§  225.  Liability  of  concealed  sure- 
ties on  accommodation  pa- 
per. 

226;  Remedies  of  guarantors. 

227.  Discharge  of  guarantors  and 
sureties. 


§220.  Terms  defined  and  distinguished*  Guaranty  is  an 
nndertaking  by  one  person  that  another  shall  perform  his  contract 
or  fulfill  his  obligation  and  in  case  he  does  not  do  so  the  guarantor 
promises  to  do  it  for  him.  A  guarantor  of  a  bill  or  note  is  one 
who  engages  that  the  note  shall  be  paid.  A  contract  of  suretyship 
is  a  contract  by  which  the  surety  becomes  bound  as  the  principsd 
or  original  debtor  is  bound.  It  is  a  primary  obligation,  and  the 
creditor  is  not  required  to  proceed  first  against  the  principal 
before  he  can  recover  from  the  surety. 

The  surety  is  bound  with  his  principal  as  an  original  promisor, 
that  is,  he  is  a  debtor  from  the  beginning  and  must  see  that  the 
debt  is  paid  and  is  held  ordinarily  to  know  every  default  of  his 
principal,  and  cannot  protect  himself  by  the  mere  indulgence  of 
the  creditor,  nor  by  want  of  notice  of  the  default  of  the  principal, 
however  such  indulgence  or  want  of  notice  may,  in  fact,  injure 
him.^  Being  bound  with  the  principal  his  obligation  to  pay  is 
equally  absolute.  On  the  other  hand,  the  contract  of  a  guarantor 
is  his  own  separate  contract ;  it  is  in  the  nature  of  a  warranty  by 
hitn  that  the  thing  guaranteed  to  be  done  by  the  principal  shall  be 
done,  and  is  not  merely  an  engagement  jointly  with  the  principal 
to  do  the  thing.2  A  guarantor,  not  being  a  joint  contractor  with 
his  principal,  is  not  bound  to  do  what  the  principal  has  contracted 
to  do,  like  a  surety,  but  only  to  answer  for  the  consequences  of 
the  default  of  the  principal. 

The  guarantor  has  to  answer  for  the  consequences  of  his  prin- 

1  Millan  y.  Bull's  Head  Bank,  32  s  La  Rose  et  al.  v.  Logansport 

Ind.  11.    See  note  13  L.  R.  A.  (N.  Bank,    102    Ind.    332;    Relgert   v. 

8.)  204.   As  to  signing  by  surety  White,  52  P&.  St  438;   Harris  t. 

for  surety,  see  note  21  L.  R.  A.  247.  NeweU,  42  Wis.  687. 
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cipal's  default.  A  surely  is  an  iusurer  of  the  debt.  A  guarantor 
is  an  insurer  of  the  solvency  of  the  debtor.  A  surety  may  be  sued 
88  promisor,  but  a  guarantor  cannot.  The  surety  and  the  princi- 
pal being  equally  bound  may  be  joined  as  defendants  in  one  suit 
or  the  surety  may  be  sued  alone,  without  any  effort  having  been 
made  to  recover  the  debt  from  the  principal ;  but  a  guarantor,  be- 
ing bound  by  a  separate  contract,  must  be  sued  separately. 

§  221.  Oonsideration  as  to  guaranties.  The  general  doctrine 
upon  this  subject  is  that  a  consideration  is  necessary  to  support  a 
guaranty.^  In  some  instances  the  consideration  of  the  note  or  bill 
is  of  itself  sufiScient,  while  in  other  cases  an  independent  consid- 
eration is  required.  A  guaranty  of  the  payment  of  a  negotiable 
promissory  note,  written  by  a  third  person  upon  the  note  before 
its  delivery,  requires  no  other  consideration  to  support  it,  and 
need  express  none  other  than  the  consideration  which  the  note 
upon  its  face  implies  to  have  passed  between  the  original  parties.^ 
In  such  a  case  the  credit  is  given  to  both,  and  not  to  one  alone, 
although  only  one  may  derive  any  substantial  benefit  from  the 
transaction.  But  a  guaranty  written  upon  a  promissory  note, 
after  the  note  has  been  delivered  and  taken  effect  as  a  contract, 
requires  a  distinct  consideration  to  support  it,  and  if  such  a 
guaranty  does  not  express  any  consideration,  it  is  void,  where  the 
Statute  of  Frauds  of  the  state  requires  the  consideration  to  be 
expressed  in  writing.  There  seems  to  be  an  exception  to  this  re- 
quirement, as  in  the  case  where  the  guaranty  was  agreed  upon 
at  the  time  of  making  the  principal  contract,  and  it  was  merely 
committed  to  writing  afterwards.  If  the  consideration  is  a  con- 
tinuous thing,  running  along  at  the  time  both  of  the  principal 
contract  and  of  the  guaranty,  it  is  considered  a  contemporaneous 
guaranty  and  does  not  require  a  distinct  consideration. 

§  222.  Ghiaranty  as  affected  by  statute  of  frauds.  Guaranty 
is  an  undertaking  to  answer  for  the  debt  or  default  of  another 
within  the  meaning  of  the  Statute  of  Frauds,  and  must  according- 
ly be  in  writing  and  signed  by  the  party  to  be  bound  or  by  his 

lawful  agent. 

Since  a  guaranty  is  a  promise  or  an  undertaking  by  one  person 
to  answer  for  the  debt,  default  or  miscarriage  of  another  person 
the  question  arises  as  to  whether  or  not  a  writing  setting  out  the 
consideration  and  signed  by  the  person  to  be  charged  thereby  is 
necessary.  The  courts  in  this  country  are  agreed  that  the  signa- 
ture of  the  party  to  be  charged  must  be  obtained,  but  the  de- 

<  Davis  V.  WeUs,  104  TJ.  S.  159,        *  Moses  v.  Lawrence  Co.  Bank, 
26  L.  Bd.  686;  Rause  v.  Gllssman,    149  U.  S.  298,  37  L.  Bd.  743. 
29  IlL  App.  321. 
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cisioDs  are  at  a  variance  as  to  whether  the  consideration  for  the 
guaranty  should  also  be  set  out  in  fuU.*^  If  the  statute  only 
requires  the  promise  to  be  in  writing  it  seems  that  the  considera- 
tion need  not  be  in  writing.®  This  is  established  upon  the  prin- 
ciple that  the  promise  is  not  the  entire  agreement  and  therefore 
does  not  include  the  consideration.  In  order  that  the  agreement 
may  be  controlled  by  the  statute  it  must  contain  a  promise  to 
answer  for  the  debt  of  another  both  in  form  and  in  fact.*^  It 
has  been  held  that  if  the  transaction  be  nothing  more  than  an 
indirect  way  of  guaranteeing  the  payment  of  one's  transfers  to 
his  creditor,  such  as  giving  the  note  of  another  which  is  payable 
to  himself  with  a  guaranty  that  this  third  person 's  note  will  be 
paid,  the  guaranty  is  substantially  that  the  guarantor's  original 
debt  will  be  paid  by  the  collection  of  this  third  person's  note; 
and  for  this  reason  the  guaranty  n^d  not  be  in  writing. 

§  223.  Negotiability  of  guaranties.  Whether  a  guaranty  on 
a  negotiable  bill  or  note  is  itself  negotiable  is  a  question  concern- 
ing which  there  is  much  confusion.  It  is  held  by  some  cases  that 
the  guaranty  does  not  fall  within  the  rule  of  negotiability,  and 
can  inure  only  to  the  benefit  of  the  person  to  whom  it  was  given. 
On  the  other  hand,  it  is  held  in  some  jurisdictions  that  the  guar- 
anty passes  with  the  instrument,  and  inures  to  the  benefit  of  the 
holder.  Some  of  those  cases,  holding  that  it  passes  with  the  in- 
strument as  being  negotiable,  treat  it  in  the  nature  of  an  indorse- 
ment, while  still  others  hold  that  it  is  not  negotiable  on  the 
ground  that  it  is  a  contract  of  the  common  law  and  not  of  the  law 
merchant,  and  consequently  is  incapable  of  negotiability  by  any 
intention  of  the  guaranty.  Authorities,  however,  are  not  wanting 
which  decline  to  take  this  view  where  the  guaranty  is  by  a  third 
person,  and  not  by  the  holder  of  the  instrument,  and,  while  not 
readily  allowing  negotiability  to  a  guaranty,  allowing  it  to  the 
guaranty  if  the  language  of  the  guaranty  does  not  restrain  it. 
The  better  doctrine  seems  to  be  to  hold  the  guaranty  as  non- 
negotiable,  since  it  is  a  common  law  contract  and  is  not  properly 
considered  an  indorsement.  It  may  be  transferred  with  the  in- 
dorsement by  assignment  and  the  assignee  can  then  maintain  an 
action  upon  the  guaranty  in  his  own  name  under  statutes  of 
most  of  the  states. 

§  224.  Notice  to  guarantor  of  default  of  principal  when  de- 
mand is  made.       The  guarantor's  contract  is  more  rigid  than 

B  Nichols  v.  Allen,  23  Minn.  543;  •Violett  v.  Patten,  5  Cranch  142, 

Rigbey  v.*  Norwood.  34  Ala.  129;  3  L.  Ed.  61. 

Reed  v.  Evans,  17  Ohio  128;  Gil-  TBirkmyr  v.  Darnell,  3  Ld.  Ray- 

llghan  T.  Boardman,  29  Me.  79.  mend  1085,  6  Mod.  248,  1  Salk.  27. 
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that  of  an  indorser  and  he  is  bound  to  pay  the  amount  upon  a 
presentment  made  and  notice  given  to  him-  of  dishonor,  within  a 
reasonable  time.^  And  in  the  event  of  a  failure  to  make  present- 
ment and  give  notice  within  such  reasonable  time,  he  is  not  abso- 
lutely discharged  from  all  liability,  but  only  to  the  extent  that 
he  may  have  sustained  loss  or  injury  by  the  delay.  The  same  per- 
son may  be  a  guarantor  and  also  an  indorser  of  a  note;  and  in 
such  case  the  failure  to  give  him  due  notice  of  demand  and  non- 
payment will  discharge  him  as  indorser,  but  he  will  still  be  bound 
as  a  guarantor.  In  case  the  principal  is  insolvent  at  and  before 
maturity  of  the  bill  or  note,  the  guarantor  is  liable,  because  it  is 
presumed  that  the  guarantor  has  suffered  nothing  in  that  case 
from  the  failure  to  give  notice  of  the  default.® 

§225.  Liability  of  concealed  sureties  an  accommodation 
paper.  If  a  person  who  signs  an  instrument  as  an  accommo- 
dation for  another  party  and  writes  the  word  surety  after  his  sig- 
nature, he  must  be  treated  as  such  by  all  subsequent  holders 
whether  he  be  the  drawer  or  acceptor  of  a  bill  of  exchange,  the 
maker  of  a  promissory  note  or  the  indorser  of  either.^^  But  in 
case  the  instrument  does  not  disclose  his  real  character  as  a  surety 
the  question  then  arises,  can  such  relation  be  shown  and  the  liabil- 
ity fixed  in  accordance  therewith.  The  English  equitable  rule  is 
that  the  character  of  a  concealed  surety  'who  appears  on  the  in- 
strument as  a  regular  acceptor  or  indorser  may  be  shown  by  parol 
evidence  as  against  all  parties  except  a  bona  fide  holder  without 
notice.^*  However,  the  great  weight  of  judicial  opinion  denies 
the  admissibility  of  parol  evidence  to  prove  the  party's  real  char- 
acter where  it  would  materially  change  the  party's  liability  to  the 
paper  and  follows  the  English  common  law  rule,  which  permits 
all  subsequent  holders  to  a  bill  or  note  to  treat  all  the  prior  par- 
ties according  to  their  ostensible  character .12  But  if  the  con- 
cealed surety  is  a  co-maker  or  drawer  and  proof  of  his  character 
would  not  reverse  the  evident  intention  of  the  parties  as  to  his 
relation  to  the  paper,  the  general  trend  of  judicial  opinion  in  this 
country  is  to  admit  such  proof. ^* 

§226.  Bemedies  of  guarantors.  The  remedies  which  are 
available  to  guarantors  are  of  two^  classes.    The  first  and  most 

8  Clay  V.  Edgerton,  19  Ohio  St  liErwin  v.  Lancaster,  6  Best  ft 

553;    Montgomery    v.    KeUog,    43  S.  Q.  B.  572;    HoUler  v.  Byre,  9 

Miss.  486.  CI.  ft  F.,  1,  45;  Strong  r.  Foster, 

» Wolte   V.   Brown,   5   Ohio   St  17  C.  B.  201. 

804.  IS  Farmers  etc.   Bank   v.  Rath- 

loHunl  ▼.  Adams,  5  Mass.  358;  bone,  26  Vt  19;   Stephens  v.  Mo- 

BoblBon   V.    Lyle,    10    Barb.   512;  nongahela,  88  Pa.  St  157. 

Sayles  v.  Sims,  73  N.  T.  552.  i«  Hubbard  y.  Qurney,  64  N.  T. 
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common  is  that  by  which  the  guarantor  pays  the  debt  and  re- 
covers of  the  principal  and  all  other  parties  whom  the  holder 
may  have  held  liable,^*  But  he  can  only  recover  a  sum  equal 
to  the  amount  he  was  compelled  to  pay  with  interest  on  the 
8ame.^5  Thg  second  method  which  he  may  pursue  is  to  file  a 
bill  in  equity  making  as  parties  thereto  the  creditor  and  the 
principal  parties,  to  enjoin  proceedings  against  himself  until  the 
resources  of  the  principal  have  first  been  exhausted.*®  The  credi- 
tor may  demand  the  guarantor  to  indemnify  him  against  loss.*^ 
This  is  a  very  unusual  proceeding  and  the  interests  of  the  guar- 
antor can  always  be  fully  protected  by  the  former  proceeding. 

§227.  Discharge  of  gnarantors  and  sureties.  Guarantors 
and  sureties  may  be  discharged  in  any  one  of  the  following  three 
ways:  (1)  By  a  discharge  of  the  principal,  as  anything  which 
discharges  the  principal  will  discharge  the  guarantor  or  surety;*® 
(2)  by  the  signature  having  been  obtained  by  fraud;**  and  (3) 
lastly  by  the  surrender  to  the  principal  or  other  party  to  the  paper 
of  any  collateral  securities.^  Any  alteration  of  the  written  in- 
strument which  will  discharge  the  principal  will  also  discharge 
the  surety.  The  surety  may  be  released  by  an  alteration  which 
does  not  release  the  principal  debtor.  In  the  case  where  a  cred- 
itor receives  from  the  principal  debtor  payment  of  interest  in  ad- 
vance on  a  past  due  note  an  agreement  to  give  time  is  necessarily 
implied  and  the  creditor  thereby  debars  himself  in  the  meantime 
of  suing  on  the  note,  and  the  surety  is  therefore  discharged,  un- 
less the  creditor  can  show  mistake,  or  possibly  an  agreement  that 
the  right  of  suit  should  not  be  suspended.^*  It  is  held  by  the 
weight  of  authority  that  the  plea  of  fraud  or  misrepresentation 
will  not  avail  to  discharge  a  guarantor  or  surety  as  against  a 
bona  fide  holder.  The  surety  or  guarantor  is  discharged  if  the 
holder  surrenders  any  of  the  collateral  securities  to  the  principal 
or  any  other  party  to  the  paper  ;^^  if  the  holder  enters  into  a  bind- 
ing contract  for  the  extension  of  time  they  are  discharged.^s    Un- 


460;  Sayles  v.  Sims,  48  N.  T.  662; 
StillweU  V.  Aaron,  69  Mo.  539. 

14  Humphrey  v.  Hitt,  6  Oratt 
524;  Edgerly  v.  Emerson,  23  N.  H. 
555. 

IB  Petre  v.  Duncombe,  20  L.  J.  Q. 
B.  242. 

i«Humplu?ey  v.  Hltt,  6  Gratt. 
524. 

IT  Humphrey  v.  Hltt,  6  Qratt 
524. 

18  Broadway  Sav.  Bank.  v. 
Schmucker,  7  Mo.  App.  171;  Qlous- 


ter  Bank  v.  Worcester,  10  Pick. 
528. 

i»Mellck  V.  First  Nat  Bank,  52 
la.  94. 

soDlUon  V.  Russell,  5  Neb.  484; 
Kirkpatrlck  v.  Hawke,  80  lU.  122. 

siMcLemore  v.  Powell,  12 
Wheat.  554;  Galbraith  v.  FuUerton, 
53  in.  126;  Muirhead  v.  Kirkpat- 
rlck, 9  Harris  237.  ^ 

ss  Muirhead  t.  Kirkpatrlck, 
8Upra, 

ssFeUows  y.  Prentiss,  3  Denlo 
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der  the  principle  of  subrogation,  the  guarantor  or  surety  has  a 
vested  interest  in  the  collateral  security,  which  can  not  be  jeopar- 
dized or  destroyed  without  his  discharge  from  his  liability.  The 
agreement  for  an  extension  of  the  time  of  payment  in  order  to 
be  a  discharge  must  not  only  be  based  upon  a  valuable  executed 
consideration  of  some  sort,  but  the  agreement  must  be  absolute 
and  for  an  extension  of  payment  for  a  definite  period  of  time.^^ 

512.  See  also  Fanning  v.  Murphy,  34  Norris  v.  Cummlng,  2  Rand. 
126  Wis.  638,  105  N.  W.  1056,  4  823;  Smith  v.  Sheldon,  35  Mich.  42. 
L.  R.  A.  (N.  S.)  666. 
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PLEADINGS,  EVIDENCE  AND  TRIAL  PROCEDURE  AS 
TO  BILLS,  NOTES  AND   CHECKS. 


CHAPTER  XXII. 
PLEADINGS— IN  GENERAL. 


9  228.  Meaning  of  term. 
229.  Classes  and  order  of  plead- 
ings. 


1 230.  The   complaint   or   declara- 
tion. 
231.  Pleadings  after  complaint  or 
declaration. 


§  228.  Meaning  of  term.  The  mutual  formal  allegations  of 
the  parties  in  court,  in  affirmance  or  denial  of  the  cause  of  action, 
are  called  the  pleadings.^  Thus,  if  a  party  desires  to  collect  a 
note,  bill  or  check  by  suit,  his  attorney  prepares  for  him  a  state- 
ment of  his  case  in  writing.  The  attorney  of  the  party  proceeded 
against  prepares  a  statement  of  the  defense  relied  on.  These 
two  statements  would  constitute  the  pleadings  in  the  case.  Their 
object  is  to  apprise  the  court  of  the  exact  point  or  points  concern- 
ing which  its  judgment  is  desired.  In  order  to  secure  this  object 
numerous  technical  rules  have  been  from  time  to  time  adopted, 
tending  to  certainty,  clearness  and  brevity,  in  the  statement  of  the 
real  material  issue. 

§  229.  Classes  and  order  of  pleadings.  The  questions,  pre- 
sented to  the  court  in  an  action  on  a  bill,  note  or  check,  or,  in 
fact,  in  any  action  at  law,  may  be  grouped  in  three  classes: 
(1)  Has  the  court  to  which  the  process  has  been  returned  author- 
ity to  hear  and  determine  the  points  in  controversy  t  (2)  Has 
the  action  itself  been  properly  instituted  t  (3)  Upon  the  merits 
of  the  controversy  which  of  the  parties  is  entitled  to  a  judgment, 
and  for  what  amount  shall  such  judgment  be  rendered  t  Plead- 
ings on  a  bill,  note  or  check  may,  therefore,  be  grouped  into  three 
corresponding  classes:  (1)  Pleadings  which  raise  the  question, 
whether  the  court  has  the  requisite  authority,  called  pleadings 
to  the  jurisdiction.  (2)  Pleadings  which  raise  the  question, 
whether  the  action  has  been  properly  instituted,  called  pleadings 
in  abatement.  (3)  Pleadings  which  raise  the  question  whether, 
on  the  merits  of  the  controversy,  the  plaintiff  or  defendant  should 
have  judgment,  and  which  embrace  all  other  pleadings  than  those 
previously  named.  These  three  classes  of  questions  must  be 
raised,  when  raised  at  all,  in  the  foregoing  order. 

1  Bowman  v.  McLaughlin,  45  States,  151  U.  S.  164,  38  L.  Ed.  112; 
Miss.  461,  489;   Tucker  v.  United    Desmoyer  v.  Hereux,  1  Minn.  17. 
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§230.  The  complaint  or  declaration.  The  plaintiff  begins 
his  suit  on  the  bill,  note  or  check  by  filing  in  the  proper  court  a 
statement  in  writing  showing  the  facts  upon  which  he  bases  his 
claim  for  redress.  This  is  called  a  declaration,  complaint,  peti- 
tion or  bill. 

The  first  in  order  then  of  those  pleadings,  which  raise  the 
question  whether  on  the  merits  of  the  controversy  the  plaintiff 
or  defendant  should  have  judgment,  is  the  complaint,  declaration, 
petition  or  bill.  As  above  stated,  this  is  the  plaintiff's  statement 
of  his  cause  of  action.  It  must  contain,  in  legal  form  and  with  all 
the  necessary  technical  averments,  a  clear  and  concise  description 
of  the  facts  of  which  he  complains,  of  the  damage  which  he  has 
sustained,  and  of  the  remedy  for  which  he  seeks.* 

The  caption  specifies  the  state,  county,  court  and  term,  the 
name  of  the  parties  and  of  the  action.  Then  follows  a  full  and 
formal  description  of  the  cause  of  action,  which  forms  the  main 
body  of  the  complaint  or  declaration,  and,  of  course,  varies  ac- 
cording to  the  circumstances  of  each  case.  The  conclusion  states 
the  damages  as  laid  in  the  praecipe  and  writ.  The  declaration 
thus  framed  is  signed  by  the  plaintiff's  attorney,  and  filed  in  the 
clerk's  ofiice.  The  time  within  which  pleadings  must  be  filed  is 
regulated  by  certain  rules  which  the  courts  are  authorized  to  es- 
tablish ;  and  which  become  the  law  of  the  court  establishing  them. 

§  231.  Pleadings  after  complaint  or  declaration.  To  the  com- 
plaint or  declaration  on  the  note,  bill  or  check  the  defendant  may 
demur,  denying  that  the  facts  alleged  concerning  the  bill,  note 
or  check  constitute  a  cause  of  action;  or  he  may  plead  in  bar,^ 
either  by  traverse,*  or  by  confession  and  avoidance.*^  Upon  a 
traverse  or  demurrer,  issue  is  immediately  joined ;  but  to  a  con- 
fession and  avoidance  the  plaintiff  may  reply  by  traverse,  or  de- 
murrer, or  a  new  confession  and  avoidance,  until,  by  final  traverse 
or  demurrer  issue  is  at  last  attained. 

sAb  to  form  and  essentials  of  « Dickinson  v.  Gray  (Ky.),  9,  S. 

complaint,  see,  Beggs  v.  Amotte,  W.  281,  282.    As  to  sufBciency  of 

80  Ala.  179;  Hardee  v.  Lovette,  83  answers     denying     ownership     of 

Oa.  203,  9  S.  E.  680;  Baldwin  v.  plaintiff,  see  note  66  L.  R.  A.  513; 

Hunlphrey,  75  Ind.  153;  Adams  v.  and   as  to  right  to   plead   incon- 

Kerns,  11  Ind.  346;  Parry  v.  Hen-  sistent  defenses,  see  note  48  L.  R. 

derson,  6  Blackf.  72.  As  to  amend-  A.  194. 

ments   to   pleadings,   see  note   61  6  staten  v.  Hammer,  121  la.  499, 

Am.  St  Rep.  426.  96  N.  W.  964;  Le  Lissa  v.  Fuller 

<  Norton  v.  Winter,  1  Oreg.  47,  Ck>al  etc.  Co.,  59  Kan.  319,  52  Pac 

48,  62  Am.  Dec.  297.  880. 
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FORMS  OF  COMMON  LAW  PLEADING. 


1 232.  FormB  of  common  law  plead- 
ing— In  genaral. 

DSGLASATIONS — NOTE,    BILL    AIH) 
CHECK. 

233.  Payee  against  maker. 

234.  Indorsee  against  maker. 

235.  Indorsee   against   payee    or 

other  indorsers. 

236.  Declarations — ^Bills    of     ex- 

change— Drawer     against 
acceptor. 
237.*  Payee    against   drawer    for 
non-acceptance. 


§238.  Indorsee     against    indorser 
for  non-acceptance. 

ANSWEB8 — THOTBf  BILL  AKD  CHECK. 

239.  Plea. 

240.  Plea  and  affldarit  of  merits. 

241.  Affidavit  denying  execution 

of  instrument 

242.  Plea  of  pasrment  by  services. 

243.  Averment  of  set-ofT. 

244.  Statute  of  limitationa 

245.  Averment  of  arbitration  and 

award. 


§232.    Fonxa  of  common  law  pleading— In  general    The 

foUowing  are  the  most  usual  common  law  forms  of  declarations 
and  answers  on  promissory  notes,  bills  of  exchange  and  bank 
cheeks.  Should  any  other  forms  be  desired  they  can  be  formu- 
lated by  reference  to  those  forms  herein  set  out. 


§233. 
maker. 


Declaration  on  promissory  note  by  payee  against 


In  the Court  of 


County. 


A.B. 

vs. 

C.  D, 


To  the Tettn,  A.  D.  19 


A.  B.,  plaintiflP,  by  his  attorney,  complains  of  C.  D.,  the  de- 
fendant, in  a  plea  of  trespass  on  the  case  upon  promises: 

For  that,  whereas,  the  defendant  on  , 

at ,  made  his  promissory  note  in  writing, 

delivered  the  same  to  the  plaintiff  and  thereby  then  and  there 

promised  to  pay  to  the  plaintiff,  or  order, 

dollars, months  after  date  thereof;  (recite 

according  to  the  terms  of  the  note),  which  period  hath  now 
elapsed.  And  being  so  indebted  the  defendant  in  consideration 
thereof  then  and  there  promised  the  plaintiff  to  pay  him  the  said 
sum  of  money,  at  his  request. 

Yet  the  defendant,  though  requested,  has  not  paid  the  same, 
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nor  any  part  thereof,  to  the  plaintiff,  but  neglects  and  ref nsea 
BO  to  do. 

To  the  damage  of  the  plaintiff  of dol- 
lars, and  therefore  he  brings  snit. 

DONAIiD  S.  MORBIS, 

Attorney  for  Plaintiff. 
(Attach  in  some  jurisdictions  a  copy  of  the  instrument  sued 
on.) 

§  234.  Indorsee  against  maker.  (Caption  and  commence- 
ment same  as  §  233.) 

For  that,  whereas,  the  defendant,  heretofore,  to-wit,  on 

at ,  made  his  promissory 

note  in  writing  and  thereby  promised  to  pay  to  one  B P 

or  order, dollars  in 

months  after  date,  which  period  has  now 

elapsed ;  and  the  said  E . . . .  F then  and  there  indorsed  the 

said  note  to  the  plaintiff,  whereof  the  defendant  then  and  there 
had  notice,  and  by  reason  and  by  force  of  the  statute  in  such 
case  made  and  provided,  the  said  defendant  became  liable  to  pay 
the  said  plaintiff  the  said  sum  of  money  in  said  note  specified, 
according  to  the  tenor  and  effect  of  the  said  note  and  of  the 
said  endorsement  so  thereon  made.  And  being  so  indebted,  the 
defendant,  in  consideration  thereof,  then  and  there  promised  the 
plaintiff  to  pay  him  the  said  sum  of  money,  at  his  request. 

Yet  the  defendant,  though  requested,  has  not  paid  the  same, 
nor  any  part  thereof,  to  this  plaintiff,  but  neglects  and  refuses 
80  to  do. 

To  the  damage  of  the  plaintiff  of dol- 
lars, and  therefore  he  brings  suit. 

Donald  S.  Mobbis, 

Attorney  for  Plaintiff. 

(Attach  in  some  jurisdictions  copy  of  instrument  and  indorse- 
ment.) 

§  236.  Indorsee  against  payee  or  other  indorsers.  (Caption 
and  commencement  same  as  §  233.) 

For  that,  whereas,  heretofore,  to-wit,  on 

at ,  one  E. . . .'  F made  his  promissory 

note  in  writing  and  thereby  promised  to  pay  to  the  defendant, 

C.  D.,  or  order, dollars 

months  after  the  date  thereof,  which  period  has  now  elapsed. 
And  the  defendant,  C.  D.,  then  and  there  indorsed  the  said 

note  to  the  said  plaintiff;  and  the  said  E F did  not  pay 

the  amount  of  said  note,  although  the  same  was  duly  presented 
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to  Iiimy  of  all  which  the  defendant  then  and  there  had  notice. 
And  being  so  indebted,  the  defendant,  in  consideration  thereof , 
then  and  there  promised  the  plaintiff  to  pay  him  the  said  sum  of 
money,  at  his  request. 

Yet  the  defendant,  though  requested,  has  not  paid  the  same, 
nor  any  part  thereof,  to  the  plaintiff,  but  neglects  and  refuses  so 
to  do. 

To  the  damage  of  the  plaintiff  of dol- 
lars, and  therefore  he  brings  suit. 

Donald  S.  Morris, 

Attorney  for  Plaintiff. 

(Attach  in  some  jurisdictions  copy  of  instrument  and  indorse- 
ments.) 

§236.  Dedaration  on  bill  of  exchange  by  drawer  againrt 
acceptor.     (Caption  and  commencement  same  as  §  233.) 

For  that,  whereas,  the  plaintiff,  on at 

made  his  bill  of  exchange  in  writing  and 

directed  the  same  to  the  defendant  and  thereby  required  the  de- 
fendant to  pay  him,  the  plaintiff, dollars 

months  after  date  (or  after  sight)  thereof, 

which  period  has  now  elapsed ;  and  the  defendant  then  and  there 
accepted  the  said  bill  and  promised  the  plaintiff  to  pay  the  same 
according  to  the  tenor  and  effect  thereof  and  of  the  acceptance 
thereof. 

Yet  the  defendant,  though  requested,  has  not  paid  the  same, 
nor  any  part  thereof,  to  the  plaintiff,  but  neglects  and  refuses 
80  to  do. 

To  the  damage  of  the  plaintiff  of dol- 
lars, and  therefore  he  brings  suit. 

DoNAi/D  S.  Morris, 

Attorney  for  Plaintiff. 

(Attach  in  some  jurisdictions  copy  of  instrument.) 

§  237.  Payee  acTGunst  drawer  for  non-acceptance.  (Caption 
and  commencement  same  as  §  233.) 

For  that,  whereas,  the  defendant,  heretofore,  to-wit,  on 

at  made  his  bill  of  ex- 
change in  writing  and  directed  the  same  to  one  E F and 

thereby  required  the  said  E F to  pay  to  the  plaintiff,  or 

order dollars,   

months  after  date  thereof,  which  period  has  now  elapsed;  and 
then  and  there  delivered  the  said  bill  to  the  plaintiff;  and  the 
same  was  then  and  there  presented  to  the  said  E. . . .  F for 
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acceptance,  and  said  E F then  and  there  refused  to  ac- 
cept the  same ;  of  all  which  the  defendant  had  due  notice. 

Yet  the  defendant,  though  requested,  has  not  paid  the  same, 
nor  any  part  thereof,  to  the  plaintiff,  but  neglects  and  refuses 
80  to  do. 

To  the  damage  of  the  plaintiff  of dol- 
lars, and  therefore  he  brings  suit. 

Donald  S.  Mohbis, 

Attorney  for  Plaintiff. 

(Attach  in  some  jurisdictions  copy  of  instrument.) 

§  238.  Indorsee  a^^ainst  indorser  for  noa-aoMptance.  (Cap- 
tion and  commencement  same  as  §  233.) 

For  that,  whereas,  one  E F ,  heretofore,  to-wit,  on 

at  ,  made  his  bill 

of  exchange  in  writing  and  directed  the  same  to  one  Q H 

and  thereby  required  the  said  G H to  pay  to  the  said 

E.  • . .  F. . . .,  or  order, dollars 

months  after  date  thereof,  which  period  has  now 

elapsed;  and  the  said  E. . . .  F then  and  there  indorsed  the 

said  bill  to  the  defendant,  who  then  and  there  indorsed  and  de- 
livered the  same  to  the  plaintiff,  when  the  same  was  then  and 

there  presented  to  the  said  G H for  acceptance,  and  the 

said  G. . . .  H. . . .  then  and  there  refused  to  accept  the  same; 
of  all  of  which  the  defendant  then  and  there  had  due  notice. 

Yet  the  defendant,  though  requested,  has  not  paid  the  same, 
nor  any  part  thereof,  to  the  plaintiff,  but  neglects  and  refuses 
so  to  do. 

To  the  damage  of  the  plaintiff  of dol- 
lars, and  therefore  he  brings  suit. 

Donald  S.  Morris, 

Attorney  for  Plaintiff. 

(Attach  in  some  jurisdictions  copy  of  instrument.) 

§  239.    Plea.  —Answers— Note,  Bill  and  Oheck. 

In  the Court  of County. 

To  the Term,  A.  D.  19 


State  of. .  1 


County 
A 


The  defendant,  hj  ^....  S. . . .,  his  attorney,  comes  and  d»- 
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fends  and  says  that  he  did  not  promise  as  in  the  plaintiff's 
declaration  alleged. 

And  of  this  he  puts  hiniself  upon  the  country. 

6  Y  J  . . . .  S . .  • .  y 
Attorney  for  Defendant. 

§240.  Plea  and  afEtdavit  of  merits.  (Same  caption  as 
§  239.) 

The  defendant,  by  J S. . . .,  his  attorney,  comes  and  de- 
fends and  says  that  he  did  not  promise  as  in  the  plaintiff's  dec- 
laration alleged. 

And  of  this  he  puts  himself  upon  the  country. 

By  J . . . .  o ....  9 
Attorney  for  Defendant. 

m 

In  the Court  of County. 

State  of..  Igg 
County  of.) 

A.  B. 

ys. 

CD. 

C D ,  being  duly  sworn,  says  that  he  is  the  defendant 

named  in  the  above  entitled  suit,  and  that  he  verily  believes  he 
has  a  good  defense  to  said  suit  upon  the  merits  to  the  whole  of 
the  plaintiff's  demand. 

Subscribed  and  sworn  to  before  me,  this 

day  of ,  A.  D.,  19 


(Official  character.) 

§241.    AflSdavit  denying  execution  of  instrument.     (Same 
caption  as  §  239.) 

C D on  oath  deposes  and  says  that  he  is  the  defendant 

in  the  above  entitled  cause  and  that  he  did  not  make  and  de- 
liver the  instrument  in  writing  in  the  said  declaration  mentioned, 
in  manner  and  form  as  the  plaintiff  as  above  in  that  behalf  al- 
leged. 

And  further  affiant  sayeth  not. 

«...      JL>/  .... 

Subscribed  and  sworn  to  before  me  this 

day  of A.  D.,  19 


(Official  character.) 
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§242.  Plea  of  payment  by  services.  (Same  caption  as 
§  239.) 

The  defendant,  by  J S ,  his  attorney,  comes  and  de- 
fends and  says, 

That,  after  the  said  promissory  note  became  payable,  and  be- 
fore this  action  was  commenced,  to-wit,  on , 

the  plaintiff  agreed  to  receive  and  the  defendant  agreed  to  ren- 
der to  the  said  plaintiff  his  services  as 

to  the  amount  of  said  note,  and  that  the  defendant  afterwards, 
according  to  said  agreement,  rendered  such  services  to  the  plain- 
tiff to  the  full  amount  due  and  payable  on  said  note. 

And  of  this  he  puts  himself  upon  the  country. 

6T  J.  •  •  •    S.  ,  •  •y 

Attorney  for  Defendant. 

§  243.    Averment  of  set-off.     (Same  caption  as  §  239.) 

The  defendant,  by  J S ,  his  attorney,  comes  and  de- 
fends and  says  that  at  the  commencement  of  this  suit,  to-wit,  on 

the day  of ,  A.  D.  1909 

he,  the  plaintiff,  was,  and  still  is,  indebted  to  the  defendant  in 

the  sum  of dollars. 

And  of  this  he  puts  himself  upon  the  country. 

i3T  J . . . .    o . . . . , 
Attorney  for  Defendant. 

§  244.    Statute  of  limitatioins.     (Same  caption  as  §  239.) 

The  defendant,  by  J S ,  his  attorney,  comes  and  de- 
fends and  says. 

That  the  supposed  cause  of  action  in  the  declaration  mentioned 
was  for  articles  charged  in  a  store  account,  and  that  the  same  did 

not  accrue  to  the  plaintiff  at  any  time  within 

years  next  before  the  commencement  of  this  suit. 

And  of  this  he  puts  himself  upon  the  country. 

6  Y      J    .    .    .    .         S  .    .    .    .  y 

Attorney  for  Defendant. 

§  245.  Averment  of  arbitration  and  award.  (Same  caption 
as  §  239.) 

The  defendant,  by  J S ,  his  attorney,  comes  and  de- 
fends and  says. 

That  on   the  plaintiff  and  defendant 

mutually  submitted  the  demand  set  forth  in  the  plaintiff's  dec- 
laration to  the  arbitration  of and 
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,  which  submission  was  never  revoked ;  and  that  on 

I at ,  the  said 

and   made  and  pub- 
lished their  award  by  which  they  declared  the  plaintiff  entitled 
to  One  Hundred  ($100.00)  Dollars,  which  has  been  paid  hiuL 
And  of  this  he  puts  himself  upon  the  country. 

Attorney  for  Defendant. 
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CHAPTER  XXIV. 


FORMS  OF  CODE  PLBADING. 


i  246.  Forms  of  code  pleading— In 
general. 

OOMPI*AINTS — ^PBOMISSOBY  NOTE.    . 

247.  Complaint     on     promissory 

note  by  payee  against 
maker. 

248.  Same — ^For  interest  due. 

249.  Same — ^Note    providing    for 

attorney's  fee. 

250.  Same — ^Whole    amount    due 

on  failure  to  pay  part 
261.  Same — Payable   after   sigbt, 
demand  or  notice. 

252.  Same — Excuse    for   not  set- 

ting out  copy  of  note. 

253.  Same — Lost  note. 

254.  Ck)mplaint     on     promissory 

note  by  executor  of  payee 
against  maker. 

255.  Complaint     on     promissory 

note  —  Indorsee  against 
maker. 

256.  Same—Assignee  by  delivery 

against  maker  and  as- 
signor. 

257.  Same  —  Indorsee      against 

maker  and  indorsers. 

258.  Same — Indorsee  against  in- 

dorser — Payable  in  an- 
other state — ^Negotiable  by 
foreign  statute. 

COMPLAINTS — BILLS   OF  EXCHANGE. 

259.  Complaint    on    bill    of    ex- 

change —  Payee  against 
drawer  on  non-acceptance. 

260.  Same — Payee  against  accep- 

tor on  non-payment 

261.  Same — ^Drawer    against    ac- 

ceptor on  non-payment. 

262.  Same  —  Indorsee      against 

drawer  on  non-acceptance. 

263.  Same — Indorsee   against   ac- 

ceptor on  non-payment 


9  264.  Same — Indorsee  against  ac- 
ceptor— ^Payable  at  partic- 
ular place. 

265.  Same  —  Indorsee      against 

drawer,  indorsers  and  ao 
ceptor  on  inland  bill  of  ex- 
change. 

266.  Same  —  Indorsee      against 

drawer  when  payable  at  a 
certain  place. 

267.  Same  —  Indorsee      against 

drawer  —  No  funds  in 
drawer's  hands — ^Failure 
to  notify  drawer. 

268.  Same  —  Indorsee      against 

drawer — Excuse  for  non- 
presentment — No  effects. 

269.  Same  —  Indorsee      against 

drawer — Demand  and  no- 
tice waived. 

270.  Same — Indorsee  against  in- 

dorser  —  Non-pasrment  by 
acceptor. 

COMPLAINTS — ^BANK  CHECK. 

271.  Complaint  on  bank  check — 

Payee  against  drawer. 

272.  Same     —     Payee      against 

drawee. 

273.  Same   —    Drawer     against 

drawee. 

274.  Same — Indorsee  against  in- 

dorser. 

ANSWERS — NOTE,     BILL     AND     CHECK. 

275.  Answer     to     complaint    on 

promissory  note,  bill  of 
exchange  or  check — Gen- 
eral denial. 

276.  Same — Denial    of   execution 

of  instrument 

277.  Same — Want    of    considera- 

tion. 

278.  Same — Partial  want  of  con- 

sideration. 
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§  246-247 


S  279.  Same — Without    considera- 
tion as  to  indorsee. 

280.  Same— Illegal  consideration. 

281.  Same — Failure  of  considera- 

tion. 


2  282.  Same— False  representations. 

283.  Same— Payment 

284.  Same— Alteration. 

286.  Same — ^That  acceptance  was 
for  accommodation. 


§  246.  FormB  of  code  pleading— In  general.  The  following 
are  the  most  common  code  forms  of  complaints  and  answers  on 
promissory  notes,  bills  of  exchange  and  bank  checks.  Should 
any  other  forms  be  desired  they  can  be  formulated  by  reference 
to  those  forms  herein  set  out : 

§  247.    Complaint  on  promissory  note  by  payee  against  maker. 


:^ 
:^ 
o 
o 

< 
o 


f 


State  of 


County 


'.}^ 


In  the  Superior  Court. 
January  Term,  1909. 


Complaint. 


00 


The  plaintiff  complains  of  the  defendant,  and  alleges: 

That  the  defendant,  by  his  note,  a  copy  of  which  is 
filed  herewith,  and  made  a  part  of  this  complaint,  promised 
to  pay  the  plaintiff  Two  Hundred  Dollars. 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  the  plaintiff  demands  judgment  for  Two 
Hundred  Dollars. 

Donald  S.  Mobbis, 

Attorney  for  Plaintiff. 


8 

I 


Indianapolis,  Indiana. 
December  30,  1908. 
One  day  after  date,  I  promise  to  pay  to  J. . . .  S. 
or  order  Two  Hundred  Dollars. 

Value  received. 

"I . . . «  ^9. ... 
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§248.  Complaint  on  promiBsory  note  by  payee  against 
maker — For  interest  due. 

(Caption  and  coimnenoement  same  as  §  247.) 

That  on  the day  of , 

19 ,  the  defendant,  by  his  promissory  note,  a  copy  of  which 

is  filed  herewith,  and  made  a  part  of  this  complaint,  promised  to 

pay  the  plaintiff dollars, 

years  after  date,  with per  cent  per  annum 

interest,  payable  annually. 

That  the  first  annual  installment  of  said  interest  is  now  due 
and  unpaid. 

Wherefore,  plaintiff  demands  judgment  for 

dollars. 

(Copy  of  note.)  (Signature  same  as  in  §  247.) 

§249.    Same — ^Note  providing  for  attorney's  fee. 

(iCaption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  defendant,  by  his  promissory  note,  a  copy  of  which  is 

filed  herewith,  and  made  a  part  of  this  complaint,  promised  to 

pay  the  plaintiff, months  after  date,  the 

sum  of dollars  and 

per  cent  attorney's  fee  (or  a  reasonable  attorney's  fee),  for  col- 
lecting the  same.  (That  a  reasonable  fee  for  plaintiff's  attorney 
in  this  action  is dollars.) 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  note.)  (Signature  same  as  in  §  247.) 

§250.    Same— Whole  amount  due  on  failure  to  pay  part. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  the  defendant,  by  his  promissory  note,  a  copy  of  which 

is  filed  herewith,  and  made  a  part  of  this  complaint,  promised  to 

pay  the  plaintiff dollars, 

years  after  date,  with  per  cent  per  annum 

interest,  payable  annually,  the  whole  sum  of  principal  and  in- 
terest to  become  due  and  payable  upon  failure  to  pay  any  of  said 
installments  of  interest,  or  parts  thereof. 

That  Ifie  defendant  has  failed  to  pay  the  second  installment 

of  said  interest,  which  fell  due  on  the day 

of ,19 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  note.)  (Signature  same  as  in  §  247.) 
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§251.    Same— -Payable  after  sight,  demand  or  notice. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19. . . .,  the  defendant,  by  his  promissory  note,  a  copy  of  which  is 
filed  herewith,  and  made  a  part  of  this  complaint,  promised  to  pay 

the  plaintiflf dollars, days 

after  sight  (or, days  after  demand) ,  (or, 

days  after  notice). 

That  on  the day  of ,19 , 

said  note  was  duly  presented  to  defendant,  with  notice  that  pay- 
ment would  be  required  according  to  its  terms. 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  note.)  (Signature  same  as  in  §  247.) 

§  252.    Same — ^Excuse  for  not  getting  out  copy  of  note. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  the  defendant,  by  his  promissory  note,  promised  to  pay 

the  plaintiflf,  six  months  after  date dollars, 

with  per  cent  per  annum  interest  from  date  until 

paid,  waiving  valuation  and  appraisement  laws. 

That  plaintiflf  is  unable  to  set  out  a  copy  of  said  note,  or  give 
a  fuller  description  thereof,  for  the  reason  that  the  same  is  wrong- 
fully in  the  possession  of  the  defendant,  who  refuses  to  deliver  it 
to  the  plaintiflf,  although  requested  so  to  do  (or,  is  in  the  hands  of 
A.  B.,  who  refuses  to  surrender  the  same  to  the  plaintiflf,  or  give 
him  a  copy  thereof),  (or,  has  been  destroyed  without  the  fault 
of  plaintiflf). 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  the  plaintiflf  demands  judgment  for 

dollars. 

(Signature  same  as  in  §  247.) 

§253.    Same — ^Lost    note. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  the  defendant,  by  his  promissory  note,  promised  to  pay 

the  plaintiflf,  six  months  after  date, dollars, 

with  per  cent  per  annum  interest  from  date  until 

paid,  waiving  valuation  and  appraisement  laws. 

That  he  is  unable  to  set  out  a  copy  of  said  note  or  to  file  an  ex- 
hibit of  the  same  herewith,  for  the  reason  that  said  note  is  lost 
and  the  plaintiflf  is  unable  to  find  the  same  and  does  not  now  know 
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where  it  is;  that  said  note  was  lost  after  the  maturity  thereof; 
that  the  plaintiff  never  assi^ed,  indorsed,  or  otherwise  trans- 
ferred said  note,  but  always  has  been,  and  still  is  the  owner  there- 
of ;  that  said  note  is  due  and  unpaid. 

Wherefore,  the  plaintiff  demands  judgment  for 

dollars. 

( Signature  same  as  in  §  247. ) 

§  254.    Complaint  on  promiBsory  note  by  execntor  of  payee 
agaixiBt  maker. 

(Caption.) 

The  plaintiff  complains  of  the  defendant,  and  alleges : 

That  on  the day  of , 

19 ,  defendant,  by  his  promissory  note,  a  copy  of  which  is  filed 

herewith,  and  made  a  part  of  this  complaint,  promised  to  pay 

CD dollars,  on  or  before  the 

day  of ,19 

That  on  the day  of , 

19 ,  in  the  county  of ,  State  of , 

C.  D.  died,  testate,  and  by  his  last  will  and  testament  appointed 
the  plaintiff  the  executor  thereof. 

That  on  the day  of , 

19 ,  the  plaintiff  duly  qualified  and  received  his  letters  as  such 

executor. 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  note.)  (Signature  same  as  in  §  247.) 

§255.    Complaint    on    promissory    note— Indorsee    against 
maker. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  the  defendant,  by  his  promissory  note,  a  copy  of  which 

is  filed  herewith,  and  made  a  part  of  this  complaint,  promised 
to  pay  A B ,  or  order, dollars. 

That  the  said  A B indorsed  the  same  to  the  plaintiff. 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  note  and  indorsement.) 

(Signature  same  as  in  §  247.) 

§256.    Same— Assignee   by   delivery   against   maker   and 
assignor. 

((Caption  and  commencement.) 

That  on  the day  of , 

19 ,  the  defendant,  by  his  promissory  note,  a  copy  of  which 
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is  filed  herewith,  and  made  a  part  of  this  complaint,  promised  to 

pay  the  defendant, , 

dollars. 

That  defendant, assigned  and  deliv- 
ered said  note  to  the  plaintiff  without  indorsement,  and  said 

is  made  a  defendant,  to  answer  as  to  said 

assignment. 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  note.)  (Signature  same  as  in  §  247.) 

§  257.    Same— Indorsee  agaizist  maker  and  indorgers. 

(Caption  and  commencement.) 

That  on  the day  of , 

19 ,  the  defendant,  A. . . .  B. . . .,  by  his  promissory  note,  a 

copy  of  which  is  filed  herewith,  and  made  a  part  of  this  com- 
plaint, promised  to  pay  the  defendant,  C D ,  or  order, 

dollars,  at  the  First  National  Bank  of  In- 
dianapolis, Indiana. 

That  the  defendant,  C D ,  indorsed  said  note  to  the 

defendant,  E P ,  who  indorsed  the  same  to  the  plaintiff, 

copies  of  which  indorsements  are  filed  herewith,  and  made  parts 
of  this  complaint. 

That  the  plaintiff  presented  said  note  for  payment  at  its  ma- 
turity, and  payment  was  refused,  of  which  all  the  defendants 
then  had  due  notice. 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  the  plaintiff  demands  judgment  for  • 

dollars. 

(Copy  of  note  and  indorsements.)  (Signature  same  as  in  §  247.) 

§258.  Same — ^Indorsee  agaazist  indorser— Payable  in  an- 
other state — Negotiable  by  foreign  statute. 

(Caption  and  commencement.) 

That  on  the day  of , 

19. . . .,  at  Buffalo,  New  York,  A B. . . .,  by  his  promissory 

note,  a  copy  of  which  is  filed  herewith,  and  made  a  part  of  this 

complaint,  promised  to  pay  C D ,  or  order, 

dollars, months  after  date,  at 

the  First  National  Bank  of  Buffalo,  New  York. 

That  the  defendant,  C D ,  indorsed  said  note  to  the 

plaintiff  before  maturity. 

That  on  the day  of , 

19....   (or. at  the  maturity  thereof),  said  note  was  duly  pre- 

217 


§259 


NEGOTIABLB  INSTRUMENTS. 


sented  at  said  bank,  and  payment  demanded,  which  was  refused, 
of  which  the  defendant,  on  said  day,  had  notice. 

That,  by  an  act  of  the  legislature  of  the  said  State  of  New 
York,  a  copy  of  which  is  filed  herewith,  and  made  a  part  of  this 
complaint,  and  which  was  at  the  time  said  note  was  executed 
and  ever  since  has  been  in  force,  said  note  was  and  is  negotiable 
as  an  inland  bill  of  exchange. 

That  said  note  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  note  and  indorsement.)  (Signature  same  as  in  §  247.) 

(Copy  of  act  of  legislature.) 


COMPLAINTS— BILLS  OP  EXCHANGE. 

§  260.    Oomplaint  on  bill  of  exchange— Payee  against  drawer 
on  non-acceptance. 

(Caption  same  as  §  247.) 

The  plaintiff  complains  of  the  defendant,  and  alleges : 

That  on  the day  of , 

19 ,  the  defendant,  by  his  bill  of  exchange,  a  copy  of  which 

is  filed  herewith,  and  made  a  part  hereof,  directed  to  D 

G ,  requested  the  said  D. . . .  G. . . .  to  pay  the  plaintiff,  or 

order,    dollars,    

months  after  date,  and  the  same  was,  on  the 

day  of ,  19 . . . . ,  at , 

presented  to  said  D G ,  and  acceptance  thereof  de- 
manded, which  was  refused.  (If  a  foreign  bill,  add:  and  said 
bill  of  exchange  was  then  and  there  protested  for  non-accept- 
ance), of  which  defendant  had  due  notice,  but  did  not  pay  the 
same. 

That  there  is  now  due  and  unpaid  thereon  the  sum  of 

dollars,  for  which  plaintiff  demands  judgment. 

(Signature  same  as  in  §  247.) 


d 

O 

n 

o 

O 

o 


$120.00  Chicago,  lU.,  December  1,  1908. 

Thirty  days  after  date 

Pay  to  the  order  of  J.  S. 

One  Hundred  and  Twenty. . .  ..Dollars 

Value  received,  and  charge  the  same  to  the  account  of 

M.S. 


To  D,  G. 

JamestouMy  N.  Y. 
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§260.    Same— Payee    against    acceptor    on    non-pajrment. 

(Caption  and  commencement  same  as  §  247.) 

That  on ,  at ,  E 

F ,  by  his  bill  of  exchange,  a  copy  of  which  is  filed  here- 
with, and  made  a  part  hereof,  requested  the  defendant  to  pay 

plaintiff   dollars,   

days  after  date. 

That  on  the day  of , 

19 .... ,  the  defendant  accepted  the  same. 

That  on  the day  of , 

19 ,  the  plaintiff  presented  said  bill  to  the  defendant  for 

payment,  which  was  refused. 

That  the  same  is  now  due  and  wholly  unpaid. 

Wherefore,  etc. 

(Copy  of  bill.)  (Signature  same  as  in  §247.) 

§261.    Same — ^Drawer   ajfainst   acceptor  on   non-payment. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  plaintiff,  by  his  bill  of  exchange,  a  copy  of  which  is  filed 

herewith,  and  made  a  part  hereof,  requested  the  defendant  to 

pay  B P , dollars    

days  after  date. 

That  the  defendant,  on  the day  of  .... 

,  19 .... ,  accepted  said  bill. 

That  he  did  not  pay  the  same  when  due,  although  payment 
was  demanded  at  the  maturity  thereof. 

That  said  bill  waa  returned  to  the  plaintiff,  and  he  has  been 
compelled  to  pay  the  same  to  the  said  E . . . .  F . . . . 

That  the  same  is  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  bill.)  (Signature  same  as  in  §247.) 

§262.    Same — ^Indorsee  against  drawer  on  non-acceptance. 

(Caption  and  commencement  same  as  §  247.) 

That  on ,  at ,  the 

defendant,  by  his  bill  of  exchange,  a  copy  of  which  is  filed  here- 
with, and  made  part  of  this  complaint,  requested  G . . . .  H . . . .  to 

pay  E F dollars,  

months  after  date. 

That  E F ,  on   ,  assigned  the 

same  to  plaintiff  by  indorsement. 

That  plaintiff,  on ,  presented  said  bill  to 
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6 H. . . .,  who  refused  to  accept  the  same,  of  which  the  de- 

fendanty  at  the  time,  had  due  notice. 

That  said  bill  is  due  and  wholly  unpaid. 

Wherefore,  etc. 

(Copy  of  bill  and  indorsement.)    (Signature  same  as  in  §  247.) 

§263.    Same— -Indorsee  against  acceptor  on  non-payment. 

(Caption  and  commencement  same  as  .§  247.) 

That  on ,19 ,  at , 

E.  F.,  by  his  bill  of  exchange,  a  copy  of  which  is  filed  herewith, 
and  made  a  part  hereof,  requested  the  defendant  to  pay  G.  II., 

or  order,  dollars, days  after 

sight. 

That  the  defendant,  on  the day  of 

,  19 ,  accepted  said  bill. 

That  the  said  G.  H.  indorsed  the  same  to  plaintiff. 

That  on  the day  of , 

19 ,  plaintiff  presented  said  bill  to  the  defendant  for  pay- 
ment, which  was  refused. 

That  the  same  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  bill  and  indorsement.)    (Signature  same  as  in  §  247.) 

§264.  Same — ^Indorsee  against  acceptor — ^Payable  at  par- 
ticular place. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  E.  F.,  by  his  bill  of  exchange,  a  copy  of  which  is  filed 

herewith,  and  made  a  part  hereof,  requested  the  defendant  to 

pay  E.  F.,  or  order, dollars, 

days  after  date. 

That  the  defendant,  on  the day  of 

,  19 ,  accepted  the  same,  payable  at  the  First 

National  Bank  of  South  Bend,  California,  and  not  elsewhere. 

That  the  said  E.  F.  indorsed  said  bill  of  exchange  to  the 
plaintiff. 

That  the  same  was,  on  the day  of 

,  19 ,  (or,  on  the  day  of  its  maturity),  pre- 
sented for  payment  at  the  said  First  National  Bank  of  South 
Bend,  California,  and  payment  refused. 

That  said  bill  was  then  and  there  protested  for  non-payment, 
of  all  which  the  defendant  then  and  there  had  due  notice. 

That  the  same  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  bill.)  (Signature  same  as  in  §  247.) 
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§265.  Same— Indorsee  against  drawer,  indorsers  and  ao- 
ceptor  on  inland  bill  of  exchange. 

(Caption  and  commencement.) 

That  on  the  ..•*.. day  of , 

19 ,  the  defendant,  C.  D.,  by  his  bill  of  exchange,  a  copy  of 

which  is  filed  herewith,  and  made  a  part  hereof,  requested  the 

defendant,  B.  P.,  to  pay  the  defendant,  G.  H.,  or  order, 

dollars, days  after  date. 

That  on  the day  of , 

19 ,  the  said  E.  F.  accepted  the  same. 

That  the  defendant,  G.  H.,  by  itidorsement  in  writing,  a  copy 
of  which  is  filed  herewith,  and  made  part  hereof,  assigned  said 
bill  of  exchange  to  the  plaintiff. 

That  on  the  day  of  the  maturity  of  said  bill,  the  same  was 
presented  to  the  defendant,  E.  P.,  for  payment,  which  was  re- 
fused,  of  all  which  the  defendants  then  had  notice. 

That  the  said  bill  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  bill  and  indorsement.)   (Signature  same  as  in  §  247.) 

§266.  Same— Indonee  against  drawer  when  payable  at  a 
certain  place. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of •••••» 

19 ,  the  defendant,  by  his  bill  of  exchange,  a  copy  of  which 

is  filed  herewith,  and  made  a  part  hereof,  requested  E.  P.  to  pay 

G.  H dollars,  ;  .• .  days 

after  date,  payable  at  Indianapolis,  Indiana. 

That  the  said  G.  H.  indorsed  the  same  to  the  plaintiff. 

That  on  the , .  day  of , 

19 (or  on  the  day  of  its  maturity),  said  bill  was  presented 

(at  the  said  National  Bank  of  Indianapolis,  Indiana),  and  pay* 
ment  demanded,  which  was  refused,  of  which  the  defendant  then 
and  there  had  notice. 

That  said  bill  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  bill  and  indorsement.)   (Signature  same  as  in  §  247.) 

§  267.    Same— Indorsee  against  drawer— No  funds  in  dravr* 
ee's  hands— Failure  to  notify  drawer. 
(Caption  and  commencement  same  as  §  247.) 

That  the  defendant,  on  the day  of .«•«•» 

19. . . . . ,  by  his  bill  of  exchange,  of  which  a  copy  is  herewith  filed, 
and  made  a  part  hereof,  requested  E.  P.  to  pay  the  defendant|  or 
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order,  dollars, days 

after  date. 

That  defendant  indorsed  said  bill  to  the  plaintiff. 

That  the  same  was,  on  the  day  of 

,  19 ,  presented  to  said  E.  P.  for  ac- 
ceptance, which  was  refused. 

That  at  the  time  when  said  bill  was  drawn,  and  from  thence 
until  payment  thereof  was  refused,  the  defendant  had  no  moneys 
or  effects  in  the  hands  of  the  said  E.  F.,  nor  did  he  expect  to 
have,  or  that  said  bill  would  be  accepted  or  paid  on  presentment. 

That  defendant  has  sustained  no  damage  by  a  failure  to  give 
notice  of  the  refusal  to  accept  or  pay  said  bill. 

That  the  same  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  bill  and  indorsement.)    (Signature  same  as  in  §  247.) 

§268.  Same — ^Indorsee  against  drawer— Ezcuse  for  non- 
presentment — ^Na  effects. 

(Caption  and  commencement  same  as  §  247.) 

That  the  defendant,  on  the   day  of 

,  19 ,  by  his  bill  of  exchange,  of  which 

a  copy  is  herewith  filed  and  made  a  part  hereof,  requested  E.  F. 

to  pay  the  defendant,  or  order,  dollars, 

days  after  date. 

That  defendant  indorsed  said  bill  to  the  plaintiff. 

That  said  bill  was  not  presented  for  acceptance  or  payment, 
for  the  reason  that  the  defendant  had  no  effects  in  the  hands  of 
said  E.  F.,  either  at  the  time  of  drawing  said  bill  or  at  any  time 
thereafter. 
'  That  said  bill  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  bill  and  indorsement.)    (Signature  same  as  in  §  247.) 

§  269. — Same— Indorsee  against  drawer— Demand  and  notice 
waived. 

(Caption  and  commencement  same  as  §  247.) 

That  the  defendant,  on  the    day  of 

,19 ,  by  his  bill  of  exchange,  a  copy  of 

which  is  herewith  filed  and  made  a  part  hereof,  requested  E.  F. 

to  pay  the  defendant,  or  order,  dollars, 

days  laf ter  date. 

That  defendant  indorsed  said  bill  to  the  plaintiff. 

That  the  defendant  (drawee  or  indorser),  before  presentment 
for  acceptance  (or,  before  the  bill  became  due),  waived  the  pre- 
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Bentation  of  the  same  for  acceptance  (or,  payment),  and  notice 
of  non-acceptance  (or,  non-payment)  thereof. 

That  said  bill  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  bill  and  indorsement.)    (Signature  same  as  in  §  247.) 

§270.  Sam^e — Indorsee  against  indorser — ^Non-payment  by 
acceptor. 

(Caption  and  commencement.) 

That  on  the day  of , 

19 ,  one  G.  H.,  by  his  bill  of  exchange,  a  copy  of  which  is 

filed  herewith,  and  made  a  part  of  this  complaint,  requested  I.  J. 

to  pay  C.  D.,  or  order, dollars,  two  months 

after  date. 

That  the  said  C.  D.,  by  his  indorsement  thereon,  a  copy  of 
which  is  filed  herewith,  and  made  a  part  hereof,  assigned  said  bill 
to  the  plaintiflf.      » 

That  on  the day  of , 

19 ,  the  said  drawee  accepted  said  biU. 

That  on  the day  of , 

19 (or,  at  its  maturity),  the  same  was  duly  presented  for 

payment  and  refused  (if  a  foreign  bill,  add:  and  said  bill  was 
thereupon  duly  protested),  of  all  which  the  defendant  then 
had  due  notice,  but  did  not  pay  the  same. 

That  said  bill  is  now  due  and  unpaid. 

Wherefore,  plaintiflf  demands  judgment  for 

dollars. 

(Copy  of  bill  and  indorsement.)    (Signature  same  as  in  §  247.) 


COMPLAINTS— BANK   CHECK. 

§271.    Complaint  on  bank  check— Payee  against  drawer. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  the  defendant,  by  his  check,  a  copy  of  which  is  filed 

herewith,   and  made  a  part  of  this  complaint,  requested  the 

Bank  to  pay  to  plaintiff,  or  bearer, 

dollars,  and  delivered  the  same  to  plaintiff. 

That  plaintiff,  on  the  day  of 

,  19 ,  presented  said  check  to  said  bank,  and 

demanded  payment,  which  Was  refused,  of  which  the  defendant, 

on  the day  of ,  19 , 

had  notice. 
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That  said  check  la  now  due  and  unpaid. 
Wherefore,  etc. 

(Signature  same  as  in  §  247.) 


^  .  Detroity  Mich.,  December  J,  1908. 

S  :  THE  A.  B.  BANK. 

o  \     Pay  to  the  order  of  J.  S :  .$200.00 

K  :       Two  Hundred Dollars 

M.S. 


§272.    Ebme— Payee  against  drawee. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  one  M.  S.,  by  his  check,  a  copy  of  which  is  filed  herewith, 

and  made  a  part  of  this  complaint,  requested  the  defendant  to 
pay  the  plaintiff  the  sum  of dollars. 

That  on  the day  of , 

19 ,  plaintiff  presented  the  same  to  the  defendant,  and  de- 
manded payment  thereof,  which  was  refused. 

That  said  check  is  now  due  and  unpaid. 

Wherefore,  etc. 

(Copy  of  check.)  (Signature  same  as  in  §  247.) 

§273.    Same— -Drawer  against  drawee. 

(Caption  and  commencement  same  as  §  247.) 

That  on  the day  of , 

19 ,  plaintiff  had  on  deposit  in  the  defendant's  bank^ 

dollars. 

That  on  the day  of , 

19 ,  he  drew  his  check  on  the  defendant,  requesting  it  to 

pay  C.  D.,  or  bearer, dollars. 

That  C.  D.  indorsed  the  said  check  to  E.  F.,  who  indorsed  the 
same  to  G.  H. 

That  on  the day  of , 

19 ,  the  said  G.  H.  presented  said  check  to  the  defendant 

for  payment,  which  was  refused,  whereby  plaintiff  was  com-    , 
pelled  to  pay  the  same,  to  his  damage dol- 
lars, for  which  he  demands  judgment. 

(Signature  same  as  in  §  247.) 
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§  274.    Same— Indorsee  against  indorser. 
(Caption  and  commencement  same  as  §  247.) 


That  on  th^ day  of , 

19 ,  A.  B.,  by  his  check,  a  copy  of  which  is  filed  herewith, 

and  made  a  part  of  this  complaint,  requested  the  National  Bank 

of  Indianapolis,  Indiana,  to  pay  the  defendant,  or  order, 

dollars. 

That  on  the day  of , 

19 y  the  defendant,  by  his  indorsement  thereon,  a  copy  of 

which  is  filed  herewith,  and  made  a  part  hereof,  assigned  said 
check  to  the  plaintiff. 

That  on  the day  of , 

19 ,  the  plaintiff  presented  the  same  to  said  bank  for  pay- 
ment, which  was  refused,  of  which  the  defendant  then  had  notice. 

That  said  check  is  now  due  and  unpaid. 

Wherefore,  etc. 

(•Copy  of  check  and  indorsement.) 

(Signature  same  as  in  §  247.) 

ANSWEB^NOTE,  BILL  AND  CHECK. 

§  275.    Answer  to  complaint  on  promissory  note,  bill  of  ex- 
change or  check — Oeneral  deniaL 

(Caption  and  commencement  same  as  §  247.) 

The  defendant,  for  answer  to  plaintiff's  complaint,  denies  each 
and  every  allegation  thereof. 

Joseph  W.  Thompson, 
Attorney  for  Defendant. 

§  276.    Same— Denial  of  execation  of  instrument. 
(Caption  and  commencement  same  as  §  247.) 

The  defendant,  for  answer  to  plaintiff's  complaint,  alleges: 
That  he  did  not  execute  the  note  (bill  of  exchange)   (check) 
sued  on  in  this  action. 
Wherefore,  he  demands  judgment  for  costs. 

(Signature  same  as  in  §  275.) 

§277.    Same— Want  of  consideration. 

(Caption  and  commencement  same  as  §  247.) 

That  the  note  (bill  of  exchange),  (writing  sued  on)  was  given 
without  any  consideration. 
Wherefore,  defendant  demands  judgment. 

(Signature  same  as  in  §  275.) 
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§  278.    Same— Partial  want  of  consideratioiL 

(Caption  and  commencement  same  as  §  247.) 

The  defendant,  in  answer  to  all  of  the  amount  sued  on  in  ex- 
cess of dollars,  alleges : 

That  the  note  sued  on  as  to  such  excess  was  given  without  any 
consideration  therefor. 

Wherefore,  etc. 

(Signature  same  as  in  §  275.) 

§  279.    Same— Without  consideration  as  to  indorsee. 

(Caption  and  commencement  same  as  §  247.) 

That  the  note  sued  on  herein  was  given  without  any  considera- 
tion, and  the  plaintiff  took  the  same  after  it  fell  due  (or,  with 
knowledge  that  the  same  was  given  without  consideration). 

Wherefore,  etc. 

(Signature  same  as  in  §  275.) 

§  280.    Same— niegal    consideration. 

(Caption  and  commencement  same  as  §  247.) 

That  the  consideration  for  the  note  sued  on  was  illegal,  in  this: 
(state  the  facts  showing  its  illegality,  e.  g.)  That  the  defendant 
was,  at  the  time  of  executing  the  note,  charged  with  the  crime  of 

(state  what)  and  had  been  indicted  therefor 

in  the Circuit  Court ;  aqd  plaintiff,  to  in- 
duce defendant  to  execute  said  note,  represented  that  he  could 
suppress  and  prevent  said  prosecution;  and,  in  consideration  of 
plaintiff's  promise  to  suppress  said  prosecution,  and  cause  the 
same  to  be  dismissed,  and  for  no  other  consideration,  defendant 
executed  to  him  said  note. 

(Or,  that  at  the  time  said  note  was  given,  a  suit  by  the  de- 
fendant against  the  plaintiff  for  divorce  was  pending  in  the 

Circuit  Court  and  the  same  was  given  in 

consideration  of  the  promise  that  plaintiff  would  not  appear  and 
defend  said  action,  and  for  no  other  consideration.) 

Wherefore,  defendant  says  that  the  consideration  for  said  note 
was  illegal  and  void,  and  he  demands  judgment. 

(Signature  same  as  in  §275.) 

§  281.    Same— Failure  of  consideration. 

(Caption  and  commencement  same  as  §  247.) 

That  the  note  sued  on  was  ^ven  in  consideration  of  the  promise 
of  plaintiff  that  he  would  sell  and  deliver  to  defendant  goods  and 
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merchandise  from  the  store  of  the  plaintiff,  then  in  business  at 

,  as  the  same  might,  from  time  to  time,  be 

ordered  by  defendant,  during  the  year ,  not  exceeding 

the  amount  of  said  note.* 

That  thereafter  defendant,  during  the  year ,  ordered 

goods  from  plaintiff  to  the  amount  of  said  note;  but  plaintiff 
failed  and  refused  to  deliver  the  same,  or  any  part  of  them. 

(Or,  if  there  is  only  a  partial  failure,  say:  For  answer  to  all 
of  said  note  in  excess  of dollars,  the  defend- 
ant says  that:  (allege  facts,  as  above,  to*)     That  on  the 

day  of ,19 ,  on  defend- 
ant's order,  plaintiff  delivered  to  defendant  goods  to  the  amount 
of dollars. 

That  defendant  thereafter,  during  said  year,  gave  orders  to 
plaintiff,  lat  various  times,  for  goods  amounting  in  the  aggregate 

to dollars,  the  balance  of  the  amount  of  said 

note ;  but  plaintiff  failed  and  refused  to  deliver  the  same,  or  any 
part  of  them,  and  defendant  has  received  no  more  than  said 
amount  of dollars. 

And  this  was  the  only  consideration  for  said  note. 

Wherefore,  defendant  says  the  consideration  of  said  note  has 
failed  (to  the  extent  of dollars),  and  he  de- 
mands judgment. 

(Signature  same  as  in  §  275.) 

§  282.    False  representations. 

(Caption  and  commencement  same  as  §  247.) 

That  the  note  sued  on  was  given  by  defendant  in  consideration 
of  the  sale,  by  plaintiff  to  defendant,  of  a  certain  horse. 

That  to  induce  defendant  to  purchase  said  horse  and  execute 
said  note,  plaintiff  falsely  and  fraudulently  represented  to  de- 
fendant (set  out  the  representations,  e.  g.)  that  said  horse  was 
sound,  and  quiet  in  harness,  and  was  only years  old. 

That  said  representations  were  false,  and  known  to  be  so  by 
plaintiff  at  the  time. 

That  said  horse  was  not  sound;  but  was  (state  how  diseased), 
and  would  not  work  in  harness,  and  was years  old. 

That  defendant  was  ignorant  of  the  fact,  and  believed  and  re- 
lied upon  said  representations,  and  was  thereby  induced  to  pur- 
chase said  horse  and  execute  the  note  sued  on. 

That  on  the day  of , 

19 ,  defendant  first  discovered  that  said  representations 

were  false,  and  he  thereupon  (or,  on  the  

day  of  ,  19 ,)  tendered  said  horse  to 
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plaintiff  and  demanded  said  note;  but  plaintiff  refused  to  accept 
the  horse  or  deliver  the  note. 

That  said  horse,  if  he  had  been  as  I'epresented  by  plaintiff, 

would  have  been  of  the  value  of dollars;  but 

he  was,  in  fact,  of  the  value  of  not  exceeding 

dollars,  and,  for  defendant's  use,  was  wholly  worthless. 

Wherefore,  defendant  demands  judgment. 

(Signature  same  as  in  §  275.) 

§  283.    Same— Payment. 

(Caption  and  commencement  same  as  §  247.) 

That  he  fully  paid  the  note  (bill  of  exchange)   (check)  sued 
on  before  the  bringing  of  this  action. 

(Signature  same  as  in  §  275.) 

§  284.    Same— Alteration. 

(Caption  and  commencement  same  as  §  247.) 

The  defendant,   ,  for  separate  answer  to 

plaintiff's  complaint,  admits  that  he  signed  a  note  payable  to 
plaintiff,  but  alleges  that  he  signed  and  executed  the  same,  to- 
gether with  the  defendant, ,  and  thereafter, 

without  the  knowledge  or  consent  of  this  defendant,  the  plaintiff 
materially  altered  and  changed  said  note,  in  this:  (state  in  what 
the  alteration  consists,  e.  g.,  he  procured  the  same  to  be  signed 

by  one )  (or,  raised  said  note  from  the  sum 

of   dollars,  the  amount  for  which  it  was 

given,  to dollars)  (or,  erased  therefrom  the 

name  of ,  who  signed  the  same,  as  a  joint 

maker,  with  this  defendant)  without  the  knowledge  or  consent  of 
this  defendant. 

(Signature  same  as  in  §  275.) 

§286.    Same— That    acceptance    was    for    accommodatioin. 

(Caption  and  commencement  same  as  §  247.) 

The  defendant,  for  answer  to  plaintiff's  complaint,  alleges: 

That  he  accepted  the  bill  mentioned  in  the  complaint  for  the 

accommodation  of  (plaintiff),  and  that 

there  was  no  consideration  for  the  acceptance  or  payment  of  said 
bill  by  defendant. 

(If  the  action  is  by  an  indorsee,  say:  That  plaintiff  received 
said  bill  after  maturity  without  consideration,  and  with  full 
knowledge  that  defendant  accepted  the  same  without  considers-; 
tion.) 

Wherefore,  defendant  demands  judgment  for  costs. 

(Signature  same  as  in  §  275.) 
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EVIDENCE}— IN  GENERAU 


f  286.  In  general. 

287.  Presumptions  in  general. 

288.  Burden  of  proof  in  general. 

289.  Competency  of  parties  to  ne- 


gotiable    instruments 
witnesses. 
3  290.  Declarations      and      admis- 
sions. 


§286.  In  generaL  An  action  on  a  promissory  note  or  bill 
of  exchange  is  an  action  upon  a  contract  and  the  rules  and  prin- 
ciples of  evidence  appljdng  to  an  action  upon  a  contract  apply 
generally  to  an  action  on  a  promissory  note  or  a  bill  of  exchange. 
The  general  rules*  apply  as  to  presumptions,  burden  of  proof, 
parol  evidence^  and  witnesses.  There  are,  however,  some  excep- 
tions to  the  general  rules  and  where  these  occur  they  will  be 
pointed  out. 

§  287.  Presumptions  in  generaL  It  is  presumed  that  nego- 
tiable paper  was  regularly  issued  for  a  valuable  consideration, 
and  that  the  payee  or  the  one  who  has  purchased  it  before  ma- 
turity is  a  bona  fide  holder  and  entitled  to  recover  the  full 
amount.**  But  if  the  defendant  can  show  that  the  note  was  orig- 
inally obtained  by  duress,  secured  through  fraud,  or  that  it  was 
lost  or  stolen,  the  burden  is  changed  and  the  presumption  then 
arises  that  the  guilty  person  will  part  with  the  instrument  for 
the  purpose  of  enabling  some  third  party  to  recover  for  his  bene- 
fit.2  There  is  also  a  presumption  that  an  indorsement,  made  by  a 
payee  or  indorsee  without  date,  was  before  maturity  and  that  the 
holder  acquired  the  note  or  bill  before  maturity,  and  in  the  ab- 
sence of  proof  the  indorsement  will  be  presumed  to  have  been  at 
the  time  of  execution  of  the  note,^  and  at  the  place  where  the 
instrument  is  dated ;  and  a  bill  of  exchange  is  presumed  to  have 
been  accepted  before  maturity  and  within  a  reasonable  time  after 
its  date.  The  holder  of  a  note  payable  to  bearer  is  presumed  to 
be  the  owner.  The  drawee  of  a  check  is  presumed  to  know  the 
signature  of  the  drawers."*    When  a  party  draws  a  check  on  a 

lAs   to   parol   evidence   to  vary        aPritchett  v.  Sheridan,  29   Ind. 
contract    of    party    to    negotiable     App.  81,  63  N.  E.  865. 
paper,    see   note   8   U.    S.    L.    Ed.        »Collin8  v.  Gilbert,  94  U.  S.  753, 
316.  24  L.  Ed.  170;    Bradford  v.  Tres- 

is Swift  V.  Smith,   102  U.   S.  442,    cott,  85  Me.  482,  27  Atl.  461. 
26    L.    Ed.     193;     Wayland     Uni-        4  white     v.     Continental     Natl 

Bank,  64  N.  Y.  316.  21  Am.  R.  612; 

United   States   Bank   y.    Bank   of 

Georgia,  10  Wheat.  (U.  S.)  333,  6 

L.  Ed.  334. 
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bank  which  is  paid,  it  is  not  presumed  to  have  been  made  for  the 
payment  of  a  debt  to  the  bank  but  that  it  was  drawn  against 
funds  of  the  drawer.  Payment  of  a  note  is  presumed  from  its 
possession  by  the  maker.*  The  execution  and  delivery  of  a  note 
raises  the  presumption  of  a  settlement  of  accounts  previous  to  its 
date.  Where  several  persons  sign  a  note  they  are  presumed  to 
be  equally  liable. 

The  instrument,  when  its  execution  is  not  denied,  is  prima 
fade  evidence  of  the  debt.  If  the  plaintiff  produces  the  paper, 
proves  the  signature  and  indorsements,  he  may  usually  recover, 
unless  the  defendant  is  able  to  overthrow  the  presumptions  by 
satisfactory  proof. 

These  presumptions  are  merely  prima  facie  and  are  not  abso- 
lute or  conclusive  and  must  be  received  with  caution,  sometimes 
being  entitled  to  considerable  weight  and  sometimes  to  very  lit- 
tle ;  generally  their  chief  importance  is  to  determine  the  burden 
or  order  of  proof. 

§  288.  Burden  of  proof  in  general  There  are  five  material 
allegations  which  as  a  general  rule  the  plaintiff  must  prove  in 
order  to  win  his  case  unless  the  same  are  admitted.  These  are, 
first,  the  existence  of  the  instrument,  as  described  in  the  declara- 
tion or  complaint ;  second,  that  the  defendant  was  a  party  to  it ; 
third,  the  nature  of  the  defendant's  contract;  fourth,  the  plaint- 
iff's interest  in  and  right  of  action  upon  the  instrument ;  fifth,  the 
breach  of  the  contract  by  the  defendant.*^* 

§  289.  Competency  of  parties  to  negotiable  instruments  as 
witnesses.  The  testimony  of  parties  to  negotiable  instruments 
in  actions  upon  them  between  other  parties  is  as  a  general  rule 
admissible  or  not,  like  the  testimony  of  any  other  witnesses,  de- 
pending upon  whether  such  witnesses  are  interested  or  are  not 
interested  in  the  event  of  the  suit. 

In  an  action  against  one  of  several  makers  of  a  note,  another 
maker  of  the  same  note  is  a  competent  witness  for  the  plaintiff, 
as  he  stands  indifferent.®  The  maker  may  testify  for  the  plaint* 
iff,  in  an  action  by  the  indorsee  against  the  indorser.''  If  the 
indorsee  proceeds  against  the  drawer,  the  payee  is  competent  to 
testify  as  to  the  consideration  for  the  indorsement.^ 

As  a  general  rule  the  payee  after  having  indorsed  the  note,  is 
competent  to  prove  any  matters  arising  after  the  making  of  the 

BLove  V.  Dilley,  64  Md.  238,  1        eHlUebrant    v.     Ashworth,     18 

Atl.  69;  Emerson  v.  MlUs,  83  Tex.  Tex.  307. 
385,  18  S.  W.  805.  ^  Adams  v.  Moore,  9  Port  406. 

B«  As  to  burden  of  proof  as  to        «  State  Bank  v.  SeaweU,  18  Ala. 

bona  fide  ownership,  see  note  11  616. 
Am.  St  Rep.  323. 
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note,  which  may  aflfect  the  right  of  the  holder  to  recover  against 
the  maker.^ 

The  payee  of  a  note  who  has  indorsed  it  without  recourse,  is 
also  a  competent  witness  to  prove  its  execution  by  the  maker.*® 

In  a  proceeding  against  the  acceptor,  the  drawer  may  testify 
for  either  party.  And  in  an  action  by  the  indorsee  against  the 
drawer  or  acceptor,  an  indorser  is  in  general  a  competent  witness 
for  either  party.  The  testimony  of  an  indorser  standing  indif- 
ferent is  admissible  to  prove  payment ;  time  of  negotiation  by  in- 
dorsement ;  alteration  of  date  by  fraud ;  want  of  interest  in  the 
indorsee;  usury;  and  the  fact  of  his  own  indorsement.** 

In  several  of  the  states  all  the  parties  liable  on  a  bill  or  note 
may  be  sued  in  one  action,  in  which  case,  however,  the  parties 
are  respectively  entitled  to  the  testimony  of  any  other  parties 
defendant  in  the  suit,  in  the  same  manner  as  if  they  had  been 
sued  in  several  actions. 

§290.  DeclarationB  and  admissions.  Declarations  and  ad- 
missions made  by  the  owner  of  the  note  against  his  interest  and 
before  he  has  parted  with  title  are  admissible  against  him.  But 
if  he  has  parted  with  title  and  possession  and  is  no  longer  in- 
terested in  the  instrument,  then  his  declarations  cannot  be  used 
as  against  a  bona  fide  holder,  who  has  purchased  for  value,  be- 
fore maturity  and  without  notice.*  * 

» Curtis  V.  Marrs,  29  111.  (19  ii  Knights  v.  Putnam,  20  Mass. 
Peck)  508.  184. 

10  Davis  y.  SawteUe,  30  Me.  (17  i^As  to  effect  of  admission  to 
Shep.)  389.  change  burden  of  proof,  see  note 

61  L.  R.  A.  535. 
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BVIDBNCB  AS  TO  PARTICULAR  CHARACTERISTICS. 


f  291.  As  to  time. 

292.  As  to  date. 

293.  As  to  amount  payable. 

294.  As  to  place  of  payment 

295.  As  to  mode  of  payment 

296.  As  to  Interest 

297.  As  to  consideration. 

298.  As  to  parties. 

299.  As  to  ambiguous  or  omitted 

stipulations. 

300.  As  to  execution  and  delivery. 
801.  As  to  acceptance  of  bills. 
302.  As  to  transfer. 


§  303.  As  to  conditions. 
304.  As  to  mistake. 
306.  As  to  fraud  and  duress. 

306.  As  to  usury. 

307.  As    to    payment    and    dis- 

charge. 

308.  As  to  presentment  and  de- 

mand. 

309.  As  to  protest  and  notice. 

310.  Bills  and  notes  as  evidences. 

311.  As   to   meaning   of   certain 

terms. 


§291.  As  to  time.  Parol  evidence  is  admissible  to  show 
the  intention  of  the  parties  when  the  time  of  payment  is  ambigu- 
ous.^ If  an  agreement  is  made  subsequent  to  the  execution  of  the 
instrument  whereby  an  extension  of  time  is  agreed  upon,  parol 
evidence  is  admissible  to  establish  such  f  act.*  A  renewal  by  ad- 
vanced payment^  or  the  giving  of  a  renewal  note,*  is  proof  of  an 
extension  of  time.  Where  an  extension  of  time  for  a  definite 
period  has  been  indorsed  upon  an  instrument  pursuant  to  agree- 
ments, a  consideration  is  to  be  presumed.^  If  an  agreement  is 
entered  into  at  the  same  time  as  the  execution  of  the  bill  or  note, 
modifying,  enlarging  or  extending  the  time  of  payment,  parol 
evidence  will  not  be  admitted  to  show  such  agreement.®  But  if 
the  instrument  either  by  fraud,  mistake  or  accident  does  not 


iMcGhee  v.  Alexander,  104  Ala. 
116,  16  So.  148;  Des  Moines  Ck>.  v. 
Hinkley,  62  Iowa  637,  17  N.  W. 
915;  Union  Bank  v.  Meeker,  4  La. 
Ann.  189,  50  Am.  Dec.  559. 

2  Pierce  v.   Ooldsberry,   31   Ind. 


Me.  280;  Lime  Rock  Bank  v.  Mai- 
lett,  34  Me.  547,  56  Am.  Dec.  673. 

*  Williams  v.  Wright,  69  Ga.  759  r 
First  Nat'l  Bank  of  Hastings  v.  La- 
ment. 5  N.  D.  393,  67  N.  W.  145. 

s  St  Joe  ft  Mineral  Farm  Con- 


52;  Ferguson  V.  Hill,  3  Stewart  485,    sol.  Min.  Co.  v.  First  Nafl  Bank, 
21  Am.  Dec.  641;  Merchants'  Bank    10  Colo.  App.  339,  50  Pa.  1055. 


of  Port  Townsend  v.   Bussell,  16 
Wash  546,  48  Pac.  242;   Bank  of 
Horton  v.  Brooks,  64  Kans.  285,  62 
Pac.  675. 
'Mariners   Bank  v.   Abbott,   28 


•  Foglesong  v.  Wickard,  75  Ind. 
258 ;  Clark  v.  Allen,  132  Pa.  St  40, 
18  Atl.  1071;  Hall  v.  First  Natl. 
Bank,  173  Mass.  16,  53  N.  E.  154, 
44  L  R.  A.  319. 
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contain  the  true  conditions  or  stipulations  of  the  contract  the 
time  of  payment  may,  in  such  case,  be  prolonged  by  parol  evi- 
denceJ 

The  following  provisions  as  to  time  are  found  in  the  Negotiable 
Instruments  Law : 

*'In  determining  wJtat  is  a  'reasonable  time/  or  an  'unreasona- 
hie  time^  regard  is  to  be  had  to  the  nature  of  the  instrument,  the 
usage  of  trade  or  business  (if  any)  with  respect  to  sux>h  instru-- 
mentSy  and  the  facts  of  the  particular  case.^^ 

*' Where  the  day,  or  the  last  day,  for  doing  any  act  herein 
required  or  permitted  to  be  done  falls  on  Sunday  or  on  a  holiday ^ 
the  act  may  be  done  on  the  next  succeeding  secular  or  business 
day,''^ 

§  292.  As  to  date.  A  presumption  arises  that  the  date  upon 
a  negotiable  instrument  is  the  time  when  the  instrument  was  exe- 
cuted in  case  there  is  no  evidence  to  the  contrary.*®  A  presump- 
tion likewise  arises  that  the  instrument  was  made  at  the  place 
where  it  is  dated  and  that  the  maker  resides  at  that  place.**  A 
presumption  arises  that  the  payee  or  holder  in  pursuance  of  his 
implied  power  to  do  so  filled  in  the  space  by  placing  therein  the 
date  of  the  execution  of  the  instrument.*^  And  if  the  note  cir- 
culates further  with  the  date  remaining  blank  the  presumption 
arises  that  the  indorsee  is  authorized  to  fill  in  the  true  date.*^ 
But  the  maker  may  fill  in  the  blank  date  after  the  indorsement 
without  discharging  the  indorser.  In  all  the  preceding  cases  parol 
evidence  is  admissible  to  show  that  the  note  was  executed  dif- 
ferently. In  case  a  note  is  secured  and  the  note  described  in  the 
security  contains  a  different  date  than  that  of  the  note  itself, 
parol  evidence  is  admissible  to  identify  the  note  and  the  security 
and  to  show  that  they  were  delivered  together  and  that  they 
formed  one  transaction.** 

7  Wallace  v.  Richards,  16  Utah  ii  Rudolph  v.  Breener,   96  Ala. 

62,  50  Pac.  804;   Campbell  y.  Up-  189,  11  So.  314;  Bronte  y.  Leslie,  30 

Shaw,  7  Humph.   (Tenn.)   185,  46  in.  App.  288;   Hall  y.  Harris,  16 

Am.  Dec.  75.  Ind.  180. 

8Neg.  Ins.  Law,  §4  (193),  where  i>  Overton  v.  Matthews,  35  Ark. 

all  cases  directly  or  indirectly  bear-  146,  37  Am.  Rep.  9.  Contra,  Inglish 

ing    upon    or     citing    the    Law  v.  Breuneman,  9  Ark.  122,  47  Am. 

are  grouped.  Dec.  735;  Emmons  v.  Carpenter,  55 

•  Neg.  Ins.  Law,  §  5  (194),  where  Ind.  329. 

all    cases    directly    or    Indirectly  i»  Hepler   v.    Mt.    Carmell    Sav. 

bearing  upon  or  citing  the  Law  are  Bank,  97  Pa.  St  420,  39  Am.  Rep. 

grouped.  813. 

loKnisely  v.   Sampson,  100  HI.  i*  Brown  v.  Holyoke,  53  Me.  9. 

573;  Elyton  Co.  v.  Hood,  121  Ala.  See  also,  Ohio  Life  Ins.  ft  Trust 

373,  25  So.  745.  Co.  v.  WTinn,  4  Md.  Ch.  253. 
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§  293.  Ab  to  amount  payable.  The  general  role  of  evidence 
is  that  a  note  which  calls  for  an  amount  certain  and  definite  can- 
not be  varied  as  to  the  amount  payable  by  means  of  parol  evi- 
dence. But  in  case  the  note  was  given  in  settlement  of  mutual 
accounts  parol  evidence  is  admissible  to  show  that  the  amount 
expressed  in  the  note  was  greater  than  the  amount  due,  by  com- 
putation subsequently  made  by  the  party  receiving  the  note  on 
the  basis  of  the  original  accounts  showing  a  less  amount  due.^^ 
Where  a  note  is  given  ftir  purchase  money  and  includes  illegal 
attorney's  fees  parol  evidence  is  admissible  to  show  that  the  note 
included  such  illegal  fees.^®  In  case  of  a  written  contract  to  give 
a  note  for  a  certain  amount  and  the  note  is  made  for  a  larger 
amount,  parol  evidence  is  allowed  to  show  an  oral  a^eement  to 
insert  the  larger  amount.*'' 

Where  the  amount  of  a  bill  or  note  expressed  in  the  marginal 
figures  is  inconsistent  with  that  expressed  in  the  body  of  the 
note  parol  evidence  is  inadmissible  to  show  that  the  instrument 
was  negotiated  for  the  amount  expressed  in  figures.*®  So  also 
parol  evidence  is  not  admissible  to  show  that  a  note  given  abso- 
lutely to  the  payee  was  to  be  held  by  him  merely  as  security  for 
an  amount  to  be  found  due  upon  an  accounting.*  •  Where  the 
note  provides  for  attorney's  fees,  without  stating  any  amount, 
the  value  of  the  attorney's  services  may  be  proved  though  not 
averred  within  the  limits  of  the  amount  claimed.**^  In  case  the 
attorney  of  the  holder  of  the  note  agreed  to  take  one-fourth  of 
the  attorney's  fees  such  fact  is  admissible  and  limits  the  amount 
necessary  to  be  paid  by  the  maker .**  If  the  amount  of  the  attor- 
ney's fee  is  not  expressed  in  the  body  of  the  note  evidence  is  ad- 
missible to  show  the  amount  of  a  reasonable  f ee.^^ 

§  294.  As  to  place  of  payment.  It  is  presumed  unless  there 
is  evidence  to  the  contrary,  that  a  note  or  bill  of  exchange  is  to 
be  paid  or  accepted  at  the  place  where  dated.2«  But  parol  evi- 
dence is  admissible  to  make  certain  the  designation  of  the  place 
of  payment.^^    If  a  note  is  made  in  one  state  and  dated  in  an- 

16  Law  y.  Freeman,  117  Ind.  341,  59,  26  N.  E.  222;  Starnes  y.  Scho- 

20  N.  E.  242.  field,  5  Ind.  App.  4,  31  N.  E.  480. 

i«  Macomb  y.  Wilkinson,  83  Mich.  ai  Hanry  y.  Baldwin,  supra. 

486,  47  N.  V^.  336.  "  Glenn  y.  Porter,  72  Ind.  525. 

iTDayldson    y.    Bodley,    27    La.  zsBlglow  y.  Burnham,  83  Iowa 

Ann.  149.  120,    49    N.    W.    104;    BuUard    v. 

18  Poorman  y.  Mills  ft  Ck>.,  39  Cal.  Thompson,  35  Tex.  313. 

345,  2  Am.  Rep.  451.  >«  Comstock  y.  Sayage,  27  Conn. 

10  lyes  y.  Farmers  Bank,  2  Allen  184;  Lane  v.  Union  Natl.  Bank  of 

236;    Wilson   y.   Wilson,   26    Ore.  MasslUon,  3  Ind.  App.  299,  29  N.  E. 

251,  38  Pac.  185.  613. 

so  Harney  y.  Baldwin,  124  Ind. 
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other  the  presumption  is  that  it  is  payable  at  the  place  where 
dated  and  that  it  is  to  be  governed  by  the  laws  of  that  place. ^^^ 
If  no  special  place  or  locality  is  set  out  the  presumption  is  that 
it  is  payable  at  the  place  of  business  of  the  maker  or  payee.^c 
If  the  note  does  not  state  a  place  of  payment  it  is  deemed  pay- 
able anywhere  upon  demand  being  made  after  it  matures  and  it 
is  not  necessary  that  it  be  payable  at  the  office  of  the  maker.27 
But  if  the  note  or  bill  is  made  payable  at  a  certain  place  desig- 
nated in  the  instrument  itself  it  is  to  be  presumed  payable  at  that 
place.^^  If  made  payable  at  a  bank  it  is  presumed  to  be  subject 
to  the  known  lawful  usages  and  customs  of  such  bank.^^  If  the 
place  of  payment  does  not  appear  upon  the  instrument  parol  evi- 
dence may  be  introduced  to  show  that  there  was  an  agreement  as 
to  the  place  of  payment.^^  If  the  place  of  payment  is  not  clearly 
set  out  in  the  bill  or  note  parol  evidence  is  admissible  to  make 
the  place  of  payment  clear  and  certain.^*  But  parol  evidence 
cannot  be  introduced  to  change  or  vary  the  terms  of  the  instru- 
ment or  to  show  that  a  bill  or  note  payable  generally  is  to  be 
paid  at  a  particular  bank.*^ 

§  295.  As  to  mode  of  payment.  If  the  mode  of  payment  is 
not  definitely  expressed  in  the  instrument  parol  evidence  may 
be  introduced  to  show  the  intention  of  the  parties  as  to  the  mode 
of  payment  in  dollars  or  any  other  kind  of  money  or  to  show  that 
the  mode  of  payment  was  omitted  by  mistake.*^  Where  the  par- 
ties used  the  words  current  funds  intending  thereby  money, 
parol  evidence  is  admissible  to  show  such  intention.^*  If  the  word 
currency  was  used  and  it  was  known  to  the  parties  at  the  time 
that  this  word  had  a  local  significance  different  from  its  usual 
meaning,  parol  evidence  will  be  admissible  to  show  that  they  con- 
tracted with  reference  to  this  meaning.^^  But  if  the  mode  of 
payment  is  sufficiently  designated  in  the  bill  or  note  parol  evi- 
dence wiU  not  be  admissible  to  show  a  different  mode  of  pay- 
as  Tillotson  v.  Tlllotson,  34  Conn.  »o  McKee  v.  BosweU,  33  Mo.  567. 
335.  «iComstock  v.  Savage,  27  Conn. 

26  Equitable  Life  Ins.  Co.  v.  Glea-    184. 
son,  56  Iowa  47.  8  N.  W,  790;  Hart-        82  Alden  v.  Barbour,  3  Ind.  44; 
ford  Bank  v.  Greene,  11  Iowa  476;     Faulkner  v.  Faulkner,  73  Mo.  327. 
Holtz  V.  Boppe,  37  N.  Y.  634.  ««  Cook  v.  Lillo,  103  U.  S.  792, 

2TEngler  v.  EUis,  16  Ind.  475.  26  L.  Ed.  460;  Williams  v.  Amis, 
2«Abt  v.  American  Trust  &  Sav-  30  Tex.  37;  Calbreath  v.  Va.  Co. 
ings  Bank.  159  111.  407,  42  N.  E.  22  Gratt  (Va.)  697;  Juskoe  v. 
856;  Davis  v.  McAlpine,  10  Ind.  Proctor,  6.  T.  B.  Mon.  (Ky.)  311. 
137;  Way  V.  Butterworth,  106  Mass.  >«  Haddock  v.  Woods,  46  Iowa 
76.  433. 

>•  Mills  V.   Bank   of  U.   S.,   11        ssPilmer    v.     Branch    of    Des 
Wheat  431,  6   Li.   Ed.   512;    Mar-    Moines  State  Bank,  16  Iowa  321. 
rett  V.  Brackett,  60  Me.  524. 
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ment.^®  All  oral  agreements  or  stipulations  between  the  parties, 
as  to  the  mode  of  payment,  which  preceded  or  accompanied  the 
execution  of  the  instrument,  are  to  be  regarded  as  merged  in  it, 
and  the  latter  is  to  be  treated  as  the  exclusive  medium  of  ascer- 
taining the  agreement  to  which  the  parties  bound  themselves. 

§  296.  As  to  interest.  Parol  evidence  is  admissible  to  prove 
that  the  rate  of  interest  expressed  in  the  note  is  a  mistake^^  or  to 
show  an  agreement  as  to  an  increased  rate  of  interest  indorsed  on 
the  note  upon  a  consideration  granting  an  extension  of  time.'®  If 
there  was  a  parol  agreement  upon  a  sufficient  consideration  to 
change  the  rate  of  interest  this  may  be  shown.*®  If  the  principal 
of  a  note  has  been  paid  but  the  interest  still  remains  unpaid,  the 
note  may  be  used  as  evidence  in  an  action  to  recover  interest  on 
it.***  A  stub  from  which  a  certificate  of  deposit  was  taken  con- 
taining a  memorandum  of  agreement  to  pay  interest  on  the  cer- 
tificate, is  admissible  in  evidence  to  show  such  agreement.^^ 

Where  the  declaration  describing  a  note  makes  no  mention  of 
interest  the  note  bearing  interest  is  inadmissible  and  is  consid- 
ered to  be  a  material  variance  with  the  pleading.** 

§  297.  As  to  consideration.  A  presumption  arises  in  all  ne- 
gotiable instruments  as  to  a  consideration  being  given*^  and  the 
burden  of  proof  is  upon  the  maker  to  show  a  want  or  failure  of 
consideration.**  But  in  case  the  maker  was  insane  or  under  some 
legal  disability  at  the  time  of  the  execution  of  the  instrument  the 
holder  must  prove  consideration.**'^  The  instruments  themselves 
are  admissible  in  evidence  when  the  question  of  consideration  is 
raised  and  circumstantial  evidence  is  admissible  to  show  a  want 
of  consideration  or  usury.*®  Parol  evidence  may  be  introduced 
to  explain*'^  or  impeach  the  consideration  of  a  negotiable  instru- 


««  Tucker  v.  Talbott,  15  Ind.  114; 
Stein  v.  Fogarty  (Idaho),  43  Pac. 
681. 

87  Hathaway  v.  Brady,  23  Cal. 
121. 

ssBradshaw  y.  Combs,  102  111. 
428. 

a»  Hunt  v.  Hall,  37  Ala.  702. 

*oMeiising  v.  Ayres,  2  Willson 
(Tex.  Cir.  Ct  App.)   563. 

*i  Thomson  v.  Beal,  48  Fed.  614. 

*2  Beach  v.  Curie,  15  Mo.  105; 
Sawyer  v.  Patterson,  11  Ala.  523; 
Gragg  V.  Frye,  32  Me.  283. 

*8Hal8ted  V.  Lyon,  2  McLean 
22C;  Louisville  E.  &  St.  L.  R.  Co.  v. 
Caldwell,  98  Ind.  245;  SoUenberger 


y.  Stephens,  46  Kans.  386,  26  Pac. 
690;  Perley  v.  Perley,  144  Mass. 
104,  10  N.  E.  726. 

««83  Ala.  213,  3  So.  422;  Beeson 
V.  Howard,  44  Ind.  413;  Armstrong 
V.  Davis,  41  Cal.  494. 

4»  Hosier  v.  Beards  54  Ohio  St. 
398,  43  N.  E.  1040. 

4«NlchollB  V.  Van  Valkenburgh, 
15  Hun  230;  Vogt  v.  Butler,  105 
Mo.  479,  16  S.  W.  512;  Guenther  v. 
Amsden,  162  N.  Y.  601,  57  N.  E. 

nil. 

*7  First  Natl.  Bank  v.  Nugent.  99 
Ind.  160;  Walker  v.  Sherman,  11 
Mete.  170;  Post  v.  Brown,  55  111. 
App.  355. 


236 


EVIDENCE}— CHARACTERISTICS. 


§298 


ment.*®    But  parol  evidence  cannot  be  introduced  to  establish  a 
consideration  which  will  vary  the  terms  of  the  instrument.*® 

§298.  As  to  parties.  The  instrument  is  presumed  to  cor- 
rectly exhibit  the  character  in  which  the  parties  signed  the  bill 
or  note.**^  If  the  name  of  the  maker  and  payee  are  the  same 
they  will  be  presumed  to  be  different  persons  as  to  the  rights  of 
the  assignee.*^^  Where  the  maker  draws  an  instrument  payable  to 
his  own  order,  bearing  the  indorsement  of  another  person,  the  pre- 
sumption is  that  the  indorsement  was  for  the  maker's  accommoda- 
tion.*2  Where  a  person  signs  an  instrument  and  adds  to  his  sig- 
nature any  words  as  executor,  guardian,  trustee,  receiver,  agent 
or  officer  it  will  be  presumed  that  he  signed  as  a  principal  and 
not  in  a  representative  capacity.^^  3^^  this  presumption  may  be 
overcome  by  evidence  to  the  contrary.  Where  two  or  more  per- 
sons sign  a  note  as  maker  the  presumption  is  that  they  are  equally 
bound  as  such  and  that  the  debt  evidenced  by  the  note  was  cre- 
ated for  the  benefit  of  the  joint  makers  unless  a  different  show- 
ing could  be  made.*^  The  order  in  which  the  makers  sign  a  note 
does  not  in  and  of  itself  create  a  presumption  of  suretyship.*^* 
If  a  note  is  given  by  a  member  of  a  firm  as  a  partnership  note 
it  is  presumed  that  it  is  given  for  a  partnership  debt.'^  But  if 
the  note  given  by  one  member  of  the  partnership  appears  to  be 
given  for  an  individual  debt  it  is  presumed  that  the  firm  did  not 
consent  to  the  note  unless  it  can  be  affirmatively  shown  that  they 
did.®*^  Where  a  person  signs  a  note  under  a  representative  de- 
scription, parol  evidence  is  admissible  to  show  that  he  made  the 
note  in  a  representative  capacity;^®  but  the  personal  liability  of 
persons  signing  with  such  description  cannot  be  disproved  by 
parol  evidence.*^®    Where  the  note  is  signed  by  one  member  of  a 


48  Colt  V.  McConneU,  116  Ind. 
249;  Daw  v.  NUes  (CaL),  33  Pac. 
1114. 

49  Hubbard  v.  MarshaU,  60  Wis. 
322,  6  N.  W.  497;  Langan  v.  Lan- 
gan,  89  Cal.  186,  26  Pac.  764.  As 
to  admissibility  of  parol  evidence 
to  prove  relation  of  parties,  see 
note  1  L.  R.  A.  817. 

so  Brunswick  Balke-CoUender  Co. 
V.  BauteU.  45  Minn.  21,  47  N.  W. 
2G1. 

Bi  Cooper  V.  Poston,  1  Duval 
(Ky.)  92,  85  Am.  Dec.  610. 

52  Hendrle  v.  Berkowltz,  37  Cal. 
113,  90  Am.  Dec  251;  Overton  v. 
Hardin  6  Cald.  (Tenn.)  375. 

M  Carter  v.  Thomas,  3  Ind.  213; 


Germanla  Bank  v.  Minchand,  62 
Minn.  459,  65  N.  W.  70.  30  L.  R.  A. 
186;  Wood  v.  Truax,  39  Mich,  628. 

B4  McClelland  v.  McClelland,  42 
Mo.  App.  32. 

BB  Summerhlll  y.  Tapp,  52  Ala. 
227;  McPherson  v.  Andes,  75  Mo. 
App.  204. 

B6  Trader's  Bank  v.  Brodner,  43 
Barb.  (N.  Y.)  379. 

BT  Allen  V.  Carey,  33  La.  Ann. 
1455. 

BsLaSalle  Nat  Bank  v.  Tolu 
Rock  &  Rye  Co.,  14  111.  App.  141; 
Kranlger  v.  Peoples  Bldg.  Soc.,  60 
Minn.  94,  61  N.  W.  904. 

B»Prescott  V.  HlxsOn,  22  Ind. 
App.  139,  53  N.  B.  391. 
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firm,  parol  evidence  is  admissible  to  show  that  the  note  repre- 
sents a  firm  obligation.®^ 

A  note  payable  to  a  person  whose  name  is  used  as  a  firm  name 
is  presumed  to  be  given  to  him  individually  and  not  to  the  firm 
unless  it  can  be  shown  that  they  were  the  intended  payees.®^  If 
a  note  is  payable  to  a  person  designating  him  in  a  representative 
capacity,  the  presumption  is  that  it  was  payable  to  him  individu- 
ally .^^  If  a  note  is  payable  to  a  cashier,  parol  evidence  is  admissi- 
ble to  show  that  he  received  the  note  as  cashier  and  agent  for  a 
particular  bank.®'  Parol  evidence  is  also  admissible  to  show  that 
a  note  payable  to  a  person  designated  in  an  official  capacity  was 
received  by  him  in  an  official  capacity  for  a  corporation.®* 

§  299.  As  to  ambigaous  or  omitted  stiptdatioois.  The  Nego- 
tiable Instruments  Law  provides,  as  follows,  as  to  ambiguous 
stipulations : 

^^  Where  the  language  of  the  instrument  is  ambiguous^  or  there 
are  omissions  therein,  the  folloufing  rules  of  construction  apply: 
(1)  Where  the  sum  payable  is  expressed  in  words  and  also  in 
figures  and  there  is  a  discrepancy  between  the  two,  the  sum  de- 
noted by  the  words  is  the  sum  payable;  but  if  the  words  are  am- 
biguous  or  uncertain,  reference  may  be  had  to  the  figures  to  fix 
the  amount;  (2)  where  the  instrument  provides  for  the  payment 
of  interest,  without  specifying  the  date  from  which  interest  is  to 
run,  the  interest  runs  from  the  date  of  the  instrument,  and  if 
the  instrument  is  undated,  from  the  issue  thereof;  (3)  where  the 
instrument  is  not  dated,  it  will  be  considered  to  be  dated  as  of 
the  time  it  was  issued;  (4)  where  there  is  a  conflict  between  the 
written  and  printed  provisions  of  the  instrument,  the  written  pro^ 
visions  prevail;  (5)  where  the  instrument  is  so  ambiguo%LS  that 
there  is  doubt  whether  it  is  a  bill  or  note,  the  holder  may  treat 
it  as  either  at  his  election;  (6)  where  a  signature  is  so  placed  up- 
on the  instrument  that  it  is  not  clear  in  what  capacity  the  person 
making  the  same  intended  to  sign,  he  is  to  be  deemed  an  in- 
dorser;  (7)  where  an  instrument  containing  the  words  'I  promise 
to  pay'  is  signed  by  two  or  more  persons  they  are  deemed  to  be 
jointly  and  severally  liable  thereon/^^ 

And  the  Negotiable  Instruments  Law  provides  as  follows  as 
to  instruments  executed  before  its  passage  and  as  to  matters  not 
provided  for  in  the  act: 

«o  Holmes  v.  Porter,  39  Me.  157.  «*  Southern  U  Ins.  ft  Trust  Co. 

ei  Boyle  v.  Skinner,  19  Mo.  82.  v.  Gray,  3  Fla.  262. 

62  Beach  v.  Peabody,  188  111.  75,  wNeg.    Ins.    Law,     g  36     (17), 

58  N.  E.  679.  where  all  cases  directly  or   indi- 

03  Nave  v.  First  Natl.  Bank,  87  rectly  bearing  upon  or  citing  the 

Ind.  204.  Law  are  grouped. 
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'^The  provisions  of  this  act  do  not  apply  to  negotiable  instru- 
ments made  and  delivered  prior  to  the  passage  hereof. *'^^ 

**In  any  case  not  provided  for  in  this  act  the  rules  of  the  law 
merchant  shaU  govern."^'' 

§800.  Ab  to  execution  and  delivery.  The  general  rule  of 
evidence  is  that  the  instrument  is  presumed  to  have  been  exe- 
cuted and  delivered  at  the  maker's  residence^®  and  at  the  time  in- 
dicated by  the  date  thereof. ®®  The  possession  of  the  instrument 
by  the  holder  is  presumptive  evidence  of  delivery  ;^^  and  the  hold- 
er must  prove  the  execution  of  the  instrument  ;^*  execution  may 
also  be  proved  by  circumstantial  evidence.''^  The  fact  that  one 
person  signed  a  note  for  another  at  his  direction  in  his  presence 
may  be  shown  by  parol  evidenced*  Parol  evidence  may  be  used 
to  show  that  a  note  in  the  hands  of  the  payee  was  not  intended 
to  be  delivered,''^  but  it  cannot  be  used  to  show  that  it  was  de- 
livered to  him  as  an  escrow.'^*^ 

§301.  As  to  acceptance  of  bills.  The  presumptions  as  to 
the  acceptance  of  biUs  of  exchange  is  that  the  acceptor  knows  the 
signature  of  the  maker''^  and  that  he  (the  acceptor)  has  sufficient 
funds  of  the  drawer  in  his  hands  with  which  to  meet  the  de- 
mand ;''''  however,  evidence  may  be  introduced  to  show  the  con- 
trary. If  the  acceptance  is  not  plain  and  clear  but  is  ambiguous 
the  same  may  be  explained  by  parol  evidence.^®  If  there  has 
been  an  oral  acceptance  of  a  bill  the  same  may  be  shown  by  parol 
evidence  J®  Where  a  person  who  has  accepted  a  bill  for  accom- 
modation sues  the  maker  he  must  prove  both  the  acceptance  and 
the  payment  by  him.^^    But  the  fact  that  the  acceptance  was  for 

•«N€g.    Ins.    Law,     §6     (195),        "Morton  v.  Murray,  176  *.  54, 

where  all  cases  directly  or  Indi-  51  N.  E.  767. 
rectly  bearing  upon  or  citing  the        ^4  Scalfe  v.  Byrd,  39  Ark.  668. 
Law  are  grouped.  ^»  Gamer  v.  Flte,  93  Ala.  405,  9 

6TNeg.    Ins.    Law,     §7     (196),  So.  367. 
where  aU  cases  directly  or  Indl-        t«u.  S.  v.  Bank  of  Georgia,  10 

rectly  bearing  upon  or  citing  the  Wheat  333,  6  L.  Ed.  834;   White 

Law  are  grouped.  y.  Continental  Natl.  Bank,  64  N. 

•8  McAulifl  V.  Reuter,  61  111.  App.  Y.  316,  21  Am.  Rep.  612. 
32;  Strawberry  Point  Bank  v.  Lee,        tt  Turner  v.  Browder.   5  Bush. 

117  Mich.  122,  75  N.  W.  444.  £16;  Trego  v.  Lowrey,  8  Neb.  238. 

e»  Ely  Law  Co.  v.  Hood,  121  Ala.        ^^  ^  „     -  «,    i     -  -  ,,     «« 

373,  26  So.  745;  Hopkins  v.  Miller.  ^  ''^^i^^^V'^^^'^'  1^  ^^i^ 

17  N  J  Law  185  Laften  ft  Rand  Powder  Co.  v.  Sin- 

To  Pastene  v.   Pardlnl,   135   Cal.  ^^f"^""^*  *^  ^^-  *^^'  ^^  ^™-  ^^P. 

431,  67  Pac.  681.  *^^" 

Ti  McRae  v.  Handeshell,  88  111.  ^*  Pierce  v.  Klttredge,  115  Mass. 

App.  428.  374. 

72  Victor  y.  Swisky,  87  111.  App.  so  Nichols  y.  Morgan,  9  La.  Ann. 

583.  634. 
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NEGOTIABLE  INSTRUMENTS. 


the  accommodation  of  the  drawer  cannot  be  shown  by  parol  evi- 
dence as  against  the  payee.® ^ 

§  302.  As  to  transfer.  The  presumption  is  that  a  transferee 
or  holder  has  procured  the  instrument  in  good  faith  for  value 
and  without  notice  of  equities.®^  The  party  alleging  the  want  of 
good  faith,  value  or  notice  has  the  burden  of  proof  showing  the 
same.®'  But  where  the  instrument  in  its  inception  was  obtained 
by  fraud  or  upon  an  illegal  consideration  the  burden  of  proof  is 
upon  the  holder  to  show  that  he  is  a  bona  fide  purchaser.®^ 

The  indorsee  who  sues  upon  a  note  and  produces  the  instrument 
need  not  give  other  evidence  of  ownership  to  make  out  a  prima 
facie  case.®^  A  testator  has  been  held  to  be  the  owner  of  an  in- 
strument where  the  payee's  day  book  showed  a  transfer  to  the  de- 
ceased.®® A  transfer  of  a  note  may  be  proven  by  the  payee's  ad- 
mission without  proof  of  his  signature.®'' 

All  acts  which  show  a  wilful  failure  of  inquiry  and  gross  neg- 
ligence in  purchasing  are  admissible  as  tending  to  show  bad  faith 
on  the  part  of  the  purchaser.®® 

Evidence  is  admissible  to  show  that  an  indorsee  suing  upon  a 
note  had  notice  that  the  payee  usually  loaned  money  at  a  usuri- 
ous rate.®®  The  fact  that  the  purchaser  had  knowledge  of  the 
fraudulent  manner  in  which  similar  notes  were  procured  by  the 
payee  may  be  shown  by  evidence  as  tending  to  show  bad  faith  on 
the  part  of  the  purchaser.®^  If  the  note  was  merely  indorsed  for 
collection®^  or  as  collateral  security®^  or  for  any  particular  pur- 
pose the  same  may  be  shown  by  parol  evidence. 

§303.  As  to  conditions.  If  the  conditions  are  written  on 
the  note,  either  at  the  bottom  or  on  the  margin,  before  delivery 
they  4ire  presumed  to  be  a  part  of  the  original  obligation.®'    But 


81  Noevak  v.  Excelsior  Stone  Co., 
78  111.  307. 

82  Leaning  v.  Wise,  64  Cal.  410; 
Forbes  v.  National  Forge  &  Iron 
Co.,  50  111.  App.  503;  ChalUss  v. 
Woodburn,  2  Kans.  App.  652,  43 
Pac.  792. 

83  Goodman  v.  Simonds,  20  How. 
343,  15  L.  Ed.  934;  Credit  Co.  v. 
Home  Mach,  Co.,  54  Conn.  357,  8 
Atl.  472. 

84KnlBS  V.  Holbrook  (Ind. 
App.),  40  N.  E.  1118;  Galbralth  v. 
McLaughlin,  91  Iowa  399,  59  N.  W. 

338. 

85  Dawson  Town  &  Gas  Co.  v. 
Woodhull,  67  Ind.  451,  14  C.  C.  A. 
464. 


8«  Macomb  v.  Wilkinson,  83 
Mich.  486.  47  N.  W.  336. 

87McKown  V.  Mathes,  19  La. 
(O.  S.)  542. 

88  Rowland  v.  Fowler,  47  Conn. 
347. 

88Blackwell  v.  Wright,  27  Neb. 
269,  43  N.  W.  116,  20  Am.  St  Rep. 
662. 

»o  Bowman  v.  Metzger,  27  Or. 
23.  39  Pac.  3,  44  Pac.  1090. 

»i  Church  V.  Barlow,  9  Pick.  547. 
See  note  17  L.  R.  A.   (N.  S.)  838. 

02  Stack  V.  Beach,  74  Ind.  571, 
39  Am.  Rep.  113. 

93  Edelen  v.  Worth,  69  Mo.  App. 
124. 
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if  these  conditions  are  in  the  form  of  a  memorandum  and  con- 
tradictory in  themselves  they  are  deemed  no  part  of  the  note.®^ 
If  the  conditions  on  the  note  are  executed  in  one  state  and  the 
note  is  payable  in  another  state  the  presumption  is  that  they  were 
expressed  with  reference  to  the  law  of  the  state  where  the  in- 
strument is  payable.®*  Where  an  instrument  for  the  payment  of 
money  was  delivered  pursuant  to  an  oral  agreement  that  it  should 
become  binding  only  upon  a  future  condition  or  contingency, 
parol  evidence  is  admissible  against  the  payee  or  holder  with  no- 
tice to  show  such  agreement.®^  Where  a  bill  of  exchange  was 
drawn  for  the  purpose  of  canceling  the  drawer's  funds  on  condi- 
tion that  it  should  take  effect  only  in  case  of  an  attachment  such 
fact  may  be  shown  by  parol  evidence.®''  Parol  evidence  is  admissi- 
ble to  show  that  at  the  time  of  making  a  note,  it  was  orally  agreed 
that  it  should  be  payable  from  the  proceeds  of  a  mill  and  that  if 
there  were  no  proceeds  it  was  to  be  returned  and  destroyed.®^  An 
agreement  entered  into  at  the  time  the  note  was  executed,  to  the 
effect  that  the  note  should  be  returned  upon  a  certain  day  if  de- 
manded, may  be  shown  by  parol  evidence.®®  But  the  general 
rule  is  that  parol  evidence  is  inadmissible  to  show  that  an  instru- 
ment, absolute  in  its  terms,  was  to  be  paid  only  on  a  condition  or 
contingency.*  Thus  parol  evidence  is  not  admissible  to  prove  an 
oral  agreement  entered  into  contemporaneous  with  a  note,  pro- 
viding that  the  note  which  is  absolute  and  payable  at  a  time  cer- 
tain, was  not  to  be  paid  if  certain  land  was  not  paid  for  ;2  neither 
can  it  be  shown  that  a  parol  agreement  providing  that  a  note  was 
not  to  be  operative  or  collected  until  certain  other  securities  for 
the  same  debt  had  been  exhausted.*  But  if  the  conditions  of  the 
note  or  other  obligation  for  money  have  been  reduced  to  writ- 
ing contemporaneously  with  the  instrument,  such  writing  will  be 
admissible  as  evidence  as  being  part  of  the  same  contract.*  In 
an  action  by  the  indorsee  of  a  note,  which  is  negotiable  in  form, 
against  the  maker,  an  oral  agreement  between  the  maker  and 
payee  that  the  note  was  not  to  be  negotiated  cannot  be  shown.*^ 

•4  Way  v.  Batchelder,  129  Mass.  der,  79  lU.  App.  368.     As  to  ad- 

301.  missibility    of    parol    evidence    of 

95  Farmers  Trust  Co.  v.  Schen-  condition  to  vary  or  contradict,  see 

nit,  83  111.  App.  267.  note  3  U  R.  A.  363. 

»«  Smith  V.  Mussetter,  58  Minn.  2  GUddens  v.   Harrison,   59  Ala. 

159,  59  N.  W.  995.  481. 

»7  Stevens  v.  Parker,  7  Allen  361.  3  Fisher  v.  Briscoe,  10  Mont.  124, 

98  Roberts  v.  Grelg,  15  Colo.  App.  25  Pac.  30. 

378,  62  Pac.  574.  *  Gerrlsh  v.  Glines.  50  N.  H.  9; 

99  McFarland  y.  Sikes,  54  Conn.    Munro  y.  King,  30  Col.  238. 

250,  7  Atl.  408.  « McSherry   y.    Brooks,    46    Md. 

1  Brown  y.  Wiley,  20  How.  442,     103. 
15  L.  Ed.  965;  Kempshall  y.  Ved- 
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§  304.  As  to  mistake.  The  burden  of  proving  that  there  is 
a  mistake  in  an  instrument  is  on  the  party  alleging  the  mistake,® 
but  this,  in  general,  can  only  be  proved  as  between  the  original 
parties,  or  those  having  notice. 

Parol  evidence  may  be  introduced  to  show  a  mistake  between 
the  parties  upon  an  instrument  in  settlement,  or  to  show  the 
amount  of  actual  indebtedness  upon  a  note  held  by  written  agree- 
ment as  collateral  security  for  the  balance  due  on  settlements 

§  306.  As  to  fraud  and  duress.  Parol  evidence  may  be  in- 
troduced in  a  proper  case  to  show  that  the  execution  or  indorse- 
ment of  a  note  was  obtained  through  fraud  or  misrepresenta- 
tions ;®  but  in  order  to  relieve  the  maker  it  must  be  clearly  estab- 
lished. The  defense  of  fraud  or  duress  can  be  established  by  a 
mere  preponderance  of  evidence.®  Any  evidence  which  will  tend 
in  any  manner  to  establish  a  defense  of  fraud  or  duress  is  ad- 
missible.^*^ Fraud  in  obtaining  a  negotiable  instrument  may  be 
established  by  the  circumstantial  evidence  tending  to  prove  the 
same.^^  Where  relief  is  sought  in  equity  for  alleged  fraud  or 
duress  in  procuring  a  negotiable  instrument  the  same  may  be 
shown  by  parol  evidence.^  ^  g^t  parol  evidence  is  not  admissible 
to  show  a  fraudulent  promise  to  surrender  a  note  or  biU.^^  Pay- 
ment may  be  proven  by  a  preponderance  of  evidence  and  any 
evidence  is  admissible  which  tends  to  corroborate  or  rebut  a  pre- 
sumption of  payment.  Parol  evidence  may  be  introduced  to  ex- 
plain or  contradict  a  receipt  of  payment.  Parol  evidence  can  be 
used  to  show  that  indorsements  on  a  note  were  for  one  and  the 
same  sum. 

§  306.  Usury.  It  is  not  necessary  to  establish  usury  by  di- 
rect evidence,  but  facts  and  circumstances  which  will  tend  to 
establish  usury  may  be  proved.  The  burden  of  proving  usury  is 
upon  the  party  setting  it  up  as  a  defense  and  a  mere  prepon- 
derance of  the  evidence  will  establish  usury.  Parol  evidence  may 
be  admitted  to  show  an  agreement  for  usurious  interest,  and  to 
prove  that  it  was  paid. 

§307.    As  to  payment  and  discharge.    The  possession  of  a 

•  Sheby  v.  Brooks,  114  Mich.  11.  458;  Behl  v.  Schuett,  104  Wis.  76, 

f  Thomas  v.  Thomas,  7  Wis.  476.  80  N.  W.  73. 

8  Blake  v.  State  Bank,  78  111.  uMaxson  v.  Llewelyn,  122  Cal. 
App.    166,   178    111.   182,    52   N.   E.  195,  54  Pac.  732. 

957;  Stout  v.  Judd,  10  Kans.  App.        12  Fltzmaurlce    v.     Mosler,     116 
579,  63  Pac.  662.  Ind.  563,  16  N.  E.   175,  19  N.  E. 

9  Sherwood  v.  First  Natl.  Bank,     180,  9  Am.  St.  Rep.  854. 

17  111.  App.  591 ;  Rossiter  v.  Lae-        is  Henderson  v.  Thomson,  52  Ga. 
her,  18  Mont.  372,  45  Pac  560.  149. 

10  Maples  V.  Browne,  48  Pa.  St. 
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§308 


note  by  the  payee  is  prima  fade  evidence  of  non-payment^*  while 
the  possession  of  the  instrument  by  the  maker  creates  a  rebut- 
table presumption  of  payment.^  ^  The  presumption  is  that  a  note 
or  other  instrument  has  been  paid  when  dne.^^ 

If  there  is  no  evidence  to  the  contrary  the  presumption  is  in 
some  jurisdictions  that  the  taking  of  a  negotiable  instrument  for 
a  debt  is  a  payment  of  the  debt.*^  The  presumption  as  to  a  check 
is  that  it  is  in  payment  of  money  due  rather  than  for  a  loan.^^ 
Although  the  language  of  a  check  imports  full  payment,  it  is 
only  prima  fade,  and  not  conclusive  evidence  of  that  fact.*® 

The  person  having  possession  of  a  negotiable  instrument  is 
prima  fade  entitled  to  receive  payment,^®  and  anyone  alleging 
payment  to  a  person  who  is  not  in  possession  of  the  instrument 
must  also  show  that  this  person  was  authorized  to  receive  pay- 
ment.2* 

§  308.  As  to  presentment  and  demand.  Parol  evidence  is  ad- 
missible to  prove  demand,^^  to  show  an  agreement  for  demand  at 
a  particular  place^^  and  to  show  a  waiver  of  demand.^* 

A  note  payable  at  a  bank,  which  remains  there,  is  presumed  to 
have  been  presented  there  for  payment  when  due,^^  and  the 
cashier  of  the  bank  is  presumed  to  have  done  his  duty  to  be  at  the 
bank  to  receive  payment  during  business  hours  of  the  last  day  of 
pajrment.^ 

It  has  been  held  sufficient  evideiice  of  demand  and  refusal  that 
no  funds  were  provided  to  meet  a  note  payable  at  a  bank  when 
properly  presented  when  due,  at  the  bank  within  banking  hours.^^ 

It  is  presumed  when  a  bill  of  exchange  is  drawn  that  it  is 
drawn  against  funds  sufficient  to  meet  it;  but  it  has  been  held 
that  when  there  are  no  funds  to  meet  it,  then  it  is  presumed  that 
the  drawer  knew  this  and  that  he  did  not  expect  it  to  be  paid,  and 
that  therefore  it  is  not  necessary  to  present  and  give  notice,  as  he 
could  not  be  injured  by  such  a  failure. 


lAPastene  y.  Pardlnl,  135  Cal. 
432,  67  Pac.  681;  Ritter  v.  Schenk, 
101  111.  387. 

19  Lipscomb  v.  Le  Lemos,  68  Ala. 
692;  Callahan  v.  Bank  of  Ky.,  82 
Ky.  231. 

10  Richardson  v.  Cambridge,  2 
Allen  118,  79  Am.  Dec.  767. 

IT  Bunker  v.  Barron,  79  Me.  62, 
8  Atl.  253,  1  Am.  St.  Rep.  282. 

18  Yates  V.  Shepardson,  39  Wis. 
173. 

i»  Greer  v.  Laws,  56  Ark.  37,  18 
S.  W.  1038. 


3opaulman  v.  Claycomb,  75  Ind. 
64;  Whelan  v.  ReiUy  61  Mo.  565. 

21  Hall  v.  Smith,  3  Kans.  App. 
685,  44  Pac.  908;  Loy  v.  Hovey 
(Neb.),  89  N.  W.  998. 

aa  Hunt  v.  Malbee,  7  N.  Y.  266. 

2«  Meyer  v.  Hibsher,  47  N.  Y.  265. 

24  Porter  v.  KimbaU,  53  Barb. 
467. 

25  Dykman  v.  Northrldge,  1  App. 
Div.  26,  36  N.  Y.  Supp.  962. 

2«Folger  V.  Chase,  18  Pick. 
(Mass.)   63. 

27Gillett  V.  Averill,  5  Denio 
(N.  Y.)   85. 
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The  burden  of  explaining  delay,  or  cause  of  failure  to  present 
when  due,  is  on  the  holder. 

§  309.  As  to  protest  and  notice.  The  question  of  notice  of 
dishonor  may  be  supplemented  or  explained  by  evidence  of  the 
notary  in  addition  to  his  certificate  of  protest.^  Notice  of  pro- 
test, however,  may  be  proved  by  any  other  competent  evidence.^^ 
In  case  of  a  foreign  bill  of  exchange  it  has  been  held  that  no  evi- 
dence can  be  given  of  the  protest  for  non-acceptance  without 
producing  the  protest  itself  or  showing  that  both  the  original  and 
the  books  are  lost.^^  The  certificate  of  protest  may  be  contra- 
dicted and  a  waiver  of  notice  may  be  shown  by  parol.^* 

§  310.  Bills  and  notes  as  evidences.  If  the  signature  to  the 
instrument  is  not  properly  denied  a  bill  or  note  is  admissible  in 
evidence  without  proof  of  the  signature.'^  ^  ^ote  offered  in  evi- 
dence as  being  one  secured  by  a  mortgage  or  deed  of  trust  may 
be  identified  by  parol  evidence.^'  When  the  action  is  upon  an 
old  note  which  has  been  renewed,  the  renewed  note  must  be  pro- 
duced in  court,  if  not  previously  delivered.^*  A  suit  cannot  be 
maintained  upon  negotiable  instruments  which  have  been  exe- 
cuted in  lieu  of  outstanding  negotiable  notes  of  the  same  maker 
unless  these  outstanding  obligations  are  produced  and  surren- 
dered.3^  At  the  hearing  of  a  suit  upon  any  negotiable  instru- 
ment the  instrument  must  be  produced  or  there  must  be  an  excuse 
for  its  non-production.8® 

§  311.  As  to  meaning  of  certain  terms.  As  to  the  meaning 
of  certain  terms  the  Negotiable  Instruments  Law  makes  the  fol- 
lowing provisions : 

''Action''  includes  counterclaim  and  set-off. 

"Bank"  includes  any  person  or  association  of  persons  carry- 
ing on  the  business  of  banking,  whether  incorporated  or  not, 

''Bill"  means  bill  of  exchange,  and  "note"  means  negotiable 
promissory  note, 

"Holder"  means  the  payee  or  indorsee  of  a  bill  or  note,  who 
is  in  possession  of  it,  or  the  bearer  thereof, 

"Instrument"  means  rtegotiable  instrument. 

28Bltss  V.   Paine,   11  Mich.  92;  ss  Klser  v.  Carrollton  D.  G.  Co., 

Wetherall  v.  Clagett,  28  Md.  465.  96  Ga.  76,  22  S.  B.  303;  Cutter  v. 

2»  Eddy  V.  Peterson,  22  111.  535.  Steele,  93  Mich.  204,  53  N.  W.  521. 

80  Ky.  Com.  Bank  v.  Barksdale,  »*  Miller  v.  Woods,  21  Ohio  St 

36  Mo.  563.  485,  5  Am.  Rep.  71. 

siApplegarth  v.  Abbott,  64  Cal.  sb  Garaer  v.  Cohen,   99  Ga.   78, 

459,  2  Pac.  43.  24  S.  E.  851. 

82  Richardson    v.    Comstock,    21  »« O'Neil  v.  O'NeU,  123  111.  361, 

Ark.   69;    Talbott  v.   Kennedy,   76  14  N.  E.  844. 
Ind.  282. 
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''Issue''  means  the  first  delivery  of  the  instrument,  complete 
in  form,  to  a  person  who  takes  it  as  a  holder, 

''Person"  includes  a  body  of  persons,  whether  incorporated 
or  not. 

"Written"  includes  printed,  and  "writing"  includes  print.^"^ 

s7Neg.  InB.  Law,  S2  (191),  redly  bearing  upon  or  citing  the 
where  all  cases  directly  or  Indl-    Law  are  grouped. 
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TRIAL  PROCEDURE  ON  BILL,  NOTE  OR  CHECK* 


1312.  Essentials  of  procedure. 

313.  Common  law  procedure. 

314.  Code  procedure. 

315.  Steps  In  a  jury  trial. 

316.  Impaneling  the  Jury. 


8  317.  Opening  statements. 

318.  Evidence  of  plaintiff. 

319.  Evidence  of  defendant. 

320.  The  argument. 

321.  The    charge,    verdict    and 

Judgment 


§  312.  EnentiaLi  of  procedture.  In  a  proceeding  on  a  note, 
bill  or  check,  the  following  steps  are  essential  whether  the  pro- 
cedure is  the  common  law  or  the  code : 

(a)  An  application  to  the  courts  for  recovery  on  the  note, 
bill  or  check. 

(b)  The  process. 

(c)  Appearance  of  the  adverse  party. 

(d)  Pleadings. 

(e)  A  trial. 

(f)  A  decision. 

(g)  Its  enforcement.* 

§  313.  Common  law  procednre.  When  the  procedure  is  un- 
der common  law,  the  following  steps  appear : 

(a)  Suit  is  commenced  by  the  filing  of  a  praecipe  and  the 
issuing  of  an  original  writ. 

(b)  The  defendant  appears  either  in  person  or  by  attorney. 

(c)  The  pleadings  are  as  follows: 

(1)  The  plaintiff's  declaration  on  the  bill,  note  or  check. 

(2)  The  defendant's  plea,  or,  when  he  wishes  to  raise  a 
question  of  law,  his  demurrer. 

(3)  The  plaintiff's  replication  to  the  plea. 

(4)  The  defendant's  rejoinder. 

(5)  The  plaintiff's  surrejoinder. 

(6)  The  defendant's  rebutter. 

(7)  The  plaintiff's  surrebutter. 

(d)  The  trial  is  usually  by  jury. 

(e)  The  decision  of  the  jury  is  called  a  verdict,  upon  which 
the  court  renders  a  judgment. 

(f )  The  judgment  is  enforced  by  means  of  an  execution.^ 

1  Perry  on  Common  Law  Plead-  «  Perry  on  Common  Law  Plead- 
ing, Chapt.  vU;  Smith's  Elemen-  Ing,  Chapt  vll;  Smith's  Elemen- 
tary Law.  tary  Law. 
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§314.  Code  procedure.^  When  the  procedure  is  under  a 
code,  the  following  steps  usually  occur : 

(a)  Suit  is  commenced  by  filing  a  complaint  or  petition  on 
the  bill,  note  or  check. 

(b)  The  writ  by  which  the  defendant  is  notified  that  a  suit 
has  been  filed  against  him  on  the  bill,  note  or  check  is  usually 
called  a  summons. 

(c)  The  defendant  may  appear  either  in  person  or  by  at* 
tomey. 

(d)  The  only  pleadings  usually  allowed  are: 

(1)  The  complaint  or  petition  on  the  bill,  note  or  check. 

(2)  The  answer  or  demurrer  of  the  defendant  to  the  com- 
plaint or  petition. 

(3)  The  reply  of  the  plaintiff  to  the  answer  or  demurrer  to 
the  answer. 

(4)  The  demurrer  by  defendant  to  the  reply. 

(e)  The  trial  may  be  with  or  without  jury. 

(f)  The  court's  decision  may  take  the  form  of  a  judgment 
or  a  decree,  according  to  whether  the  action  is  of  a  legal  or  equi- 
table nature. 

(g)  If  the  action  is  legal  in  its  nature  the  judgment  is  en- 
forced by  execution ;  if  equitable,  by  contempt  of  court  proceed- 
ings. 

§316.  Steps  IB  a  jury  trial.  For  convenience  a  jury  trial 
may  be  divided  into  seven  different  steps  as  f oUows : 

(a)  Impaneling  the  jury. 

(b)  Opening  statements  on  behalf  of  plaintiff  and  defend- 
ant. 

(c)  Evidence  produced  on  behalf  of  plaintiff  and  defendant. 

(d)  Argument  on  behalf  of  plaintiff  and  defendant. 

(e)  Charge  by  the  court  to  the  jury. 

(f )  Verdict  of  jury. 

(g)  Judgment  rendered  by  the  court.^* 

§316.  Impaneling  the  jury.  The  first  step  in  the  trial  is 
the  impaneling  of  the  jury.  Almost  universally  in  the  states 
the  jury  consists  of  12  men.*  These  men  should  be  disinterested 
in  the  matter  in  litigation'  and  should  be  entirely  impartial.* 

s  Bliss  on  Code  Pleading,  Chapt  2  Wis.  22;    Cooley's  Ck>n8t  Lim. 

X,    et    8eq;    Smith's    Elementary  (5th  Ed.)   391. 

Law.  B  Ensign  v.  Harney,  15  Neb.  330, 

••Smith's  Elementary  Law.  48  Am.  Rep.  344;  Melson  v.  Dick- 

4  Work  V.  State,  2  Ohio  St  296,  son,  63  Ga.  683,  36  Am.  Rep.  128. 

59  Am.  Dec  671;   Nonral  v.  Rice, 

247 


§§  317-318  NEGOTIABLE  INSTRUMENTS. 

Each  party  has  the  right  to  object  to  a  certain  person's  sitting 
as  a  juror  in  his  case,  and,  if  proper  reasons  for  the  objection 
are  given,  the  person  so  objected  to  cannot  sit  on  the  jury;  this 
is  called  a  challenge  for  cause.®  It  is  customary  for  each  party 
to  be  allowed  to  challenge  from  two  to  five  persons  perempto- 
rily as  jurors  without  assigning  cause.*^  After  each  party  has 
made  his  challenges  or  had  an  opportunity  to  do  so,  those  men 
remaining  are  sworn  in  as  the  jury  to  try  the  case. 

§  317.  Opening  statements.  Ordinarily  as  the  second  step, 
each  party  gives  an  outline  of  what  he  proposes  to  prove  in  what 
is  known  as  an  opening  statement  of  the  case  to  the  jury.^  The 
plaintiff  makes  his  statement  first  and  then  the  defendant  makes 
his.  • 

§  318.  Evidence  of  plaintiff.  Following  this  is  the  produc- 
tion of  the  testimony.  In  a  proceeding  on  a  promissory  note, 
a  bill  of  exchange  or  bank  check  some  of  the  testimony  exists 
in  the  form  of  documents,  that  is,  in  the  form  of  written  instru- 
ments and  in  such  case  the  instruments  themselves  are  intro- 
duced. Upon  the  bill,  note  or  check  being  introduced  in  evi- 
dence the  following  six  presumptions  arise : 

(a)  A  presumption  of  consideration  or  that  a  consideration 
was  given  for  it  by  the  plaintiff.*^ 

(b)  A  presumption  that  there  was  the  necessary  delivery.** 

(c)  A  presumption  that  all  the  terms  of  the  instrument  are 
stated  therein.*  2 

(d)  A  presumption  of  title  on  a  good  consideration  from  the 
fact  of  possession.*' 

•  Barrett  v.   Long,   8   House  of  Germania    Bank   v.    Michand,    62 

Lords  Cases  395,  415;   GiUiam  v.  Minn.  459,  65  N.  W.  70,  54  Am.  St 

Brown,  43   Miss.   641;    Loelfler  v.  Rep.  653,  30  L.  R.  A.  286;  Niblack 

Keokuk  etc  Co.,  7  Mo.  App.  785.  v.  Champeny,  10  S.  D.  165,  72  N. 

7  Hayes  v.  Missouri,  120  U.  S.  68,  W.  402. 

30  L.  Ed.  578;  O'NeU  v.  Lake  Su-  iiMcFarla^d  y.  Sikes,  54  Conn, 

perior  Iron  Co.,  67  Mich.  560,  35  N.  250,  7  Atl.  408,  1  Am.  St.  Rep.  Ill; 

W.  162;  Gulf  etc.  Ry.  Co.  v.  Keith,  Schallehn  v.  Hubbard,  64  Kan.  601, 

74  Tex.  287.  11  S.  W.  1117.  68  Pac.  61;   Woodford  v.  Dorwln, 

8  Kley  V.  Healy,  127  N.  Y.  555,  28  3  Vt  82,  21  Am.  Dec.  573. 

N.  E.  593;   Vawter  y.  Hultz,  112  "Hill  v.  Shields,  81  N.  C.  250, 

Mo.  633,  20  S.  W.  689;   Elwell  v.  31  Am.  Rep.  499;  Rice  y.  Ragland, 

Chamberlin,  31  N.  T.  611.  10  Humph.    (Tenn.)   545,  53  Aia. 

9  Elder  v.  Oliver,  30  Mo.  App.  Dec  737;  Dwiggins  v.  Merchants' 
675;  Cortelyou  v.  Hiatt,  36  Neb.  Nat  Bank,  (Tex.  Civ.  App.),  27 
684,  54  N.  W.  964;  Bates  v.  Forcht,  S.  W.  171. 

89  Mo.  121,  1  S.  W.  120.  i«  Borgess  Invest   Co.  y.  Vetts, 

10  Perot  y.  Cooper,  17  Colo.  80,  142  Mo.  560,  44  S.  W.  754,  64  Am. 
28  Pac.  391,  31  Am.  St  Kep.  258;     St  Rep.  667;  Middleton  v.  Griffith, 
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(e)  A  presumption  that  the  debt  is  unpaid;  and^* 

(f)  If  the  indorsement  is  undated,  a  presumption  arises 
that  it  was  made  before  maturity. ^^ 

These  are  well  established  principles.  But  proof  of  certain 
facts  becomes  necessary.  It  is  necessary  in  the  first  instance  to 
prove  the  signatures  of  all  parties  necessary  to  prove  plaintiff's 
title.^®  This  is  usually  done  by  witnesses,  who  after  being  sworn 
to  testify  to  the  truth,  the  whole  truth,  and  nothing  but  the 
truth,  are  questioned  with  regard  to  what  they  know  as  to  the 
signatures  on  the  note,  bill  or  check.  The  party  producing  the 
witness,  or  his  attorney,  first  examines  the  witness,  bringing  out 
the  testimony  desired.  This  is  called  the  "direct  examination.'* 
The  opposite  party  may  then  cross-examine  the  witness,  asking 
him  questions  pertaining  to  the  matter  brought  out  on  the  direct 
examination.  There  is  then  usually  a  redirect  examination,  and 
sometimes  a  recross-examination  is  allowed. 

If  the  bill,  note  or  check  sued  upon  is  governed  by  the  law  of 
some  state  other  than  the  one  in  which  the  action  is  pending 
that  law  must  be  alleged  and  proved.  It  is  a  general  principle 
that  the  courts  of  a  state  or  country  cannot  take  judicial  notice 
of  the  laws  of  a  foreign  state  or  country;  and  when  such  laws 
are  sought  to  be  applied,  they  must  be  alleged  and  proved.  ^^ 
When  relied  upon,  they  must  be  proved  as  facts,^®  otherwise  it 
will  be  presumed  that  they  are  the  same  as  the  laws  of  the  state 
in  which  suit  is  brought ;  or  what  is  the  same  in  effect,  when  the 
laws  of  the  foreign  country  are  not  put  in  proof  as  facts,  the 
court  will  apply  to  the  transaction  in  suit  the  laws  of  the  state 
in  which  suit  is  brought.^®  Thus  the  law  as  to  the  rate  of  dam- 
ages will  be  presumed  to  be  the  same  where  the  bill  is  drawn  in 
one  country,  and  is  sued  on  in  another  ;2o  so  it  will  be  presumed 


57  N.  J.  Li.  442,  31  Atl.  405,  51  Am. 
St  Rep.  617;  Smith  v.  LiawBon,  18 
W.  Va.  212,  41  Am.  Rep.  688. 

14  Sampson  v.  Fox,  109  Ala.  662, 
19  So.  896,  55  Am.  St  Rep.  950; 
Morehead  Banking  Co.  v.  Walker, 
121  N.  C.  115,  28  S.  E.  258. 

i»  Snyder  v.  Riley,  6  Pa.  St  164, 
47  Am.  Dec.  452;  McDowell  v. 
Goldsmith,  6  Md.  319,  61  Am.  Dec 
805;  Smith  v.  Lawson,  18  W.  Va. 
212,  41  Am.  Rep.  688. 

16  Chaffee  v.  Taylor,  3  Allen  598; 
First  Nat.  Bank  of  Houghton  v. 
Robert,  41  Mich.  709. 

17  Birmingham  Water  Works  Co. 


V.  Hume,  121  Ala.  168,  77  Am.  St 
Rep.  43;  Murtey  y.  AUen,  71  Vt 
377,  76  Am.  St  Rep.  779.  Note  67 
Li.  R.  A.  33  €t  aeq, 

18  Owen  V.  Boyle,  15  Me.  147,  32 
Am.  Dec  143;  Nashua  Savings 
Bank  y.  Anglo-American  Co.,  189 
U.  S.  221,  47  U  Ed.  782.  See 
notes,  11  Anu  Dec.  779  and  113 
Am.  St  Rep.  868. 

1*  McBride  y.  The  Fanners  Bank* 
26  N.  Y.  450;  Crake  y.  Crake,  18 
Ind.  166.  * 

>oKuenzi  y.  Elvers^  14  La.  Ann, 
391. 
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where  the  law  of  the  place  when  suit  is  brought  authorizes  an 
indorsee  to  sue  before  exhausting  recourse  against  the  niaker,^^ 
that  the  law  of  the  place  of  the  contract  is  the  same;  and  so, 
where  by  the  law  of  the  place  where  suit  is  brought  a  party  sign- 
ing in  a  certain  way  is  regarded  as  an  indorser  the  foreign  law 
will  be  presumed  to  be  the  same.22  b^^  where  the  question  is 
one  relating  to  the  law  merchant,  which  is  of  general  applica- 
tion, as  for  instance,  the  number  of  days  of  grace,  it  will  be 
presumed  that  they  were  fixed  by  the  law  merchant — ^the  law 
merchant  being  regarded  as  part  of  the  common  law.^s 

In  case  the  instrument  is  one  which  must  be  protested  in  order 
for  the  plaintiff  to  recover  then  the  fact  of  protest  must  be 
proved. 

In  a  proceeding  by  the  holder  against  the  drawer  or  indorser 
of  a  bill,  or  the  indorser  of  a  note,  the  obligation  of  the  defend- 
ant being  to  pay  in  the  event  the  party  primarily  liable  does  not, 
it  is  necessary  to  prove  the  default  of  such  party  unless  the  proof 
be  in  some  manner  waived  or  dispensed  with.^*  One  who  re- 
ceives a  bill  or  note  is  understood  thereby  to  enter  into  an  agree- 
ment with  every  other  party,  who  would  be  entitled  to  bring  an 
action  on  paying  it,  that  he  will  present  it  in  proper  time  to  the 
drawee  for  acceptance,^^  when  acceptance  is  necessary,  and  to 
the  acceptor  for  payment,  when  the  bill  has  matured  ;2®  and  to 
give  notice  in  a  reasonable  time,  and  without  delay,  to  every  such 
person,  of  a  failure  in  the  attempt  to  procure  a  proper  accept- 
ance or  payment.^''  Thus  in  an  action  by  the  payee  of  a  bill,  or 
the  indorsee  of  a  bill  or  note,  against  the  drawer  or  indorser,  it 
is  necessary  to  prove  a  presentment  to  the  drawee  for  payment. 

Presentment  for  payment  as  well  as  notice  of  dishonor  may 
be  proved  by  entries  in  the  books  of  a  deceased  notary,^^  clerk,2<> 
messenger  of  a  bank,  or  other  person,  whose  duty  or  ordinary 
course  of  business  it  was  to  make  such  entries. 

siBeauer  v.  Briggs,  4  La.  467;  «e  Leonard  v.  Olson,  99  la.  162, 
Bernard  v.  Barry,  1  Gr.  388.  68  N.  W.  677.  61  Am.  St.  Rep.  230, 
22  Dubois  V.  Ma^on,  127  Mass.  37.  35  L.  R.  A.  381;   Hamer  y.  Brain- 
as  Reed  V.  Wilson,  12  Va.  29;  Lu-  erd,  7  Utah  245,  26  Paa  299,  12 
cas  y.  Ladew,  28  Mo.  342.  L.  R.  A.  434. 

a^Lockett  y.  Howze,  18  Ala.  613;  st  Aldine  Mfg.  Co.  v.  Warner,  96 
Rush  worth  v.  Moore,  36  N.  H.  188;  Ga.  370,  23  S.  E.  404;  Stix  y.  Math- 
Crane  v.  Trudeau,  19  La.  Ann.  307;  ewB,  63  Mo.  371;  Beale  y.  Par- 
Mudd  y.  Harper,  1  Md.  110,  54  Am.  rish,  20  N.  Y.  407,  75  Am.  Dec.  114. 
Dec.  644.  as  Homes  y.  Smith,  16  Me.  181; 
asNeg.  Inst  Law,  §240,  241;  Bell  y.  Perkins  (Peck.),  Tenn.  261, 
Schuchardt  y.  Hall,  36  Md.  590,  11  14  Am.  Dec.  745;  Wilmington  Bank 
Am.  Rep.  514;  Sharpe  y.  Drew,  9  v.  Cooper,  1  Harr.  (Del.)  10. 
Ind.  281.  a»  Gawtry  y.  Doane,  51  N.  Y.  84. 
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In  an  action  against  the  drawer  or  indorser  of  a  foreign  bill 
(and  even  of  an  inland  bill,  if  a  protest  is  alleged)  the  plaintiff 
must  prove  dishonor,  a  protest  for  non-acceptance  or  non-pay- 
ment. This  is  done  by  introducing  the  statement  made  out  by 
the  notary.^ 

The  ofi^cial  seal  of  the  notary  attached  to  the  certificate  of 
protest  is  everywhere  received  as  a  sufficient  prima  facie  proof 
of  its  authenticity.  The  courts  take  judicial  notice  of  the  seal, 
and  it  proves  itself  by  its  appearance  upon  the  certificate.  But 
it  may  be  controverted  as  false,  fictitious,  or  improperly  an- 
nexed.^^ 

§  319.  Evidence  of  defendant  After  the  plaintiff  has  pro- 
duced the  testimony  necessary  to  establish  his  case,  the  defend- 
ant then  introduces  his  testimony.  This  testimony  in  defense 
on  a  bill,  note  or  check,  is  governed  by  the  rules  as  applied  to 
ordinary  contracts  between  the  purchaser  for  value  and  prior 
parties.  If  the  defense  is  a  real  defense  the  question  is  solely 
whether  the  defense  does  exist,  and  any  evidence  tending  to  prove 
such  fact  is  admissible.  If  the  real  defense  does  exist,  the  plain- 
tiff cannot  recover  against  one  who  has  that  defense.*^  Where 
it  is  a  question  of  a  personal  defense,  there  are  two  classes  of 
cases: 

1.  Where  the  defense  shows  lack  of  consideration,  or  re- 
lease, or  payment  of  a  bill  or  note. 

2.  Where  the  defense  shows  fraud,  duress,  or  illegality  in  the 
inception  of  the  instrument. 

In  the  first  class  it  is  not  so  much  the  question  of  wrong 
doing  as  merely  a  question  of  lack  or  failure  of  consideration,  and 
where  there  is  a  lack  or  failure  of  consideration,  the  first  thing 
to  be  proved  by  the  defendant  is  that  the  plaintiff  had  notice  of 
the  fact  that  there  was  a  want  of  consideration  or  failure  of  con- 
sideration. He  does  not  prove  that  there  was  a  failure  of  con- 
sideration,  but  notice  and  after  that  he  proves  the  facts  of  want 
or  failure  of  consideration.  In  the  other  cases,  that  is,  those  of 
fraud  or  illegality,  the  defendant  does  not  prove  notice  but 
proves  the  fraud  or  illegality,  itself.  And  when  the  fraud  or 
illegality  is  proved  the  presumption  of  notice  arises  without  any 
proof  of  notice  and  the  burden  of  proof  is  on  the  plaintiff  to 
prove  he  did  not  have  notice.^^    When  a  plea  of  tender  is  made 

>o  Clough  V.  Holden,  115  Mo.  336,  546,    27    Li.    Ed.    254;    Nichols    v. 

21  S.  W.  1071,  37  Am.  St  Rep.  393;  Webb.   8  Wheat   326;    Bradley  v. 

Rosson  y.  Carroll,  90  Tenn.  90,  16  Northern  Bank,  60  Ala.  258. 

S.  W.  66,  12  L.  R.  A.  727;  Kellam  «aAB   to   real   and   personal   de^ 

V.  McKoon,  31  Hun  (N.  Y.)  519.  fenses  see  supra,  Chapta.  13  and  14. 

SI  Pierce  t.  Indseth,  106  U.  S.  <>  Alabama  Nat  Bank  v.  Halsey, 
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it  must  be  pleaded  with  a  profert  of  the  money.**  To  constitute 
a  legal  tender,  money  must  have  been  offered  and  the  offer  must 
have  been  absolute  and  unconditional. 

§  320.  The  axgoment.  As  the  next  step  each  party  may  in 
person  or  by  his  attorney,  address  the  juiy  and  the  court  in 
support  of  his  side  of  the  controversy.  Usually  the  plaintiff 
makes  the  first  address  and  in  it  he  points  out  the  evidence  he 
has  produced  which  shows  or  tends  to  show  why  he  should  re- 
cover on  the  bill,  note  or  check.  The  defendant  follows  the 
plaintiff  with  his  address  or  argument  showing  why  from  the 
evidence  there  should  not  be  recovery  by  the  plaintiff.  After 
this  the  plaintiff  has  the  right  to  close  the  discussion.^ 

§321.  The  charge,  verdict  and  judgment.  At  the  close  of 
the  argument,  the  judge  instructs  the  jury  on  the  law  of  the 
case,*®  after  which  the  jury  retire  and  decide  whether  the  plain- 
tiff or  defendant  is  entitled  to  a  verdict.  Upon  the  verdict  re- 
turned by  the  jury  the  court  renders  a  judgment. 


109  Ala.  196,  19  So.  522;  Wood- 
ward T.  Rodgers,  81  la.  342;  Capi- 
tol etc.  Co.  y.  Montpelier  etc  Co., 
(Vt  1905).  59  AU.  827. 

«*  Caldwell  v.  Cassidy*  8  Cow. 
271;  Adams  v.  Hackensack  Co.,  15 
Vroom  638. 

SB  Pate    Y.    Aurora    First    Nat. 


Bank,  63  Ind.  254;  Kenny  y. 
Lynch,  61  N.  Y.  654;  Slauson  y.  En- 
glehart,  34  Barb.  (N.  T.)  198.  But 
see  Kent  y.  Mason,  79  111.  640. 

••Pottle  y.  Thomas,  12  Conn. 
565;  Wolf  y.  Troxell,  94  Mich.  573, 
54  N.  W.  838;  Galloway  y.  HickB. 
26  Nebr.  531,  42  N.  W.  709. 


252 


PART  III. 


NEGOTIABLE  INSTRUMENTS  LAW 

ANNOTATED 


INTEODUOTION. 

The  Negotiable  Instruments  Law  is  the  name  given  to  the 
statute  which  contains  within  narrow  compass  all  the  funda- 
mental principles  and  essential  definitions  of  the  law  of  nego- 
tiable instruments  or  commercial  paper.  It  provides  one  stand- 
ard for  such  instruments  as  to  their  formal  requisites  of  negotia- 
bility; and  it  provides  a  uniform  rule  as  to  methods  of  their 
transfer,  as  to  the  rights  of  the  holder  and  as  to  the  liabilities  of 
the  parties.  It  is  the  result  of  a  concerted  effort  to  have  the 
legislatures  of  the  States  to  harmonize  and  make  uniform  the 
rules  and  principles  governing  the  use  of  such  instruments  in 
the  different  states  throughout  the  United  States  because  it  was 
realized  that  commercial  paper  does  over  90%  of  the  work  of 
paying  for  and  effecting  the  exchange  of  interstate  commerce. 
Such  uniformity  could  not  be  secured  without  codification;  so 
this  law  is  a  codification  of  existing  laws,  that  is,  a  codification 
of  laws  which  were  scattered  through  some  ten  thousand  reported 
cases,  and  hundreds  of  statutory  enactments.  In  other  words  it 
is  a  codification  of  the  common  law  of  negotiable  instruments 
clearly  and  concisely  condensed  into  less  than  two  hundred  sec- 
tions and  contained  in  less  than  thirty-five  pages.  In  this  law 
the  disputed  points  and  variant  laws,  whose  discussion  occupies 
so  large  a  share  of  two  and  three  vohimed  treatises  on  the  sub- 
ject, are  decided  and  harmonized.  The  law  is  in  the  main  de^ 
claratory  in  its  effect  but  makes  a  few  changes;  it  necessarily 
changes  the  law  in  some  jurisdictions  on  points  concerning  which 
a  conflict  of  laws  has  existed;  but  it  may  safely  be  said  that 
there  is  not  an  important  provision  in  the  act  which  is  not  sup- 
ported by  some  well  considered  decision  of  an  American  court 
of  hij^h  authority  or  by  some  American  statute  which  has  been 
tested  and  proved  by  experience. 
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The  easiest  and  best  manner  to  have  had  such  an  uniform  law 
throughout  the  United  States  would  have  been  to  have  had  the 
Congress  of  the  United  States  to  have  enacted  it  as  a  Federal 
statute,  but  the  Supreme  Court  of  the  United  States  in  1868,  held 
that  contracts  (and,  in  consequence,  negotiable  instruments),  be- 
tween the  states,  did  not  constitute  interstate  commerce.  Prom 
this  decision  the  lawyers  have  concurred  in  the  view  that  a  Fed- 
eral law  regulating  negotiable  instruments,  or  commercial  paper 
would  be  unconstitutional.  Thus  it  became  necessary  in  order  to 
bring  about  uniformity  that  the  different  states  should  ^nite  on 
the  same  law  and  enact  it  separately. 

Most  of  the  continental  countries  have  codified  the  law  of  ne- 
gotiable instruments.  The  French  code  was  enacted  about  a  cen- 
tury ago,  and  no  substantial  alteration  has  been  made  in  it  by 
subsequent  legislation.  The  German  General  Exchange  Law  was 
adopted  in  1849,  and  slightly  modified  in  1869.  Today  all  the 
German  States  including  Austria  have  adopted  it.  Other  con- 
tinental codes  modeled  upon  one  or  the  other  of  the  above  codes 
(but  usually  in  later  years  modeled  on  the  German  code)  have 
been  adopted. 

In  the  common  law  countries  the  first  attempt  at  a  codifica- 
tion was  a  digest  of  the  laws  of  bills  of  exchange  by  Judge  Cham- 
bers, of  England,  published  in  1878,  after  a  review  by  him  of 
over  2,500  cases  then  reported  in  the  English  courts  dealing  with 
the  subject  of  bills  of  exchange.  In  1880,  the  Institute  of  Bank- 
ers and  the  Associated  Chambers  of  Commerce  instructed  Judge 
Chambers  to  prepare  a  bill  on  the  subject.  He  did  so,  putting 
into  a  few  words  the  results  of  the  decisions  of  the  courts  for 
three  hundred  years.  This  bill  was  introduced  into  Parliament 
and  adopted  practically  as  presented.  It  has  been  in  force  since 
that  time  and  is  known  as  the  ^^  English  Bill  of  Exchange  Act 
of  1882"  and  has  thus  operated  successfully  for  twenty-seven 
years.  It  has  been  adopted  by  over  forty  of  the  English  col- 
onies and  dependencies,  that  is,  by  aver  two-thirds  of  the  total 
number  of  the  various  colonies  and  dependencies  of  the  British 
Empire,  and  by  all  the  most  important  of  them. 

In  the  United  States  there  was  prior  to  the  drafting  of  the 
Negotiable  Instruments  Law  a  codification  of  the  law  in  some 
states  but  there  was  nothing  looking  toward  a  codification  for  all 
the  states  of  the  Union.  The  earliest  codification  for  an  in- 
dividual state,  in  a  strict  sense,  is  found  in  the  California  Code 
of  1872. 

The  history  of  the  act  looking  to  a  uniformity  of  laws  in  all 
the  states  dates  back  to  a  few  years  ago.  Then,  at  the  request  of 
the  American  Bar  Association  and  through  its  co-operation,  acts 
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were  passed  in  many  states  providing  for  the  appointment  by 
the  governor  of  '^  Commissions  for  the  Promotion  of  Uniformity 
of  Legislation  in  the  United  States."  It  was  provided  that  these 
should  meet  in  joint  conference,  frame  and  adopt  statutes  which 
they  would  recommend  to  their  respective  Legislatures  for  all 
of  the  states  and  thus  endeavor  to  eliminate  as  much  as  possible 
the  confusing  conflict  in  the  commonest  principles  and  provisions 
of  private  law.  At  a  conference  of  commissioners  from  nineteen 
states,  held  in  1895,  a  resolution  was  adopted  requesting  the 
committee  on  commercial  laws  to  procure  a  draft  of  a  bill  relat- 
ing to  commercial  paper,  based  on  the  English  Bill  of  Exchange 
Act,  and  on  such  other  sources  of  information  as  the  committee 
might  deem  proper  to  consult  and  to  prepare  a  codification  of  the 
law  relating  to  bills  and  notes.  The  matter,  as  stated  by  Mr. 
'John  J.  Crawford,  was  referred  to  a  sub-committee  consisting 
of  Lyman  D.  Brewster,  of  Connecticut,  Henry  C.  Willcox,  of 
New  York,  and  Frank  Bergen,  of  New  Jersey;  and  Mr.  Craw- 
ford was  employed  by  the  sub-committee  to  draw  the  proposed 
law.  In  drafting  this  law  when  the  decisions  of  the  state  courts 
were  conflicting  the  rules  of  the  Supreme  Court  of  the  United 
States  were  adopted  and  the  decisions  of  that  high  tribunal  were 
followed.  When  completed  the  draft  was  submitted  to  the  sub- 
committee who  printed  it  and  sent  copies  to  each  member  of  the 
conference,  and  also  to  many  prominent  lawyers  and  law  pro- 
fessors and  to  several  English  judges  and  lawyers,  with  an  invi- 
tation for  suggestions  and  criticisms.  The  draft  was  submitted 
to  the  conference  which  met  at  Saratoga  in  August,  1896;  and 
the  commissioners  who  were  in  attendance,  being  twenty-seven  in 
all,  and  representing  fourteen  different  states,  in  a  session  of 
three  days  by  the  entire  conference  went  over  it  section  by  sec- 
tion, and  made  amendments  therein.  The  draft  as  thus  amended 
was  adopted  by  the  conference;  and  recommended  for  general 
enactment  by  the  state  Legislatures.  It  also  met  with  the  ap- 
proval of  the  American  Bar  Association,  and  in  such  form  was 
unanimously  recommended  by  said  association  to  the  Legislatures 
of  the  several  states  and  territories  of  the  Union  for  adoption. 
Since  1897  the  American  Bar  Association  has  annually  recom- 
mended the  adoption  of  the  law  to  the  several  states. 

The  law  is  the  result  of  two  purposes ;  the  first  and  chief  pur- 
pose was  to  produce  uniformity  in  the  laws  of  the  different 
states  upon  this  important  subject,  so  that  the  citizens  of  each 
state  might  know  the  rules  which  would  be  applied  to  their  notes, 
checks  vid  other  negotiable  paper  in  every  other  state  in  which 
the  law  was  enacted,  since  it  was  an  absolute  impossibility  for 
the  commercial  purchaser  in  any  state  to  know  all  the  details 
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affecting  the  negotiability  of  paper  governed  by  the  laws  of  all 
the  other  states.  The  second  purpose  was  to  preserve  the  law  as 
nearly  as  possible  as  it  then  existed.  And  it  may  be  said  prob- 
ably without  question  that  in  the  enactment  of  this  statute  no 
essential  feature  of  the  law  of  negotiable  instruments  as  there- 
tofore determined  has  been  eliminated.  While  the  bill  is  sim- 
ple and  intelligible  in  its  expression,  great  care  was  taken  to  pre- 
serve the  use  of  words  which  had  had  repeated  legal  construc- 
tions and  had  become  recognized  terms  in  the  law  merchant. 

New  York  was  the  first  state  to  enact  the  law.  The  law  is  now 
in  force  in  thirty-eight  states  and  territories  of  the  Union,  viz. : 
Alabama,  Arizona,  Colorado,  Connecticut,  District  of  Columbia, 
Florida,  Hawaii,  Idaho,  Illinois,  Iowa,  Kansas,  Kentucky,  Louisi- 
ana, Maryland,  Massachusetts,  Michigan,  Missouri,  Montana,  Ne- 
braska, Nevada,  New  Hampshire,  New  Jersey,  New  Mexico,  New 
York,  North  Carolina,  North  Dakota,  Ohio,  Oklahoma,  Oregon, 
Pennsylvania,  Rhode  Island,  Tennessee,  Utah,  Virginia,  Wash- 
ington, West  Virginia,  Wisconsin  and  Wyoming.  The  bill  has 
been  introduced  but  has  failed  to  pass  in  several  states  of  the 
Union;  among  them  are:  Arkansas,  Indiana,  South  Carolina, 
South  Dakota  and  Vermont. 

Before  the  enactment  of  the  law  in  any  states  the  situation 
induced  by  conflicting  decisions  and  statutes  embarrassed  busi- 
ness and  interrupted  the  free  circulation  of  commercial  paper. 
What  was  a  promissory  note  in  one  State  was  a  simple  contract 
in  another;  what  was  an  indorsement  in  one  jurisdiction  was 
only  an  assignment  in  another;  in  some  States  a  note  was  not 
negotiable  unless  the  words  '* Value  received"  were  written  in 
the  body  of  the  note,  while  in  others  such  words  were  unneces- 
sary; some  jurisdictions  permitted  exchange  to  be  added  while 
others  held  that  such  addition  made  the  note  non-negotiable ;  days 
of  grace  were  permitted  in  one  state  and  not  in  another;  what 
was  a  contract  of  an  indorser  in  one  State  was  a  contract  of  a 
maker  in  another,  or  of  a  guarantor  or  maker  in  still  another, 
as  oral  proof  of  the  circumstances  attending  the  making  of  the 
contract  might  determine ;  and  there  were  other  similar  conflicts. 
These  conflicts  will  continue  to  a  more  or  less  extent  until  all 
the  states  have  adopted  the  law. 

So  long  as  trade  and  commerce  were  mainly  confined  to  trans- 
actions between  the  citizens  of  a  single  State  within  its  own 
borders,  the  State  regulations  operated  fairly  well  and  it  did 
not  matter  materially  that  the  laws  of  one  State  differed  from 
those  of  another  upon  these  subjects.  But  now  the  country  has 
outgrown  such  conditions  and  in  innumerable  cases  more  business 
is  done  by  the  people  or  corporations  of  a  state  with  the  people 
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of  other  States  than  with  their  own,  and  commercial  paper  is 
almost  universally  the  medium  of  exchange  in  these  transactions. 
As  our  commercial  activity  is  ever  expanding  and  as  interstate 
commerce  has  assumed  such  vast  proportions,  the  necessity  be- 
comes imperative  that  the  commercial  currency  of  payment  shall 
be  uniform,  and  not  variable,  in  its  essential  characteristics. 
This  law  then  should  be  adopted  in  all  jurisdictions  for  com- 
mercial advantages  since  the  enactment  of  the  law  will  tend 
to  facilitate  trade  between  the  states,  and  make  the  transactions 
of  business  less  complicated  and  more  certain  and  sure,  as  what- 
ever legislation  tends  to  sustain  credit  helps  commerce.  The 
law  of  negotiable  instruments  affects  all  classes  of  merchants 
throughout  the  country  since,  as  has  been  pointed  out,  negotiable 
instruments  are  the  medium  for  the  payment  and  settlement  of 
nine-tenths  of  all  trade  transactions. 

The  law  has  had  the  test  of  twelve  years*  experience  and  the 
testimony  is  all  one  way  as  to  its  efficiency.  It  should  be  realized 
that  a  statute,  which  has  been  adopted  after  due  deliberation  by 
so  many  legislative  bodies  and  adopted  by  the  Congress  of  the 
United  States,  must  exercise  a  beneficial  influence  on  all  and  be 
productive  of  good  results.  It  certainly  is  very  important  that 
no  State  should  hesitate  any  longer  to  enact  and  adopt  this  law 
which  it  is  confidently  expected  will,  in  the  near  future,  be 
adopted  ultimately  by  all  the  States  and  be  the  uniform  law 
throughout  the  United  States. 
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Below  is  giyen  a  list  of  the  states  and  territories  where 
the  Negotiable  Instmmeiits  Law  has  been  enacted: 

Alabamar— Laws  1907,  Chap.  722;  Code  1907,  C9iap.  115,  Sec. 

4958-5149,  in  effect  Jan.  1,  1908. 
'Arizona— Bev.  Stat.  1901,  p.  852,  Title  49  of  Civil  Code,  Sec. 

3304^491 ;  Laws  1905,  Chap.  23,  in  effect  Sept.  1,  1901. 
Colorado— Laws  1897,  Chap.  64,  approved  April  20, 1897. 
Connecticut— Laws  1897,  Chap.  74;  GenL  Stat.  Eev.  1902,  p. 

1028,  approved  April  5,  1897, 
District  of  Columbia— Laws  U.  S.  1899 ;  Laws  U.  S.  1901 ;  Laws 

U.  S.  1902,  Sec.  1304-1493,  in  effect  April  3,  1899. 
Florida— Laws  1897,  Chap.  4524 ;  Genl.  Stat.  1906,  p.  1147 ;  Sec. 

2394-3099,  approved  June  1,  1897. 
Hawaii— Laws  1907,  Act  89,  in  effect  April  20,  1907. 
Idaho— Laws  1903,  p.  380,  in  effect  March  10, 1903. 
Illinois — Laws  1907,  p.  403,  approved  June  5,  1907. 
Iowa— Laws  1902,  Chap.  130 ;  Laws  1906,  Chap.  149 ;  Code  Supp. 

1902,  p.  352,  Chap.  3-A,  Sees.  3060-al-3060-al98,  approved 

April  12,  1902. 
Kansas— Laws  1905,  Chap.  310;  Genl.  Stat.  1905,  p.  967,  Chap. 

70,  Sees.  4533-4732,  m  effect  June  8,  1905. 
Kentucky— Laws  1904,  Chap.  102,  approved  March  24,  1904. 
Louisiana — ^Laws  1904,  Chap.  64,  approved  June  29,  1904. 
Maryland— Laws  1898,  Chap.  119,  approved  March  29,  1898. 
Massachusetts— Laws  1898,  Chap.  533;  Laws  1899,  Chap.  130; 

Eev.  Laws  1902,  p.  628,  Chap.  73,  Sees.  18-212,  in  effect 

JTan.  1,  1899. 
Michigan — ^Laws  1905,  'Chap.  265,  approved  June  16,  1905. 
Missouri — ^LawB  1905,  p.  243 ;  Laws  1907^  p.  366,  approved  April 

10,  1905. 
Montana— Laws  1903,  Chap.  121,  in  effect  March  7,  1903. 
Nebraska— Laws  1905,  Chap.  83;  Comp.  Stat  1907,  €hap.  41, 

Sees.  3558.al-3558-al98,  in  effect  August  1,  1905. 
Nevada— Laws  1907,  Chap.  62. 

New  Hampshire — ^Laws  1909,  in  effect  January  1,  1910. 
New  Jersey — ^Laws  1902,  Chap.  184,  approved  April  4,  1902. 
New  Mexico — ^Laws  1907,  Chap.  83,  approved  March  21, 1907. 
New  York— Laws  1897,  Chap.  612;  Laws  1898,  Chap.  336;  Laws 

1904,  Chap.  287,  became  a  law  May  19,  1897. 
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North  Carolina— Laws  1899,  (Jhap.  733 ;  Laws  1905,  Chap.  327 ; 

Laws  1907,  Chap.  807;  Revised,  1905,  p.  655,  Chap.  54, 

Sees.  2151-2346,  in  effect  March  8,  1899. 
North  Dakota— Laws  1899,  Chap.  113 ;  Civil  Code,  1905,  p.  1002, 

Chap.  90,  Sees.  6303-6498,  approved  March  7,  1899. 
Ohio— Laws  1902,  p.  162;  Bates'  Annot.  Stat.   (5th  ed.)  pp. 

1800arl807,  Sees.  3171-3178e,  in  effect  Jan.  1,  1903. 
Oklahoma— Laws  1909,  in  effect  June  10,  1909. 
Oregon — ^Lawis  1899,  p.  18;  Bellinger  &  Cotton's  Annot.  Codes 

&  Stat.,  p.  1440,  Sees.  4403-4594,  approved  Feb.  16,  1899. 
Penni^lvania— Laws  1901,  No.  162,  in  effect  Sept.  2,  1901. 
Rhode  Island— Laws  1899,  Chap.  674,  in  effect  July  1,  1899. 
Tennessee— Laws  1899,  Chap.  94,  in  effect  May  16,  1899. 
Utah— Laws  1899,  Chap.  83,  in  effect  July  1, 1899. 
Virginia— Laws  1898,  Chap.  866;  Laws  1906,  Chap.  219;  Code, 

1904,  Chap.  133a,  Sec.  2841a,  approved  March  3,  1898. 
Washington— Laws  1899,  Chap.  149,  in  effect  March  22,  1899. 
West  Virginia — ^Laws  1907,  Chap.  81,  in  effect  January  1,  1908. 
Wisconsin — ^Laws  1899,  Chap.  356 ;  Laws  1901,  Chap.  41 ;  Laws 

1905,  Chap.  262;  Laws  1907,  Chap.  361,  in  effect  May  15, 
1899. 

Wyoming— Laws  1905,  Chap.  43,  in  effect  Feb.  15,  1906. 
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TABLE  SHOWING  THE  CORRESPONDING  SECTIONS  OF  THE 
STATUTES  IN  THE  DIFFERENT  STATES  AND  TER- 
RITORIES.   (KEY  IS  BELOW.) 
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KEY  TO  CORRESPONDING  SECTIONS  OF  THE  STATUTES. 

The  Bection  numbers  of  the  Negotiable  InBtruments  Law  in  the  text 
which  follows,  are  the  same  as  the  section  numbers  in  the  law  as  enacted 
in  New  York,  the  section  numbers  in  parenthesis  in  the  text  are  the  same 
as  are  found  in  the  Commissioner's  draft  and  are  the  same  as  the  law  as 
enacted  in  Alabama,  Colorado,  Connecticut,  District  of  Columbia,  Florida, 
Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts,  Missouri,  Montana, 
Nevada,  New  Hampshire,  New  Jersey,  New  Mexico.  North  Carolina, 
North  Dakota,  Pennsylvania,  Tennessee,  Utah,  Virginia,  Washington, 
West  Virginia,  and  Wyoming.  When  made  a  part  of  the  statutes  in  some 
states  some  changes  have  been  made  in  the  numbering  of  some  of  the 
sections.  In  Connecticut,  District  of  Columbia,  Florida,  and  Tennessee, 
the  numbers  are  the  same  as  those  in  parenthesis  except  there  are  no 
section  numbers  for  numbers lOOto  196. 

To  get  the  corresponding  section  number  for  Rhode  lalancl  follow  the 
sections  of  Kansas  and  Oregon  as  far  as  section  7  and  after  that  add  one 
to  the  sections  of  Kansas  and  Oregon. 

To  get  the  corresponding  section  number  for  Arisona  follow  the  sections 
of  the  Commissioner's  draft,  which  are  the  sections  in  parenthesis  in  the 
text,  except  that  sections  191  to  194  become  184  to  I87  and  section  196 
becomes  I08. 

To 
tions  oj 

the  text,  except  that  section  190  becomes  section  1,  while  sections  191-196 
inclusive  are  embraced  in  section  2.  Hence  to  determine  the  number  of 
other  sections  in  Michigan  add  2  to  the  section  numbers  in  parenthesis. 


fet  the  corresponding  section  number  for  Miehigan  follow  the  see- 
the Commissioner's  draft,  which  are  the  sections  in  parenthesis  in 
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S£rtiole 
L 

n. 


m. 

IV. 

V. 

VI. 

VII. 

VEIL 


X. 


XII. 
XIII. 
XIV. 


XVI. 

XVIL 

XVIII. 


Qeneral  ProTisioos.  (§§  1-7.) 

Form  and  Interpretation  of  Negotiable  InstrmnentB. 

(§§  2042.) 
•Consideration.  (§§50-55.) 
Negotiation.  (§§60^.) 
Bighte  of  Holder.  (§§  90-98.) 
LiabiUties  of  Parties.  (§§  110-119.)' 
Presentment  for  Payment.  (§§  130-148.); 
Notice  of  Dishonor.  (§§  160-189.) 
Discharge  of  Negotiable  lustraments.  (§§  200-206.)' 
Bills  of  Exchange— Form  and  Interpretation.  (§§  210- 

215.) 
jfcceptance.  (§§220-230.) 
Presentment  for  Acceptance.  (§§  240-248.) 
Protest  (§§  260-268.) 
Aeoeptanoe  for  Honor.  (§§  280-289.)' 
PiQonent  for  Honor.  (§§  300-306.) 
Bills  in  a  Set  (§§  310-315.) 
Promissory  Notes  and  Checks.  (§§  320-325.) 
Notea  Qiven  for  a  Patent  Bight  and  for  a  Specolatiye 

Consideration.  (§§330^32.) 
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The  following  explanation  as  to  the  notes  to  the  text 
of  the  Negotiable  Instruments  Law  may  be  found  useful. 

1.  The  figures,  as,  1,  2,  3,  4,  et  cetera,  without  any- 
thing connected  therewith  refer  to  notes  citing 
cases  which  directly  construe  the  Law. 

2.  The  letters,  as,  (a),  (b),  (c),  (d),  et  cetera,  in  paren- 
thesis, without  anything  connected  therewith  re- 
fer to  notes  which  point  out  the  differences,  if 
any,  in  the  Law  as  enacted  in  the  various  states 
and  territories. 

3.  The  combination  of  the  figures  and  letters,  as,  la, 
2a,  3a,  4a,  et  cetera,  refer  to  notes  citing  cases 
which  either  do  not  cite  the  Law  or  were  decided 
previous  to  the  enactment  of  it. 

4.  The  reference  "See  text  §  — "  refers  to  the  sections 

of  the  text  in  Part  I,  or  the  first  part  of  the  book. 

• 

5.  The  references  to  the  English  Act  are  to  sections 
of  that  Act  in  Appendix  C. 


ABTICLB  I. 


OBNBRAL  FROVISIONa 


1 1  (190).  Short  title. 

2  (191).  Definitions  and  meaning 
of  terms. 

8  (192).  Persons  primarily  lia- 
ble on  instrument 

4  (193).  Reasonable  time,  what 
oonstitutes. 


1 5  (194y.  Time,  how  oomimted; 
when  last  day  tells  on 
holiday. 

6  (195).  Application  of  chapter. 

7  (196).  Rule  of  law  merchant; 

when  goyems. 


Sections  1  to  7  above  are  the  sections  of  the  New  Tork  Law;  sections 
190  to  196  above  in  parenthesis  are  the  sections  used  by  the  commis- 
sioners. 

The  above  sections  correspond  to  sections  190  to  196  in  the  following 
states  and  territories:  Alabama,  Ck)lorado,  (Connecticut,  District  of 
C!olumbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Ciarolina,  North  Dakota,  Pennsylvania,  Tennessee,  Utah,  Vir- 
ginia, Washington,  West  Virginia,  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states  and 
territories:  As  sections  3487  to  8491  in  Ariasona  (N.  B.— sections  cor* 
responding  to  1  and  6  omitted) ;  as  189  to  195  in  Illinois;  as  1  to  7  in 
Kansas  and  Oregon;  as  13  to  19  in  Maryland;  as  1  to  2  in  Michigan; 
as  189  to  194  in  Nebraska;  as  3178  to  3178e  in  Ohio;  as  sections  1  to  7 
in  Rhode  Island;  as  sections  1675  in  Wisconsin. 

§  1  (190).  Short  title.  This  act  shall  be  knovm  as  the  Ne- 
gotiable Instraments  Law.^ 

See  text,  S 12. 

Nebraska  omits  this  section. 

1 — ^This  section  construed:  See  Baltimore  ft  Ohio  Railroad  Ck>.  v. 
First  National  Bank  of  Alexandria,  102  Va.  757,  758;  Toole  v.  Crafts, 
193  Mass.  110;  Gibbs  v.  Guaraglia  (N.  J.),  67  A.  81. 

Construing  corresponding  provision  of  the  Bnglish  Bills  of  Bxchange 
Act:  See  Bank  of  Bngland  v.  Vagliano,  L.  R.  [1891],  App.  C^as.  144. 


§  2  (191).  DeAnitionB  and  meaning  of  terms.  In  this  act^ 
unless  the  context  otherwise  requires: 

'' Acceptance"  meaue  an  acceptance  completed  by  delivery  or 
notiilcation. 

''Action"  includes  counter-claim  and  set-ojff. 

''Bank"  includes  any  person  or  association  of  i)ersons  carry- 
ing on  the  business  of  banking,  whether  incorporated  or  not. 
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§  3  NBGOTIABI.E]  INSTRUMENTS. 

*' Bearer"  means  the  person  in  possession  of  a  bill  or  note  which 
is  payable  to  bearer.^ 

"Bill"  means  bill  of  exchange,  and  **Note"  means  negotiable 
promissory  note. 

** Delivery"  means  transfer  of  possession,  actual  or  construc- 
tive, from  one  person  to  another. 

''Holder"  means  the  payee  or  indorsee  of  a  bill  or  note  who 
is  in  possession  of  it,  or  the  bearer  thereof.^ 

"Indorsement"  means  an  indorsement  completed  by  delivery.* 
Instrument"  means  negotiable  instrument. 
Issue"  means  the  first  delivery  of  the  instrument,  complete 
in  form,  to  a  person  who  takes  it  as  a  holder. 

"Person"  includes  a  body  of  persons,  whether  incorporated 
or  not. 

"Value"  means  valuable  consideration. 

"Written"  includes  printed,  and  "writing"  includes  print. 

See  text,  SS  46,  53,  76,  128,  311. 

This  section  construed: 

1— "Bearer"  Mayers  v.  McRimmon,  140  N.  C.  640,  53  S.  B.  447;' 
Mass.  Nat  Bank  v.  Snow,  187  Mass.  159,  72  N.  E.  959. 

2— "Holder"  Mayers  v.  McRimmon,  140  N.  C.  640,  53  S.  B.  447;  Voss 
T.  Chamberlain,  —  Iowa  — ,  117  N.  W.  269;  Farmers'  Bank  v.  Bank 
of  Rutherford,  115  Tenn.  64,  88  S.  W.  939;  New  Haven  Mfg.  Co.  v. 
New  Haven  Pulp  Co.,  76  Conn.  126,  55  Atl.  604;  Vander  Ploeg  v. 
Van  Zuuk  (Iowa),  112  N.  W.  807.  The  payee  or  endorsee  of  a 
promissory  note,  who  is  in  possession  of  it,  though  not  the  heneflcial 
owner  thereof,  may  sue  thereon  in  his  own  name  by  consent  of  the 
owner,  and  for  such  purpose  may  strike  out  his  own  and  subsequent 
Indorsements.  R.  M.  Owen  &  Co.  v.  Storms  &  Co.,  (N.  J.  1909),  72  Atl. 
441. 

3 — ^"Indorsement"  Louisville  Co.  v.  International  Trust  Co.,  18  Col. 
App.  345,  71  P.  898. 

Construing  corresponding  provision  of  the  Bnglish  Bills  of  Bz- 
change  Act:  See  2  2*21  (1),  last  paragraph  Bills  of  Bxchange  Act; 
Day  V.  Longhurst  W.  N.  (1893)  3;  Walters  v.  Neary,  21  T.  U  R.  146. 

Issue:     Clutton  v.  Attenborough   (1897),  A.  C.  90. 

§3  (192).    Person   primarily  liable   on'  instnimexLt.    The 

person  ** primarily"  liable  on  an  instrument  is  the  person  who 
by  the  terms  of  the  instrument  is  absolutely  required  to  pay 
the  same.    All  other  parties  are  ^'secondarily"  liable.^ 

.    See  text,  S119. 

Cross  secUons:     37   (18),  211   (127),  325   (189). 

Kansas  omits  the  last  sentence. 

1 — ^This  section  construed:  Rouse  v.  Wooten,  140  N.  C.  557,  53  S. 
S.  430;  Deahy  v.  Choquet,  28  R.  I.  338,  67  Atl.  421;  National  CitLEens' 
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Bank  y.  TapUtz,  81  N.  T.  Siipp.  422,  81  App.  Div.  598;  Weiss  v.  Rieser, 
114  N.  T.  8.  984. 

The  addition  of  the  word  "surety"  to  his  signature  does  not  re- 
lieve the  accommodation  maker  from  primary  liability.  Cellers  y. 
Meachem  (Oregon),  89  Pac.  426. 

§4  (193).  Beasooable  time,  what  constitates.  In  deter- 
mining what  is  a  ''reasonable  time"  or  an  ** unreasonable  time" 
regard  is  to  be  had  to  the  nature  of  the  instrument,  the  usage 
of  trade  or  business  (if  any)  with  respect  to  such  instrument, 
and  the  facts  of  the  particular  case.^ 

See  text,  {291. 

1 — This  section  construed:  McLean  y.  Bryer,  24  R.  I.  599,  54  AU. 
373;  Gordon  y.  Leylne,  194  Mass.  418»  80  N.  E.  505;  Mfg.  Go.  y. 
Summers,  143  S.  G.  102,  55  S.  E.  522;  Gitizens'  Bank  y.  First  Nat'I 
Bank  (Iowa),  113  N.  W.  481.  See  Golumbia  Banking  Go.  y.  Bowen 
(Wis.),  114  N.  W.  451;  Merritt  y.  Jackson,  181  Mass.  69. 

Gonstruing  corresponding  proyision  of  the  English  Bills  of  Ex- 
change Act:  See  40  (3),  45  (2)  73,  74  (2),  86  (2),  89  (1)  74; 
Wheeler  y.  Young,  13  T.  L.  R.  468. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It:  Gommercial 
Nat'l  Bank  y.  Zimmerman,  185  N.  T.  310;  German  Am.  Bank  y.  Mills, 
99  App.  Diy.  (N.  Y.)  312;  Bank  y.  Coyerley,  7  Gray,  217;  Holbrook  v. 
Burt,  22  Pick.  555;  Gilmore  y.  Wilbur,  12  Pick.  124;  Northwestern  Goal 
Gompany  y.  Bowman,  69  la.  153;  Tomlinson  Garriage  Go.  y.  Kinsell,  31 
Gonn.  273;  Aymas  y.  Beers,  7  Gow.  705. 

§6  (194).  Time,  how  computed;  when  last  day  falls  on 
holiday.  Where  the  day,  or  the  last  day,  for  doing  any  act 
herein  required  or  permitted  to  be  done  falls  on  Sunday  or  on  a 
holiday,  the  act  may  be  done  on  the  next  succeeding  secular  or 
business  day.^ 

See  text,  S291. 

1 — See  the  New  York  Statutory  Gonstruction  Law  as  to  computing  of 
time  (§§26,  27). 

This  proyision  changes  the  rule  of  the  law  merchant,  but  affirms  the 
preylous  statutory  rule  In  many  Jurisdictions. 

Gonstruing  corresponding  proyision  of  the  English  Bills  of  Exchange 
Act:  See  14  (1)  (a)  (b),  92;  14  (1);  Kennedy  y.  Thomas  (1894),  2 
Q.  B.  759. 

§  6  (196).  Application  of  chapter.  The  provisions  of  this 
act  do  not  apply  to  negotiable  instruments  made  and  delivered 
prior  to  the  passage  hereof.^ 

See  text,  S  299. 
Omitted  in  Arizona  act 

1 — ^This  section  construed:    The  Negotiable  Instrument  Act  goyems 
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a  renewal  note  executed  after  tlie  taking  effect  of  the  act»  though  the 
original  note  was  given  before  the  act,  especially  where  there  were  two 
new  indoreers  on  the  renewal  note,  thus  making  it  in  law  a  new  con- 
tract   Walker  y.  Dunham  (Mo.  1909),  115  S.  W.  108^. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Rogers  v.  Yass, 
6  Iowa  405;  Schneider  v.  Hussey,  2  Idaho  12,  1  Pac  843;  State  v.  Se- 
mis, 45  Neb.  724,  64  N.  W.  348. 

§  7  (196).  Law  merchant;  when  governs.  In  any  case  not 
provided  for  in  this  act  the  rules  of  the  law  merchant  shall 
govern.* 

See  text,  S  299. 

Kentucky  omits  this  section. 

Iowa  adds  the  following:  "Sec  198.  Days  of  grace — demand  made 
on.  A  demand  made  on  any  one  of  the  three  following  days  following 
the  day  of  maturity  of  the  instrument,  except  on  Sunday  or  a  holiday, 
shall  be  as  effectual  as  though  made  on  the  day  on  which  demand  may 
be  made  under  the  provisions  of  this  act,  and  the  provisions  of  this 
act  as  to  notice  of  non-pajrment,  non-acceptance,  and  as  to  protest  shall 
be  applicable  with  reference  to  such  demand  as  though  the  demand 
were  made  in  accordance  with  the  terms  of  this  act;  but  the  provisions 
of  this  section  shall  not  be  construed  as  authorizing  demand  on  any 
'day  after  the  third  day  from  that  on  which  the  instrument  faUs  due 
according  to  its  face. 

1 — This  section  construed:  Natl  Exch.  Bank  v.  Lester,  119  App. 
Biv.  786,  104  N.  T.  a  418;  Timbel  v.  Garfield  Nat  Bank,  121  App.  Div. 
870,  106  N.  Y.  S.  497. 

4 

Where  the  Negotiable  Instruments  Law  conflicts  with  Supreme  Ck>urt 
decisions,  as  to  instruments  made  subsequent  to  the  passage  of  that 
act  the  act  controls  instruments  made  subsequent  to  its  passaga  First 
National  Bank  of  Shawars  v.  Miller,  (Wis.  1909)  120  N.  W.  820. 

Construing  corresponding  provision  of  the  English  Bills  of  Exchange 
Act:  See  97  (2) ;  97  (2)  In  re  Omespie,  16  Q.  B.  D.  702,  affirmed  18 
Q.  B.  D.  286. 
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ABTICLB  n. 

FORM  AND  INTERPRBTATION. 


Fonn  of  negotiable  in- 
strument. 

Certainty  as  to  Bum; 
what  oonstitutea. 

When  pFomlse  is  nnoon- 
ditional. 

,  Determinable  future 
time;  what  constitutes. 

Additional  provisions  not 
affecting  negotiability. 

Omissions;  seal;  par- 
ticular money. 

When  payable  on  de- 
mand. 

When  pasrable  to  order. 

When  payable  to  bearer. 

Terms,  when  sufficient. 

Date,  presumption  as  to. 

Antenlated     and     post- 
dated. 
32  (13).  When  date  may  be  in- 
serted. 


120 

(1). 

21 

(2). 

22 

(3). 

23. 

(4) 

24 

(6). 

25 

(6). 

26 

(7). 

27  (8). 

28  (9). 

29  (10). 

30  (11). 

31  (12). 

S33(14). 

34  (15). 

35  (16). 

36  (17). 

37(18). 

38  (19). 

39  (20). 

40  (21). 

41  (22). 

42  (23). 

Blanks,  when  may  be 
filled. 

Incomplete  instrument 
not  deliyered. 

Deliyery;  when  effect* 
ual;  when  presumed. 

Construction  where  in- 
strument is  ambiguous. 

Liability  of  persons  sign' 
ing  in  trade  or  as- 
sumed name. 

Signature  by  agent;  au- 
thority; how  shown. 

Liability  of  person  sign- 
ing as  agent,  etc 

Signature  by  procura- 
tion; effect  of. 

Effect  of  indorsement  by 
inftot  or  corporation. 

Forged  signature;  effect 
of. 


Sections  20  to  42  above  are  the  sections  of  the  New  York  Law. 

Sections  1  to  23  above  in  parenthesis  are  the  sections  used  by  the 
commissioners. 

The  above  sections  correspond  to  sections  1  to  23  in  the  following 
states  and  territories:  Alabama,  Colorado,  Connecticut,  District  of 
Columbia,  Florida,  Idaho,  Illinois,  Iowa,  Kentucky,  Louisiana,  Massa- 
chusetts, Missouri,  Montana,  Nebraska,  Nevada,  New  Hampshire,  New 
Jersey,  New  Mexico,  North  CJarolina,  North  Dakota,  Oregon,  Pennsyl- 
vania, Tennessee,  Utah,  Virginia,  Washington,  West  Virginia,  and 
Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states  and 
territories: 

As  sections  3304-3326  in  Arizona;  as  8  to  30  in  Kansas  and  Oregon; 
as  20  to  42  in  Maryland;  as  3  to  25  in  Michigan;  3171L  to  3171V  in  Ohio; 
as  9  to  31  in  Rhode  Island;  as  1675-1  to  1675-23  in  Wisconsin. 

§20  (1).  Form  of  negotiable  instnunent.  An  instrament 
to  be  negotiable  must  conform  to  the  following  requirements  :^ 

1.  It  must  be  in  writing^*  and  signed  by  the  maker  or 
drawer.2* 

2.  Must  contain  an  unconditional  promise  or  order  to  pay  a 
sum  certain  in  mon^.**  •» 
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3.  Must  be  payable  on  demand,  or  at  a  fixed  or  determinable 
future  time.'*  ** 

4.  Must  be  payable  to  order  or  to  bearer  *»  *^» 

5.  Where  the  instrument  is  addressed  to  a  drawee,  he  must 
be  named  or  otherwise  indicated  therein  with  reasonable  cer- 
tainty.*^'  ®* 

See  text,  §  40. 

Cross  secUons:  2  (191)  "written/'  22  (3),  21  (2),  2t  (7),  210  (126), 
28  (9),  23  (4),  95  (56),  320  (184),  204  (123),  225  (137),  27  (8), 
25-5  (6),  215  (131). 

The  Michigan  Act  says:    "Certain  sum"  instead  of  "sum  certain.** 
The  Arizona,  Idaho,  Iowa  and  North  Carolina  acts  read:     "Must  be 
payable  to  the  order  of  a  specified  person  or  to  bearer,"  instead  of  as  in 
sub-dlyision  4  above. 

The  Wisconsin  act  (No.  1675-1)  adds:  ''But  no  order  drawn  upon 
or  accepted  by  the  treasurer  of  any  county,  town,  city,  vUlage  or  school 
district,  whether  drawn  by  any  officer  thereof  or  any  other  person,  and 
no  obligation  nor  instrument  made  by  any  such  corporation  or  any 
officer  thereof,  unless  expressly  authorized  by  law  to  be  made  negotia- 
ble, shall  be,  or  shall  be  deemed  to  be,  negotiable  according  to  the 
custom  of  merchants,  in  whateyer  form  they  may  be  drawn  or  made. 
Warehouse  receipts,  bills  of  lading  and  railroad  receipts  upon  the  face 
of  which  the  words  'not  negotiable'  shall  not  be  plainly  written,  printed 
or  stamped,  shall  be  negotiable  as  provided  in  section  1676  of  the  Wis- 
consin Statutes  of  1878,  and  in  sections  4194  and  4425  of  these  statutes, 
as  the  same  have  been  construed  by  the  supreme  court" 

This  section  construed: 

1— St  Paul's  Episcopal  Church  v.  Fields  (Conn.  1909),  72  Atl.  145; 
Borough  of  Montvale  v.  People's  Bank  (N.  J.)  67  Atl.  67;  Kimpton  v. 
Studebaker  Bros.  Co.,  —  Idaho  — ,  94  Pac.  1039;  Benedict  v.  Kress,  97 
App.  Div.  65,  89  N.  Y.  S.  607;  Rieck  v.  Daigle  (N.  D.)  117  N.  W.  346.  A 
promissory  note  secured  by  a  mortgage  which  provides  that  the  same 
shall  become  due  and  payable  upon  failure  to  comply  with  any  of  the 
conditions  in  the  mortgage  is  negotiable.    Thorpe  v.  Mindeman,  123  Wis. 

149, 101  N.  W.  417. 

2— Waddell  v.  Hanover  National  Bank,  48  Misc.  R.  578,  97  N.  Y.  S. 
305;  and  Nat  Bank.  v.  Cable,  73  Conn.  568,  48  Atl.  428.  An  instrument 
drawn  by  the  special  agent  of  a  foreign  fire  insurance  company  directing 
the  drawee  upon  acceptance  to  pay  to  the  payee  $360.43  is  not  an  un- 
conditional promise  to  pay  and  is  not  negotiable.  Berenson  v.  London 
&  Lancashire  Fire  Ins.  Co,  of  Liverpool,  Eng.,  (Mass.  Feb.  1909),  87 
N.  B.  686;  Hibbs  v.  Brown,  190  N.  Y.  167,  82  N.  B.  1108;  Allison  v. 
Hollenbeck  (Iowa),  114  N.  W.  1059. 

A  certificate  of  deposit  if  not  payable  to  order  or  bearer,  is  not  a 
negotiable  instrument  Zander  v.  N.  Y.  Security  ft  Trust  Co.,  81  N.  Y. 
S.  1151;  Weetberg  v.  Chicago  L.  ft  C.  C^.,  117  Wis.  589. 

3 — ^As  between  the  parties  to  a  note,  the  failure  to  extend  the  payment 
of  the  note  to  any  definite  time,  does  not  render  the  extension  invalid. 
Drake  v.  Pueblo  Nat  Bank,  96  P.  999  (Colo.  1908). 

Must  be  payable  on  demand  or  at  a  determinable  future  time:  Union 
Stock  Yards  Nat  Bank  v.  Bolan  (Idaho),  93  Pac.  508;  Torpey  v.  Tibo, 
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184  Shun.  307»  68  N.  B.  223;  Hibbs  y.  Brown.  190  N.  T.  167,  82  N.  B. 
1108;  Smith  y.  Bloycom,  45  Mich.  371;  Sec.  Nat  Bank  y.  Wheeler, 
76  Mich.  646. 

4 — ^A  promissory  note  not  payable  to  order  or  bearer  is  not  negotiable. 
Pulton  V.  Vamey,  117  App.  Div.  572,  577,  102  N.  Y.  S.  608;  Gllley  v. 
Harrell  (Tenn.),  101  S.  W.  424;  Westberg  y.  Chicago  Lumber  Co.»  117 
Wis.  689,  94  N.  W.  672. 

Certificate  of  deposit  payable  to  "A  or  his  assigns"  is  not  negotiable. 
Zander  y.  N.  T.  Security  &  Trust  Co.,  39  Misc.  R.  98,  78  N.  T.  Supp. 
900;  affirmed,  81  App.  Diy.  635,  81  N.  T.  S.  115. 

5 — Drawee  must  be  indicated  with  reasonable  certainty.  Rlnker  y. 
Lauer  (Idaho),  88  Pac.  1067. 

Construing  corresponding  proyisions  of  Bnglish  Bills  of  Bzchange 
Act:  8  (1),  National  Bank  y.  Silke  (1891),  1  Q.  B.  435;  3  (2),  Bayins 
y.  London  ft  S.  W.  Bank  (1900),  12  Q.  B.  270;  83  (1),  Kirkwood  y. 
Carroll  (1903),  K.  B.  531;  Tales  y.  Byans,  61  L.  J.  Q.  B.  466,  3  (1),  8 
(2).  6  (1). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments  Law 
or  were  decided  preyious  to  the  enactment  of  it: 

la — Instrument  must  be  in  writing;  writing  may  be  in  pencil;  Brown 
y.  Butchers'  Bank,  6  Hill  443;  Gary  y.  Physic,  6  B.  ft  0.  234  (1826). 

2ar~It  must  be  signed:  McCall  y.  Taylor,  34  L.  J.  R.  C.  P.  365;  Ry. 
y.  Harper,  L.  R.  7  Q.  B.  78;  Cadillac  State  Bank  y.  Cadillac  Stoye,  etc 
Co.,  129  Mich.  16;  Rodgers  y.  Colt,  6  Hill  322;  Brown  y.  McHugh,  35 
Mich.  60;  Bliss  y.  Johnson,  162  Mass.  323. 

3ar— Must  be  an  unconditional  promise  or  order  (1)  to  pay  a  fixed 
gum  (2)  in  money  (3). 

(1)— White  y.  Cushing,  88  Me.  339;   Humphrey  y.  Beckwith,  48 

Mich.  151;  Brooke  y.  Smithers,  110  Mich.  669;  Worden  y.  Dodge, 

4  Denio  169;  Iron  City  Bank  y.  McCk>rd,  131  Pa.  St  62;  Dilley  y. 

Van  Wie,  6  Wis.  206. 

X 2)— Parson  y.  Jackson,  99  U.  S.  440;  Parker  y.  Plymell,  23  Kan. 

402;  Dodge  y.  Bmerson,  34  Me.  96;  Marrett  y.  ISquitable  Ins.  Co.^ 

64  Me.  637;  Palmer  y.  Ward,  6  Gray  (Mass.)  340;  Cushman  y. 

Haynes,  20  Pick.  132;  Knic^t  y.  Jones,  21  Mich.  161;  Smith  y. 

Crane,  33  Minn.  144. 

(3)— Snerbach  y.  Prichett,  68  Ala.  451;  First  Nat.  Bank  y.  Slette, 

67  BiUnn.  425;  Chandler  y.  Ck)lyert,  87  Mo.  App.  368;  Morton  y. 

Naylor,  1  Hill  (N.  Y.)  583;  Quincy  y.  Merritt,  11  Humph.  (Tenn.) 

439;  First  Nat  Ba&k  y.  Greenyille  Nat  Bank,  84  Tex.  40;  Hogue 

T.  Williamson,  86  Tex.  553;  Klauber  y.  Biggerstafl,  47  Wis.  657. 

See  Bradley  y.  Hill,  4  Bliss  473,  Fed.  Cas.  No.  1783. 

4a— Must  be  payable  on  demand  or  at  a  fixed  future  date:    Walsh  y. 

Dart,  12  Wis.  709;  Powman  y.  McChesney,  22  Grat  609;  Annlston  Loan  ft 

Trust  Ck>.  y.  Stickney,  108  Ala.  146,  31  So.  R.  234;  Brooks  y.  Hargrayes^ 

21  Mich.  254;  Glidden  y.  Henry,  104  Ind.  278,  54  Am.  Rep.  316;  Second 

Nat  Bank  y.  Wheeler,  75  Mich.  646. 

6ar— Must  be  payable  to  order  or  bearer:  CHirtIs  y.  Haaes,  66  Conn. 
146;  Ttnghlng  t.  Kahlhaas,  18  Md.  148;  PilUer  y«  BabiUon,  45  Mich. 
384;  Backus  y.  Donfdrth,  10  Conn.  297. 

ViondA  parable  to  bearer:    Co.  of  Beacon  t.  Armstrong  Ck>.,  44  Pa.  St 
63;  Cdn.  y.  LUTerle,  27  Fa.  St  418;  Nat  Ex.  Bank  y.  Hartfbrd,  eta 
It  R,  «  R.  I.  376. 
As  to  treasury  notes  aiee:    Freeer  y.  D'Qulllien,  2  Pa.  St.  200. 
.6»— Drawee  must  be  designated  with  reasonable  certainty:    Ala.  Coal 
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Mining  Co.  v.  Bramard,  36  Ala.  476;  Fink  v.  Babbit,  166  ni.  408; 
Wbeeler  v.  Webster,  12  D.  Smith  (N.  T.)  1;  Walrons  v.  Halbrook,  39 
Tex.  672;  Pelo  v.  Reynolds,  9  Bxch«  410;  Gray  y.  Milner,  8  Taunt  739; 
Forward  y.  Thompson,  12  U.  C.  I.  B.  103. 

Village  orders  not  negotiable:    Miner  v.  Vidder,  66  Mich.  101. 

In  some  states  certain  instruments  are  declared  by  statute  to  be 
negotiable:  See  statutes  Iowa  and  Georgia;  Hanover  Nat  Bank  y.  Aul 
Dock  ft  Trust  Co.,  148  N.  T.  612;  Com.  Exchange  Bank  Y.  Same,  149 
N.  T.  174;  Goodwin  y.  RobarU,  U  R.  10  Ex.  337. 

Equivalents  of  money:  Oliver  v.  Shoemaker,  36  Mich.  464;  Judah 
Y.  Harris,  19  Johns  144;  Pardee  v.  Fish,  60  N.  T.  266;  Swetland  v. 
Creigh,  16  Ohio  118;  Phoenix  Ins.  Co.  v.  Gray,  13  Mich.  191;  LAcy  v. 
Holbrook.  4  Ala.  88;  Tellford  v.  Patton,  144  111.  611;  Citizens'  Nat 
Bank  v.  Brown,  46  Ohio  St  39;  Bull  v.  Bank,  123  U.  S.  106. 

But  see  Nat  State  Bank  v.  Ringel,  61  Ind.  393;  Johnson  v.  Henderson, 
76  N.  C.  227;  Wright  v.  Hart's  Adm.,  44  Pa.  St  464;  Texas  Land  ft 
Cattle  Co.  Bank  v.  Carrol,  63  Tex.  48;  Klauber  v.  BriggerstafE,  47  Wis. 
661;  Swift  y.  Whitney,  20  111.  144;  Mitchell  v.  Hewett  13  Miss.  361;  But> 
ler  y.  Pine,  8  Minn.  284. 

See,  Bank  of  Mobile  v.  Brown,  42  Ala.  108;  DiUard  y.  Evans,  4  Ark. 
176;  Huse  v.  Hamblin,  29  la.  601. 

§  21  (2).    Oertaanty  as  to  mm;  what  oonatitateB.    The  sam 

payable  is  a  sam  certain  within  the  meaning  of  this  act,  although 
it  is  to  be  paid: 

1.    With  interest;^  or 

2.'    By  stated  instaUments;^'  or 

3.  By  stated  installments,  with  a  provision  that  upon  default 
in  payment  of  any  installment  or  of  interest,  the  whole  shall 
become  due;*  or 

4.  With  exchange,  *'  whether  at  a  fixed  rate  or  at  the  current 
rate;  or 

5.  With  costs  of  collection  or  an  attorney's  fee,'*  in  case  pay- 
ment shall  not  be  made  at  maturity.^ 

See  text,  ||  11,  48. 

Cross  secUons:    20  (1),  114  (64-1),  180  (109). 

Tbe  Idaho,  Iowa  and  North  Carolina  acts  omit:   "Or  of  interest" 
See  section  197  of  the  North  Carolina  act    Nebraska  adds:     "Pro- 
vided that  nothing  herein  contained  shall  be  construed  to  authorize  any 
court  to  include  in  any  Judgment  on  an  instrument  made  in  this  state 
any  sum  for  attorney's  fees  or  other  costs  not  allowable  in  other  cases." 

This  section  construed: 

1 — Interest    Baumester  v.  Kuntz  (Fla.),  42  So.  886. 

2 — Default  in  payment  provisions.  Thorpe  v.  Mindemand,  123  Wis. 
149,  101  N.  W.  417;  Hodges  y.  Wallace,  129  Wis.  84. 

3 — ^Attorney's  fees.    Morrison  v.  Ombaun,  30  Mont  111,  76  Pac.  953. 

In  Maryland  a  contract  in  a  note  to  pay  a  collection  fee  on  default  is 
Talid  to  the  extent  of  a  reasonable  fee  actually  expended  or  contracted 
to  be  paid.    Chestertown  Bank  of  Maryland  y.  Walker,  163  F.  610. 
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First  NaUonal  Bank  of  Showans  y.  BtUller  (Wis.  1909),  120  N.  W.  820. 

Construing  corresponding  provisions  of  English  Bill  of  Exchange  Act: 

9  (1). 

A  note  providing  that  interest  shall  be  paid  but  not  specifying  the  rate 
is  not  negotiable  in  that  it  lacks  certainty  as  to  sum.  Lamberton  v. 
Aiken,  2  F.  189  (1899)  Gt  of  Session. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la— Installments:  Wright  v.  Irwin,  33  Mich«  32;  Clark  v.  Speer,  61 
Kan.  626,  49  L.  R.  A.  190;  Markey  v.  C3orey,  108  Mich.  184;  Riker  v. 
Sprague  Mfg.  Co.,  14  R.  I.  402;  Coope  v.  How,  29  L.  T.  (N.  S.)  369. 

2a-— Exchange:  Hasting  v.  Thompson,  54  Minn.  184,  65  N.  W  968; 
Johnson  v.  Frisbie,  15  Mich.  286;  Bullock  v.  Taylor,  39  Mich.  137; 
Flagg  V.  School  District,  4  N.  D.  30;  Second  Nat  Bank  of  Aurora  v. 
Basuier,  66  Fed.  Rep.  68;  Whittle  v.  Fond  du  Lac  Nat.  Bank  (Tex.), 
26  S.  W.  R.  1106.    Contra — Culbertson  v.  Nelson,  93  La.  187. 

3ar— Attorney's  fees:  First  Nat.  Bank  v.  Shingleton,  98  Ala.  602,  14 
So.  546;  Mon^omery  v.  Crossthwait,  90  Ala.  563;  Trader  v.  Chichester, 
41  Ark.  242;  Stapleton  v.  Louisville  Banking  Co.,  95  Geo.  802;  Stoeman 
V.  Pyle,  35  Ind.  103;  Dorsey  v.  Wolff,  142  111.  689;  Clafton  v.  Bank  of 
Aberdeen,  75  Miss.  929,  23  So.  3(^;  Shenandoah  Nat.  Bank  v.  Marsh,  89 
Iowa  273,  66  N.  W.  458;  Seaton  v.  Scoville,  18  Kans.  433;  Chandler  v. 
Kennedy,  8  S.  Dak.  56,  65  N.  W.  439;  Dietrich  v.  Boylie,  23  La.  Ann. 
767;  Stark  v.  Olsen,  44  Neb.  646;  Heard  v.  Dubuque  Bank,  8  Neb.  10; 
Benn  v.  Kutsschan,  24  Ore.  28;  Oppenheimer  v.  Farmers'  ft  Mer- 
chants' Bank,  97  Tenn.  19,  36  S.  W.  705;  Tyler  v.  Walker,  101  Tenn. 
306,  47  S.  W.  424;  Second  National  Bank  v.  Anglin,  6  Wash.  403;  Chi- 
cago Ry.  Equipment  Co.  v.  Merchants'  Bank,  136  U.  S.  268;  Farmers' 
Nat  Bank  v.  Sutton  Mfg.  Co.,  6  U.  S.  App.  312,  321,  52  Fed.  191. 

A  rule  contrary  to  the  Negotiable  Instruments  Law  is  expressed  in 
the  following  cases  when  the  note  provides  for  attorney  fees:  Flndley 
V.  Pott  131  Col.  386;  Conrad  Seipp  Brewing  (3o.  v.  McKittrich,  86  Mich. 
191;  People  v.  Bennett  122  Mich.  281;  Johnston  v.  Speer,  92  Pa.  St.  227; 
First  Nat  Bank  v.  Bynum,  84  N.  C.  24;  First  Nat.  Bank  v.  Gay,  71 
Mo.  627;  Jones  v.  Rodotz,  27  Minn.  240;  Morgan  v.  Edwards,  53  Wis. 
599;  Maryland  Fertilizer  Co.  v.  Newman,  60  Md.  584;  Carroll  Co.  Sav- 
ings Bank  v.  Strother,  131  Col.  385;  First  Nat  Bank  v.  Lerson,  60 
Wis.  206;  Gilmor  v.  Hirst,  66  Kan.  626;  Tlnsley  v.  Hoskins,  111  N.  C. 
340. 

§22(3).  When  promise  is  nnconditiooial.  An  unqualified 
order  or  promise  to  pay  is  unconditional  within  the  meaning  of 
this  act,  though  coupled  with : 

1.  An  indication  of  a  particular  fund  out  of  which  reim- 
bursenjent  is  to  be  made,  or  a  particular  account  to  be  debited 
with  the  amount  ;*■  or 

2.  A  statement  of  the  transaction  which  gives  rise  to  the  in- 
strument.2* 

But  an  order  or  promise  to  pay  out  of  a  particular  fund  is  not 
unconditional,'* 
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See  text,  f  S  49,  51. 

Cross  sections:     20  (1-2),  380. 

1 — This  section  construed: 
Unqualified  order  or  promise  to  pay.     Hibbs  y.  Brown,  109  N.  T. 
167,  82  N.  E.  1108;  Waddell  y.  Hanoyer  Nat  Bank,  48  Misc.  R.  578,  97 
N.  Y.  S.  305. 

Note  with  words  "on  account  of  contract  between"  the  drawee  and 
maker  written  on  it  Is  negotiable.  First  Nat  Bank  y.  Llghtner,  74 
Kans.  736,  88  Pac.  58. 

An  order  to  pay  at  a  certain  time  and  "charge  the  same  to  the 
$1,800  payment"  is  negotiable,  fiheppard  y.  Abbott,  179  Mass.  300,  60 
N.  B.  782. 

Statement  of  transaction  which  giyes  rise  to  the  instrument  Nar 
tlonal  Sayings  Bank  y.  Cable,  73  Conn.  568,  48  Atl.  428;  Fulton  y.  Var- 
ney,  117  App.  Div.  572,  102  N.  Y.  Supp.  608. 

A  statement  that  title  to  the  chattel  for  which  the  note  was  giyen 
shall  remain  in  the  yendor-payee  until  the  note  is  paid,  is  not  condi- 
tional.   Whitlock  y.  Auburn  Lumber  Co.  (N.  C),  58  S.  E.  909. 

A  note  stipulating  that  it  is  "subject  to  conditions  of  hotel  purchase 
contract  of  eyen  date  herewith,"  is  non-negotiable,  and  an  indorsee  takes 
the  same  subject  to  all  legal  defenses  existing  in  fayor  of  the  maker 
at  the  time  of  an  action  thereon.  Rieck  y.  Daigle,  117  N.  W.  346,  (N.  D. 
1908). 

Laws  1903,  p.  238,  S  3,  Subd.  2,  proyides  that  an  unqualified  order 
or  promise  to  pay  is  "unconditional"  within  the  meaning  of  this  act, 
though  coupled  with  a  statement  of  the  transaction  which  giyes  rise  to 
the  instrument  Held  that  paper  containing  an  order  or  contract  for 
goods,  and  a  note  promising  to  pay  for  them  is  not  a  negotiable  instru- 
ment when  if  the  note  be  detached,  the  order  for  goods  would  be  de- 
stroyed.   State  y.  Milton,  117  N.  W. ,  (Mont  1908). 

Construing  corresponding  proylsions  in  English  Bills  of  Ejcchange 
Act:     3  (3)  Crafton  y.  Crafton,  33  Ch.  Diy.  612. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preylous  to  the  enactment  of  it: 

la — ^Particular  fund  or  account:  First  Nat  Bank  of  Hutchinson  ▼. 
Lightner,  74  Kans.  736;  Nichols  y.  Ruggles,  76  Me.  27;  Riedmond  T. 
Adams,  51  Me.  433;  Shepard  y.  Adams,  179  Mass.  800;  Whitney  y. 
Eliot  National  Bank,  137  Mass.  351;  Schnittler  y.  Simon,  101  N.  Y.  a 
654,  560;  Munger  y.  Shannon,  61  N.  Y.  261,  255;  Maclead  y.  Luse,  2 
Stra.  762;  2  Ld.  Rayn  1481;  EUett  T.  Brltton,  6  Tez.  229;  Corbett  y. 
Clark,  45  Wis.  403. 

2a — Transaction:  Robert  y.  Jacks,  31  Ark.  517;  Herth  y.  Meyer,  3S 
Ind.  511;  Siegel  y.  Chicago  Trust  and  Sayings  Bank,  131  111.  669;  Wells 
y.  Bringham,  6  Cush.  (Mass.)  6;  Third  Nat  Bank  y.  Bowman,  50  App. 
Diy.  (N.  Y.)  66;  Mott  y.  Hayana  Nat  Bank,  22  Hun  854;  First  Nat 
Bank  y.  Michael,  96  N.  C.  53;  Murphy  y.  Corey,  108  Mich.  184;  Choate  y. 
Steyens,  116  Mich.  28;  Post  y.  Kinzus  Heinlock  Ry.  Co.,  171  Pa.  8t 
615;  Chicago  Railway  Equipment  Ck).  y.  Merchants  Nat  Bank,  136  U.  S. 
268. 

3a — To  pay  out  of  particular  fund:  West  y.  Forman,  21  Ala.  400; 
National  Sayings  Bank  y.  Cable,  73  Conn.  668;  Killey  y.  Bronson,  26 
Minn.  359;  Munger  y.  Shannon,  61  N.  Y.  251;  Parker  t.  City  of  dym> 
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ease,  31  N.  T.  $76;  Lowery  y.  Steward,  25  N.  Y.  239;  Gkkwken  y.  De 
Loraine,  3  Wlls.  207;  Norton  v.  Naylor,  1  Hill  683;  Hoglan  v.  Erck,  11 
Neb.  580;  Averetts  Aim  y.  Booker,  15  Gratt  163.  But  see  Corbett  y. 
Clark,  45  Wis.  403;  Price  y.  Jones,  105  Ind.  543. 

§23  (4).    Determinable  fatnre  time;  what  comititates.    An 

instrument  is  payable  at  a  determinable  future  time,  within  the 
meaning  of  this  act,  which  is  expressed  to  be  payable: 

1.  At  a  fixed  period  after  date  or  sight  ;^^  or 

2.  On  or  before  a  fixed  or  determinable  future  time  specified 
therein  ;2*  or 

3.  On  or  at  a  fixed  period*  after  the  occurrence  of  a  specified 
event,  which  is  certain  to  happen,  though  the  time  of  happening 
be  uncertain.'* 

An  instrument  payable  upon  a  contingency  is  not  negotiablei 
and  the  happening  of  the  event  does  not  cure  the  defect.^* 

See  tei^  §  49. 

Cross  sections:  20  (1),  320  (184),  20  (1-3),  26  (7-1),  131  (71),  133 
(73). 

The  Wisconsin  act  (No.  1675-4)  substitutes,  for  the  last  paragraph, 
the  following:  "4.  At  a  fixed  period  after  date  or  sight,  though  pay- 
able before  then  on  a  contingency.  An  instrument  payable  upon  a 
contingency  is  not  negotiable,  and  the  happening  of  the  event  does  not 
cure  the  defect,  except  as  herein  provided." 

This  section  construed:  Union  Stockyards  Nat  Bank  v.  Bolan, 
(Idaho),  93  Pac.  508;  Torpey  v.  Tebo,  184  Mass.  307,  68  N.  E.  223; 
Schlesinger  v.  Schultz,  110  App.  Div.  356,  96  N.  T.  S.  383;  Thorpe  v. 
Mindeman,  123  Wis.  149, 101  N.  W.  417. 

Cbnstruing  corresponding  provision  of  English  Bill  of  Exchange 
Act:    11  (1).  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la— At  a  fixed  period  after  date  or  at  sight:  Siegal  v.  Chi.  Trust  ft 
Savings  Bank,  131  111.  569. 

2a'— On  or  before:  Keskadden  v.  Allen,  7  Colo.  206;  Chulton  v. 
Reed,  61  la.  166;  Smith  v.  Ellis,  29  Me.  422;  Mattison  v.  Marks,  31 
Mich.  421;  Helwer  v.  Krolick,  36  Mich.  371;  Jordan  v.  Fate,  19  Ohio  St 
586;  Rlker  v.  Sprague  Mfg.  Co.,  14  R.  I.  402;  Albertson  v.  Laughlin,  173 
Pa.  St.  525;  Ernst  v.  Steckman,  74  Pa.  St  13;  Buchanan  v.  Wren,  — 
Texas  — ,  30  S.  W.  1077;  Ackley  School  District  v.  Hail,  113  U.  S. 
135,  140. 

8a— After  event  certain  to  happen.  After  death  of  maker:  Bristol 
V.  Warner,  19  Conn.  7;  Price  v.  Jones,  105  Ind.  544;  Husband  v. 
Epling,  81  111.  172;  Shaw  v.  Camp,  160  111.  425,  48  N.  E.  608;  Smith  v. 
Van  Blancom,  45  Mich.  371;  First  Nat  Bank  v.  Carson,  60  Mich.  432; 
Martin  v.  Stone,  67  N.  H.  367;  Mortee  v.  Edwards,  20  La.  Ann.  236; 
Hegeman  v.  Moon,  131  N.  T.  462,  30  N.  E.  487;  Jones  v.  Isler,  3  Kaik 
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128;  C9amwright  y.  Gray,  127  N.  Y.  92;  Ubedell  v.  Cannlngham,  22 
Mo.  124. 

Uncertain  events  of  age:  Goes  v.  Nelson,  Burr,  226;  Rice  v.  Rice. 
43  App.  Dlv.  (N.  Y.).  458,  60  N.  Y.  S.  97. 

Arriyal  of  ship:  Grant  v.  Wood,  12  Gray.  220;  Goolldge  y.  Ruggles, 
15  Mass.  387;  Andrews  y.  Franklin,  1  Str.  24;  Eyans  y.  Underwood,  1 
.Wlls.  262. 

After  marriage:    Peason  y.  Garrett,  4  Mod.  242. 

4a—- Contingency:  First  Nat.  Bank  y.  Alton,  60  Conn.  402;  Kelley  y. 
Hemmingway,  13  111.  604;  Fanner  y.  Bank  of  Graettinger,  130  Iowa 
469;  Gobs  y.  Nelson,  1  Burr.  226;  Duffleld  y.  Johnston,  95  N.  Y.  369; 
Carlos  y.  Fancourt,  5  T.  R.  482. 

♦ 

§24(5).    Additional  provisioiiB  not  affeotiDi^  negotiability. 

'An  instnunent  which  contains  an  order  or  promise  to  do  any  act 
in  addition  to  the  pa3mient  of  money  is  not  negotiable.  But  the 
negotiable  character  of  an  instrument  otherwise  negotiable  is  not 
affected  by  a  provision  which  :^ 

1.  Authorizes  the  sale  of  collateral  securities  in  ci^  the  in- 
strument be  not  paid  at  maturity  ;i*  or 

2.  Authorizes  a  confession  of  judgment  if  the  instrument  be 
not  paid  at  maturity  ;*»  or 

3.  Waives  the  benefit  of  any  law  intended  for  the  advantage 
or  protection  of  the  obligor  ;'*  or 

4.  Gives  the  holder  an  election  to  require  something  to  be 
done  in  lieu  of  payment  of  money.** 

But  nothing  in  this  section  diall  validate  any  provision  or 
stipulation  otherwise  illegal. 

See  text,  §  51. 

The  North  Carolina  set  (No.  197)  contains  the  following  as  re- 
lating to  subdivision  2  above:  "That  nothing  in  this  act  shall  authorize 
the  enforcement  of  an  authorization  to  confess  Judgment  or  a  waiver  of 
homestead  or  personal  property  exemptions  or  a  provision  to  pay 
counsel  fees  for  collection  incorporated  in  any  instrument  mentioned  in 
this  act;  but  the  mention  of  such  provision  in  such  instrument  shall 
not  affect  the  other  terms  of  such  instruments  or  the  negotiability 
thereof." 

Kentucky  omits  subdivision  3  above. 

The  Wisconsin  act  (No.  1675-5)  adds:  "or  authorize  the  waiver  of 
exemptions  from  execution." 

1 — ^This  section  construed: 

Authorizing  a  confession  of  Judgment,  whether  due  or  not,  is  not 
negotiable:  Wisconsin  Yearly  Meeting  v.  Babler,  115  Wis.  289,  91 
N.  W.  678;  Milton  Nat.  Bank  v.  Beaver,  25  Pa.  Superior,  494. 

On  the  general  application  of  the  section,  see,  Thorpe  v.  Mlndeman 
(Wis.),  101  N.  W.  417. 

See  First  National  Bank  of  Pomeroy  v.  Buttery,  (N.  D.)  116  N.  W. 
d41. 
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Ck)nstniing  corresponding  provisions  In  English  Bills  of  Exchange 
Act:  3  (2)  Bavins  v.  London  ft  S.  W.  Bank  (1900)»  1  Q.  B.  270,  83  (3), 
16  (2) ;  Klrkwood  v.  Carroll,  72  L.  J.  K.  B.  208. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Collateral  security:  Bugler  v.  Merchants'  Loan  ft  Trust  Co., 
62  111.  App.  560;  Heard  v.  Nebraska,  8  Neb.  16;  Goes  v.  ESmerson,  23 
N.  H.  38;  Arnold  v.  Rock  Run  Valley  Union  R.  R.  Co.,  6  Duer.  207; 
Costello  y.  Crowell,  127  Mass.  293;  Perry  v.  Biglow,  128  Mass.  129; 
Towne  v.  Rice,  122  Mass.  67;  Valley  Nat  Bank  v.  Crowell,  148  Pa.  St 
284,  23  AU.  1068;  Wise  v.  Charlton,  4  A.  ft  E.  786. 

2a — Confession  of  Judgment:  Minaford  v.  Tolman,  157  III.  258,  41 
N.  E.  617;  Gilmore  v.  Hirst,  56  Kan.  626,  44  Pac.  603;  Sweeney  v. 
Thickstum,  77  Pa.  St  131;  Conrad  Seipp  Brewing  Co.  v.  McKlttrick,  86 
Mich.  191;  Overton  v.  Tyler,  3  Pa.  St  346;  Osbom  v.  Hawley,  19 
Ohio  130;  Clements  v.  Hull,  36  Ohio  St  141. 

3a— Benefit  of  laws:  First  Nat.  Bank  v.  Slaughter,  98  Ala.  602; 
Walker  v.  Woolen,  54  Ind.  164;  Lyon  v.  Martin,  31  Kan.  411;  Zimmer- 
man y.  Rote,  75  Pa.  St  188;  Zimmerman  y.  Anderson,  67  Pa.  9t  421; 
Hughitt  y.  Johnson,  28  Fed.  865. 

4a — Holder's  election:  Mosley  y.  Walkln,  84  Ga.  274;  Owen  y. 
Bamum,  7  111.  461;  Hodges  v.  Shuler,  22  N.  Y.  114;  Hosstatler  v.  Wil- 
son, 30  Barb.  307;  Dusmon  v.  Duncan,  57  N.  T.  573. 

To  be  negotiable  must  not  contain  an  order  or  promise  to  do  any 
act  in  addition  to  payment  of  money:  Killam  v.  Schoepe,  26  Kan.  310; 
Bunker  v.  Athean,  35  Me.  364;  Humphrey  v.  Buckwith,  48  Mich.  151; 
Leonard  v.  Mason,  1  Wend.  522;  Cook  v.  Satterlee,  6  Cow.  108;  First 
Nat  Bank  y.  Greenville  Nat  Bank,  84  Tex.  40;  Davis  v.  Wilkinson,  10 
A.  ft  E.  98. 

Agreement  to  pay  taxes:  Walker  y.  Thompson,  108  Mich.  686; 
Carmosy  v.  Crane,  110  Mich.  508;  Cox  v.  Cayon,  117  Mich.  599. 

§25(6).  OmissioiiB;  seal;  particular  monegr.  The  validity 
and  negotiable  character  of  an  instniment  are  not  affected  by  the 
fact  that 

1.  It  is  not  dated  ;^*  or 

2.  Does  not  specify  the  value  given,  or  that  any  value  has 
been  given  therefor  ;2»  or 

3.  Does  not  specify  the  place  where  it  is  drawn  or  the  place 
where  it  is  payable;  or 

4.  Bears  a  seal;**  or 

5.  Dedgnates  a  particular  kind  of  current  money  in  which 
payment  is  to  be  made.'** 

But  nothing  in  this  section  shall  alter  or  repeal  any  statute 
requiring  in  certain  cases  the  nature  of  the  consideration  to  be 
stated  in  the  instrument. 

See  text,  §§  51,  54,  43,  50,  58. 

Cross  sections:  32  (13),  50  (24),  115  (65),  36  (17),  22  (3),  54  (93), 
137  (225).  330,  331. 

1 — ^This  section  construed:  Church  v.  Stevens,  56  Misc.  R.  572,  107 
N.  T.  S.  310;  McLeod  v.  Hunter,  29  Misc.  R.  558,  61  N.  Y.  S.  73. 
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Check  payable  In  "Current  Fanda^'  Is  not  negotiable:  BlUe  y. 
White,  132  Iowa  327,  109  N.  W.  909. 

A  recital  in  a  title  retaining  note  that  the  title  to  the  property  for 
which  it  is  giyen  shall  remain  in  the  payee  and  he  shall  have  the  right 
to  take  possession  on  default,  or  when  he  deems  himself  insecure, 
renders  such  note  non-negotiable  under  Session  Laws  1903,  pp.  380,  381, 
§$  1,  5,  relating  to  Neg.  Inst;  Kimpton  v.  Studebaker  Bros.  Co.  (Idaho 
1908),  94  Pac.  1039. 

Construing  corresponding  proTision  in  English  Bills  of  Exchange 
Act:     3  (4),  91  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Insti'uments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Dated:  Huston  y.  Toung,  33  Me.  85;  Michigan  Ins.  Co.  v. 
Leayenaworth,  30  Vt  11;  Alwich  y.  Downey,  45  Minn.  460,  48  N.  W.  197; 
Cowing  y.  AUman,  71  N.  T.  435;  Biggs  y.  Piper,  86  Tenn.  589;  Hus^ 
brook  y.  Miller,  1  Pin  (Wis.)  643. 

2a— Value  given:  See  Bristol  v.  Warner,  19  Coim,  7;  Edgerton  v. 
Bdgerton,  8  Conn.  6;  Mehlberg  y.  Fisher,  24  Wis.  607. 

3ar~ Seal:  Math  v.  Dolfield,  43  Md.  466;  Jackson  v.  Myers,  43  Md. 
452;  Morris  Canal,  etc.,  (3o.  v.  Fisher,  9  N.  J.  E?q.  699;  Chase  Nat  Bank 
y.  Faurot  149  N.  Y.  53(2;  Weeks  v.  Esler,  143  N.  Y.  374;  Dinsmore  v. 
Duncan,  57  N.  Y.  573;  Bank  of  Rome  v.  Village  of  Rome,  19  N.  Y.  20; 
Mercer  County  v.  Hacket,  1  Wall.  83;  Brainard  v.  N.  Y.  ft  H.  R.  R.  Co., 
25  N.  Y.  496;  Mason  v.  Frick,  105  Pa.  St  162;  Bank  y.  R.  R.  Co.,  5  S.  C. 
156;  Mackey  v.  St  Mary's  Church,  15  R.  I.  121;  National  ESxchange 
Bank  v.  Hartford  P.  ft  F.  R.  Co.,  8  R.  I.  375;  Marine  Mfg.  Ck>.  v.  Brad- 
ley, 105  U.  S.  175.  Oantrii,  CJanine  v.  Junction  and  B.  R.  R.  Co.,  3 
Houst  (Del.)  789. 

Under  the  law  merchant  an  instrument  bearing  a  seal  was  non- 
negotiable:  Muse  v.  Dantzler,  85  Ala.  359;  Rowsom  y.  Davidson,  49 
Mich.  607;  Brown  v.  Jordhol,  32  Minn.  135;  Clark  y.  Farmers'  Mfg.  Co., 
15  Wend.  256;  Hopkins  y.  Ry.  Ck>.,  3  Watts  ft  S.  410;  Laidley's  Adm.  y. 
Bright's  Adm.,  17  W.  Va.  779;  Parkinson  v.  McKin,  1  Pin.  (Wis.)  214; 
Piatt  y.  The  Sauk  Ck>nnty  Bank,  17  Wis.  222;  Ford  y.  Mitchell,  15 
Wis.  304. 

Current  funds:    "Wright"  v.  Hart's  Admr.,  44  Pa.  St  464. 

4a^-Current  money:  William  v.  Moseley,  2  Fla.  304;  Johnson  y. 
Frisbie,  15  Mich.  286;  Black  v.  Ward  27  Mich.  191;  Chrysler  v.  Gres- 
wold,  43  N.  Y.  209;  Judoh  y.  Harris,  19  Johns.  144.  See  Klanber  v. 
Biggerstofr,  47  Wis.  561;  Lindsey  v.  McClelland,  18  Wis.  481. 

§  26  (7).  When  payable  on  demand.  An  imstroment  is  pay- 
able on  demand: 

1.  Where  it  is  expressed  to  be  payable  on  demand,  or  at  sight, 
or  on  presentation  ;i»  **  or 

2.  In  which  no  time  for  payment  is  expressed.**  ** 

Where  an  instrument  is  issued,  accepted  or  indorsed  when 
overdue,^^  it  is,  as  regards  the  person  so  issuing,  accepting  or 
indorsing  it,  payable  on  demand. 

See  text,  S  47. 

Cross  sections:    131  (71),  133  (73),  36  (17-5),  50  (24). 
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FORM  AND  INTBEPItBTATION.  §  27 

This  section  construed: 

1— Demand:  Schlesinges  v.  Schultz,  110  App.  Div.  S56,  96  N.  T.  S. 
883;  Hardin  v.  Dixon.  77  App.  Div.  241.  78  N.  Y.  S.  106. 

2 — Time  of  payment  expressed:  Didato  v.  Ck)niglio.  50  Misc.  R.  280, 
100  N.  T.  S.  466;  McLead  v.  Hunter.  29  Misc.  R.  558.  61  N.  T.  S.  73. 

Construing  corresponding  provisions  in  the  English  Bills  of  Ex- 
change Act:     10  (1).  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la— Demand  and  sight:  Hart  v.  Smith.  15  Ala.  807;  Cribbs  v. 
Adams.  13  Grey  597;  Lucas  v.  Ladew.  28  Mo.  342;  Thornton  v.  Emmu- 
mons,  23  W.  Va.  325;  Walsh  v.  Dart,  12  Wis.  635. 

On  demand,  at  sight,  on  presentation,  snyonyms:  Bowman  v.  Mc- 
Chancey.  22  Gratt  609. 

When  paper  is  payable  on  demand  suit  may  be  brought  at  once 
without  demand:  Peninsular  Savings  Bank  v.  Hosie.  112  Mich.  351; 
Citizens'  Savings  Bank  v.  Vangham.  115  Mich.  156. 

As  to  statute  of  limitation  running  against  paper  payable  on  de- 
mand: Palmer  v.  Palmer.  36  Mich.  487;  In  re  Estate  of  King.  94 
Mich.  411;  Curran  v.  Witter,  68  Wis.  16. 

2a— No  time  expressed:  Keyes  v.  Feustermaker,  27  Cal.  329;  Holmes 
V.  West,  17  Cal.  623;  Raymond  v.  Sellick.  10  Conn.  485;  Bacon  v.  Page. 
1  Conn.  405;  Bank  v.  Price,  52  Iowa  530;  Porter  v.  Porter.  51  Me.  376; 
Libby  v.  Mekelbarc.  28  Minn.  88;  Mitchell  v.  ESaston,  37  Minn.  335.  33 
N.  W.  910;  Roberts  v.  Snow,  28  Neb.  425;  Dodd  v.  Denny.  6  Oregon 
166;  Messmere  v.  Morrison.  172  Pa.  St  300.  34  Atl.  45;  Hall  y.  Toby, 
110  Pa.  St.  318;  Jones  v.  Brown.  11  Ohio  St  601;  Koehning  y.  Muem- 
minghofT.  61  Mo.  403;  Collins  v.  Trotter.  81  Mo.  278;  Roberts  v.  Snow. 

28  Neb.  425;  Gaylord  v.  VanLoan.  15  Wend.  306;  Thompson  v.  Ketcham, 
8  Johns.  146;  Herrlck  v.  Bennett  8  Johns.  (N.  Y.)  374;  Sheldon  v. 
Heaton.  88  Hum.  535;  Self  v.  King.  28  Texas  552;  Bowman  v.  McChes- 
ney.  22  Gratt  609. 

3a — Issued,  accepted  or  indorsed  when  overdue:     French  v.  Jarvis, 

29  Conn.  353;  Benis  v.  McKenzie.  13  Fla.  553;  Light  v.  Kingsbury,  50 
Mo.  331;  Berry  v.  Robinson.  9  John  121;  St  John  v.  Roberts.  31  N.  T. 
441;  Leavitt  v.  Putnam.  1  Sandf.  199;  Bassonhorst  v.  Wilby.  45  Ohio 
St  336;  Smith  v.  Caro.  9  Oregon  280. 

Equivalent  to  drawing  a  new  instrument:  Bishop  y.  Dexter,  2 
Conn.  419;  Mudd  v.  Harper.  1  Md.  110;  Van  Hoosen  v.  Van  Alstyne.  9 
Wend.  79;  PcUe  v.  ToUeson.  1  N.  C.  Cord  200;  Eisenlord  v.  Dillenback. 
15  Hun  (N.  Y.)  23;  Brown  v.  Hull.  33  Gratt  23;  Patterson  v.  Todd,  18 
Pa.  St  420;  Rosaon  v.  Carroll,  90  Tenn.  90.  See  French  v.  Jarvis,  29 
Conn.  353. 

§27  (8).  Wlieii  payable  to  ord^.  The  instrument  is  pay- 
able to  order  where  it  is  drawn  payable  to  the  order  of  a  speci- 
fied person  or  to  him  or  his  order.^^  It  may  be  drawn  payable 
to  the  order  of: 

1.  A  payee  who  is  not  maker,  drawer  or  drawee ;  or 

2.  The  drawer  or  maker  ;2*  or 

3.  The  drawee  ;^*  or 

4.  Two  or  more  payees  jointly;**  or 
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§  28  NEGOTIABLB  INSTRUMENTS. 

5.  One  or  some  of  several  payees  j-*^*  or 

6.  The  holder  of  an  office  for  the  time  being .«• 

Where  the  instrument  is  payable  to  order  the  payee  must  be 
named  or  otherwise  indicated  therein  with  reasonable  cer- 
tainty.^* 

See  text,  SS  37,  46»  as  to  holder  of  office. 

Gross  section,  320  (184).  Sub.  Sec.  2  "Drawee"  by  mistake  in 
original  New  York  Act. 

Construing  corresponding  proyislon  of  English  Bills  of  Exchange 
Act:  8  (4)  Meyer  v.  Deeroix  (1891*),  A.  0.  520;  8  (5) ;  5  (1)  Chamber- 
lain y.  Toung  (1893),  2  Q.  B.  206;  7  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — ^When  payable  to  the  order  of  a  specified  person  or  to  him  on 
his  order:  Camwright  v.  Gray,  127  N.  Y.  92;  Maule  y.  Crawford,  14 
Hun  193;  Bank  v.  Apperson,  4  Fed.  25;  Smith  y.  Kendall,  6  T.  R.  123, 
1  Esp.  231. 

2a — When  payable  to  drawer  or  maker:  Pickering  y.  Cording,  92 
Ind.  306,  47  Am.  Rep.  145;  Moses  y.  Bank,  149  XJ.  S.  298. 

3a — ^When  payable  to  drawee:  Commonwealth  y.  Butterick,  100 
Mass.  12;  Witte  y.  Williams.  8  S.  C.  290;  Wildes  y.  Sayage,  1  Story  22, 
Fed.  Cas.  No.  7063. 

4a — ^When  payable  to  two  or  more  payees  Jointly:  Tisdale  y.  Max- 
;well,  58  Ala.  40;  Qotdon  y.  Anderson,  83  La.  224. 

5a — Payable  to  one  or  some  of  several  payees:  Musselman  y.  Oakes, 
19  111.  81;  Walrad  v.  Petrie,  4  Wend.  576;  Carpenter  v.  Famsworth,  106 
Mass.  561;  Blanchenhogen  v.  Blundell,  2  B.  and  Aid.  417.  But  see, 
Spaulding  y.  Evans,  2  McLean  139,  Fed.  Cas.  No.  13216;  Record  y. 
Chisum,  26  Tex.  348;  Watson  y.  Evans,  1  Hurt,  ft  Colt  663. 

6a — ^Payable  to  holder  of  office:  Davis  v.  Garr,  6  N.  Y.  124;  Storm 
y.  Sterling,  3  El.  ft  Bl.  832;  Holmes  y.  Jacques,  1  Q.  B.  376. 

7a — ^Payee  must  be  indicated:  Blackman  y.  Lehman,  63  Ala.  647; 
Moody  y.  Threlheld,  13  Ga.  55;  Adams  y.  King,  16  111.  169;  Knight  y. 
Jones,  21  Mich.  161;  Gordon  y.  Linsing  State  Bank,  133  Mich.  143; 
United  States  y.  White,  2  HiU  59. 

§  28  (9).  When  payable  to  bearer.  The  instrument  is  pay- 
able to  bearer  :* 

1.  When  it  is  expressed  to  be  so  payable ;  or 

2.  When  it  is  payable  to  a  person  named  therein  or  bearer;^* 
or 

3.  When  it  is  payable  to  the  order  of  a  fictitious  or  non-ex- 
isting person,  and  such  fact  was  known^  to  the  person  making 
it  so  payable  ;**  or 

4.  When  the  name  of  the  payee  does  not  purport  to  be  the 
name  of  any  person  ;8*  or 

5.  When  the  only  or  last  indorsement  is  an  indorsement  in 
blank.8'  *• 
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See  text,  S  46. 

Cross  secUons:  60  T30),  64  (34),  35  (16),  95  (56),  205  (124),  2 
(191). 

This  section  construed: 

1 — In  Seaboard  Nat  Bank  v.  Bank  of  America,  51  Misc.  R.  103,  100 
N.  T.  &  740,  85  N.  E.  829,  held,  that  knowledge  of  the  drawer  of  the 
fictitious  or  non-existing  character  of  the  i>ayee  controls,  not  the 
knowledge  of  the  ixerson  at  whose  request  the  draft  is  drawn.  See  cases 
cited  under  S  23  (4). 

In  an  action  on  a  check  payable  to  cash,  the  production  of  the  check 
is  prima  facte  evidence  of  ownership:  Cleary  y.  DeBeck  Ck>.,  54  Misc. 
R.  537,  104  N.  Y.  S.  831. 

A  note  payable  to  order  of  the  maker  becomes  payable  to  bearer  on 
Indorsement  in  blank  by  the  maker,  and  may  be  transferred  by  de- 
livery:   Roach  Y.  Sanborn  Land  Co.,  Wis.  1908,  115  N.  W.  1102. 

If  an  instrument  is  Icnowingly  made  payable  to  the  order  of  a  fic- 
titious person  the  instrument  is  negotiable  without  indorsement  and 
may  be  treated  as  payable  to  bearer:  Boles  v.  Harding,  (Mass.  1909), 
87  N.  R  481. 

2 — Proof  of  knowledge  by  maker  not  required:  Boles  v.  Harding 
(Mass.  1909),  87  N.  E.  481. 

Snyder  v.  Com  Exchange  Bank,  221  Pa.  599,  70  A.  876. 

3 — Indorsement  in  blank:  Mass.  Nat  Bank  v.  Snow,  187  Mass.  159, 
72  N.  E.  959;  Unaka  Nat  Bank  v.  Butler,  113  Tenn.  574,  83  S.  W.  655. 

Ck)nstruing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:  8  (3),  7  (3);  Bank  of  England  v.  Vagliano  (1891),  A.  C.  107; 
Clutton  V.  Attenborough  (1897),  A.  C.  90;  Vinden  v.  Hughes,  1  K.  B. 
795;  Macbeth  v.  North  ft  South  Wales  Bank  (1908),  K.  B.  13;  North 
and  South  Wales  Bank  v.  Macbeth,  77  L.  J.  K.  B.  464,  98  L.  T.  470;  24 
L.  T.  R.  397. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Payable  to  bearer  when  payable  to  person  named  thereon  or 
bearer:  Eddy  v.  Bond,  19  Me.  461;  Bitzer  v.  Wagar,  83  Mich.  223;  Put- 
nam V.  Crymes,  1  McMullen  (S.  C),  936  Am.  Dec.  250. 

2a — ^When  payable  to  fictitious  persons  cannot  be  treated  as  payable 
to  bearer  unless  maker  knows  payee  to  be  fictitious:  First  Nat  Bank 
V.  Farmers'  Bank,  56  Neb.  149;  Shipman  v.  Bank  of  the  State  of  N.  Y., 
126  N.  T.  318;  Lewisohn  v.  The  Kent  &  Stantley  Co.,  87  Hun  257; 
Armstrong  v.  Bank,  46  Ohio  St.  412;  Chism  v.  Bank,  96  Tenn.  641;  Tat- 
lock  V.  Haines,  3  T.  R.  174. 

Contra:  Meridian  Bank  v.  First  Nat  Bank,  7  Ind.  App.  322,  33  N. 
E.  247,  34  N.  E.  608;  Lane  v.  Kreeble,  22  Iowa  404;  Kohn  v.  Watkins, 
26  Kan.  691. 

3a — ^When  payee  does  not  purport  to  be  name  of  any  person:  Mc- 
intosh V.  Lytle,  26  Minn.  336,  3  N.  W.  983,  37  Am.  Rep.  410;  WiUets  v. 
Phoenix  Bank,  2  Duer  121;  Mechanics  Bank  v.  Stratton,  2  Keys  365. 

4a— When  last  indorsement  blank:  Curtis  v.  Sprague,  51  Col.  239; 
Howry  v.  Eppinger,  34  Mich.  29;  Watervliet  Bank  v.  White,  1  Den.  (N. 
Y.)  608. 

§29(10).  Temig,  when  sufficient  The  instrument  need 
not  follow  the  language  of  this  act,  but  any  terms  are  sufScient 
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which  clearly  indicate  an  intention  to  conform  to  the  require- 
ments hereof.^* 

See  text,  HO. 

CroBB  section:  36  (17). 

Idaho,  Iowa  and  Wyoming  Insert  the  word  "negotiable"  between  the 
words  "The"  and  "Instrument"  above. 

The  Wisconsin  act  (No.  1676-10)  adds  to  this  section  the  following 
words:  "Memoranda  upon  the  face  or  back  of  the  instrument,  whether 
signed  or  not,  material  to  the  contract,  if  made  at  the  time  of  de- 
livery, are  part  of  the  instrument,  and  parol  evidence  is  admissible  to 
show  the  circumstances  under  which  they  were  made." 

la—The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Hussy  v. 
Winslow,  59  Me.  170;  Debebran  v.  Gktla,  64  Md.  262,  265;  Leonard  T. 
Mason,  1  Wend.  522;  Brown  v.  Butchers'  Bank,  6  Hill,  443;  (3ary  v. 
Physic,  5  B.  ft  C.  234. 

As  to  certificate  of  deposit,  see  First  Nat  Bank  v.  Greenville  Nat 
Bank,  84  Tex.  40. 

§  30  (11).  Date,  presmnption,  as  to.  Where  the  instmineiit 
or  an  acceptance  or  any  indorsement  thereon  is  dated,  such  date 
is  deemed  prima  fade  to  be  the  true  date  of  the  making,  drawing, 
acceptance  or  indorsement,  as  the  case  may  be.^* 

See  text,  1 43. 

Ckmstruing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     13  (1). 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Wagner 
V.  Kenner,  2  Rob.  (La.)  120;  Myrbury  v.  Berkery,  102  Mich.  126;  Hill 
V.  Dunham,  7  Gray  543;  Cowing  v.  Altman,  7  N.  Y.  441;  Anderson  v. 
Weston,  8  Scott  583. 

§31(12).  Ante-dated  and  post-dated.  The  instrument  is 
not  invalid  for  the  reason  only  that  it  is  ante-dated  or  post- 
dated, provided  this  is  not  done  for  an  illegal  or  fraudulent  pur- 
pose. The  person  to  whom  an  instrument  so  dated  is  delivered 
acquires  the  title  thereto  as  of  the  date  of  delivery.^* 

See  text,  §  43. 

Missouri  act  uses  word  '*valid"  Instead  of  "invalid."  a  clerical  error. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:  13  (2)  A  post-dated  check  is  not  invalid;  Royal  Bank  v.  Totten- 
han  (1894),  2  Q.  B.  715;  Hitchcock  v.  Edwards,  60  L.  T.  Rep.  636. 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
mente  Law  or  were  decided  previous  to  the  enactment  of  it:  Gatty 
v.  Fry.  2  Ex.  D.  265,  36  L.  T.  (N.  S.)  182;  Pasmore  v.  North,  13  Bast 
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517;  New  York  Iron  Mine  v.  Citizens'  Bank,  44  Mich.  844;  Brewster  v. 
McCardle»  8  Wend.  478.  ^ 

An  Instrament  falsely  dated  to  evade  the  law  is  void  as  to  all  per- 
sons with  notice:  Serle  v.  Norton,  9  M.  ft  W.  809;  Bayley  y.  Taber, 
5  Mass.  286. 

Also  void  if  its  purpose  is  to  effect  a  fraudulent  design:  Vail  v. 
VanDoren,  45  Neb.  450,  63  N.  W.  787;  Lansing  y.  Gaine,  2  Johns  (N. 
Y.)  300. 

§  32  (13).  When  date  may  be  inaerted.  Where  an  instru- 
ment expressed  to  be  payable  at  a  fixed  period  after  date  is  is- 
sued undated,  or  where  the  acceptance  of  an  instrument  payable 
at  a  fixed  period  after  sight  is  undated,  any  holder  may  insert 
therein  the  true  date  of  issue  or  acceptance,  and  the  instrument 
shall  be  payable  accordingly.  The  insertion  of  a  wrong  date 
does  not  void  the  instrument  in  the  hands  of  a  subsequent  holder 
in  due  course;  but  as  to  him,  the  date  so  inserted  is  to  be  re- 
garded as  the  true  date.^* 

See  tezt»  S  43. 

Cross  section:    33  (14). 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:    Section  12. 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Andro- 
scoggin V.  Kimball,  10  Cush.  373;  First  State  Savings  Bank  v.  Webster, 
121  Mich.  149;  MitcheU  v.  Culver,  7  Cow.  336;  Redlich  v.  Doll,  54  N.  Y. 
238;  Page  v.  Monell,  3  Abb.  C.  App.  Dec.  433. 

Contra:    Inglish  v.  Breneman,  5  Ark.  377. 

§33  (14).  Blanks,  when  may  be  filled.  Where  the  instra- 
ment is  wanting  in  any  material  particular,  the  person  in  pos- 
session thereof  has  a  prima  facie  authority  to  complete  it  by 
filling  up  the  blanks  therein.^*  ^*  And  a  signature  on  a  blank 
paper  delivered  by  the  person  making  the  signature  in  order 
that  the  paper  may  be  converted  into  a  negotiable  instrument 
operates  as  a  prima  fade  authority  to  fill  it  up  as  such  for  any 
amount.  In  order,  however,  that  any  such  instrument,  When  com- 
pleted, may  be  enforced  against  any  person  who  became  a  party 
thereto  prior  to  its  completion,  it  must  be  filled  up  strictly  in 
accordance  with  the  authority  given  and  within  a  reasonable 
time.  But  if  any  such  instrument  after  completion,  is  negotiated 
to  a  holder  in  due  course,  it  is  valid  and  effectual  for  all  pur- 
poses in  his  hands,  and  he  may  enforce  it^*  as  if  it  had  been  filled 
up  strictly  in  accordance  with  the  authority  given  and  within  a 
reasonable  time. 
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See  text,  {  58. 

Cross  secUons:  205  (124),  206  (126),  116  (66),  180  (109),  200 
(119-6),  91  (62),  34  (15). 

The  Wisconsin  act  (No.  1675-14)  reads,  "complete  it  prior  to  nego- 
tiation by  filling,"  etc.,  instead  of  "complete  it  by  filling,"  etc. 

The  Wisconsin  act  reads,  "operates  as  an  authority,"  etc.,  instead 
of  "operates  as  a  prima  facie  authority." 

The  Kentucky  act  says  "negotiable"  instead  of  "negotiated." 

.  1 — This  section  construed: 

Stanley  v.  Davis  (Ky.),  107  S.  W.  773;  First  Nat  Bank  v.  Ortdley, 
112  App.  Div.  398,  98  N.  T.  445. 

Purchasers  of  negotiable  Instrument  with  an  unfilled  blank:  Bos- 
ton Steel  ft  Iron  Co.  v.  Steuer,  185  Mass.  140,  66  N.  E.  646  amount; 
Guerrant  v.  Guerrant,  7  Va.  L.  Reg.,  639  payee. 

A  note  with  blanks  filled  out  in  excess  of  authority  granted,  given 
in  payment  of  a  debt  has  not  been  negotiated  and  it  is  not  held  in  due 
course:  Herdman  v.  Wheeler  (1902),  1  K.  B.  361,  followed;  Vander- 
ploeg  V.  Van  Zunk  (Iowa),  112  N.  W.  807. 

Check  In  payment  of  debt,  payee  holder  in  due  course:  Boston 
Steel  ft  Iron  Co.  v.  Steuer,  183  Mass.  140,  66  N.  E.  646;  Lloyds  Bank  v. 
€k)Oke,  1  K.  B.  794. 

Construing  corresponding  provision  of  E«ngllsh  Bills  of  Exchange 
Act:  20  (1),  (2);  Herdman  v.  Wheeler,  1  K.  B.  361;  Jenkins  and 
Sons  V.  Cromber,  67  L.  J.  Q.  B.  780. 

Plaintiff  knowing  that  the  notes  signed  in  blank  had  been  left  with 
payer's  attorney  under  power  of  attorney  he  should  have  made  in- 
quiries as  to  his  authority:    Smith  v.  Pressor  (1907),  2  K.  B.  735. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It: 

la — Possessor  of  instruments  has  prima  fade  authority  to  fill  in 
the  blanks:  Bank  of  Pitteburg  v.  Neal,  22  How.  (U.  S.)  107;  Norwick 
Bank  v.  Hyde,  13  Conn.  281;  Depauw  v.  Bank,  126  Ind.  553,  25  N.  E. 
705,  26  N.  E.  151;  Hallen  v.  Davis,  59  Iowa  444;  Elliot  v.  Chestnut,  30 
Md.  562;  Market  Nat  Bank  v.  Sargent,  ,85  Me.  349;  Boyd  v.  McCann, 
10  Md.  118;  Ives  v.  Farmers'  Bank,  2  Allen  (Mass.)  236;  Bradford  Nat 
Bank  v.  Taylor,  75  Hun  297,  27  N.  T.  S.  96;  Russell  v.  Langstalfe,  2 
Doug.  514  (leading  case);  Ovrick  v.  Colston,  7  Gratt  189;  Frank  y. 
Loloenfleld,  33  Gratt  377;  Weldman  v.  Symes,  120  Mich.  667;  Andro- 
scoggin Bank  v.  Kindall,  10  Cush.  373;  Weyerhauser  v.  Dunn,  100 
N.  Y.  150;  Shreyes  v.  Hawkes,  22  Ohio  St  308,  315;  Chestnut  v. 
Chestnut,  104  Va.  639;  Vlolett  y.  Patton,  6  Cranch.  142;  Angle  v.  Ins. 
Co.,  92  U.  S.  330. 

2a — Instrument  filled  in  contrary  to  agreement  but  in  hands  of 
holder  in  due  course:  Norwick  Bank  v.  Hyde,  13  Conn.  284;  Redllck 
V.  Doll,  54  N.  Y.  234,  238;  Van  Duzer  v.  Howe,  21  N.  Y.  531. 

When  the  maker  carelessly  leaves  a  space  that  may  be  filled  in  he 
is  liable  to  a  bona  fide  holder  if  such  space  is  actually  filled  in:  Yo- 
cum  V.  Smith,  63  111.  321;  Boyd  v.  McCann,  10  Md.  118;  First  Savings 
Bank  v.  Webster,  121  Mich.  149;  Holmes  v.  Trumper,  22  Mich.  427; 
Mitchell  V.  CJulver,  7  Cow.  336;  Kitchen  v.  Place,  41  Barb.  465;  Page  v. 
Morrel,  3  Abb.  Dea  (N.  Y.)   433;  Van  Etta  v.  Evenson,  28  Wis,  33; 
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Johnston  Harvester  Co.  v.  McLean,  57  Wis.  258;  Bank  of  Pittsburg  y. 
Neal,  22  How.  (U.  S.)  96;  Genard  v.  Lewis,  10  Q.  B.  D.  30;  Cruchley 
Y.  Clarance,  2  M.  ft  S.  90;  Harvey  v.  Cane,  34  L.  T.  (N.  S.)  64. 

§  34  (16).  Incomplete  instrument  not  delivered.  Where  an 
incomplete  instrument  has  not  been  delivered  it  will  not,  if  com- 
pleted and  negotiated,  without  authority,  be  a  valid  contract  in 
the  hands  of  any  holder,  as  against  any  person  whose  signature 
was  placed  thereon  before  delivery .** 

See  text,  §  53. 

la — The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Boston 
Steel  ft  Iron  Co.  v.  Steuer,  183  Mass.  140;  Davis  Sewing  Machine  Co. 
V.  Best,  105  N.  Y.  59,  67;  Ledgwick  v.  McKim,  53  N.  Y.  307,  313;  Hodge 
V.  Smith,  130  Wis.  326;  Baxendale  v.  Bennett^  L.  R.  3  I.  B.  525  (1878), 
47  L.  J.  a  B.  624. 

§  36  (16) .  Deliveoy ;  when  effectual ;  when  i»resumed.  Every 
contract  on  a  negotiable  instrument  is  incomplete  and  revocable 
until  delivery  of  the  instrument  for  the  purpose  of  giving  effect 
thereto.^'  ^*  As  between  immediate  parties,  and  as  regards  a  re- 
mote party  other  than  a  holder  in  due  course,  the  delivery,  in 
order  to  be  effectual,  must  be  made  either  by  or  under  the  au- 
thority of  the  party  making,  drawing,  accepting  or  indorsing, 
as  the  case  may  be ;  and  in  such  case  the  delivery  may  be  shown 
to  have  been  conditional,  or  for  a  special  purpose  only,  and  not 
for  the  purpose  of  transferring  the  property  in  the  instrument. 
But  where  the  instrument  is  in  the  hands  of  a  holder  in  due 
course,  a  valid  delivery  thereof  by  all  parties  prior  to  him  so  as 
to  make  them  liable  to  him  is  conclusively  presumed.^*  And 
where  the  inltnmient  is  no  longer  in  the  possession  of  a  party 
whose  signature  appears  thereon,  a  valid  and  intentional  delivery 
by  him  is  presumed  until  the  contrary  is  proved.^^ 

See  text,  §  53. 

Cross  sections:  34  (16),  114  (64-1),  180  (109),  95  (56),  28  (9-5), 
95  (56),  205  (124),  2  (191),  90  (51),  323  (187),  91  (52-3),  94  (55). 

The  North  Carolina  Act  (Sec  16)  omits  "accepting"  in  the  second 
sentence. 

Kansas  omits  next  to  the  last  sentence. 

1 — ^This  section  construed:  Stuffer  v.  Curtis,  —  Mass.  — ,  85  N.  B. 
180;  Jaumesster  v.  Kuntz  (Fla.),  42  So.  886;  Borough  of  Montvale  v. 
People's  Bank  (N.  J.),  67  Atl.  67;  Colborn  v.  Arhican,  54  Misc.  R.  623, 
104  N.  Y.  S.  986;  Moak  v.  Stevens,  45  Misc.  R.  147,  91  N.  Y.  S.  903; 
Viets  V.  Silver  (N.  D.).  106  N.  W.  35. 

Negotiable  note  indorsed  in  blank  by  payee  and  stolen  from  him: 
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Mass.  Nat  Bank  y.  Snoe,  187  Mass.  169,  72  N.  B.  959;  Poess  v.  Twelfth 
Ward  Bank,  (check)  semble^  43  Misc.  R.  45,  86  N.  Y.  S.  857;  Qruser 
V.  Sugarman,  3*7  Misc.  R.  799»  76  N.  T.  S.  922  (action  against  maker- 
lAyee). 

Admission  of  evidence  to  show  that  there  was  a  conditional  agree- 
ment admissible  as  against  parties  not  holders  in  due  course;  Hodge 
V.  Smith,  130  Wis.  326,  110  N.  W.  192;  Key  v.  Usher  (Ky.),  99  S.  W. 
324. 

Where  plalntlfC  was  an  indorsee  of  a  check  in  due  course,  with  all 
the  rights  appertaining  to  such  title.  It  was  no  defense  against  him 
that  the  check  had  been  unlawfully  put  in  circulation  by  the  defend- 
ant's clerk  without  authority:  Buzzell  v.  Tobin  (Mass.  1909),  86  N. 
B.  923. 

Ck)nstruing  corresponding  provision  of  Bhglish  Bills  of  Bzchange 
Act:  21  (1),  (2),  (3) ;  21  (1)  Dawson  v.  Isle  (1906),  1  Ch.  633;  21  (2) 
New  London  Credit  Syndicate  v.  Neale  (1898),  2  Q.  B.  487. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Negotiable  instrument  has  no  valid  existence  until  delivery: 
Burson  v.  Huntington,  21  Mich.  416;  CJoz  v.  Troy,  6  B.  ft  Aid.  474; 
Bazendale  v.  Bennett,  3  Q.  B.  D.  525. 

Act  and  Intent  must  concur:  Drum  v.  Benton,  13  App.  Ca&  (D. 
G.)  245;  Purvlance  v.  Jones,  120  Ind.  162,  21  N.  B.  1099. 

CJonditional  delivery:  Burns  ft  Smith  Lumber  Co.  v.  Doyle,  71 
Conn.  742,  43  Atl.  483;  Merchants'  Bank  v.  Luckow,  37  Minn.  542; 
Central  Savings  Bank  v.  O'Connor,  132  Mich.  678;  JulUard  v.  Chaffee, 
92  N.  Y.  529;  Stewart  v.  Anderson,  59  Ind.  375;  Burke  v.  Dulaney,  153 
U.  S.  228;  Hill  v.  Hill,  191  Mass.  253;  Bell  v.  Lord  Ingestre,  12  Q.  B. 
317,  19  L.  J.  Q.  71. 

2a— Valid  delivery  conclusively  presumed  in  hands  of  holder  in  due 
course;  Beman  v.  Wessels,  63  Mich.  549;  National  Bank  v.  Snow,  187 
Mass.  159,  72  N.  B.  959;  Gresser  v.  Sugarman,  37  Misc.  Rep.  (N.  Y.) 
799,  76  N.  Y.  S.  922. 

3a — ^When  possession  in  another  not  the  signer  a  delivery  is  pre* 
Bumed:  Hall  v.  Wortman,  .123  Mich.  304;  Worth  v.  Case,  42  N.  Y. 
362;  Newcombe  v.  Fox,  1  App.  Dlv.  (N.  Y.)  389,  37  N.  Y.  Supp.  294. 

There  can  be  no  delivery  in  escrow  to  payee:  Gamer  v.  Fite,  93 
Ala.  405;  Carter  v.  Moulton,  51  Kans.  9;  Jones  v.  Shaw,  67  Mo.  667. 


§36(17).  Constraction  where  ixutnimeiit  is 
Where  the  language  of  the  instrument  is  ambiguous,  or  there 
are  omissions  therein,  the  following  rules  of  construction  ap- 
ply :i 

1.  Where  the  sum  payable  is  expressed  in  words  and  also  in 
figures  and  there  is  a  discrepancy  between  the  two,  the  sum  de- 
noted by  the  words  is  the  sum  payable;  but  if  the  words  are 
ambiguous  or  uncertain,  reference  may  be  had  to  the  figures  to 
fix  the  amount  ;^^ 

2.  Where  the  instrument  provides  for  the  payment  of  in- 
terest, without  specifying  the  date  from  which  interest  is  to  run, 
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the  interest  runs  from  the  date  of  the  instromenty  and  if  the  in- 
strument is  undated,  from  the  issue  thereof  ;^ 

3.  Where  the  instrument  is  not  dated,  it  will  be  considered 
to  be  dated  as  of  the  time  it  was  issued;^' 

4.  Where  there  is  a  conflict  between  the  written  and  printed 
provisions  of  the  instrument,  the  written  provisions  prevail;*' 

5.  Where  the  instrument  is  so  ambiguous  that  there  is  doubt 
whether  it  is  a  bill  or  note,  the  holder  may  treat  it  as  either  at 
his  election;** 

6.  Where  a  signature  is  so  placed  upon  the  instrument  that 
it  is  not  clear  in  what  capacity  the  person  making  the  same  in- 
tended to  sign,  he  is  to  be  deemed  an  indorser  f^ 

7.  Where  an  instrument  containing  the  words  *'I  promise 
to  pay"  is  signed  by  two  or  more  persons,  they  are  deemed  to 
be  jointly  and  severally  liable  thereon,'^* 

See  text  §  299. 

Cross  sections:    114  (64),  113  (63). 

The  Wisconsin  act  (No.  1675-17)  adds  another  subdivision,  viz.: 
^'8.  Where  several  writings  are  executed  at  or  about  the  same  time, 
as  parts  of  the  same  transactions,  intended  to  accomplish  the  same 
object,  they  may  be  construed  as  one  and  the  same  instrument  as  to 
aU  parties  having' notice  thereof." 

1 — This  section  construed: 

Doubt  whether  instrument  is  bill  or  note:  Didato  v.  Coniglio,  60 
Misc.  R.  280,  100  N.  T.  S.  466. 

One  who  signs  in  the  place  of  the  maker's  name  is  not  an  indorser: 
Germania  Nat  Bank  v.  Mariner,  129  Wis.  544,  109  N.  W.  574. 

Evidence  admitted  to  show  that  corporation  signed  as  surety,  Spen- 
cer V.  Alki  Point  Transp.  Oo.  (Wash.  1909),  101  Pac.  509. 

Instrument  signed  by  more  than  one  person:  UUery  v.  Brohn,  20 
Colo.  App.  389,  79  Pac.  180. 

Construing  corresponding  provision  in  Bnglish  Bills  of  Exchange 
Act:  See  Sec.  9  (2),  9  (3);  Sec.  56,  Steele  v.  McKinley,  5  App.  Gas. 
754,  not  changed  by  B.  E.  A.;  Jenkins  v.  Coomber  (1898),  2  Q.  B.  168. 
See  Genie  v.  Bruce  Smith  (1907),  2  K.  B.  507;  85  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Sum  payable  is  expressed  in  words  and  figures:  Norwlck  Bank 
V.  Hyde,  13  Conn.  281;  Mean  v.  Graham,  8  Blkfd.  (Ind.)  144;  Bumham 
V.  Alien,  1  Gray,  496;  Saunderson  v.  Piper,  5  Bingham  N.  C.  425;  Witty 
V.  Michigaa  Mut  Life  Ins.  Co.,  123  Ind.  411;  Schreyer  v.  Hawkes,  23 
Ohio  St  308;  Smith  v.  Smith,  1  R.  I.  388,  53  Am.  Dec.  652;  William- 
son V.  Smith,  1  Cold.  (Tenn.)  1. 

2ar— Where  neither  rate  or  date  from  which  interest  is  to  be  conif 
^ted  is  expressed  the  instrument  carries  interest  at  the  legal  rate 
from  date  of  execution:  Campbell  Printing  Co.  v.  Jones,  79  Ala.  476; 
BUford  V.  Beatty,  146  lU.  414.    See  also,  Paine  v.  CaaweU,  68  Ma  80; 
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Proctor  Y.  Whitcomb,  137  Maas.  303;  Pate  v.  Gray,  Fed.  Gas.  No.  10794a. 

3a — ^Date  of  instrument  omitted:  Kinsley  y.  Sampson,  100  111.  54; 
Meyouny  v.  Berkery,  102  Mich.  126;  Richardson  v.  Elliott,  10  Tex.  190. 

4a — Conflict  between  written  and  printed  provisions  of  an  instru- 
ment: American  Express  Co.  v.  Pinckney,  29  111.  392;  Miller  t.  Han- 
nibal ft  St  Jo.  R.  R.*  Co.,  90  N.  Y.  430. 

5a — Doubt  as  to  whetJier  an  infitrument  is  a  bill  or  note:  Brazelton 
T.  McMurray,  44  Ala.  323;  Hase  v.  Bumpass,  40  Ark.  547;  Funk  Y. 
Babbitt,  156  111.  408;  Planters'  Bank  v.  Evans,  36  Tex.  592;  Edis  v. 
Bury,  6  Bam.  ft  Cres.  433;  Lloyd  v.  Oliver,  18  Q.  B.  471;  Block  ft  Bell, 
1  M.  ft  R.  149. 

6a — ^Doubt  as  to  the  capacity  of  the  person  whose  signature  ap- 
pears on  the  instrument:  Walton  v.  Williams,  44  Ala.  347;  Iron  City 
National  Bank  v.  Rafferty,  207  Pa.  St  238;  Herring  v.  Woodhull,  29 
111.  92. 

7a — ^"I  promise  to  pay  instrument"  signed  by  two  or  more  persons: 
Monson  v.  Drakeley,  40  Conn.  569;  Solomon  v.  Hopkins,  61  Conn.  47, 
23  Atl.  716;  Samper  CO.  v.  Locklln,  100  Mich.  339;  Dart  v.  Sherwood, 
7  Wis.  523;  Cooke  v.  Brown,  62  Mich.  473;  Arbuckle  v.  Templeton,  65 
Vt  205,  25  Att.  1095. 

§  37  (18).  Liability  of  person  signing  in  trade  or  assumed 
name.  No  person  is  liable  on  the  instrument  whose  signature 
does  not  appear  thereon  except  as  herein  otherwise  expressly  pro- 
vided. 

But  one  who  signs  in  a  trade  or  assumed  jiame  will  be  liable 
to  the  same  extent  as  if  he  had  signed  in  his  own  name.^*^^ 

See  text,  I  44. 

Cross  sections:     72  (42),  79  (49). 

1 — ^This  section  construed:  N.  Y.  Life  Ins.  Co.  v.  Martindale 
(Kan.),  88  Pac.  659;  Seattle  Shoe  Co.  y.  Packard,  43  Wash.  527,  86 
Pac.  845. 

This  section  has  no  application  to  an  oral  guaranty  by  the  payee: 
Swenson  y.  Stoltz,  36  Wash.  318,  78  Pac.  999. 

Construing  corresponding  proylsions  of  English  Bills  of  Exchange 
Act:    23,   (1),  (2). 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru-* 
ments  Law  or  were  decided  preyious  to  the  enactment  of  it: 

Liability  of  person  whose  signature  does  not  appear  on  the  instru- 
ment: Bradlee  y.  Boston  Qlass  Co.,  16  Pick.  347;  Sparks  y.  Transfer 
Co.,  104  Mo..  531;  Bruggs  y.  Partridge,  64  N.  Y.  363;  Manufacturer's, 
etc..  Bank  y.  Loye,  13  App.  Diy.  (N.  Y.)  561,  43  N.  Y.  S.  812;  Ander- 
son y.  Shoup,  17  Ohio  St  126;  Seattle  Shoe  Co.  y.  Packard,  43  Wash. 
627. 

A  person  becomes  liable  by  the  signature  of  any  mark  or  name,  as 
a  substitute  for  his  own  to  an  instrument:  Jones  y.  Home  Furniture 
Co.,  9  App.  Diy.  103,  41  N.  Y.  S.  71;  Brown  y.  Butchers'  ft  Drivers' 
Bank,  6  HiH,  443;  Anderson  y.  Bank,  66  Hun  613,  21  N.  Y.  S.  925; 
DeWltt  y.  Walton,  9  N.  Y.  574;  Fiore  y.  Todd,  22  Ore.  202,  29  Pac.  436. 
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But  see  Barrett  v.  Tacker,  104  Mass.  836;  Brown  y.  Parker,  7  Allen, 
337. 

§  38  (19).    Signature  by  agent;  authority;  how  shown.   The 

signature  of  any  party  may  be  made  by  a  duly  authorized  agent. 
No  particular  form  of  appointment  is  necessary  for  this  pur- 
pose; and  the  authority  of  the  agent  may  be  established  as  in 
other  cases  of  agency.^' 

See  text,  §§  44,  33. 

The  Kentucky  act  reads:  "The  signature  of  any  party  may  be  made 
by  an  agent  duly  authorized  in  writing." 

Construing  corresponding  proylsion  of  English  Bills  of  Exchange 
Act:    Sec.  91. 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Odd 
FeUows  y.  Bank,  42  Mich.  461;  Sager  v.  Tupper,  42  Mich.  605;  Ken- 
nedy Y.  Graham.  Adm,  9  Ind.  App.  624.  35  N.  E.  925,  37  N.  E.  25. 

In  case  of  partnership  plalntifE  must  show  authorization  in  case  it 
is  disputed:     Ctoodlng  v.  Underwood.  89  Mich.  189. 

§  39  (20).  Liability  of  person  signing  as  agent,  etc.  Where 
the  instrument  contains  or  a  person  adds  to  his  signature  words 
indicating  that  he  signs  for  or  on  behalf  of  a  principal,  or  in 
a  representative  capacity,  he  is  not  liable  on  the  instrument  if 
he  was  duly  authorized;  but  the  mere  addition  of  words  describ- 
ing him  as  an  agent,  or  as  filling  a  representative  character, 
without  disclosing  his  principal,  does  not  exempt  him  from  per- 
sonal liability.^'  ** 

See  text,  |§  38,  126. 

Cross  sections:     36  (17-6),  113  (63),  114  (64). 

The  Virginia  act  (S20)  Inserts  after  ^capacity,"  "without  disclosing 
his  principal." 

1 — This  section  construed:  (Jermania  National  Bank  v.  Mariner^ 
129  Wis.  544,  109  N.  W.  574. 

Trustee  under  will  gives  note  without  authority:  Tuttle  v.  First 
National  Bank  of  Greenfield,  187  Mass.  583,  73  N.  £7.  560. 

Signed  as  President  and  Secretary,  hut  not  sufficiently  disclosing 
principal:     Daniel  v.  Buttener,  38  Wash.  556,  80  Pac.  811. 

Bepresentative  capacity  not  fully  disclosed  in  instrument,  but 
known  to  payee:  Kerby  v.  RUegamer,  107  App.  Div.  491,  95  N.  T.  S. 
408;  Megowan  v.  Peterson,  173  N.  Y.  1,  66  N.  E.  738. 

Intention  of  parties  signing  uncertain:  Western  Grocery  Co.  v. 
Lackman,  —  Kan.  — ,  88  Pac.  527;  Dunbar  Ck).  v.  Martin,  53  Misc. 
R.  312,  103  N.  J.  S.  91;  N.  I.  L.  not  cited  in  these  cases. 
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CoDfltruiiig  corresponding  proYisions  of  S^igUsli  Bills  of  Bxchange 
Act:    Sea  26  (1),  (2). 

la-— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  It: 

Under  the  law  merchant  an  agent  signing  without  authority  was 
liable  only  on  his  Implied  warranty  that  he  had  such  authority:  Hall 
V.  Campbell,  29  Cal.  572;  Taylor  v.  Shelton,  30  Conn.  122;  Simpson  y. 
Oarlan,  76  Me.  203;  Bartlett  y.  Tucker,  104  Mass.  336;  Shiffield  y. 
Ladue,  16  Minn.  388;  Taylor  y.  Nostard,  134  N.  T.  108;  Miller  y. 
Reynolds,  92  Hun  400;  Kroeger  y.  Pitcaim,  101  Pa.  St  311. 

Contra:  Dale  y.  Donaldson,  48  Ark.  188;  Byars  y.  Doores,  Adm.,  20 
Mo.  284;  Wem  y.  Goyo,  44  N.  H.  196. 

But  mere  addition  of  words  describing  him  as  an  agent,  but  not 
disclosing  the  principal  does  not  relievB  from  liability:  Sumwall  y. 
Rigeley,  20  Md.  107;  First  National  Bank  y.  Wallis,  160  N.  T.  456; 
McWherter  y.  Jackson,  10  Humphrey,  208;  Casco  National  Bank  y. 
Clark,  139  N.  Y.  307;  Emm  y.  Carroll,  1  Yerger,  144;  Carter  y.  Wolf,  1 
Heisk,  674;  Tilden  y.  Barnard,  43  Mich.  376;  Bank  y.  Looney,  9^7 
Tenn.  278.  See  Kerby  v.  Ruegamer,  107  App.  DIy.  (N.  Y.)  491;  Cran- 
dall  Y.  RoUin,  83  App.  DiY.  (N.  Y.)  618;  Dutton  y.  Marsh,  L.  R.  6  I.  B. 
361,  4  Bng.  Ruling  Cas.  278. 

Parol  SYidence  not  admissible  to  show  that  agent,  although  he 
signed  as  principal,  disclosed  his  principal  at  time  contract  was 
enacted:  Nash  y.  Towne,  5  Wall.  689;  Anderson  y.  Pearce,  36  Ail^. 
293;  Richmond  y.  Monagre,  119  Ala.  80,  24  So.  824;  McClelland  y. 
Robe,  93  Ind.  298;  Pugh  y.  Moore,  44  La.  Ann.  209,  10  So.  710;  Stinson 
Y.  Lee,  68  Miss.  113,  8  So.  272;  Penn  Mutual  Ins.  Co.  y.  Conoufl^,  64 
Neb.  124,  74  N.  W.  422;  Rodger  Williams  Bank  y.  Grotor  Mfg.  Co., 
16  R.  I.  604,  17  AU.  170;  Chipman  Y.  Foster,  119  Mass.  189;  Wis.  Trust 
Co.  Y.  Chapman,  121  Wis.  479;  McGan  y.  Union  Co.  (Mich.),  99  N.  W. 
768. 

§  40  (21) .  Signature  by  procuration ;  effect  of.  A  signature 
by  '^ procuration"  operates  as  notice  that  the  agent  has  but  a 
limited  authority  to  sign,  and  the  principal  is  bound  only  in  case 
the  agent  in  so  signing  acted  within  the  actual  limita  <^  bis  au- 
thority.** 

See  text,  If  44,  38. 

Construing  corresponding  proYision  of  English  BiHs  of  Ezehaags 
Act:     Sec  25. 

Signed  without  authority  by  agent:  Re  Cunningham  a  Co.,  86  Ch. 
D.  632. 

Check  "per  proc.":  Reed  y.  Rigby  ft  Co.  (18d4),  2  Q.  B.  40;  BIssell 
Y.  Fox,  61  S.  T.  Rep,  668,  affirmed  53  L.  T.  Rep.  193. 

BlU  "per  proc"  the  company  accepted:  West  London  Commercial 
Bank  Y.  Kitson,  18  Q.  B.  D.  860. 

la— The  foUowing  eases  either  do  not  cits  the  Negotlabis  Iiistrw> 
ments  Law  or  were  decided  preYlous  to  the  enactment  of  it:    WiUiaoft 
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▼.  Conger*  125  U.  S.  422;  Altword  y.  Munnings,  7  B.  ft  C.  278,  4  English 
RuL  Gas.  364;  Bryant  v.  La  Banque  du  Pemple  (1813),  A.  C  170.  See, 
Raid  V.  Rlgby  (1894),  2  I.  B.  40. 

§  41  (22).    Effect  of  indoxBement  by  infant  or  corporation. 

The  indorsement  or  assignment  of  the  instrument  hy  a  corpora- 
tion or  by  an  infant  passes  the  property  therein,  notwithstand- 
ing that  from  want  of  capacity  the  cori)oration  or  infant  may 
incur  no  liability  thereon.^'  ^* 

See  text,  §S  24,  123. 

Cross  sections:    55  (29),  116  (66). 

1 — ^This  section  construed: 

Indorsement  by  corporation:  Willard  v.  Crook,  21  App.  D.  C.  237; 
Qpperheim  v.  Simon  Reigel  Cigar  <3o.,  9  N.  T.  S.  355. 

Construing  corresponding  provision  of  English  Bills  of  Eizchange 
Act:     22  (2);  22  (2)  In  re  Saltykoff  (1891),  1  a  B.  413. 

la— The  following  case  either  does  not  cite  the  Negotiable  Instru- 
ments Law  or  was  decided  previous  to  the  enactment  of  it:  Roach  v. 
Woodhall,  91  Tenn.  206. 

§42  (23).  Forged  signature;  effect  of.  Where  a  signature 
is  forged  or  made  without  authority  of  the  person  whose  signa- 
ture it  purports  to  be,  it  is  wholly  inoperative,  and  no  right  to 
retain  the  instrument,  or  to  give  a  discharge  therefor,  or  to  en- 
force payment  thereof  against  any  party  thereto,  can  be  acquired 
through  or  under  such  signature  unless  the  parly  against  whom 
it  is  sought  to  enforce  such  right  is  precluded  from  setting  up 
the  forgery  or  want  of  authority.^*  ^* 

See  text,  IS  138,  44,  50. 

1 — ^Iliis  section  construed:  Seaboard  Nat  Bank  v.  Bank  of  Amer- 
ica, 85  N.  E.  829,  (N.  T.  1908) ;  Blum  v.  Whipple,  194  Mass.  253;  80  N. 
B.  501;  Lonier  v.  State  Sav.  Bank,  149  Mich.  483,  112  N.  W.  1119; 
Oriental  Bank  v.  Gallo,  112  App.  Div.  360,  98  N.  T.  S.  561;  Salen  v. 
Bank  of  State  of  N.  T.,  110  App.  Div.  636,  97  N.  T.  S.  361;  C!asey  v. 
Pilkington,  83  N.  T.  App.  Div.  81;  Pettyjohn  v.  National  Exchange 
Bank,  101  Va.  Ill,  43  S.  B.  203. 

One  of  several  signatures  forged:  Been  t.  FarreU  (Iowa),  113 
N.  W.  509. 

A  representing  himself  to  be  B  obtained,  Indorsed  and  cashed  at 
bank  check  payable  to  B.  Bank  liable:  Tolman  v.  American  Bonk, 
22  R.  I.  462,  48  Atl.  480.  Contra:  HofCman  ▼.  American  Exchange  Bank 
(Neb.),  96  N.  W.  112;  Heavy  v.  Commercial  Nat  Bonk,  27  Utah  222, 
75  Pac.  727;  Central  Nat  Bank  ▼.  Nat  Bank  (C.  C.  Dist  C^d.),  851 
Wash.  Law  Rep.  621. 

Forged  draft:    Hein  ▼.  Neubert  (Wash.),  94  Pac  104« 
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When  the  indoraement  of  the  payee  of  a  bill  of  exchange  has  been 
forged,  subsequent  holders  obtain  no  title  to  it,  and  lAymenter  made  to 
one  who  holds  under  such  forged  indorsement  may  be  recovered:  Trust 
Co.  of  America  v.  Hamilton  Bank  of  N.  Y.  City,  112  N.  Y,  S.  84. 

The  fact  that  signatures  to  notes  are  forged  does  not  preclude  an 
action  on  the  indorsements  and  guaranties  of  the  notes:  Code  Supp. 
1902,  S  30604123;  State  y.  Coming  State  SaY.  Bank  (la.  1908),  115 
N.  W.  987. 

A  bona  fide  purchaser  can  acquire  no  right  or  title  under  a  forged 
Indorsement:     Warren  y.  Smith  (Utah  1909),  100  Pac  1069. 

Construing  corresponding  proYision  of  English  Bills  of  Exchange 
Act:    Sec.  24. 

Bill  payable  to  a  real  person  not  intended  by  drawer:  Bank  of 
Bhgland  y.  Vagliano  (1891),  A.  C.  107. 

Check  transferred  by  forged  indorsement  in  Austria  laws  of  Austria 
control:  Embiricos  y.  Anglo-Austrian  Bank  (1905),  K.  B.  677;  Klein- 
wort  y.  Comptoir  National  d'Escomplete  de  Paris  (1894),  2  <).  B.  152; 
Locaye  y.  Creidt  Lyonnais  (1897),  1  Q.  B.  148. 

^  la— -The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  preylous  to  the  enactment  of  it:  Beattic 
y.  Nat.  Bank,  174  111.  571,  57  N.  E.  602;  Whiteford  y.  Monroe,  17  Md. 
135;  Lancaster  y.  Baltsell,  17  G.  ft  J.  (Md.)  468;  Buckley  y.  Second 
Nat  Bank  of  Jersey  City,  35  N.  J.  Law  400;  Compare  Land,  etc.,  Co.  y. 
Northwestern  Nat  Bank,  196  Pa.  St  230,  60  Atl.  723;  Jamieson  y. 
McFarland,  43  Wash.  153;  Roberts  y.  Tucker,  16  Q.  B.  560. 

Estopped  to  dispute  genuineness  of  signatures:  Count  y.  De  Wolf, 
1  R.  I.  393.  See,  Terry  y.  Bissell,  26  Conn.  41;  Leather  Manufacturing 
Nat  Bank  y.  Morgan,  117  U.  S.  96. 

Not  required  at  once  to  disclaim  the  genuineness  of  a  signature: 
Trader's  National  Bank  y.  Rogers,  167  Mass.  315. 
p>    A  forged  renewal  note  giyen  for  accepted  forged  note:     Central 
:National  Bank  y.  Copp,  184  Mass.  328. 

f  In  the  following  cases  it  has  been  held  that  a  forgery  may  be  rati- 
fied: Forsythe  y.  Bonta,  5  Bush  Ky.  547;  Casco  Bank  y.  Keen,  53  Me. 
103;  Leayer  y.  Weston,  163  Mass.  202;  Greenfield  Bank  y.  Crafts,  4 
Allen  447;  Bowlin  y.  Creel,  63  Mo.  App.  229;  Ashpitel  y.  Bryan,  3  B.  ft 
S.  492. 

Contra:  Henry  y.  Heeb,  114  Ind.  280;  Smith  y.  Tramel,  68  la. 
488;  Workman  y.  Wright  33  Ohio  St  405;  McHugh  y.  Co.  of  Schuyl* 
kill,  67  Pa.  St  891;  Bldg.  and  Loan  Assn.  y.  Walton,  181  Pa.  St  201; 
Brooke  y.  Hook,  24  I.  T.  (N.  S.)  34. 
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ARTICLE  in. 


CONSIDERATION  OF  NEGOTIABLE  INSTRUMENTS. 


i  GO  (24).  Presumption  of  consid- 
eration. 

51  (25).  What  constitutes  consid- 

eration. 

52  (26).  What  constitutes  holder 

for  value. 


1 53  (27).  When  lien  on  instru- 
ment constitutes  hold- 
er for  value. 

54  (28).  Effect  of  want  of  consid- 

eration. 

55  (29).  Liability    of    accommo- 

dation party. 


Sections  50  to  55  above  are  the  sections  of  the  New  York  Law. 

Sections  24  to  29  above  in  parenthesis  are  the_sections  used  by  the 
oommissioners. 

The  above  sections  correspond  to  sections  24  to  29  in  the  following 
states  and  territories:  Alabama,  Colorado,  Connecticut,  Florida,  Idaho* 
Illinois,  Iowa,  Kentucky,  Louisiana,  Massachusetts,  Missouri,  Mon- 
tana, Nebraska,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Tennessee,  Utah, 
.Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states  and 
territories: 

As  sections  3327-3332  in  R.  S.  of  Arizona;  as  1328-1333  in  the 
Code  of  the  District  of  Columbia;  as  31-36  in  Kansas  and  Oregon;  as 
43-48  in  Maryland;  as  26-31  in  Michigan;  as  3171w-3172a  in  Ohio;  as 
32-37  in  Rhode  Island;  as  1675-50  to  1675-55  in  Wisconsin. 

§  50  (24).  Presttmption  of  consideratioiL  Every  negotiable 
instrument  is  deemed  prima  fade  to  have  been  issued  for  a  valu- 
able consideration;  and  every  person  whose  signature  appears 
thereon  to  have  become  a  party  thereto  for  value.**  ** 

See  text,  §  64. 

1 — This  section  construed:  Bringman  v.  Von  Glahn,  71  N.  Y.  App. 
Div.  537,  75  N.  Y.  Supp.  845;  Hickok  v.  Bunting,  92  N.  Y.  App.  Div. 
167.  See  also  Benedict  v.  Kress,  97  N.  Y.  App.  Div.  65;  Bank  of 
Montlcello  v.  Dooly,  113  Wis.  590;  Colbom  v.  Arbecane,  54  Misc.  R. 
623!  104  N.  Y.  S.  986;  Karsch  v.  Pettier  Co.,  82  App.  Div.  230,  81  N.  Y. 
S.  782;  Black  v.  Bank  of  Westminster,  96  Md.  399,  54  Atl.  88;  Moak 
V.  Stevens,  45  Misc.  R.  147,  91  N.  Y.  S.  903;  Royal  Bank  v.  Ooldschmidt, 
5  Misc.  R.  622,  101  N.  Y.  S.  101;  Lombard  v.  Byrne,  194  Mass.  236,  80 
N.  E.  489;  Deyo  v.  Thompson,  53  App.  Div.  9,  65  N.  Y.  S.  459;  Cole 
Banking  Co.  v.  Sinclair,  —  Utah  — ,  98  Pac.  411. 

291 


§  61  NBQOTIABLB  INSTRUMENTS. 

Under  §§  60  and  54  of  the  New  York  Neg.  Inst  Law  in  an  action  on 
notes  in  the  hands  of  an  indorsee,  the  burden  was  on  defendant  to 
show  a  want  of  consideration:    Joveshof  y.  Rockey,  109  N.  T.  S.  818. 

Where  a  person  becomes  a  bona  fide  holder  for  value  of  a  bill  of 
exchange  before  its  acceptance,  his  right  to  enforce  it  against  a 
subsequent  acceptor  does  not  depend  upon  an  additional  consideration 
proceeding  from  him  to  the  drawer:  Nat  Park  Bank  v.  Sailta,  111  N. 
Y.  S.  927. 

The  instrument  itself  is  prima  fade  evidence  of  consideration: 
Gilpin  V.  Savage,  112  N.  Y.  S.  802. 

The  acceptor  of  a  bill  of  exchange  is  presumed  to  have  accepted 
It  for  a  valuable  consideration:  National  Park  Bank  v.  Saitla,  111  N. 
Y.  S.  927. 

Eivery  negotiable  instrument  is  deemed  prima  facie  to  have  been 
issued  for  a  valuable  consideration,  and  every  person  whose  signature 
appears  thereon  is  deemed  to  be  a  party  thereto  for  value:  Jennings 
V.  Law,  —  Mass.  —  (1908),  85  N.  B.  157. 

Construing  corresponding  provisions  of  Enfi^h  Bills  of  Exchange 
Act:     30  (1). 

la—The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Beath 
V.  Ghapoton,  124  Mich.  508;  Conrad  Seipp  Brewing  Co.  v.  McKittrick, 
86  Mich.  191;  Durland  v.  Durland,  153  N.  Y.  67;  Bristol  v.  Warner,  19 
Conn.  7;  Nat  Sav.  Bank  v.  Cable,  73  Conn.  568,  48  Atl.  428;  Louisville 
R.  R.  Co.  V.  Caldwell,  98  Ind.  251;  Cowan  v.  HoUack,  9  CoL  676. 


§61(26).  Considieration;  what  oonstitateB.  Value  is  any 
eonsideration  sufficient  to  support  a  simple  contract.  An  ante- 
cedent or  pre-existing  debt  constitutes  value;  and  is  deemed 
such  whether  the  instrument  is  payable  on  demand  or  at  a  future 
time.^'** 

■ 

See  text  f  S  62,  63. 

The  Wisconsin  act  (111675-51)  inserts  after  "d6bt»"  "discharged, 
extinguished  or  extended,"  and  adds  at  the  end  of  the  section:  "But 
the  indorsement  or  delivery  of  negotiable  paper  as  collateral  security 
for  a  pre-existing  debt,  without  other  consideration,  and  not  in  pur- 
suance of  an  agreement  at  the  time  of  delivery,  by  the  maker,  does  not 
constitute  value." 

'  1— This  section  construed:  Commercial  National  Bank  v.  Citizens' 
State  Bank,  132  Iowa  706;  Petrie  v.  MiUer,  57  N.  Y.  App.  Div.  17,  67 
N.  T.  Supp.  1042;  Mohiman  Co.  v.  McKane,  60  N.  T.  App.  Div.  546,  69 
N.  Y.  Supp.  1046;  Sutherland  v.  Mead,  80  N.  Y.  App.  Div.  103,  80  N.  Y. 
Supp.  504,  1149;  Roseman  v.  Mahony,  86  N.  Y.  App.  Div.  377,  88  N.  Y. 
Supp.  749;  Bank  of  America  v.  WaydeU,  N.  Y.  App.  Div.»  92  N.  Y.  Supp. 
666;  Milius  v.  Kauftman,  104  N.  Y.  App.  Div.  442,  93  N.  Y.  Supp.  669; 
Brooks  V.  Sullivan,  129  N.  C.  190,  39  S.  B.  822;  Singer  Manufacturing 
Co.  V.  Summer,  143  N.  C.  102;  Blgin  City  Banking  Company  v.  Hall, 
Tenn.,  108  S.  W.  Rep.  1068;  Payne  v.  ZeU,  98  Va.  294;  Boston  Steel  4 
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Iron  Co.  V.  SteYer»  183  Mass.  140,  66  N.  £7.  646;  Pelton  y.  Spider  Lake 
Co.  (Wis.),  112  N.  W.  29;  Russell  Electric  Light  Co.  v.  Bassett,  79 
Conn.  709,  66  Atl.  531;  Allentown  Nat  Bank  v.  Clay  Co.,  217  Pa.  128, 
66  Atl.  252. 

Mindlin  v.  Appelbaum,  114  N.  Y.  S.  908. 

The  difference  between  a  solvent  and  an  insolvent  signer  of  a 
note  is  a  valuable  consideration  to  another  who  signs,  relying  on  the 
financial  responsibility  of  those  who  are  to  Join  as  makers.  City  De- 
posit Bank  v.  Green  (la.,  1908),  115  N.  W.  893. 

Under  Acts  1899,  p.  146,  c.  94,  §  25:  A  bank  discounting  a  note  and 
obtaining  credit  in  favor  of  the  indorser  in  a  solvent  bank  for  the 
amount  of  the  discounted  paper  is  a  holder  for  value.  Elgin  City 
Banking  Co.  y.  Hall  (Tenn.,  1907),  108  S.  W.  1068. 

Promissory  notes  given  to  plaintiff  for  pre-existing  indebtedness  on 
consideration  that  defendant,  a  commercial  firm,  be  allowed  to  sell 
their  stock  to  pay  other  creditors,  were  for  a  valuable  consideration. 
Richardson  v.  Wren  (Ariz.,  1908),  95,  p.  124. 

Value  is  any  consideration  sufficient  to  support  a  simple  contract. 
A  pre-existing  debt  constitutes  value.  Jennings  v.  Law  (Mass.,  1908), 
85  N.  E.  157.  And  a  demand  note  held  as  collateral  for  such  a  debt  is 
held  for  value,  Lowell  v.  Bickford  et.  al.  (Mass.  1909),  88  N.  E.  1. 

Under  Negotiable  Instruments  Law,  laws  1897,  p.  727,  C  612,  §  51: 
To  constitute  value  which  will  support  an  action  against  an  accom- 
modation maker  of  a  check  which  has  been  fraudulently  diverted  the 
antecedent  debt  must  have  been  canceled  and  discharged  on  the  accept- 
ance of  the  check,  or  at  tlie  time  the  payment  was  extended.  Harris  v. 
Fowler,  110  N.  Y.  S.  987. 

Where  the  payee  of  a  note,  on  receiving  it,  paid  a  specified  sum 
to  banks,  which  the  maker  owed,  there  was  a  valuable  consideration 
for  the  note.  Hermann's  Ex'r  v.  Gregory  et  al.  (Ky.,  1909),  115  S.  W. 
809. 

The  delivery  of  a  patent  to  land  to  the  payee  of  a  note  is  a  suffi- 
cient consideration  for  the  promise  of  the  latter  to  extend  the  time  of 
the  payment  of  the  note,  since,  though  the  patent  is  of  no  value  to  the 
payee,  it  would  cause  expense  on  the  part  of  the  maker  to  procure 
another  patent    Drake  v.  Pueblo  Nat.  Bank,  (Colo.  1908),  96  P.  999. 

One  having  possession  of  notes  indorsed  by  the  payees  pledged  them 
by  way  of  substitution  for  other  collateral  held  by  the  pledgee  for 
antecedent  indebtedness,  the  pledgee  became  a  holder  for  value.  Voss 
V.  Chamberlain,  La.  1908,  117  N.  W.  269;  Graham  ▼.  Smith,  118  N.  W. 
726,  —  Mich.  — . 

An  extension  of  time  of  payment  is  sufficient  consideration  for  a 
note.  Timbleman  ft  Otis  v.  Finnegan  (Iowa),  118  N.  W.  812.  Murchlaon 
National  Bank  v.  Dunn  Oil  Mills  Co.  (N.  C.  1909),  64  S.  B.  885. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     27  (1),  (a)  (b). 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Black 
V.  Bank  of  Westminster,  96  Md.  399,  54  Atl.  88;  Crawford  Co.  Bank  ▼. 
Stegeman  (la.),  114  N.  W.  549;  Bigelow  Co.  y.  Automatic  Gas  Co.,  56 
Misc.  R.  389,  107  N.  T.  S.  894;  Wallebout  Bank  v.  Peyton,  108  N.  T.  S. 
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42;  Brewster  ▼.  Schrader,  26  Misc.  R.  480,  57  N.  Y.  S.  606;  Wilkins 
V.  Usher  (Ky.)»  97  S.  W.  37;  Citizens'  Bank  v.  Bank  of  Waddy's,  Re- 
ceiver (Ky.)>  103  S.  W.  249;  Trustees  of  American  Bank  v.  McComb, 
105  Va.  473,  54  S.  B.  14;  Hover  v.  Magley,  48  Misc.  R.  430,  96  N.  Y.  S. 
925;  Nat'l  Bank  v.  Foley,  54  Misc.  R.  126,  103  N.  Y.  S.  553;  In  re 
Hopper-Morgan  Co.,  154  Fed.  249;  Northfleld  Nat.  Bank  v.  Amdt  (Wis.), 
112  N.  W.  451;  Mattock  v.  Schenerman  (Oregon),  93  Pac.  823. 

Valuable  consideration:  Phelps  v.  Phelps,  28  Barb.  121;  Richardson 
T.  Richardson,  148  111.  563,  36  N.  B.  608;  Eaton  v.  Libbey,  165  Mass. 
218,  42  N.  B.  1127. 

Sufilclent  consideration:  Stevens  y.  McLachlan,  120  Mich.  285;  Wal- 
bridge  v.  Tuller,  125  Mich.  218. 

Lack  of  consideration:  Brown  v.  Smedley  (Mich.),  98  N.  W.  856; 
Nowack  V.  Lehman  (Mich.),  102  N.  W.  992. 

Whether  value  when  given  as  collateral  security  for  a  pre-existing 
debt:  Swift  v.  Tyson,  16  Pet  (U.  S.)  1;  Railroad  Co.  v.  National 
Bank,  102  U.  S.  25;  Maitland  v.  Citizens  Nat  Bank,  40  Md.  540;  Alex- 
ander V.  Bank,  19  Tex.  Civ.  App.  620.  47  S.  W.  840;  RockvlUe  Nat 
Bank  v.  Citizens'  Gas  Light  Co.,  72  Ck)nn.  581;  45  Atl.  361;  Dunham  v. 
Peterson,  5  N.  Dak.  414,  67  N.  W.  293,  57  Am.  St  Sup.  556. 

Contra:  Maynard  v.  Davis,  127  Mich.  571;  Coddington  v.  Bay,  20 
Johns,  636;  Thompson  v.  Muddux,  117  Ala.  468,  23  So.  157;  Ooodman  v. 
Simonds,  19  Mo.  106;  Bone  v.  Thorp,  63  la.  223. 

§  62  (26).  Wbat  constitutes  holder  for  value.  Where  value 
hafi  at  any  time  been  given  for  the  instrument,  the  holder  is 
deemed  a  holder  for  value  in  respect  to  all  parties  who  became 
Buch  prior  to  that  time.**  ** 

See  text,  I  128. 

1 — ^Thls  section  construed:  Black  v.  Bank,  96  Md.  399,  54  Atl.  88; 
Petrie  v.  Miller,  57  N.  Y.  App.  Dlv.  17,  67  N.  Y.  Supp,  1042;  Brooks  v. 
Sullivan,  129  N.  C.  190,  39  S.  E.  822;  Elgin  City  Banking  Co.  v.  Hall 
(Tenn.),  108  S.  W.  Rep.  1068;  Hover  v.  Magley,  48  Misc.  R.  430,  96 
N.  Y.  S.  925;  Rodgers  v.  Morton,  46  Misc.  R.  494,  95  N.  Y.  S.  49.      . 

When  value  has  at  any  time  been  given  for  the  instrument,  the 
holder  is  deemed  a  holder  for  value  In  respect  to  all  parties  who 
became  such  prior  to  that  time.  Jennings  v.  Law,  85  N.  E.  157  (Mass., 
1908). 

The  surrender  of  an  old  note  constitutes  value.  Van  Worden,  etc., 
Co.  V.  Rosenberg,  114  N.  Y.  S.  1025. 

A  payee  of  a  note,  who  on  receiving  it  paid  a  specified  sum  to 
banks  which  the  maker  owed,  is  a  holder  for  v^ue.  Hermann's  Ex'r  v. 
Gregory  (Ky.,  1909),  116  S.  W.  809. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     27  (2). 

la — The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  EUiott 
v.  Miller,  8  Mich.  131;  Hoffman  v.  Bank,  12  WaU.  181;  DeWitt  v.  Per- 
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kins,  22  Wis.  451;  Griffins  y.  Kellogg,  39  Wis.  290;  Simon  v.  Merritt, 
33  la.  527. 

§  63  (27).  Wlien  Hen  on  instrument  confititates  holder  for 
value.  Where  the  holder  has  a  lien  on  the  instrument,  arising 
either  from  contract  or  by  implication  of  law,  he  is  deemed  a 
holder  for  value  to  the  extent  of  his  lien.^»  i' 

See  text,  §  128. 

1 — This  section  construed:  See  Sutherland  ▼.  Mead,  80  N.  T.  App. 
Div.  103;  see  Roseman  v.  Mahony,  86  N.  Y.  App.  Dlv.  377;  see  Bank 
of  America  v.  Way  dell,  103  N.  Y.  App.  Div.  25;  see.  contra,  however, 
Brewster  v.  Shrader,  26  Misc.  (N.  Y.)  480;  Brooks  v.  SnUivan,  129  N.  C. 
190,  39  S.  B.  822;  Mersick  v.  Alderman,  77  Ck>nn.  634,  60  Atlantic  Rep. 
109;  Payne  v.  Zell,  98  Va.  294,  36  S.  E.  379;  Redfem  v.  Rosenthal,  85 
L.  T.  313,  86  L.  T.  855  (under  section  of  Bills  of  Exchange  Act); 
Rodgers  v.  Morton.  46  Misc.  R.  494,  95  N.  Y.  S.  49;  Battennan  v. 
Butcher,  95  App.  Dlv.  213,  88  N.  Y.  S.  685;  Petrie  v.  Miller,  57  App. 
Div.  17,  67  N.  Y.  S.  104,  173  N.  Y.  596;  Brown  v.  James  (Neb.),  114 
K.  W.  591. 

A  person  holding  a  note  as  collateral  security  for  a  pre-existing 
debt  is  a  holder  for  value  to  the  extent  of  the  amount  due  him.  Gra- 
ham V.  Smith  (Mich.),  118  N.  W.  726. 

Construing  corresponding  provisions  of  English  Bills  of  EiZchange 
Act:  27  (3) ;  27  (3)  Redfem  v.  Rosenthal,  86  L.  T.  Rep.  855. 

la-^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Nat  Bank 
V.  Ins.  Co.,  104  U.  S.  54;  Reynes*  v.  Dumont,  130  U.  S.  354;  Straus  v. 
Tradesman's  Nat  Bank,  122  N.  Y.  379;  Clark  v.  Bank,  160  Mass.  26; 
Anderson  v.  Bank,  98  Mich.  543;  Stoddard  v.  KimbaU,  6  Cush.  469. 

§  64  (28).  Effect  of  want  of  considieration.  Absence  or  fail- 
ure of  consideration  is  matter  of  defense  as  against  any  person 
not  a  holder  in  due  course;^'  ^*  and  partial  failure  of  considera- 
tion is  a  defense  pro  tanto  whether  the  failure  is  an  ascertained 
and  liquidated  amount  or  otherwise.^*  ** 

See  text  §  68. 
Cross-sections:     91  (52). 

This  section  construed: 

1— Lynds  v.  Van  Valkenburgh  (Kans.),  96  Pac.  615;  Padgett  v. 
Lewis  (Fla.),  45  So.  29;  Weiss  v.  Rieser,  114  N.  Y.  S.  984;  Rowe  v. 
Bowman,  183  Mass.  488,  67  N.  E.  636;  St  Paul's  Episcopal  Church  v. 
Fields  (Conn.,  1909),  72  Atl.  145. 

2 — Partial  failure  of  consideration  may  be  asserted  as  a  defense 
to  a  note  in  the  hands  of  a  payee  or  holder  with  notice  or  not  for 
value.  City  Deposit  Bank  of  Columbus  v.  Oreen  (la.,  1908),  115 
N.  W.  893. 

la — ^The  follovring  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:   Etigl.*sh  t. 
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Yore,  123  Mich.  702;  Allaire  v.  Hartehorae,  21  N.  J.  L.  665;  Sutton  v. 
Beckwlth,  68  Mich.  303;  Farber  v.  Nat.  Forge  ft  Iron  Co.,  140  Ind.  54,  39 
N.  B.  249;  Union  Trust  Co.  v.  Rigdon,  93  111.  459;  Rice  v.  Grange,  131 
N.  Y.  149,  30  N.  E.  46;  Stacy  y.  Kemp,  97  Mass.  166;  Harness  v.  Home, 
20  Ind.  App.  134,  50  N.  E.  395;  Shattuck  Y.  Hart,  98  Mich.  559;  Green- 
leaf  V.  Cook,  2  Wheat  13;  Packwood  v.  Clark,  Fed.  Cas.  No.  10,656; 
Wentworth  v.  Dows,  117  Mass.  14;  Davis  v.  Wait,  12  Ore.  425;  Wyckofl 
▼.  Runyon,  33  N.  J.  h.  107. 

§  66  (29).  Liability  of  accommodation  party.  An  accom- 
modation party  is  one  who  has  signed  the  instrument  as  maker, 
drawer,  acceptor  or  indorser,  without  receiving  value  therefor, 
and  for  the  purpose  of  lending  his  name  to  some  other  person. 
Such  a  person  is  liable  on  the  instrument  to  a  holder  for  value, 
notwithstanding  such  holder  at  the  time  of  taking  the  instru- 
ment knew  him  to  be  only  an  accommodation  party.**  ** 

See  text,  IS  124,  70. 

1 — ^Thls  section  construed:  Willard  v.  Cook,  21  App.  D.  C  237; 
Bankers'  Iowa  State  Bank  v.  Mason  Hand  Lathe  Co.,  121  Iowa  570; 
Black  V.  First  National  Bank  of  Westminster,  96  Md.  399;  Rowe  v. 
Bowman,  183  Mass.  488;  Middleborough  National  Bank  v.  Cole,  191 
Mass.  168;  People's  National  Bank  t.  Schepflin,  73  N.  J.  Law  29;  Strick-, 
land  V.  Henry,  66  N.  Y.  App.  Dlv.  23,  73  N.  Y.  Supp.  12;  National 
Citizens*  Bank  v.  Toplitz.  81  N.  Y.  App.  Div.  593,  81  N.  Y.  Supp.  422; 
Packard  v.  Windholz,  88  N.  Y.  App.  Div.  365,  84  N.  Y.  Supp.  666; 
Smith  V.  State  Bank,  104  N.  Y.  Supp.  750;  National  Bank  of  Newport 
▼.  Snyder  Manufacturing  Co.,  117  N.  Y.  App.  Div.  370;  White  v. 
Savage,  48  Oregon  604;  Metropolitan  Printing  Co.  v.  Springer,  90  N. 
Y.  S.  376;  Mersick  v.  Alderman,  77  Conn.  634,  60  Atl.  109;  In  re  Troy 
ft  Cohoes  Shirt  Co.,  136  Fed.  420;  Hover  &  Magley,  96  N.  Y.  S.  925; 
Gansevoort  Bank  v.  Gilday,  104  N.  Y.  S.  271;  In  re  Hopper-Morgan  Co., 
156  Fed.  525;  Lowell  v.  Bickford  et.  al.  (Mass.  1909),  88    N.  B.   1. 

Construing  corresponding  provisions  of  English  Bills  ot  Exchange 
Act:     28  (1)   (2). 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Second 
Nat  Bank  v.  Howe,  40  Minn.  390;  Patterson  v.  Bank,  26  Ore.  609,  38 
Pac.  818;  Dunn  v.  Weston,  71  Me.  270;  Capitol  Bank  t.  Des  Moines, 
etc.,  84  la.  561,  51  N.  W.  33;  Whittier  v.  Eager,  1  Allen  (Mass.),  499. 

A  corporation  as  a  general  rule  cannot  become  an  accommodation 
party:  Beecher  v.  Decy,  45  Mich.  92;  Steiner  v.  Steiner  Land  Co,  120 
Ala.  128,  26  So.  494;  Bacon  v.  Farmers'  Bank,  79  Mo.  App.  406; 
Worthington  v.  Schuylkill  Electric  Co.,  195  Pa.  St  211,  45  Atl.  927. 

A  partner  has  no  Implied  authority  to  bind  the  firm  as  an  accom- 
modation party:  Burke  v.  Wilbur,  42  Mich.  329;  National  Bank  v. 
Law,  127  Mass.  72;  Bank  of  Fort  Madison  t.  Alden,  129  L.  S.  372; 
Fed.  Nat  Bank  v.  Cross  CJreek,  —  Pa.  — ,  68  Atl.  1018;  Oppenheim  v. 
Simon  Reigel  Cigar  Co.,  93  N.  Y.  S.  355;  Simpson  v.  Hefter.  42  Misc. 
R.  482,  87  N.  Y.  S.  243;  English  v.  Schlesinger,  105  N.  Y.  S.  989. 
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ARTICLE  IV. 


NEGOTIATION. 


t60(30). 

61  (31). 
62(32). 

63  (33). 

64  (34). 

65  (36). 


66  (36). 

67  (37). 

68  (38). 

69  (39). 

70  (40). 


What   conBtitutes  nego- 
tiation. 
Indorsement;  how  made. 

Indorsement  must  be  of 
entire  instrument 

Kinds  of  indorsement 

Special  indorsement;  in- 
dorsement in  blank. 

Blank  indorsement;  how 
changed  to  special  in- 
dorsement 

When  indorsement  re- 
strictive. 

Effect  of  restrictive  in- 
dorsement; rights  of 
indorsee. 

Qualified  indorsement 

Conditional  indorsement 

Indorsement  of  instru- 
ment payable  to  bear- 
er. 


§71(41). 
,72  (42). 

73  (43). 

74  (44). 

75  (45). 
76(46). 

77  (47). 

78  (48) 

79  (49). 

80  (50). 


Indorsement  where  pay- 
able to  two  or  more 
persons. 

Effect  of  instrument 
drawn  or  indorsed  to 
a  person  as  cashier. 

Indorsement  where  name 
Is  misspelled,  et  cet- 
era. 

Indorsement  in  rep- 
resentative  capacity. 

Time  of  indorsement; 
presumption. 

Place  of  indorsement; 
presumption. 

CJontinuation  of  nego- 
tiable character. 

Striking  out  indorse- 
ment 

Transfer  without  in- 
dorsement; effect  of. 

When  prior  party  may 
negotiate  instrument 


Sections  60  to  80  above  are  the  sections  of  the  New  York  Law. 

Sections  30  to  50  above  in  parenthesis  are  the  sections  used  by  the 
commissioners. 

The  above  sections  correspond  to  section  30  to  50  in  the  following 
states  and  territories:  Alabama,  Colorado,  Connecticut,  District  of 
Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Pennsylvania,  Tennessee,  Utah,  Virginia, 
Washington  and  Wyoming.  In  some  instances  these  numbers  have  been 
changed  by  incorporating  the  act  in  a  code. 

They  are  found  as  the  following  sections  in  the  following  states 
and  territories:  As  sections  3333  to  3353  in  R.  S.  of  Arizona;  as  30  to 
50  in  Illinois;  as  37  to  57  in  Kansas  and  Oregon;  as  49  to  69  in  Mary- 
land; as  32  to  52  in  Michigan;  as  30  to  50  in  Nebraska;  as  3172b  to 
3172s  in  Ohio;  as  38  to  58  in  Rhode  Island;  aa  1676  to  1676-20  in 
Wisconsin. 

§  60  (30).  What  constitutes  negotiatioiL  An  instrament  is 
negotiated  when  it  is  transferred  from  one  person  to  another  in 
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such  manner  as  to  constitute  the  transferee  the  holder  thereof. 
If  payable  to  bearer  it  is  negotiated  by  delivery;  if  payable  to 
order  it  is  negotiated  by  the  indorsement  of  the  holder  completed 
by  delivery.^'  i* 

See  text,  g  13. 

Cross  sections:     2  (191),  27  (8),  28  (9),  36,  suM.  6,  (17  subd.  6). 

1 — This  section  construed:  Louisville  Co.  v.  International  Trust 
Co.,  18  Col.  App.  345;  Nat  Bank  of  Ck>mmerc6  v.  Pick,  13  N.  D.  74,  99 
N.  W.  63;  Schlesinger  v.  Kurzrok,  47  Misc.  R.  634,  94  N.  T.  S.  442; 
Rogers  v.  Morton,  46  Misc.  494,  95  N.  T.  S.  49;  Swenson  v.  Stoltz,  36 
Wash.  318,  78  Pac.  ^9. 

There  is  nothing  in  Sec  60  (30)  which  prevents  the  use  of  a 
rubber  stamp  in  the  indorsement  of  checks,  drafts  and  notes:  Flan- 
ders V.  Snare,  37  Pa.  Super.  (X  28. 

Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:     Sec.  31  (1),  (2),  (3). 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Black- 
man  V.  Lehman,  63  Ala.  547;  McFarland  v.  Sikes,  54  Conn.  250;  Dann 
V.  Norris,  24  Conn.  337;  Clark  v.  Sigourney,  17  Conn.  520;  Spencer  v. 
Casstarphen,  15  Colo.  445;  Garvin  v.  Wiswell,  83  111.  218;  Wooley  v. 
Cobb,  165  Mass.  503;  Woods  Son  Co.  v.  Schaefer,  173  Mass.  443; 
Ricketts  V.  Pendleton,  14  Md.  320;  Haines  v.  Dubois,  29  N.  J.  L.  259; 
Middleton  v.  Griffith,  57  N.  J.  L.  442;  Higgins  v.  Redgeway,  153  N.  Y. 
130;  Persons  v.  Hawkins,  41  App.  Div.  (N.  Y.)  171;  Simmons  v. 
Thompson,  29  App.  Div.  (N.  Y.)  559;  Kinzie  v.  Farmers'  and  Mechanics' 
Bank,  2  Doug.  (Mich.)  104;  National  City  Bank  v.  Torrent,  130  Mich. 
259;  Hust  v.  Hart,  73  Pa.  St  286;  Hodge  v.  Smith,  130  Wis.  326. 

§  61  (31).  Indorsement;  how  made.  The  indorsement  must 
be  written  on  the  instrument  itself  or  upon  a  paper  attached 
thereto.  The  signature  of  the  indorser,  without  additional  words, 
is  a  sufficient  indorsement.^*  ^^ 

See  text,  8  97. 

Cross  sections:    37  (18),  79  (49),  ?2  (42). 
The  Illinois  Act  adds  a  clause. 

1 — ^Thls  section  construed:  Mayers  v.  McRemmon,  140  N.  C.  640, 
63  S.  E.  447;  First  Nat  Bank  v.  McCullough  (Oregon),  93  Fsxi.  366; 
Swenson  v.  Stoltz,  36  Wash.  318,  78  Pac.  999. 

There  is  nothing  in  Sec  61  (31)  which  prevents  the  use  of  a  ruhber 
stamp  in  the  Indorsement  of  checks,  drafts  and  notes.  Flanders  v. 
Snare,  37  Pa.  Super.  Ct  28. 

Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:     Section  32  (1). 

The  foHowing  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Trust  Co.  v. 
Nat  Bank,  101  U.  S.  68;  HartweU  v.  Hemmenway,  7  Pick.  117;  Com. 
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y.  Spllman,  124  Mass.  327;  HaakiU  y.  Brown,  65  111.  29;  Peach  y. 
Bligh,  37  111.  317;  French  y.  Turner,  15  Ind.  59;  Elgin  City  Banking 
Ck>.  y.  Zelch,  57  Minn.  487;  Foger  y.  Chase,  18  Dick.  63;  Dunham  y. 
Peterson,  5  N.  Dak.  414;  Bishop  y.  Chase,  156  Mo.  158;  Well  y.  Hollen- 
beck,  19  Neb.  639;  Byans  y.  Freeman,  142  N.  C.  61;  Mayers  y.  McRem- 
mon,  140  N.  C.  640;  Phelps  y.  Church,  65  Mich.  232;  Whitworth  y. 
Pelton,  81  Mich.  98;  Steyens  y.  Hannan,  86  Mich.  307;  Markey  y.  Corey* 
108  Mich.  184;  Hall  y.  Toby,  110  Pa.  St  318;  Thorp  y.  Mindeman,  123 
Wis.  149;  Crosby  y.  Roub,  16  Wis.  616.  See  Spencer  y.  Halpem,  62 
Ark.  595,  36  L.  R.  A.  120. 

May  be  made  upon  the  face:  Shain  y.  Sulliyan,  106  Calif.  208,  39 
Pac.  606;  Haines  y.  Dubois,  30  N.  J.  L.  259;  Partridge  y.  Dayls,  20 
Ver.  499.  See  also  U.  S.  Nat  Bank  y.  Geer,  55  Neb.  462,  75  N.  W.  1088, 
70  Amer.  St  R.  890. 

§  62  (32).    Indorsement  mnst  be  of  entire  instmment    The 

indorsement  must  be  an  indorsement  of  the  entire  instrument. 
An  indorsement  which  purports  to  transfer  to  the  indorsee  a 
part  only  of  the  amount  payable  or  which  purports  to  transfer 
the  instrument  to  two  or  more  indorsees  seyerally,  does  not 
operate  as  a  negotiation  of  the  instrument.  But  where  the  in- 
strument has  been  paid  in  part,  it  may  be  indorsed  as  to  the 
residue.^* 

See  text  §  100. 

Construing  corresponding  proyision  of  Bngllsh  Bills  of  Bzchange 
Act:    32  (2). 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  it:  Smith  y. 
Shipper,  182  Pa.  St  24;  Hughes  y.  Kiddell,  2  Bay  (S.  C.)  324;  Lindsay 
y.  Price,  33  Tex.  282;  Hawkins  y.  Cardy,  1  Ld.  Raymond  360. 

§  63  (33).  Kinds  of  indonmnent  An  indorsement  may  be 
either  special  or  in  blank;  and  it  may  also  be  either  restrictiye 
or  qualified  or  conditional. 

See  text  §  101. 

Ck)n8trulng  corresponding  proyision  of  English  Bills  of  Exchange 
Act:    Sec.  32  (6),  34. 

§64(34).  Special  indorsement;  indorsement  in  blank.  A 
special  indorsement  specifies  the  person  to  whom,  or  to  whose 
order,  the  instrument  is  to  be  payable;  and  the  indorsement  of 
such  indorsee  is  necessary  to  the  further  negotiation  of  the  in- 
strument. An  indorsement  in  blank  specifies  no  indorsee,  and 
an  instrument  so  indorsed  is  payable  to  bearer,  and  may  be  ne- 
gotiated by  delivery. i»  ^* 

See  text,  1 112,  102. 
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Cross  sections:    27  (8),  70  (40),  28  (9). 

1 — ^Thls  section  construed:    Jerman  v.  Edwards,  29  App.  D.  C.  535. 

Construing  corresponding  provision  of  English  Bills  of  EiZChange 
Act:     34  (1),  (2),  (3),  31  (2). 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Haber- 
sham V.  Lehman,  63  Ga.  383;  Johnson  v.  Mitchell,  50  Tex.  212;  Torbest 
Y.  Montague,  38  Colo.  325. 

§66  (35).  Blank  indorsement;  how  changed  to  special  in- 
dorsement.  The  holder  may  convert  a  blank  indorsement  into 
a  special  indorsement  by  writing  over  the  signature  of  the  in- 
dorser  in  blank  any  contract  consistent  with  the  character  of 
the  indorsement.^'  ^* 

See  text,  §  112. 

Cross  section:    78  (48). 

1 — ^This  section  construed:     Jerman  v.  Edwards,  29  App.  D.  C.  535. 

*  Oonstruing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     Sec.  34  (4). 

la— The  following  cases  either  do  not  cite  the  Negotiahle  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Beck- 
with  V.  Angell,  6  Qonn.  317;  Martin  v.  Cole,  104  U.  S.  37;  State  Nat 
Bank  v.  Haylen,  14  Neb.  482;  Belden  v.  Hann,  61  Iowa  42;  Lyon  v. 
Swings,  17  Wis.  63.  See  Erwin  v.  Lynn,  16  Ohio  St  547;  Scott  v. 
Calkin,  139  Mass.  529. 

§66(36).  When  indorsement  restrictive.  An  indorsement 
is  restrictive/*  which  either: 

1.  Prohibits  the  further  negotiation  of  the  instrument;  or 

2.  Constitutes  the  indorsee  the  agent  of  the  indorser;  or 

3.  Vests  the  title  in  the  indorsee  in  trust  for  or  to  the  use  of 
6ome  other  person. 

But  the  mere  absence  of  words  implying  power  to  negotiate 
does  not  make  an  indorsement  restrictive. 

See  text,  §  105. 

Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:  Sec.  35  (1)  Williams  Deacon  ft  Co.  v.  Shadbolt,  1  Cababe 
ft  EUls,  529. 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to.  the  enactment  of  it:  Central 
R.  R.  Co.  V.  First  Nat  Bank  of  Lynchburg,  73  Ga.  384;  Armstrong  v. 
National  Bank  of  Boyertown,  90  Ky.  431;  Power  v.  Finnis,  4  Call.  (Va.) 
411;  Locke  v.  Leonard  Silk  Co.,  37  Mich.  479;  Fuller  v.  Bennett,  55 
Mich.  857;  Cecil  Bank  v.  Farmers'  Bank,  22  Md.  148;  Freeman's  Bank 
V.  National  Tube  Works,  151  Mass.  413;  Northwestern  National  Bank 
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T.  Bank  of  Commerce,  107  Mo.  402;  National  Butchers'  and  Droyers' 
Bank  v.  Hubbell,  117  N.  Y.  384;  Hook  v.  Pratt,  78  N.  Y.  371,  375; 
Sweeney  v.  Easter,  1  Wall  173;  Bank  of  America  v.  Waydell,  187  N.  Y. 
115;  Blaine  y.  Bourn,  11  R.  I.  119;  Leayltt  y.  Putnam,  3  N.  Y.  494; 
Commercial  National  Bank  y.  Armstrong,  39  Fed.  684;  City  Bank  of 
Sherman  y.  Weiss,  68  Tex.  332;  Commercial  National  Bank  y.  Hamil- 
ton National  Bank,  42  Fed.  Rep.  880;  Bank  of  Metropolis  y.  First 
National  Bank  ef  Jersey  City,  19  Fed.  Rep.  158;  Commercial  Nat. 
Bank  y.  Armstrong,  148  U.  S.  50;  Floyd  y.  Slgoumey,  5  Blng.  262,  3  M. 
A  P.  229;  Ines  A  Prescott,  1  Atk.  245. 


§  67  (37).  Effect  of  restrictiye  indorsement;  rights  of  in- 
dorsee. A  restrictiye  indorsement  confers  upon  the  indorsee 
the  right:*'  ** 

1.  To  receive  payment  of  the  instrument ;  or 

2.  To  bring  any  action  thereon  that  the  indorser  could  bring; 
or 

3.  To  transfer  his  rights  as  such  indorsee,  where  the  form  of 
the  indorsement  authorizes  him  to  do  so. 

But  all  subsequent  indorsees  acquire  only  the  title  of  the  first 
indorsee  under  the  restrictive  indorsement. 

See  text,  |  105. 

Cross  section:    78  (48). 

1 — ^This  section  construed:  Jerman  v.  Edwards,  29  App.  D.  C.  535; 
Smith  y.  Boyer,  46  Ore.  143,  79  FdiC.  497. 

CJonstmlng  corresponding  provision  of  English  BUIs  of  Bzchaifge 
Act:     35  (2),  (3). 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Wilson 
T.  Folson,  79  Oa.  137;  Regina  Flour  MUl  Co.  ▼.  .Holmes,  156  Mass.  11; 
Spofford  y.  Morton,  126  Mass.  333;  Whiten  y.  Hayden,  9  Allen  408; 
Cummings  y.  Kohn,  12  Mich.  685.  See  Rock  County  National  Bank  y. 
Hollister,  21  Minn.  385;  Roberts  y.  Parrish,  17  Oregon  583;  Ward  y. 
Tyler,  52  Pa.  St  393;  Wintermute  y.  Torrent,  83  Mich.  555;  Watkina 
y.  Plummer,  93  Mich.  215;  Benjamin  y.  Early,  123  Mich.  93;  Cody  y. 
City  Nat  Bank,  65  Mich.  879;  McDaniel  y.  Pressler,  3  Wash.  636. 

§68(38).  QnaUfled  indorsement  A  qualified  indorse- 
ment constitutes  the  indorser  a  mere  assignor  of  the  title  to  the 
instrument.  It  may  be  made  by  adding  to  the  indorser 's  signa- 
ture the  words  ^'without  recourse"  or  any  words  of  similar  im- 
port. Such  an  indorsement  does  not  impair  the  negotiable 
character  of  the  instrument.^*  ^* 

See  text,  I  106. 

Gross  section:    115  (65). 

Th,e  Michigan  act  states:  ''Such  an  instmment,"  instead  of  "such 
an  indorsement,"  a  clerical  error. 
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1 — This  section  constnied:  Byans  y.  Freeman,  142  N.  C.  61,  54  S.  Bi. 
847;  Thorp  y.  Mindeman,  123  Wis.  149, 101  N.  W.  417. 

Under  acts  1899,  p.  148,  C.  94,  S  38,  an  indorsement  of  a  note  without 
recourse  is  not  sufficient  to  put  a  purchaser  on  his  guard.  Elgin  City 
Banking  Co.  y.  Hall  (Tenn.),  108  S.  W.  1068. 

The  Indorsement  of  commercial  paper  "without  recourse"  does  not 
ayoid  the  warranty  of  title  under  the  express  proylsion  of  Code  Supp., 
1902,  S  3060  —  a65.  State  y.  Coming  State  Say.  Bank  (lowaj,  115  N. 
W.  937. 

Construing  corresponding  proylsion  of  English  Bills  of  Exchange 
Act:    Sec.  16  (1),  33. 

la— The  fdllowlng  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  it:  Cowles  y. 
Harts,  3  Conn.  522;  Stewart  y.  Preston,  1  Fla.  10,  22;  Borden  y.  Clark, 
26  Mich.  410;  Fitchburg  Bank  y.  Greenwood,  2  Allen  434;  Markey  y. 
Corey,  108  Mich,  184;  Corbett  y.  Fetzer,  47  Neb.  269;  Fassin  y.  Hub- 
bard, 56  N.  T.  470;  Doolittle  y.  Ferry,  20  Kan.  230,  27  Am.  Rep.  166; 
Steyenson  y.  O'Neal,  71  111.  314;  K«lley  y.  Whitney,  45  Wis.  110; 
Grant  y.  Fleming,  46  Pa.  St  140;  Epler  y.  Funk,  8  Pa.  St  468;  Bis- 
bing  y.  Graham,  14  Pa.  St  14;  statute  applied  Elgin  City  Baling  Co. 
y.  Hall  (Tenn.),  108  S.  W.  Bep.  1068;  Lenox  y.  Plcot,  2  Rand,  260; 
Lyons  y.  Ewings,  17  Wis.  61. 

§  69  (39).  Oonditional  indorsement  Where  an  indorse- 
ment is  conditional,  a  party  required  to  pay  the  instrnment  may 
disregard  the  condition,  and  make  payment  to  the  indorsee  or 
his  transferee,  whether  the  condition  has  been  fulfilled  or  not. 
But  any  person  to  whom  an  instrument  so  indorsed  is  negotiated, 
will  hold  the  same,  or  the  proceeds  thereof,  subject  to  the  rights 
of  the  person  indorsing  conditionally.^* 

See  text,  §  104. 

Construing  corresponding  proylsion  of  the  English  Bills  of  Ex- 
change Act:    33. 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  it:  Tappan 
y.  Ely,  15  Wend.  362;  Madison  Square  Bank  y.  Purle,  137  N.  Y.  444; 
Robertson  y.  Kensington,  4  Taunt  30. 

§70(40).    Indorsement  of  instrument  payable  to  bearer. 

Where  an  instrument,  payable  to  bearer,  is  indorsed  specially, 
it  may  nevertheless  be  further  negotiated  by  delivery;  but  the 
person  indorsing  specially  is  liable  as  indorser  to  only  such 
holders  as  make  title  through  his  indorsement.^* 

See  text,  §  112. 

Cross  sections:    See  116  (66),  117  (67). 
The  Illinois  Act  changes  this  section. 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:    Mitchell 
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T.  Fuller,  15  Pa.  St  268;  Watervliet  Bank  y.  Hoyt,  1  Den.  608;  Farm- 
ers' and  Merchants'  Bank  y.  Bank  of  Ratherford,  115  Tenn.  64;  Jolin- 
son  y.  Mitchell,  50  Tex.  212;  Smith  y.  Clarke,  Peake,  225;  Bates  y. 
Butler,  46  Me.  387. 

§  71  (41).  Indonement  where  payable  to  two  or  more  per- 
sons. Where  an  mstrument  is  payable  to  the  order  of  two  or 
more  payees  or  indorsees  who  are  not  partners,  all  must  in- 
dorse, unless  the  one  indorsing  has  authority  to  indorse  for  the 
others.*'  ** 

See  text,  8  98. 

cross  sections:    66  (36). 

Mlssonri  states  "where  snch  an  InBtrament** 
The  Wisconsin  Act    (Sec.   1676-11)     inserts    before    "indorsees," 
"Joint" 

1 — ^This  section  construed:  Kaufman  y.  State  Say.  Bank  (Mich.), 
114  N.  W.  863;  First  Nat.  Bank  y.  Gridly,  112  App.  Diy.  398,  98  N.  T. 
S.  445. 

Construing  corresponding  proyision  of  English  Bills  of  Bzchange 
Act:     32  (3). 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  it:  Allen 
y.  Corn  Exchange  Bank,  87  App.  Diy.  (N.  T.)  335;  Ryhiner  y.  Feickert, 
92  111.  305;  Wood  y.  Wood,  16  N.  J.  L.  428. 

§  72  (42).  Effect  of  instrument  drawn  or  indorsed  to  a  per- 
son as  cashier.  Where  an  instrument  is  drawn  or  indorsed  to 
a  person  as  ''cashier"  or  other  fiscal  officer  of  a  bank  or  cor- 
poration, it  is  deemed  prima  facie  to  be  payable  to  the  bank  or 
corporation  of  which  he  is  sach  officer;  and  may  be  negotiated 
by  either  the  indorsement  of  the  bank  or  corporation,  or  the  in- 
dorsement of  the  officer.^'  ^* 

See  text,  §  98. 

Cross  section:    37  (18). 

1-rThis  section  construed:  Johnson  y.  Buffalo  Bank  (Iowa),  112 
N.  W.  11S5;  Griffin  y.  Erskine,  131  Iowa  444,  109  N.  W.  13;  First  Nat 
Bank  y.  McCulloagh  (Oregon),  93  Pac  366. 

la— The  following  cases  either  do  not  cite  the  Negotiahle  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  it:  Wateryliet 
Bank  y.  White,  Denio  608;  Farmers',  etc.,  Bank  y.  Troy  City  Bank, 
1  Doug.  (Mich.)  457;  First  Nat  Bank  y.  Johnson,  133  Mich.  700;  Bank 
of  the  State  y.  Muskingum  Bank,  29  N.  Y.  619;  First  Nat  Bank  y.  Hall, 
44  N.  Y.  395;  Bank  of  Qenesee  y.  Patchir  Bank,  19  N.  Y.  312;  Folyer  y. 
Chase,  18  Pick.  68;  Lookout  Bank  y.  Aull,  93  Tenn.  645. 

§  73  (43).  Indorsement  where  name  is  misspelled,  et  cetera. 
Where  the  name  of  a  payee  or  indorsee  is  wrongly  designated 
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or ,  mifispelled,  he  may  indorse  the  instrument  as  therein  de- 
scribed, adding,  if  he  thinks  fit,  his  proper  signature.^^ 

See  text,  §  110. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:    32  (41. 

la — The  following  cases  either  do  not  cite  the  Negotiahle  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  it:  Salmon 
T.  Hopkins,  61  Conn.  47;  Bryant  y.  Eastman,  7  Cush.  Ill;  BoUes  ▼. 
Steams,  11  Cush.  320. 

§74(44).  Indorsement  in  representatiyei  capacity.  Where 
any  person  is  under  obligation  to  indorse  in  a  representative 
capacity,  he  may  indorse  in  such  terms  as  to  negative  personal 
liability.!' 

See  text,  |  110. 

Cross  sections:    39  (20),  68  (38)1 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     31  (5). 

la— The  following  cases  either  do  not  cite  the  Negotiahle  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  .Towne 
V.  Rice,  122  Mass.  67;  Schmittler  v.  Simon,  101  N.  T.  654;  Grafton  Nat 
Bank  v.  Wing,  172  Mass.  513. 

§76(46).  Time  of  indorsement;  presumption.  Except 
where  an  indorsement  bears  date  after  the  maturity  of  the  in- 
strument, every  negotiation  is  deemed  prima  facie  to  have  been 
effected  before  the  instrument  was  overdue.^'  ^* 

See  text,  I  110. 

Cross  section:    91  (52). 

1— This  section  construed:  CJolbom  v.  Arhecam,  54  Misc.  R.  ^28, 104 
N.  Y.  S.  986;  German  American  Bank  v.  Cunningham,  97  App.  Div. 
244,  89  N.  Y.  S.  836. 

Construing  corresponding  provision  of  Bngflish  Bills  of  Bxchange 
Act:    36  (4). 

la— The  following  cases  either  do  not  cite  the  Negotiahle  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  White 
T.  Camp,  1  Fla.  94;  City  Bank  v.  Dill,  84  Mich.  549;  Mason  v.  Noonan, 
7  Wis.  609;  Brown  v.  Hall.  33  Gratt.  23,  30;  Ranger  v.  Carey,  1  Met 
(Mass.)  369;  Stnith  v.  Mevlin,  89  lU.  193.  See  Ruddell  v.  Landers,  26 
Ark.  238;  Clendennin  v.  Southerland,  31  Ark.  20. 

§76(46).  Plaoe  of  indonement;  presumptioiL  Except 
where  the  contrary  appears  every  indorsement  is  presumed  prima 
facie  to  have  been  made  at  the  place  where  the  instrument  is 
dated.1'  1* 
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See  tert,  §  UO. 

1 — This  eection  construed:  Chemical  Nat  Bank  t.  Kellogg,  183 
N.  Y.  92,  75  N.  B.  1103. 

An  instrument  is  presumed  to  hay«  been  made  where  it  is  dated. 
Manufacturers'  Ck)mmercial  Co.  y.  Blitz,  115  N.  T.  S.  402. 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Olidden 
y.  Chamberlin,  167  Mass.  486;  Brown  y.  Hall,  33  Gratt  27,  29;  Max- 
well y.  Vansant,  46  111.  58;  Fleese  y.  Brownell,  35  N.  J.  L.  285;  Ingalls 
y.  Lee,  9  Barb.  647;  Snow  y.  Perkins,  2  Mich.  238;  Smith  y.  Caro,  9 
Oregon,  278;  Bank  of  British  N.  Am.  y.  Ellis,  6  Sawyer  98;  Chap- 
man y.  Cottrell,  34  N.  J.  ETx.  186. 

§77  (47).  OontinuAtion  of  negotiable  character.  An  instni- 
ment  negotiable  in  its  origin  continues  to  be  negotiable  until  it 
has  been  restrictively  indorsed  or  discharged  by  payment, or 
otherwise.^' 

See  text,  §8  13,  110. 

Cross  sections:    66  (36),  67  (37),  200  (119),  Et  Seq. 

Construing  corresponding  proyision  of  English  Bills  of  Bzchangid 
Act:     36  (1),  (2). 

la — The  following  cases  either  do  not  cite  the  Negotiahle  Instm- 
ments  Law  or  were  decided  prey  ions  to  the  enactment  of  it:  French 
y.  Jaryis,  29  Conn.  347;  Brown  y.  Hill,  33  Gratt  23,  28;  McSherry  y. 
Brooks,  46  Md.  103,  118;  Powers  y.  Nelson,  19  Mo.  190;  Cumberland 
Bank  y.  Hann,  3  Harr.  (N.  J.)  222;  Berry  y.  Robinson,  9  Johns.  121; 
Van  Hoosen  y.  Van  Alstyne,  3  Wend.  79;  Poole  y.  Tolleson,  1  McCord 
200;  Adairs  y.  Lenox,  15  Oregon  489;  Seyfert  y.  Edison,  45  N.  J.  L. 
393;  Patterson  t.  Todd,  18  Pa.  St  426;  Rosson  ▼.  (Carroll,  90  Tenn.  90; 
Bank  of  Washington  y.  Texas,  20  Wall.  72;  Callow  y.  Lawrence,  3  M.  A 
S.  95;  Charles  y.  Warsden,  1  Taunt  224. 

§78(48).  Strikmg  ont  indaraememt.  The  holder  may  at 
any  time  strike  out  any  indorsement  which  is  not  necessary  to 
his  title.  The  indorser  whose  indorsement  is  struck  out,  and  all 
indorsers  subsequent  to  him,  are  thereby  relieved  from  liability 
on  the  instrument.^*  ^' 

See  text,  g  110. 

1 — This  section  construed:  New  Haven  Mfg.  Co.  v.  New  Haven 
Pulp  Co.,  76  Conn.  126,  66  Atl.  604;  Jerman  v.  Bdwards,  29  App.  D.  C. 
636. 

la — The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Preston 
V.  Mann,  26  Conn.  127;  Merz  v.  Kaiser,  20  La.  Ann.  379;  Myer  v.  Jadis, 
1  M.  ft  Rob.  247;  Atkins  v.  Meidner,  79  Mich.  676;  Middleton  v.  Grif- 
fith, 67  N.  J.  L.  442,  31  A.  406;  Lock  v.  Leonard  Silk  Co.,  37  Mich.  479; 
Rend  v.  Dovey,  83  Pa.  St  281;  Best  v.  Nakomis  Nat  Bank,  76  111.  606; 
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Bank  of  America  y.  Senior,  11  R.  I.  376;  Royer  v.  Nye,  62  Vt  375. 
See  Morris  ▼.  Cade,  57  Texas  337;  Bank  of  U.  S.  v.  Morre,  Fed.  Cas.  No. 
930;  Van  Arsdale  v.  Hax,  107  Fed.  Rep.  878. 

§  79  (49).  Transfer  without  indorsement;  effect  of.  Where 
the  holder  of  an  instrument  payable  to  his  order  transfers  it 
for  value  without  indorsing  it,  the  transfer  vests  in  the  transferee 
such  title  as  the  transferrer  had  therein,  and  the  transferee  ac- 
quireSy  in  addition,  the  right  to  have  the  indorsement  of  the  trans- 
ferrer. But  for  the  purpose  of  determining  whether  the  trans- 
feree is  a  holder  in  due  course,  the  negotiation  takes  effect  as 
of  the  time  when  the  indorsement  is  actually  made.^*  ^* 

See  text,  |  113. 

(Tross  sections:  206  (126),  60  (30),  61  (31),  87  (18),  323  (187), 
98  (59). 

After  the  word  ''right"  in  the  first  sentence  the  Mlssoari  act  is  as 
follows:  "^o  enforce  the  Instrument  against  one  who  signed  'for 
the  accommodation  of  his  tranferrer  and  the  right  to  have  the  signa- 
ture of  the  transferrer  If  omitted  by  accident  or  mistake.  But  for  the 
imrpose/'  etc 

The  Colorado  act  (No.  49)  inserts  after  "transferrer,"  ''if  omitted 
by  mistake,  accident  or  fraud." 

The  Wisconsin  act  (No.  1676-19)  adds  at  the  end  of  this  section: 
"Whoi  the  Indorsement  was  omitted  by  mistake,  or  there  was  an 
agreement  to  Indorse  made  at  the  time  of  the  transfer,  the  indorsement, 
when  made,  relates  back  to  the  time  of  transfer." 

1 — ^This  section  construed:  Kell  y.  Construction  Ca,  143  N.  C.  429, 
65  S.  B.  826;  Mayers  v.  McRlmmon,  140  N.  E.  640,  63  S.  B.  447;  Mener 
▼.  Phenlx  Nat  Bank,  94  App.  DIy.  331,  88  N.  Y.  S.  83;  Swenson  v.  Stolts, 
86  Wash.  318,  78  Pac.  999;  O'Conner  ▼.  Slatter  (Wash.),  93  Pac.  1078; 
Sawless  v.  State,  114  Wis.  189,  89  N.  W.  891. 

The  taker  for  value  of  a  negotiable  instrument  without  indorse- 
ment takes  no  better  title  than  his  assignee  had  thereunder.  Marling 
T.  Fitzgerald  (Wis.  1909),  120  N.  W.  388. 

When  the  holder  of  an  instrument  payable  to  his  order  transfers 
it  for  T&lue  without  indorsing  it,  the  transferee  obtains  such  title  as  the 
transferrer  had;  but  for  the  purpose  of  determining  whether  transfefee 
Is  a  holder  in  due  course  the  negotiation  takes  effect  as  of  the  time 
when  the  indorsement  is  actually  made.  Such  indorsement  never  hav- 
ing been  made  the  plalntUf  cannot  be  deemed  to  be  a  holder  in  due 
course,  as  defined  by  sections  2,  60,  61,  91  and  98.  Manufacturers' 
Commercial  Ck>.  v.  Blitz,  115  N.  Y.  S.  402. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:  31  (4).  Walters  v.  Neary,  21  T.  &  R.  146;  Day  v.  Longhurst,  W. 
N.  (1893)  3: 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  It:    Simpson 
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T.  Hall,  47  Ck)iin.  417;  Robinson  y.  Wilkinson,  38  Mich.  299;  Minor  v. 
Bewick,  55  Mich.  491;  Osgood  ▼.  Artt,  17  Fed.  575;  Qoshen  National 
Bank  ▼.  Bingham,  118  N.  T.  349,  23  N.  B.  180;  Jenkins  y.  Wilkinson,  110 
N.  C.  532;  Bend  y.  Dedolph,  29  Wis.  136. 

§80(60).  When  priw  par^  may  negotiate  isBtrnment. 
Where  an  instrument  is  negotiated  back  to  a  prior  party,  such 
party  may,  subject  to  the  proyisions  of  this  act,  reissue  and 
further  negotiate  the  same.  But  he  is  not  entitled  to  enforce 
payment  thereof  against  any  intervening  party  to  whom  he  was 
personally  liable.^*  *' 

See  text,  8  110. 

Cross  secUons:    200  (119),  202  (121). 

1— This  section  construed:  Qnimby  y.  Vamnm,  190  Mass.  211,  76  N. 
B.  671. 

Constming  corresponding  proyision  of  Bngllsh  BUls  of  EiZchange 
Act:    37. 

la--The  foUowing  cases  either  do  not  cite  the  Negotiahle  Instni- 
ments  Law  or  were  decided  preyions  to  the  enactment  of  it:  Oliphant 
y.  Vannest,  58  N.  J.  L.  162;  Steyena  y.  Hannan,  86  Mich.  305,  88  Mich. 
13;  Cartis  y.  Spragoe,  61  Calif.  239;  Atterboroogh  y.  Maekensie^  26  L. 
J.  Bx.  244* 
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RIGHTS  OF  HOLDBR. 


1 90  (51).  Right  Of  holder  to  sue; 
payment 

91  (62).  What  constitutes  a  hold- 

er In  due  course. 

92  (53).  When  person  not  deemed 

holder  In  due  course. 

93  (54).  Notice      before      full 

amount  paid. 


1 94  (55).  When  title  defective. 

95  (56).  What  constitutes  notice 

of  defect 

96  (57).  Rights  of  holder  In  due 

course. 

97  (58).  When  subject  to  origin- 

al defenses. 

98  (59).  Who  deemed  holder  in 

due  course. 


Sections  90  to  98  above  are  the  sections  of  the  New  York  law.  Sec- 
tions 51  to  59  above  (in  parenthesis)  are  the  sections  used  by  the  com- 
missioners. 

The  above  sections  correspond  to  sections  51  to  59  in  the  following 
states  and  territories:  Alabama,  Connecticut  Colorado,  District  of 
Columbia^  Florida,  Idaho,  Illinois,  Kentucky,  Louisiana,  Biassachusetts, 
Missouri,  Montana^  Nebraska^  Nevada,  New  Hampshire,  New  Jersey* 
New  Mexico,  North  Carolina,  North  Dakota,  Pennsylvania,  Tennessee, 
Utah,  Virginia,  Washington,  West  Virginia,  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states  and 
territories:  8354  to  3362  in  Arizona;  58  to  66  in  Kansas  and  Oregon; 
70  to  78  in  Maryland;  53  to  61  in  Michigan;  8172w,  3172y,  3172z,  3173, 
8173a,  8178b,  3173c,  3173d;  69  to  67  in  Rhode  Island;  1676-21  to  1676-29 
in  Wisconsin. 

§  90  (61).  Bight  of  holder  to  rae;  pasrment.  The  holder  of 
a  negotiable  instrument  may  sue  thereon  in  his  own  name;  and 
payment  to  him  in  due  course  discharges  the  instrument.^'  ^* 

See  text,  §182. 

Cross  sections:    See  Sees.  67  (37)  snbd.  2»  148  (88),  200  (119). 

l-^Thls  section  construed:  New  Haven  Mfg.  Co.  v.  New  Haven  Palp 
Co.,  76  Conn.  126,  55  Atl.  604;  Cleary  y.  DeBeck,  104  N.  T.  S.  831;  Schles- 
inger  t.  Kurziok,  94  N.  T.  S.  442;  Boline  v.  Wilson  (Kans.),  89  Pac 
678;  Stanly  y.  Penny  (Kans.),  88  Pac.  875;  Tullis  ▼.  McCleary,  128  Iowa 
493;  WUliams  v.  Halt,  170  Mass.  351;  Tyson  v.  Jayner,  139  N.  C.  69; 
Marling  y.  Mommensaw,  127  Wis.  363;  Poess  y.  Twelfth  Ward  Bank, 
86  N.  Y.  S.  857;  Fishbun  y.  Londershauser  (Oregon),  92  Pac.  1060. 
The  payee  or  indorsee  of  a  promissory  note,  who  is  in  possession  of  it, 
though  not  the  beneficial  owner  thereof,  may  sue  thereon  in  his  own 
name  by  consent  of  the  owner,  and  for  such  purpose  may  strike  out 
his  own  and  subsequent  indorsements.    R.  M.  Owen  Ik  Co.  y.  Storms  4b 
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Co.  (N.  J.  1909),  72  Atl.  441.  Lowell  v.  Blckford  et  al.  (Mass.  1909), 
88  N.  E.  1;  Chateau  Trust  etc.  Co.  y.  Smith  et  al.  (Ky.  1909),  118  S.  W. 
279. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:  as  (1),  38  (3). 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  it:  Yenny  v. 
Central  City  Bank,  44  Neb.  402;  Smith  y.  Boyer,  46  Oregon  143;  New- 
combe  y.  Fox,  1  App.  Diy.  389;  Webber  y.  Ortan,  91  Mo.  680;  EUicott 
y.  Martin,  6  Md.  509;  Kunkle  y.  Spooner,  9  Md.  462;  Shepard  y.  Hauson, 
9  N.  d;  249. 

§91(52).  What  constitutes  a  holder  in  due  course.  Al 
holder  in  due  course  is  a  holder  who  has  taken  the  instrument 
under  the  following  conditions  :* 

1.  That  it  is  complete  and  regular  upon  its  face  ;^*  ^*  or 

2.  That  he  )>ecame  the  holder  of  it  before  it  was  overdue, 
and  without  notice  that  it  had  been  previously  dishonored,  if 
such  was  the  fact;^  or 

3.  That  he  took  it  in  good  faith  and  for  value  ;*•  2*  or 

4.  That  at  the  time  it  was  negotiated  to  him  he  had  no  notice 
of  any  infirmity  in  the  instrument  or  defect  in  the  title  of  the 
person  negotiating  it.^* 

See  text,  §  126. 

Cross  sections:  32  (13),  33  (14),  51  (25),  95  (56). 

The  Wisconsin  act  (Sees.  1676-22)  adds  a  fifth  suhdivlslon:  "That 
he  took  it  In  the  usual  course  of  business." 

1 — ^This  section  construed:  Frlggle  v.  Herman  (Wis.),  Ill  N.  W. 
479;  Karsh  y.  Fattier  Co.,  82  App.  Dly.  230,  81  N.  Y.  S.  782;  Borough  of 
Montyale  y.  People's  Bank  (N.  J.),  67  Atl.  67;  Arons  v.  Zlegford,  102 
N.  Y.  S.  898;  Voss  y.  Chamberlain, —  Iowa — ,  117  N.  W.  269;  Greeser  y. 
Selgerman,  76  N.  Y.  S.  922;  Ketcham  y.  Ck^yln,  71  N.  Y.  S.  991;  Rome  y. 
Bowman,  183  Mass.  488,  67  N.  E.  636;  Mass.  Natl.  Bank  y.  Snow,  187 
Mass.  159,  72  N.  E.  959;  MlUlns  y.  Kaufman,  104  App.  Dly.  442,  93  N. 
Y.  S.  669;  Gterman-Amerlcan  Bank  y.  Cunningham,  97  App.  Dly.  244,  89 
N.  Y.  S.  836;  Ctoltlng  y.  Day,  87  N.  Y.  S.  510;  Benedict  y.  Kress,  97  App. 
Dly.  65,  89  N.  Y.  S.  607;  Kegan  y.  Rock,  128  Iowa  39,  102  N.  W.  805; 
Farmers'  Bank  y.  Bank  of  Rutherford,  115  Tenn.  64,  88  S.  W.  939;  Mfg. 
Co.  y.  Summers,  143  N.  C.  102,  55  S.  E.  522;  Vander  Ploeg  y.  Van  Zlnk 
(Iowa),  112  N.  W.  807;  McNamara  y.  Jose,  28  Wash.  461,  86  Pac.  903; 
White  y.  Dodge,  187  Mass.  449,  73  N.  E.  549;  In  re  Troy  ft  Cohoes  Shirt 
Co.,  136  Fed.  Rep.  420;  Nat.  Bank  y.  Foley,  103  N.  Y.  S.  553;  Sllgmelster 
▼.  Llspeward  Co.,  107  N.  Y.  S.  158;  Johnston  Co.  Sayings  Bank  y. 
Walker,  79  Conn.  348,  65  Atl.  132;  Boston  Steel  ft  Iron  Co.  y.  Steuer, 
183  Mass.  140,  66  N.  E.  646;  Groh's  Sons  y.  Schneider,  68  N.  Y.  S.  862; 
Thrope  y.  White,  188  Mass.  833,  74  N.  E.  592;  Hathaway  y.  Co.  of  Dela, 
185  N.  Y.  368;  Trustees  of  American  Bank  y.  McCk)mb,  105  Va.  473,  54 
6.  B.  14;  Mehllnger  y.  Harriman,  185  Mass.  245,  70  N.  E.  51;  American 
Nat  Bank  y.  Foimtaln,  62  S.  E.  738,  N.  C.  1908. 
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Holders  of  a  note  originally  obtained  by  duress  can  recover  only 
when  bona  fide  holders.    Siegel  v.  Oehl,  110  N.  T.  S.  916. 

When  a  purchaser  ef  a  note  has  knowledge  of  defenses  before  he 
pays  for  it»  he  is  not  a  bona  fide  purchaser  though  the  note  may  have 
been  deliyered  before  such  knowledge.  Walters  v.  Rock,  116  N.  W.  611, 
N.  D.  1908. 

As  to  who  is  a  holder  in  due  course  see  Blgin  City  Banking  Co.  t. 
HaU  (Tenn.  1907),  108  S.  W.  1068. 

As  to  who  is  holder  in  due  course,  see  Rockefeller  t.  Rlngle  (Kan. 
1908),  94  P.  810. 

A  discounting  bank  haying  notice  of  the  alteration  cannot  claim 
to  be  holder  in  due  course.  First  Nat  Bank  of  Wilkes-Barre  v.  Bar- 
mum,  160  Fed.  245. 

Defendant  gaye  a  check  to  a  person  by  mistake.  The  check  was  de- 
livered to  plaintiff  as  a  loan  without  consideration.  Held,  that  plaintiff 
was  not  a  holder  of  the  check  in  due  course  under  Negotiable  Instru- 
ments Law,  Laws  1897;  p.  732,  c  612,  S  91,  subd.  3;  Rosental  v.  Paront, 
110  N.  Y.  S.  223. 

Under  the  Negotiable  Instruments  Law,  Laws  1897,  p.  719,  c  612,  a 
bank  was  not  a  bona  fide  holder  of  notes  sent  to  it  or  the  payee,  and 
Indorsed  to  it  by  the  payee  to  meet  overdrafts  or  to  cover  advances, 
when  the  bank's  cashier  received  them,  they  were  blank  as  to  amount, 
date  and  maturity;  notice  to  the  cashier  being  notice  to  the  bank. 
Hunter  v.  Bacon,  111  N.  T.  S.  820. 

As  to  who  is  a  bona  fide  holder.  Ward  v.  City  Trust  Co.  of  N.  Y.,  117 
App.  Div.  130;  102  N.  Y.  S.  650;  reversed  84  N.  E.  585. 

On  this  same  point  see  Royal  Bank  of  N.  Y.  v.  German-American  Ins. 
Co.,  109  N.  Y.  S.  822. 

An  indorsee  of  a  check  for  value  and  in  good  faith,  before  it  was 
overdue  and  without  notice  of  any  infirmity,  or  that  payment  had  been 
stopped,  was  "a  holder  in  due  course,"  with  all  the  rights  appertaining 
thereto  under  Rev.  Laws,  c.  73  §  69.  Buzzell  v.  Tobin  (Mass.  1909),  86 
N.  B.  923;  Fergenspan  v.  McDonald  (Mass.  March,  1909),  87  N.  E.  624; 
Weiss  V.  Riser,  114  N.  Y.  S.  984;  Nat  Bank  of  Commerce  v.  Pick,  13  N. 
Dakota  74,  99  N.  W.  63;  McMann  v.  Walker,  31  Colo.  261,  72  Pac.  1056; 
Mersica  v.  Alderman,  77  Conn.  634,  60  Atl.  109;  Chatei^u  Trust  etc.  Co. 
V.  Smith  et  al.  (Ky.  1909),  118  S.  W.  279. 

2— Ellas  V.  Whitney,  98  N.  Y.  S.  667;  Trustees  of  American  Bank 
V.  McComb,  106  Va.  473,  54  S.  E.  14;  Losee  v.  Bissell,  76  Pa.  St  459. 

3— Lindsay  v.  Button,  217  Pa.  148,  66  Atl.  250;  McGhee  v.  Croake» 
105  N.  Y.  S.  60;  Hodge  v.  Wallace,  129  Wis.  84,  108  N.  W.  212;  WUkins 
V.  Usher  (Ky.),  97  S.  W.  37;  Boston  Steel  ft  Iron  Co.  v.  Stever,  183  Mass. 
140;  Vander  Plag  v.  Van  Zink  (Iowa),  112  N.  W.  Rep.  807. 

4— Milins  V.  Kauffman,  104  App.  Div.  442,  93  N.  Y.  S.  669;  Fayette 
Nat  Bank  v.  Summers  (Va.),  54  S.  E.  862;  Natl.  Bank  v.  Foley,  103 
N.  Y.  S.  553;  Citizens'  State  Bank  v.  Cowles,  180  N.  Y.  346,  73  N.  E.  33; 
Hodge  V.  Smith,  130  Wis.  326,  110  N.  W.  192;  Albany  Bank  v.  People's 
Ice  Co.,  92  App.  Div.  47,  86  N.  Y.  S.  778;  McKnight  v.  Parsons  (lowa)^ 
113  N.  W.  858;  Montrose  Sav.  Bank  v.  Clausen  (Iowa),  114  N.  W.  547; 
Consolidation  Bank  v.  Kirkland,  99  App.  Div.  121,  9  N.  Y.  S.  353;  Albany 
Co.  Bank  v.  People's  Ice  Co.,  92  App.  Div.  (N.  Y.)  47;  City  Deposit 
Bank  v.  Oreen,  130  Iowa  384;  Elgin  City  Banking  Co.  v.  Hall  (Tenn.), 
108  S.  W.  Rep.  1068;  Commercial  Nat'l  Bank  v.  Citizens'  State  Bank, 
132  Iowa  706;  Bank  of  America  v.  Waydell,  187  N.  Y.  115;  Northfleld 
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Nat  Bank  t.  Aradt  (WIb.),  112  N.  W.  Rep.  451;  Wallabout  Bank  y. 
Peyton,  123  App.  Dlv.  (K.  T.)  727;  Mehlinger  y.  Harriman,  185  Mass. 
245. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:  29  (1),  (a)  (b);  London  ft  Ck>untj  Banking  Co.  v.  London  ft 
RiTor  Plate  Bank,  21  Q.  B.  D.  535;  Lewis  v.  Clay,  14  U  T.  Rep.  149; 
Herdman  y.  Wheeler  (1902),  1  K.  B.  361;  Lloyd's  Bank  v.  Cooke  (1907), 

1  K.  B.  794;  Hitchcock  ▼.  Edwards,  60  L.  T.  Rep.  636;  Hornby  v. 
McLaren,  24  L.  T.  R.  494. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it: 

la— Under  Section  1  of  8  91  (52):  Brewster  y.  McC^rdel,  8  Wend. 
478;  Dayis  Sewing  Machine  Co.  y.  Best,  105  N.  Y.  59. 

Under  Section  2:  Davis  v.  Lichtenberger,  41  Neb.  751,  60  N.  W.  79; 
Watson  v.  Russell,  3  B.  ft  S.  34,  5  B.  ft  S.  968;  Nelson  v.  Cowing,  6  Hill 
333;  Armstrong  ▼.  American  Nat'l  Bank,  133  U.  S.  433;  McKin  v.  Kling, 
58  Md.  502;  Marsh  v.  Marshall,  53  Pa.  St.  896;  Davis  v.  Miller,  14  Gratt 
1;  Cattrell  v.  Watkins,  89  Va.  801;  Patterson  v.  Wright,  64  Wis.  289; 
Kelly  y.  Whitney,  45  Wis.  110;  Hart  y.  Stickney,  41  Wis.  630;  Nelvill 
T.  Oregg,  61  Barb.  253;  Venton  v.  King,  4  Allen  562;  Continental  Nat 
Bank  v.  Townsend,  87  N.  T.  8;  Sargent  v.  Southgate,  5  Pick.  312;  Ayer 
y.  Hutchins,  4  Mass.  370;  Pine  v.  Smith,  11  Gray  38. 

2a— Under  Section  3,  91  (52):  Steekel  v.  Steekel,  28  Pa.  St.  233; 
Vinton  y.  Peck,  14  Mich.  287;  Henriques  v.  Savings  Bank,  84  Mich.  168. 

3a— Under  Section  4,  91  (52):  Stevens  v.  McLochlan,  120  Mich. 
285;  Glines  v.  Savings  Bank,  132  Mich.  638;  Johnston  Harvester  Co.  v. 
Miller,  72  Mich.  265. 

§  92  (63).  Wban  person  not  deemed  holder  in  due  course. 
Where  an  instrument  payable  on  demand  is  negotiated  an  un- 
reasonable length  of  time  after  its  issue,  the  holder  is  not  deemed 
a  holder  in  due  course.^*  ^* 

See  text,  §  129. 

Gross  sections:  26  (7). 

1 — ^This  section  construed:  McLean  v.  Byer,  24  R.  I.  599,  54  Atl. 
873;  American  Bank  v.  McComb,  105  Va.  473,  54  S.  B.  14;  Matlock  v. 
Schenerman  (Oregon),  93  Pac.  823;  Mfg.  Co.  v.  Summers,  143  N.  C. 
102,  5.5  S.  E.  523;  Gtordon  v.  Levine  (Mass.),  83  N.  E.  861;  Singer  Mfg. 
Co.  y.  Summers,  143  N.  C.  102. 

Construing  corresponding  provision  of  English  BUls  of  Btchange 
Act:     See  36  (3)  bill,  86  (3). 

lar— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  McKin 
y.  King,  58  Md.  502;  Field  v.  Nickerson,  13  Mass.  131,  137;  Thurston 
v.  McKinn,  6  Mass.  428;  Ranger  v.  Cary,  1  Mete.  369;  American  Bank 
v.  .Tennes,  2  Mete.  288;  Ajrres  v.  Hutchins,  4  Mass.  370;  Carll  v.  Brown, 

2  Mich.  401;  Nevins  v.  Townsend,  6  Conn.  7;  Stevens  v.  Brice,  21  Pick 
193;  Losee  y.  Durkin,  7  Johns.  70;  Sice  v.  Cunningham,  1  Caeven  397- 
404;  Mitchell  v.  Cittchings,  23  Fed.  710;  Pinder  v.  Barlow,  31  Vt.  529; 
Hemmenway  v.  Stone,  7  Mass.  68;  Herrick  v.  Woolverton,  41  N.  Y.  581; 
Paine  v.  Central  Vermont  R.  R.  Co.,  14  Fed.  269. 
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§93(54).  Notice  before  fall  amount  paid.  Where  the 
transferee  receives  notice  of  any  infirmity  in  the  instrument  or 
defect  in  the  title  of  the  person'  negotiating  the  same  before  he 
has  paid  the  full  amount  agreed  to  be  paid  therefor,  he  will  be 
deemed  a  holder  in  due  course  only  to  the  extent  of  the  amoimt 
theretofore  paid  by  him.**  ** 

See  text,  §  129. 

1— This  section  construed:  Hodge  v.  Smith,  130  Wis.  326,  110  N.  W. 
192;  Goetting  y.  Day,  87  N.  Y.  S.  510;  Albany  Co.  Bank  y.  People's  In. 
Ck).,  42  App.  Div.  47,  86  N.  Y.  S.  773,  1128. 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Drovers' 
National  Bank  v.  Blue,  110  Mich.  31;  Dresser  v.  Mo.,  etc.  R.  R.  Ck>nst 
Ck>.,  93  U.  S.  93;  Fredonia  National  Bank  v.  Tommer's,  131  Mich.  674. 

§  94  (55).  When  title  defective.  The  title  of  a  person  who 
negotiates  an  instrument  is  defective  within  the  meaning  of  thi£| 
act  when  he  obtains  the  instrument,  or  any  signature  thereto, 
by  fraud,  duress,  or  force  and  fear,  or  other  unlawful  means, 
or  for  an  illegal  consideration,  or  when  he  negotiates  it  in  breach 
of  faith,  or  under  such  circumstances  as  amount  to  a  fraud.^»  ^* 

See  text,  S  S 127,  142. 

Kansas  states  "alleged"  instead  of  "illegal,"  a  clerical  error. 

The  Wisconsin  Act  (Sees.  1676-25)  adds  to  this  section  the  follow- 
ing: "And  the  title  of  such  person  is  absolutely  void  when  such  in- 
strument or  signature  was  so  procured  from  a  person  who  did  not 
know  the  nature  of  the  instrument  and  could  not  have  obtained  such 
knowledge  by  the  use  of  ordinary  care." 

1 — ^This  section  construed:  Keegan  ▼.  Rock,  128  Iowa  39,  102  N.  W. 
805;  Takima  Bank  v.  McAUister,  37  Wash.  566,  79  Pac.  1119;  Hynes  v. 
Plastino  (Wash.),  87  Pac.  1127;  Groh's  Sons  v.  Schneider,  68  N.  T.  S.  862; 
Johnson  Co.  Sav.  Bank  v.  Walker,  79  Conn.  348,  65  Atl.^132;  McKnight 
v.  Parsons  (Iowa),  113  N.  W.  858;  Wood  v.  Babbitt,'  149  Fed.  818; 
Mitchell  V.  Baldwin,  88  App.  Div.  265,  84  N.  Y.  S.  1043;  German-Ameri- 
can Bank  v.  Cunningham,  97  App.  Div.  244,  89  N.  T.  S.  836;  Keen  v. 
Behan,  40  Wash.  505,  82  Pac.  884;  Drinkall  v.  Movins  State  Bank,  11 
N.  Dak.  10,  88  *N.  W.  724;  Wirt  v.  Stubblefleld,  17  App.  D.  C.  283; 
Schlesinger  v.  Kelley,  114  App.  Div.  546,  99  N.  Y.  S.  1083 ;  Broadway 
Trust  Co.  V.  Monheim,  95  N.  Y.  S.  93;  Schlesinger  v.  Lehmaier,  191 
N.  Y.  69,  73,  83  N.  B.  657,  658;  Alexander  v.  Hazelrigg  (Ky.),  97  S.  W. 
853;  Lawson  v.  First  National  Bank  (Ky.),  102  S.  W.  324;  McAbee  v. 
Mercer  Nat.  Bank  (Ky.),  104  S.  W.  287;  Quiggle  v.  Herman,  111  N.  W. 
479;  Hodge  v.  Smith,  130  Wis.  326,  110  N.  W.  192;  Awkland  v.  Arnold, 
131  Wis.  64,  111  N.  W.  212;  Keene  v.  Behan,  40  Wash.  505;  National 
Revere  Bank  v.  Morse,  163  Mass.  381.  In  an  action  on  a  check  drawn 
by  the  defendant  and  indorsed  by  a  third  person,  where  it  appeared 
that  the  indorser  obtained  title  by  fraud,  his  title  was  defective.    Cole 
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Banking  Co.  v.  Sinclair,  —  Utah  — ,  98  Pac.  411;  Packard  v.  PigUnolo, 
U4  N.  T.  S.  763. 

Congtrnlng  corresponding  provision  of  English  Bills  of  Exchange 
Act:  29  (2);  Alcock  T.  Smith  (1892),  1  Ch.  238. 

la — The  following  cases  either  do  not  cite  the  Negotiahle  Instru- 
ments Law  or  were  decided  preyious  to  the  enactment  of  it:  Magoon  v. 
Reher,  76  Wis.  392;  Kinney  v.  Kruse,  28  Wis.  189;  Gray's  Admr.  v. 
Bank  of  Kentucky,  29  Pa.  St  365;  Brown  y.  Reed,  79  Pa.  St.  370; 
Papke  y.  G.  H.  Hammond  Co.,  192  111.  631,  61  N.  E.  910;  Porter  y. 
Hardy,  10  N.  D.  551,  88  N.  W.  458;  Beard  y.  Hill,  131  Mich.  246;  Bank 
y.  Johnson,  133  Mich.  700;  Walker  y.  Ebert,  29  Wis.  194;  Baldwin  y. 
Bricker,  86  Ind.  222;  Slacom  y.  Wishard,  3  McLean  517,  Fed.  Cas.  No. 
12933. 

§  95  (66).  What  constitutes  notice  of  defect.  To  constitute 
notice  of  an  infirmity  in  the  instrument  or  defect  in  the  title  of 
the  person  negotiating  the  same,  the  person  to  whom  it  is  nego- 
tiated must  have  had  actual  knowledge  of  the  infirmity  or  de- 
ieety  or  knowledge  of  such  facts  that  his  action  in  taking  the 
instrument  amounted  to  bad  faith.^*  ^^ 

See  text,  S129. 

1 — This  section  construed:  Ward  y.  City  Trust  Co.,  102  N.  Y.  S.  50; 
Groh's  Sons  v.  Schneider,  68  N.  T.  S.  862;  Packard  y.  Windhalz,  88  App. 
Diy.  365,  84  N.  T.  S.  666;  Seigmeister  y.  Lispenard  Co.,  107  N.  T.  S. 
158;  In  re  Happer-Morgan  Co.,  156  Fed.  525;  Quiggle  y.  Herman  (Wis.), 
Ill  N.  W.  479;  Yakima  y.  McAllister,  37  Wash.  566,  79  Pac.  1119;  John- 
son  Co.  Say.  Bank  y.  Walker,  79  Conn.  348,  65  Atl.  132;  Johnson  Co. 
Say.  Bank  y.  Rapp  (Wash.),  91  Pac.  382;  Valley  Sayings  Bank  y.  Mer- 
cer, 97  Md.  458,  55  Atl.  435;  Hutchins  y.  Langley,  27  App.  D.  C.  234; 
Ketchan  y.  Gayin,  71  N.  Y.  S.  991;  Matlock  y.  Scheuerman  (Oregon), 
93  Pac.  823;  Aldrich  y.  Peckham  (N.  J.),  68  Atl.  345;  Borough  of 
Montyale  y.  People's  Bank  (N.  J.),  67  Atl.  67;  McKnight  y.  Parsons 
(Iowa),  113  N.  W.  858;  Valley  Savings  Bank  y.  Mercer,  97  Md.  458, 
555  Atl.  435;  Cheener  y.  P.  S.  L.  E.  R.  R.  Co.,  150  N.  Y.  59;  American 
Exchange  National  Bank  y.  New  York  Belting  Co.,  148  N.  Y.  705;  Knox 
y.  Eden  Musee  Am.  Co.,  148  N.  Y.  454;  Ck)nayoharie  Nat.  Bank  y.  Diep- 
endorf,  123  N.  Y.  202;  Vosburgh  y.  Diefendorf,  119  N.  Y.  357;  Jaryis  y. 
Manhattan  Beach  Co.,  148  N.  Y.  652;  Murray  y.  Lardner,  2  Wall.  110; 
Swift  y.  Smith,  102  U.  S.  442;  Belmont  y.  Hogue,  35  N.  Y.  65;  Welsh 
y.  Sage,  47  N.  Y.  143;  Nat  Bank  of  RepubUc  y.  Young,  41  N.  J.  Bq.  531; 
Fifth  Ward  Say.  Bank  y.  First  Nat.  Bank,  48  N.  J.  Law  513;  Credit  Co. 
y.  Howe  Machine  Ck).,  54  Conn.  357;  Ladd  y.  Franklin,  37  Conn.  64; 
Craft's  Appeal,  42  Ck)nn.  54;  In  re  Troy  y.  Cohoes  Shirt  Ck).,  136  Fed. 
Rep.  420;  Pelton  y.  Spider  Lake  Co.  (Wis.),  112  N.  W.  29;  Ore  y.  South 
Amboy  Co.,  94  N.  Y.  S.  524;  Mass.  Nat.  Bank  y.  Snow,  187  Mass.  159, 
72  N.  E.  959;  Goetting  y.  Day,  87  N.  Y.  S.  510;  Ford  y.  Brown,  114 
Tenn.  467,  881  S.  W.  1036;  Unaka  Nat  Bank  y.  Butler,  113  Tenn.  574; 
Black  y.  Bank  of  Westminster,  96  Md.  399,  54  Atl.  88;  McKnight  y.  Par- 
sons (Iowa),  113  N.  W.  858;  McNamara  y.  Jose,  28  Wash.  461;  Lassas 
▼.  McCarty,  47  Oregon  474,  84  Pac.  76;  Morton  y.  N.  A.  ft  Selma  Rt  Co., 
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79  Ala.  590;  Seltzer  t.  Droe,  135  N.  C.  428;  Orr  v.  South  Amboy  Terra 
Cotta  Ck).,  113  App.  Div.  (N.  T.)  103;  Seward  Nat'l  Bank  v.  Morgan,  165 
Pa.  St  199;  Bank*  of  Monongahela  Valley  v.  Weston,  172  N.  Y.  259; 
Citizens'  State  Bank  v.  Ck)wles,  89  App.  Div.  (N.  T.)  281;  Chemical 
Nat  Bank  v.  Kellogg,  183  N.  Y.  92,  96;  Spencer  v.  Alkl  Point  Transpop 
taUon  Co.  (Wash.  1909),  101  Pac.  509. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     See  90. 

la— The  following  cases  -either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Philan  v. 
Massachusetts,  67  Pa.  St.  59;  Moorehead  v.  Gilmore,  77  Pa.  St  118; 
Frank  y.  Lilienfeld,  33  Oratt  377;  Connington  v.  Scott,  90  Hun  410-11; 
Fischler  v.  Schurman,  49  Misc.  (N.  Y.)  257;  Lockwood  v.  Noble,  113 
Mich.  418;  Conrad  v.  Manning's  Est,  125  Mich.  77;  Williams  v.  Hunt- 
ington, 68  Md.  590;  Am.  Ex.  Nat  Bank  v.  N.  Y.  Belting,  etc.  Co.,  148 
N.  Y.  698;  Sloan  v.  The  Union  Banking  Co.,  67  Pa.  St  470;  Wilson  v. 
Metropolitan  R.  R.  Co.,  120  N.  Y.  145,  150;  Nat'l  Park  Bank  v.  German- 
American  Warehousing  ft  Security  Co.,  116  N.  Y.  281. 

§  96  (57).  BaghtB  of  holder  in  due  coiirse.  A  holder  in  dne 
course  holds  the  instrument  free  from  any  defect  of  title  of 
prior  parties  and  free  from  defenses  available  to  prior  parties 
among  themselves,  and  may  enforce  payment  of  the  instrument 
for  the  full  amount  thereof  against  all  parties  liable  thereon.^*  ^* 

See  text,  S 126. 

The  Wisconsin  Act  (Sees.  1676-27)  adds  the  following:  "ELccept  as 
provided  in  Sections  1944  and  1945  of  these  statutes,  relating  to  insur- 
ance premiums,  and  also  in  cases  where  the  title  of  the  person  negotia- 
ting such  instrument  is  void  under  the  provision  of  Sections  1676-25 
of  this  act" 

The  Illinois  Act  makes  fraud  touching  the  execution  and  gambling 
consideration  "real  defenses"  and  good  against  a  holder  in  due  course. 

1 — ^This  section  construed:  Unaka  Nat  Bank  v.  Butler,  113  Tenn. 
574,  83  S.  W.  655;  Friggle  v.  Herman  (Wis.),  Ill  N.  W.  479;  Vander 
Ploeg  V.  Van  Zunk  (Iowa),  112  N.  W.  807;  In  re  Troy  v.  Cohoes  Shirt 
Co.,  136  Fed.  Rep.  420;  Nat'l  Bank  of  Commerce  v.  Pick,  13  N.  Dak.  74, 
99  N.  W.  63;  Lossas  v.  McCarty,  47  Oregon  474,  84  Pac.  76;  McNamara 
V.  Jose,  28  Wash.  461,  68  Pac.  903;  Albany  Co.  Bank  v.  People  Ice  Co., 
92  App.  Div.  47,  86  N.  Y.  S.  773;  Packard  v.  Windholz,  88  App.  Div. 
365,  84  N.  T.  S.  666;  Rosenthal  v.  Freedman,  103  N.  T.  S.  714;  Greeser 
V.  Sugerman,  76  N.  T.  S.  &22;  Benedict  v.  Kress,  97  App.  Div.  65,  89 
N.  Y.  S.  607;  Broadway  Trust  Co.  v.  Manheim,  95  N.  Y.  S.  93;  Gansevort 
Bank  v.  Gilday,  104  N.  Y.  S.  271;  Ketcham  v.  (Javin,  71  N.  Y.  a  991; 
German-Amer)can  Bank  v.  Cunningham,  97  App.  Div.  244,  89  N.  Y.  S. 
836;  Mersick  v.  Alderman,  77  Conn.  634,  60  Atl.  109;  Schlesinger  v. 
Gilhooly,  189  N.  Y.  1,  81  N.  E.  619;  Amd  v.  SJohlaim,  131  Wis.  642,  111 
N.  W.  666;  Mass.  Nat  Bank  v.  Snow,  187  Mass.  160;  Schlesinger  v. 
Lehmaier,  191  N.  Y.  69;  Schlesinger  v.  Kelly,  114  App.  Div.  (N.  Y.); 
Alexander  v.  Hazelrigg,  97  S.  W.  Rep.  353;  Lawson  v.  First  Nat'l  Ban^ 
102  S.  W.  Rep.  324;  Sullivan  v.  German  Nat  Bank,  18  Colo.  App.  99; 
Cole  Banking  Co.  v.  Sinclair,  —  Utah  — ,  98  Pac.  411;  Gtordon  v.  Levine^ 
194  Mass.  418;  Lassas  v.  McCarty,  42  Orr.  474;  Chemical  Nat  Bank  v. 
Kellogg,  183  N.  Y.  92;  Chateau  Trust  etc.  Co.  v.  Smith  et  al.  (Ky.  1909)* 
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lis  S.  W.  279;  Jobnson  Co.  Savings  Bank  t.  Walker,  (Conn.  1909), 
72  AU.  579. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:    38  (2). 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Wirt  v. 
Stubblefield,  17  App.  Cas.  D.  C.  283;  Cromwell  v.  County  of  Sac,  96  U.  S. 
60;  Burell  v.  Dickinson,  64  Conn.  61;  Rowland  v.  Fowler,  47  Conn.  349; 
Chapman  v.  Remington,  80  Mich.  552;  Little  v.  Mills,  98  Mich.  423; 
First  Nat  Bank  v.  Housknecht,  121  Mich.  313;  Welhams  v.  Huntington, 
68  Md.  590;  Moore  ▼.  Baird,  30  Pa.  136;  Harger  v.  Wilson,  63  Barb. 
237;  Huff  v.  Wagner,  63  Barb.  230;  Todd  v.  Shelboume,  81  Hun  512; 
Holcomb  V.  Wyckoff,  35  N.  J.  L.  38;  Braenhall  v.  Atlantic  Nat'l  Bank, 
86  N.  J.  Law  243;  Oppenheimer  v.  Farmers'  &  Mechanics'  Bank,  97 
Tenn.  19. 

§  87  (68).  When  sabjeot  to  original  defenses.  In  the  hands 
of  any  holder  other  than  a  holder  in  due  course,  a  negotiable  in- 
strument is  subject  to  the  same  defenses  as  if  it  were  non-nego- 
tiable. But  a  holder  who  derives  his  title  through  a  holder  in 
due  course,  and  who  is  not  himself  a  party  to  any  fraud  or  il- 
legality affecting  the  instrument,  has  all  the  rights  of  such  former 
holder  in  respect  of  all  parties  prior  to  the  latter.*'  ** 

See  text,  S  126. 

The  Wisconsin  Act  (Sec  1676-28)  inserts  after  "frand"  'Murees/' 
and  substitutes  for  ''the  latter"  "such  holder." 

1 — ^This  section  construed:  Black  t.  Bank  of  Westminster,  96  Md. 
399,  54  Atl.  88;  Mersick  t.  Alderman,  77  Conn.  634,  60  Atl.  109;  Oroh's 
Sons  T.  Schneider,  68  N.  T.  S.  862;  Jennings  t.  Carlucci,  87  N.  T.  S. 
475;  Bryan  t.  Harr,  21  App.  D.  C.  190;  Symonds  v.  Riley,  188  Mass. 
470,  74  N.  E.  926;  Packard  t.  Windholz,  88  App.  Div.  365,  84  N.  T.  S. 
666;  American  Seeding  Ck).  v.  Slocum,  108  N.  T.  S.  1042;  Andrews  v. 
Rabertson,  11  Wis.  334,  87  N.  W.  190;  Weiss  y.  Rdeser,  114  N.  T.  S. 
984. 

A  holder  who  does  not  acquire  It  in  due  course  is  subject  to  the 
same  perils  as  regards  defenses  by  the  payor  as  the  payee  was.  Marling 
V.  Fitzgerald,  Wis.  1909,  120  N.  W.  388. 

This  provision  applies  to  an  accommodation  note  transferred  after 
maturity.    Marling  t.  Jones,  Wis.  1909,  119  N.  W.  931. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:  29  (3). 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Wood  v. 
Starling,  148  Mich.  592;  Shaw  v.  Clark,  49  Mich.  384;  Burroughs  v. 
Moss,  10  Bam.  &  Cress.  558;  Stein  v.  Tglesias,  1  Crom,  Meas.  &  Ros. 
565;  Whitehead  ▼.  Walker,  10  Meas.  ft  Welsh  696;  Hughes  v.  Large* 
2  Pa.  St  103;  Long  v.  Rhawn,  75  Pa.  St.  128;  Toung  v.  Shriner,  80  Pa. 
St  463;  Davis  v.  Miller,  14  Gratt  1;  Kilcrease  v.  White,  6  Fla.  45; 
Cumberland  Bank  ▼.  Haun,  3  Harrison  223;  Chandler  v.  Drew,  6  N.  H« 
469;  Robertson  r.  Breedlane,  7  Porter  541;  Tuscumbria,  etc  R.  R.  Ca 
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et  al.  T.  lUiOdes,  8  Ala.  206,  224;  Robinson  v.  Lyman,  10  Conn.  81;  Adair 
V.  Lenox,  15  Oregon  489;  First  Bank  of  Champlaln  v.  Wood,  128  N.  Y. 
35;  Baxter  v.  Little,  6  Mit  7;  Cover  v.  Myers,  75  Md.  406;  Kinney  v. 
Knise,  28  Wis.  183,  190-191;  Boyd  v.  McConn,  10  Md.  118. 

§  88  (69).  Who  deesn^d  holder  in  dne  course.  Every  holder 
is  deemed  prima  facie  to  be  a  holder  in  due  course;  but  when 
it  is  shown  that  the  title  of  any  person  who  has  negotiated  the 
instrument  was  defective,  the  burden  is  on  the  holder  to  prove 
that  he  or  some  person  under  whom  he  claims  acquired  the  title 
as  a  holder  in  due  course.^*  i*  But  the  last-mentioned  rule  does 
not  apply  in  favor  of  a  party  who  became  bound  on  the  instru- 
ment prior  to  the  acquisition  of  such  defective  title. 

See  text,  §  126, 

1 — This  section  construed:  Tamlyn  v.  Peterson  (N.  D.),  107 
N,  W.  1081;  Keegan  v.  Rock.  128  Iowa  39,  102  N.  W.  805;  Wilkins  v. 
TJsher  (Ky.),  97  S.  W.  37;  Mayers  v.  McRlnnan,  140  N.  C.  640.  53  S.  E. 
447;  Calboun  v.  Ashecan,  104  N.  Y.  S.  986;  En^e  v.  Hyman,  104  N.  Y. 
S.  390;  Karsh  v.  Fattier  Co.,  86  App.  Div.  230,  81  N.  Y.  S.  782;  Bryan  v. 
Harr,  21  App.  D.  C.  190;  German-American  Bank  v.  Cunningham,  97 
App.  Div.  244,  89  N.  Y.  S.  836;  Consolidation  Bank  v.  Kirkland,  99  App. 
Dlv.  121,  91  N.  Y.  S.  353;  Johnson  Co.  Sav.  Bank  v.  Walker,  79  Conn. 
348,  65  AU.  132;  Hodge  v.  Smith,  130  Wis.  326,  110  N.  W.  192;  Kerr  v. 
Anderson  (N.  Dak.),  Ill  N.  W.  614;  Vander  Plaege  v.  Van  Zink  (Iowa), 
112  N.  W.  807;  Pelton  v.  Spider  Lake  Co.  (Wis.),  112  N.  W.  29;  Mc- 
Knlght  V.  Parsons  (Iowa),  113  N.  W.  858;  Packard  v.  Wlndholz,  88  App. 
Dlv.  365,  84  N.  Y.  S.  666;  Benedict  v.  Kress,  97  App.  Dlv.  65,  89  N.  Y.  S. 
607;  Drlnkall  v.  Movlns  State  Bank,  11  N.  D.  10,  88  N.  W.  724;  In 
re  Troy  v.  Cohoes  Shirt  Co.,  136  Fed.  Rep.  420;  Lucker  v.  Iba,  54  App. 
Dlv.  666,  66  N.  Y.  S.  1019;  Cook  v.  Am.  Tubing  Co.  (R.  L),  65  Atl.  641; 
Abmeyer  v.  First  Nat'l  Bank  (Kans.),  92  Pac.  1109;  Mfg.  Co.  v.  Sum- 
mers, 143  N.  C.  102,  55  S.  E.  522;  Nat'l  Bank  v.  Foley,  103  N.  Y.  S.  553; 
Brown  v.  Foldvert,  46  Oregon  363,  80  Pac.  414;  Mitchell  v.  Baldwin,  88 
App.  Dlv.  265,  84  N.  Y.  S.  1043;  Singer  Mfg.  Co.  v.  Summers,  143  N.  C. 
102;  Regesters  Sons  Co.  v.  Reed,  185  Mass.  226,  227;  Schulthels  v. 
Sellers  (Pa.  1909),  72  Atl.  886;  Warren  v.  Smith  (Utah  1909),  100 
Pac.  1069. 

Mere  possession  of  an  unindorsed  negotiable  note  made  payable  to 
order  by  a  person  other  than  the  payee  is  not  prima  facie  evidence  of 
ownership.  Jolly  v.  Huebler,  112  S.  W.  1013,  Mo.  App.  1908;  American 
Nat  Bank  v.  Fountain  (N.  C.  1908),  62  S.  K  738;  Cole  Banking  Co.  v. 
Sinclair,  —  Utah  — ,  98  Pae.  411. 

Every  holder  of  a  negotiable  Instrument  Is  deemed  prima  fade  to 
be  a  holder  In  due  course.    Beck  v.  Mailer,  115  N.  Y.  S.  596. 

Under  this  section  evidence  held  admissible  to  show  that  the  defend- 
ant's treasurer  executed  a  note  without  authority  for  his  personal  debt 
to  shift  to  plaintiff  the  burden  of  proving  that  It  was  a  holder  In  due 
course  or  of  overcoming  the  proof  that  the  note  was  not  given  for  a 
debt  of  the  corporation.  Louis  De  Jonge  ft  Co.  v.  Woodport  Hotel  ft 
Land  Co.  (N.  J.  1909),  72  Atl.  439;  Keene  v.  Behan,  40  Wash.  505; 
Hawkins  v.  Young  (Iowa),  114  N.  W.  Rep.  1041. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
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Act:  See  30  (2);  Oakley  y.  Boulton,  5  L.  T.  B.  60;  Tatam  v.  Ka8low» 
23  Q.  B.  D.  346;  Harris  t.  Aldons,  18  New  Zealand  Lb  B.  449;  Hawkins 
T.  Ward,  N.  M.  (1890),  203. 

la— The  following  caaes  either  do  not  cite  the  Negotiable  Instra- 
ments  Law  or  were  decided  previous  to  the  enactment  of  it:  Bank  v. 
Potvin,  116  Mich.  474;  Steyens  y.  McLocklan»  120  Mich.  288;  Grays 
Admr.  y.  Bank  of  Ky.,  29  Pa.  St  365;  Wilson  y.  Lazier,  11  Gratt.  477; 
Boyicz  y.  Nichells,  9  N.  D.  536;  Conajoharie  Natl  Bank  y.  Diefendorf, 
123  N.  Y.  191;  Jay  y.  Dlefendorf,  130  N.  Y.  6;  Jordon  v.  Grayer,  99  Cal. 
194;  Bank  y.  Sargent,  85  Me.  349;  Haines  y.  Merrill,  56  N.  J.  Law  312; 
Sullivan  y.  Langley,  120  Mass.  437;  Merchants  Natl  Bank  y.  Iron 
Works,  159  Mass.  158;  Gonant  y.  Johnson,  165  Mass.  450;  National 
Beyere  Bank  y.  Morse,  163  Mass.  381,  385;  Williams  y.  Huntington,  68 
Md.  590;  Griffith  y.  Shipley,  74  Md.  591;  Ellicott  y.  Martin,  6  Md.  509; 
Hutchinson  y.  Boggs  &  Kirk,  28  Pa.  St  294;  Vather  y.  Zoner,  6  Gratt 
246;  Northampton  Nat  Bank  y.  Kidder,  106  N.  Y.  221;  Kinckley  y. 
Merchants  Nat  Bank,  131  Mass.  147;  First  Natl  Bank  y.  Moore,  148 
Fed.  Bep.  953;  Murray  y.  Lardner,  2  Wall.  110;  Hotchkiss  y.  Natl  Bank, 
21  Wall.  354;  Collins  y.  Gilbert  94  U.  S.  753;  King  y.  Doane,  139  U.  S. 
166;  Kinney  y,  Kinney,  28  Wis,  189. 
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ARTICLE  VI. 


LIABILITY  OF  PARTIBS. 


illO  (60).  Liability  of  maker. 

111  (61).  Liability  of  drawer. 

112  (62).  LiabiUty  of  acceptor. 

113  (63).  Wben    person    deemed 

indoreer. 

114  (64).  Liability    of    irregular 

indoreer. 

115  (65).  Warranty;  where  nego- 

tiation by  delivery,  et 
cetera. 


tll6  (66).  Liability  of  general  In- 
dorsers. 

117  (67).  Liability    of    Indorser 

where     paper     nego- 
tiable by  delivery. 

118  (68).  Order  in  which  indora- 

ers  are  liable. 

119  (69).  Uability   of   agent   or 

broker. 


Sections  110  to  119  above  are  the  sections  of  the  New  Tork  law. 

Sections  60  to  69  above  in  the  parenthesis  are  the  sections  used  by 
the  commissioners. 

The  above  sections  correspond  to  Sections  110  to  119  in  the  follow- 
ing states  and  territories:  Alabama,  Colorado,  Connecticut,  District 
of  Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Pennsylvania,  Tennessee,  Utah,  Vir- 
ginia, Washington,  West  Virginia,  Wyoming.  In  some  instances  these 
numbers  have  been  changed  by  incorporating  the  act  in  a  code. 

They  are  found  as  the  following  sections  in  the  following  states  and 
territories.  As  sections  3363  to  3372  in  R.  S.  of  Arizona;  as  60  to  69  in 
Illinois;  67  to  76  in  Kansas  and  Oregon;  as  79  to  88  in  Maryland;  as 
62  to  71  in  Michigan;  as  60  to  69  in  Nebraska;  as  3173c  to  3173n  in 
Ohio;  as  68  to  77  in  Rhode  Island;  as  1677-9  in  Wisconsin. 

§  110  (80).  Liabilily  of  maker.  The  maker  of  a  negotiable 
instrument  by  making  it  engages  that  he  will  pay  it  according 
to  its  tenor ;  and  admits  the  existence  of  the  payee  and  his  then 
capacity  to  indorse.^*  ^* 

See  text,  S  120. 

1 — This  section  construed:  McMann  v.  Walker,  31  Colo.  261,  72  Pac. 
1055;  Meyers  v.  Worthington  (Mich.),  114  N.  W.  404;  Halsey  v.  Henry 
Jewett  Co.  (N.  T.),  83  N.  E.  25,  aemhle;  see  also  Nat  Bank  of  Com- 
merce V.  Pick,  13  N.  Dak.  74,  99  N.  W.  63. 

Corresponding  provision  of  English  Bills  of  Exchange  Act:  See 
88  (1),  (2). 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:     Lord  v. 
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Ocean  Bank,  20  Pa.  St  384;  National  Bank  of  Phoenizrille  y.  Buck- 
waiter,  214  Pa.  St  28^;  Gums  v.  Giegling,  108  Biich.  295;  Phelps  v. 
Abbott  114  Mich.  88. 

Maker  admits  existence  of  payee,  etc.:  Jones  t.  Home  Furnishing 
Co.,  9  App.  Div.  (N.  T.),  103;  Walker  v.  Kuhne,  109  Ind.  313;  Costor 
y.  Peterson,  2  Wash.  204,  26  Pacific  223;  McMann  v.  Walker,  31  Colo., 
261,  72  Pac.  1055;  Dulty  v.  Brownfiled,  1  Pa.  St  497;  Griener  v.  Ulerey, 
20  Iowa  266;  Johnson  v.  Conklen,  119  Ind.  101. 

Parol  agreement  to  renew  a  note  is  not  admissible:  Heist  ▼.  Hart 
73  Pa.  St  279;  Wood's  Sons  Co.  v.  Schaefler,  173  Mass.  443. 

Addition  of  word  "suretsr"  does  not  relieve  from  liability  of  maker: 
Hoyt  y.  Mead,  13  Hun  327;  Inkster  r.  First  National  Bank,  30  Mich. 
143;  Dart  t.  Sherwood,  7  Wis.  446. 

§  111  (61).  Liability  of  drawer.  The  drawer  by  drawing 
the  iDJstrament  admits  the  existence  of  the  payee  and  his  then 
capacity  to  indorse;  and  engages  that  on  due  presentment  the 
instrument  will  be  accepted  and  paid,  or  both,  according  to  its 
tenor,  and  that  if  it  be  dishonored,  and  the  necessary  proceed- 
ings on  dishonor  be  duly  taken,  he  will  pay  the  amount  thereof 
to  the  holder,  or  to  any  subsequent  indorser  who  may  be  com- 
pelled to  pay  it.  But  the  drawer  may  insert  in  the  instrument 
an  express  stipulation  negativing  or  limiting  his  own  liability  to 
the  holder. 

See  text,  i  121. 

Other  acts  read  "accepted  or  paid.** 

The  Colorado  Act  (61)  omits  "subsequent" 

Construing  corresponding  provision  in  English  Bills  of  Exchange 
Act:  Sec.  65  (1),  16  (1). 


§  112  (62).  Idafaility  of  acceptor.  The  acceptor  by  accept- 
ing the  instrument  engages  that  he  will  pay  it  according  to  the 
tenor  of  his  acceptance;  and  admits:^*  ^* 

1.  The  existence  of  the  drawer,  the  genuineness  of  his  signa- 
ture and  his  capacity  and  authority  to  draw  the  instrument;'* 
and 

2.  The  existence  of  the  payee  and  his  then  capacity  to  in- 
dorse.'* 

See  text,  1 122. 

Cross  sections  220  (132),  230  (142),  130  (70),  116  (187),  79  (49). 

Missouri  omits  "then"  in  subdivision  2  above. 

1 — ^This  section  construed:  Schlesing  v.  Kurzrok,  47  Misc.  R.  634,  94 
N.  T.  S.  442;  Messer  v.  Phoenix  Nat'l  Bank,  94  App.  Div.  831,  88  N.  T. 
S.  83. 
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A  drawee  of  a  bill  of  exchange,  to  which  the  drawer's  name  has 
been  forged,  who  accepts  or  pays  the  same,  can  neither  repudiate  the 
acceptance  nor  recover  the  money  paid,  he  being  bound  to  know  the 
drawer's  signature.  Trust  Company  of  America  v.  Hamilton  Bank  of 
N.  Y.  City,  112  N.  Y.  S.  84. 

An  acceptor  presumed  to  know  the  drawer's  handwriting  and  if  the 
drawer  accepts  or  pays  a  bill  to  which  the  drawer's  name  has  been 
forged  he  can  neither  repudiate  the  acceptance  nor  recover  the  money 
paid.    Guarantee  &  Trust  Co.  v.  Haven,  111  N.  Y.  S.  305. 

Construing  corresponding  provisions  of  the  English  Bills  of  Ex- 
change Act:     54,  54  (2),  (a),  (b),  (c). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Discounting  bill  without  accepting:    Swope  v.  Ross,  40  Pa.  St 
186;  Attensborough  v.  McKenzie,  30  Eng.  L.  ft  Eq.  562. 

Existence  of  drawers:  First  Nat  Bank  v.  Ricker,  71  111.  439;  Deposit 
Bank  of  Georgetown  v.  Fayette  Nat  Bank,  90  Ky.  10;  Williams  v. 
Drexel,  14  Md.  566;  First  Nat  Bank  of  Danvers  v.  First  Nat  Bank  of 
Salem,  151  Mass.  280;  Nat  Bank  of  North  America  v.  Bangs,  106  Mass. 
441;  Bank  of  U.  S.  v.  Bank  of  Georgia,  10  Wheat  333;  Continental  Nat 
Bank  v.  Tradesman's  Bank,  36  App.  Div.  (N.  Y.)  112.;  Marine  National 
Bank  v.  National  City  Bank,  59  N.  Y.  67;  National  Park  Bank  v.  Ninth 
Nat'l  Bank,  46  N.  Y.  77;  Ellis  v.  Insurance  Company,  4  Ohio  State  268; 
Gunston  v.  Heat  ft  Power  Co.,  181  Pa.  St  327;  Iron  City  Nat  Bank  y. 
Fort  Pitt  Nat  Bank,  159  Pa.  St  46,  52;  People's  Bank  v.  Franklin  Bank, 
88  Tenn.  299;  Rouvant  v.  San  Antonio  Nat  Bank,  63  Tex.  610;  Bank  of 
St  Albans  v.  Farmers  &  Mechanics  Bank,  10  Vt  141;  Cooper  v.  Meyer, 
10  B.  ft  C.  468,  21  E.  C.  L.  202. 

2a— If  drawer  dead,  acceptor  is  estopped.  Ashpitel  v.  Bryan,  3  B.  ft 
S.  474,  113  E.  C.  L.  474. 

Genuineness  of  signature:  National  Park  Bank  ▼.  Ninth  National 
Bank,  46  N.  Y.  77;  Garland  y.  Jacomb,  L.  R.  8  Ex.  216. 

Capacity  of  drawer:  Jones  v.  Darch,  4  Pric.  300;  Cowton  y.  Wick- 
ersham,  54  Pa.  St  302;  Taylor  y.  Croker,  4  Esp.  187;  Halifax  v.  Lyle,  3 
Welsby,  H.  ft  G.  446. 

Authority  of  drawer:  Christian  y.  Keen,  80  Va.  369,  377;  Heuerte- 
watte  y.  Morris,  101  N.  Y.  63,  70;  see  Henderson  y.  Thornton,  37  Miss. 
448;  Snydam  y.  Combs,  3  Green  (N.  J.)  133;  Whitwell  y.  Brigham,  19 
Pick.  117;  Smith  y.  Massad,  6  C.  B.  486. 

3a— Payee  accepts  acceptor  as  debtor:  Roborg  y.  Peyton,  2  Wheat 
885. 

Acceptor  does  not  admit  genuineness  of  body:  White  y.  Continental 
NaUonal  Bank,  64  N.  Y.  S.  317. 

Capacity  of  payee  admitted:  Brickley  v.  Edwards,  181  Ind.  3,  30 
N.  E.  708;  Jones  y.  Darch,  4  Price  800;  Smith  y.  Warsack,  6  C.  B.  486. 

§  113  (63).  Wlien  person  deemed  indoner.  A  person  plac- 
ing his  signature  upon  an  instrument  otherwise  than  as  maker, 
drawer  or  acceptor  is  deemed  to  be  an  indorser,  unless  he  clearlj 
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indicates  by  appropriate  words  his  intention  to  be  bound  in  some 
other  capacity.^*  *■  * 

^'     See  text;  S  97. 

Crods  sections:  Sec.  36  (17),  sub.  6;  114  (64-1),  202  (121),  116  (66), 
160  (89),  36  (17-6),  118  (68). 

1— This  section  construed:  Hopkins  v.  Merrill,  79  Conn.  626,  66  Atl. 
174;  Toole  v.  Crafts,  19Z  Mass.  110,  78  N.  B.  776;  Qulmby  ▼.  Vamum. 
190  Mass.  211,  76  N.  B.  671;  Wilson  v.  Hendee  (N.  J.),  66  Atl.  413; 
Bockford  v.  First  Nat  Bank,  8  Ohio  C.  C.  (N.  S.)  290;  McLean  v.  Bryer, 
24  R.  I.  599,  54  Att.  373;  Nat  Bzch.  Bank  v.  Lubrano  (R.  I.),  68  AtL 
944;  Ctermania  Nat'l  Bank  v.  Mariner,  129  Wis.  544,  109  N.  W.  574. 

One  indorsing  a  note  in  blank  before  delivery,  without  indicating 
his  Intention  to  be  bound  otherwise,  is  aa  indorser.  J.  W.  Perry  Co.  v. 
Taylor  Bros.,  62  S.  B.  423,  N.  C.  1908.  } 

The  signing  by  the  payees  of  a  note  of  a  guaranty  of  payment  cem^ 
blned  with  a  walyer  of  demand,  notice,  and  protest  constitute  the  s^gn-- 
ers  Indorsers,  and  not  guarantors,  and  when  no  indorsee  is  named  the*, 
subsequent  delivery  of  the  instrument  to  one  who  takes  it  in  due  course, 
and  for  value  passes  title.  Voss  v.  Chamberlain,  117  N.  W.  2€9,  Ja,. 
1908,  *       ^ 

One  who  indorsee  negotiable  paper  in  blank  before  delivery  to  give 
credit  to  the  acceptors  or  makers  is  an  "indorser**  within  the  Nego- 
tiable InstrumentBi  Law.   Haddock,  Blanchard  &  Co,  v.  Haddock   85  N 
B.  682,  103  N.  Y,  S.  584. 

Sections  113  and  114  of  the  Negotiable  Instruments  Law  merely 
create  a  prima  fade  liability  as  Indorser  and  the  real  contract  can  be 
shown,  as  between  the  immediate  parties;  it  is  not  necessary  that  the 
Indorsement  should  be  accompanied  by  appropriate  words  in  writing  to 
show  an  intent  to  be  bound  in  some  other  capacity.  Bank  of  Memohis 
T,  Brlfiley,  —  Tenn.  — ,  113  S.  W.  390. 

Under  Sec.  113  Negotiable  Instruments  Law  an  indorser  In  blank 
who  is  not  the  original  maker  is  liable  as  an  indorser  and  not  as  a 
principal  obligor,    Roessle  v.  Lancaster,  114  N.  Y.  S.  387. 

This  section  changes  the  former  rule  in  this  state,  which  held  that 
persons  not  payees  who  indorsed  their  names  on  the  back  of  an  in- 
strument were  prima  facie  Joint  makers.  Walker  v.  Dunham  rMo. 
1909),  116  S.  W.  1086.  ^^   ^ 

Construing  corresponding  provision  of  Bnglish  Bills  of  Exchange 
Act:  Sec.  66.  See,  Qlenie  v.  Bruce  Smith  (1907),  2  K.  B  507-  Jen- 
kins v.  Coomber  (1898),  2  Q.  B.  168. 

la— The  following  case  either  does  not  cite  the  Negotiable  Instm- 
ments  Law  or  was  decided  previous  to  the  enactment  of  If  Baum- 
erster  v.  Kunta,  —  Pla.  — ,  42  So.  886. 

§  U4  (64).    Liability  of  imgalar  indorser.    Where  a  per« 
«m,  not  otherwise  a  party  to  an  instmment,  places  thereon  his 
a  321 


§  114  NBGOTIABLB  INSTRUIIENTS. 

signature  in  blank  before  delivery,  he  is  liable  as  indorser  in  ac- 
cordance with  the  foUowftig  rules:**  *• 

1.  If  the  instrument  is  payable  to  the  order  of  a  third  person, 
he  is  liable  to  the  payee  and  to  all  subsequent  parties. 

2.  If  the  instrument  is  payable  to  the  order  of  the  maker  or 
drawer,  or  is  payable  to  bearer,  he  is  liable  to  all  parties  subse- 
quent to  the  maker  or  drawer. 

8.  If  he  signs  for  the  accommodation  of  the  payee,  he  id  liable 
to  all  parties  subsequent  to  the  payee. 

See  text,  i  109. 

Cross  secUons:  91  (52),  114  (64-1),  202  (121),  ISO  (89),  113  (63), 
lis  (68),  116  (66),  92  (63),  201  (120-1),  142  (82-3),  160  (89),  180  (109), 
205   (124). 

1— This  section  construed:  Thorp  y.  White,  188  liass.  333,  74  N.  B. 
692;  Quimby  v.  Vamum,  190  Mass.  211,  76  N.  iB.  671;  Leonard  y. 
Drapier,  187  Mass.  636,  73  N.  E.  644,  semhte. 

LiabiUty  of  irregular  indorser  to  payee  and  subsequent  parties: 
Rouse  y.  Wooten,  140  N.  C.  557,  53  S.  E.  430;  Wilson  y.  Hendee  (N.  J.), 
66  AU.  413;  McLean  y.  Bryer,  24  R  I.  599,  64  Atl.  373. 

Treasurer  omitted  title  by  mistake:  Germania  Nat  Bank  y.  Marin- 
ier,  129  Wis.  644,  109  N.  W.  674. 

Liable  as  indorser:  Domey  y.  O'Keefe,  26  R.  L  691,  59  AtL  929, 
semble;  Rohn  y.  O)nsolidated  Butter  and  Egg  O).,  30  Misa  R.  726,  63 
N.  Y.  S.  266. 

Person  signing  in  blank  before  delivery  is  indorser:  Farquhar  Ckx 
y.  Highman  (N.  Dak.),  112  N.  W.  557;  McLean  y.  Bryer.  24  R.  I.  599, 
54  AU.  373;  Deahy  y.  Choquet,  28  R.  I.  338,  67  Atl.  421;  Toole  y.  Grafts^ 
193  Mass.  110,  78  N.  E.  775;  Gibbs  y.  Guaraglia  (N.  J.),  67  Atl.  81;  Peck 
y.  Easton,  74  Conn.  456rSl  Atl.  134;  In  re  Swift,  106  Fed.  Rep.  65.  See 
also  Wilson  y.  Hendee  (  N.  J.),  66  Atl.  413. 

Evidence  of  intention  of  indorser  to  be  liable  not  necessary:  Thorp 
y.  White,  188  Mass.  333,  74  N.  E.  592;  Baumeister  y.  Kuntz  (Fla.)  42 
So.  886;  Far  Rockaway  Bank  v.  Norton,  186  N.  Y.  484,  79  N.  E.  709; 
Kohn  y.  Ck)nsolidated  O).,  30  Misc.  Reports  725,  66  N.  T.  Sup.  265; 
Com  y.  Levey,  97  App.  Div.  48,  89  N.  T.  S.  658;  McMoran  v.  Lange,  25 
App.  Div.  11,  48  N.  Y.  S.  1000  semhle. 

Contrary  to  statute:  Rockfleld  v.  First  Nat  Bank  (Ohio)  83  N.  E. 
892. 

Indorser  liable  to  payee  who  was  also  maker  and  who  indorsed  and 
transferred  instrument  but  was  compelled  to  take  it  up:  Haddock  y. 
Haddock,  118  App.  Div.  412,  103  N.  Y.  S.  584.  See,  Steele  v.  McKinley, 
5  App.  Gas.,  754.    See  also,  Wilson  v.  Hendee  supra,  sec.  64. 

The  Negotiable  Instruments  Law  changes  the  rule  that  a  person 
who  puts  his  name  on  the  back  of  bills  or  notes  before  delivery  is  pre- 
sumed a  second  indorser  and  not  liable  to  the  payee,  and  such  an  in- 
dorser is  presumed  to  be  liable  in  accordance  with  the  express  language 
of  the  statute.  Haddock,  Blanchard  A  Ck).  v.  Haddock,  85  N.  E.  682,  103 
N.  Y.  S.,  584. 

Sections  113  and  114  of  the  Negotiable  Instruments  Law  merely  cre- 
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ate  a  prima  facie  liability  as  Indorser  and  the  real  contract  can  be 
shown,  as  between  the  immediate  parties  It  is  not  necessary  that  the 
indorsement  should  be  accompanied  by  appropriate  words  in  writing, 
to  show  an  Intent  to  be  found  in  some  other  capacity.  Bank  of  Mem- 
phis V.  BuBley  (Tenn.),  113  S.  W.  390. 

L  agrees  to  act  as  guarantor  of  the  performance  of  a  lease  for  K. 
He  indorses  in  blank  a  note  given  by  K,  in  part  payment  of  the  pur- 
chase price  of  certain  furniture.  Held  that  L  was  an  indorser  and  not 
an  original  promissor.    Roessle  y.  Lancaster,  114  N.  Y.  S.  387. 

Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:  See  38  (2);  Jenkins  ft  Sons  t.  Coomber  (1898),  2  Q.  B. 
168. 

la — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it: 

Some  jurisdictions  deemed  a  Joint  maker:  Melton  v.  Brown,  25 
Fla.  461;  Schroeder  v.  Turner,  68  Md.  506;  Logan  v.  Ogden,  101  Tenn. 
893;  National  Exchange  Bank  v.  Cumberland  Lumber  Co.,  100  Tenn. 
479;  Bank  of  Jamaica  v.  Jefferson,  92  Tenn.  537;  Qood  v.  Martin,  95 
U.  S.  93. 

In  some  states  prior  to  the  statutes  a  person  signing  in  blank 
before  delivery  was  prima  facia  deemed  a  first  indorser:  Blakeelee  v. 
Hewett,  76  Wis.  341. 

In  some  states  he  was  deemed  a  second  indorser:  Philps  v. 
Vlscher,  50  N.  Y.  69;  Bacon  v.  Bumham,  37  N.  Y.  614;  Cogswell  v. 
Ha^en,  5  Oregon  22;  Deering  v.  Crelghton,  19  Oregon  118;  Central 
Nat  Bank  v.  Dreydoppel,  134  Pa.  St  499;  Eilbert  v.  Finkbeiner,  68 
Pa.  St  243. 

Could  rebut  presumption  by  parol  proof:  Coulter  v.  Richmond,  59 
N.  Y.  478. 

In  some  states  he  was  deemed  a  Joint  maker:  Dow.  Law  Book  v. 
Godfrey,  126  Mich.  521. 

The  statute  has  changed  the  law  in  many  states,  including  Mich- 
igan, New  York,  New  Jersey,  Rhode  Island,  Ohio,  and  now  demand 
and  notice  of  dishonor  must  be  shown  before  an  irregular  Indorser  can 
be  held.  Still  others  have  deemed  him  as  guarantor:  Ranson  v. 
Sherwood,  26  Conn.  437;  Webster  v.  Cobb,  17  111.  459;  Knight  v.  Duns- 
more,  12  Iowa  35;  Chandler  v.  Westfall,  30  Tex.  477;  Childs  v.  Wyman, 
44  Me.  441. 

§115(65).  Warranty;  where  negotiation  by  delivery,  et 
cetera.  Every  person  negotiating  an  instrument  by  delivery  or 
by  a  qualified  indorsement,  warrants:^ 

1.  That  the  instrument  is  genuine  and  in  all  respects  what 
it  purports  to  be  ;^*  and 

2.  That  he  has  a  good  title  to  it;^*  and 

3.  That  all  prior  parties  had  capacity  to  contract;^*  and 

4.  That  he  has  no  knowledge  of  any  fact  which  would  impair 
the  validity  of  the  instrument  or  render  it  valueless.** 

But  when  the  negotiation  is  by  delivery  only,  the  warranty  ex- 
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tends  in  favor  of  no  holder  other  than  the  immediate  transferee. 
The  provisions  of  subdivision  three  of  this  section  do  not  apply 
to  persons  negotiating  public  or  corporate  securities^  other  than 
bills  and  notes.*^* 

See  text,  8  123. 

Cross  Bectlon:     116  (66). 

1 — This  section  construed:  Smith  v.  Bradley  (N.  Dak.)>  112  N.  W. 
1062;  Willard  v.  Crook,  21  App.  D.  C.  237;  Dill  v.  White,  132  Iowa  327, 
109  N.  W.  909. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     See  58  (1),  (2),  (3). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Implied  warranty:     Giftert  v.  West,  37  Wis.  115. 

Genuine  instrument:  Whitney  v.  National  Bank  of  Potsdam,  45 
N.  T.  303;  Canal  Bank  v.  Bank  of  Albany,  1  Hill  287;  Challiss  v. 
Crum,  22  Kan.  157;  Littauer  v.  Goldman,  72  N.  Y.  506;  Herrick  v. 
Whitney,  15  Johns,  240;  Coolidge  v.  Brigham,  5  Met  68;  Wood  v. 
Sheldon,  42  N.  J.  L.  421;  Bill  v.  Dagg,  60  N.  T.  528;  Aldrich  v.  Jack- 
son, 5  R.  I.  218;  Allen  v.  Clark,  49  Vt  390;  Hannun  v.  Richardson,  48 
Vt  508. 

2a-- Good  title:  Gompertz  v.  Bartlett,  23  L.  J.  Q.  B.  65;  Meridian 
Nat  Bank  v.  Gallaudet,  120  N.  T.  298,  303. 

3a — Capacity  of  prior  parties:  Littauer  v.  Goldman,  72  N.  T.  506, 
509;  Rogers  v.  Walsh,  12  Neb.  28;  Lobdell  v.  Baker,  3  Mete.  (Mass.) 
469.  Compare  Meyer  v.  Richards,  163  U.  S.  385;  Wood  v.  Sheldon,  42 
N.  J.  Law,  425;  Otis  v.  CuUum,  92  U.  S.  448. 

4a — ^No  knowledge  that  impair  validity:  People's  Bank  v.  Bogart, 
81  N.  Y.  106;  Dasham  v.  WiUman,  74  Wis.  474. 

5a — Corporate  securities:     Otis  v.  CuUom,  92  W.  S.  448. 

§116(66).  Liabilily  of  general  indoiBer.  Every  indorser 
who  indorses  without  qualifications^  warrants  to  all  subsequent 
holders  in  due  course:^*  ^* 

1.  The  matter  and  things  mentioned  in  subdivisions  one,  two, 
and  three  of  the  next  preceding  section;  and 

2.  That  the  instrument  is  at  the  time  of  his  indorsement  valid 
and  subsisting. 

And,  in  addition,  he  engages  that  on  due  presentment  it  shall 
be  accepted  or  paid,  or  both,  as  the  case  may  be,  according  to  its 
tenor,  and  that  if  it  be  dishonored,  and  the  necessary  proceed- 
ings on  dishonor  be  duly  taken,  he  will  pay  the  amount  thereof 
to  the  holder,  or  to  any  subsequent  indorser  who  may  be  com- 
polled  to  pay  it. 

See  text,  {  123. 
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Cross  sections:      114    (64),   205    (124),   160    (89),   180    (109),   200 
(119-5),  1  (2). 

1 — This  section  construed:  Leonard  y.  Draper,  187  Mass.  536,  73 
N.  E.  144;  Rockfleld  v.  First  Nat  Bank,  8  Ohio  C.  G.  (N.  S.  290); 
Willard  v.  Crook,  21  App.  D.  C.  237;  Packard  v.  Windholz,  88  App. 
Div.  365,  84  N.  T.  S.  666,  affirmed  without  opinion,  180  N.  T.  549; 
Willlamsburgh  Trust  Co.  v.  Turn  Suden,  120  App.  Div.  518,  105  N.  Y.  S. 
335;  Farmers'  Bank  v.  Bank  of  Rutherford,  115  Tenn.  64,  88  S.  W. 
939;  First  Nat.  Bank  v.  Grldley,  112  App.  Div.  398,  N.  Y.  S.  445;  Hop- 
kins V.  MerriU,  79  Conn.  626,  66  Atl.  174. 

Under  Negotiable  Instruments  Law,  Laws  1897,  p.  734,  c.  612,  §  116, 
an  indorser  of  a  note  cannot  defend  on  the  ground  that  the  same  was 
void  because  of  usury  in  its  inception.  Horowitz  v.  WoIIowitz,  110  N. 
Y.  S.  972. 

An  indorser  of  a  note  in  blank  warrants  to  all  subsequent  holders 
in  due  course  that  he  will  pay  the  note  on  receiving  due  notice  that 
the  maker,  on  demand  at  the  proper  time  has  failed  to  pay;  one  who 
is  both  the  maker  and  holder  of  a  note  indorsed  in  blank  cannot  sue 
the  indorser  on  the  note.  Abramowitz  v.  Abramowitz,  113  N.  Y.  S. 
798. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     Sec.  55  (2). 

la — The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it: 

Subsequent  holders:  Nat  Bank  v.  Seaboard  Nat  Bank,  114  N.  Y. 
28;  United  States  v.  American  Exchange  Nat  Bank,  70  Fed.  Rep.  232. 

Matters  and  things  in  other  subdivision,  a  genuineness  of  instm* 
ment:     Fish  v.  First  Nat  Bank,  42  Mich.  203. 

But  an  indorser  for  collection  does  not  so  warrant:  United  States 
V.  American  Exchange  National  Bank,  70  Fed.  Rep.  232;  National 
Park  Bank  v.  Seaboard  Bank,  114  N.  Y.  28. 

This  is  changed  by  the  act  Guaranty  of  Prior  Indorsements:  Cor- 
don V.  Pearc,  43  Md.  83;  Prescott  Bank  v.  Caverly,  7  Gray  216,  220; 
Lambert  v.  Park,  Salk  127;  Critchlow  v.  Parry,  2  Camp  182;  McCon- 
eghy  V.  Kirk,  66  Pa.  St  200;  Dalrymple  v.  Hillenbrand,  62  N.  Y.  5. 

Admits  capacity  of  corporation:  Glidden  v.  Chamberlin,  167  Mase. 
486.    See  Southern  Loan  Co.  v.  Morris,  2  Pa.  175. 

True  in  case  of  accommodation  indorser  and  fact  is  known  to  hold: 
Oriental  Bank  v.  Gallo,  112  App.  Div.  360. 

Indorser  warrants  Sunday  contract:  Prescott  National  Bank  r. 
Butler,  157  Mass.  548. 

Also  a  gaming  note:    Unger  y.  Boos,  1  Harr.  601. 

Indorser  liable  for  stipulated  attorney's  fee:  Benn  v.  Kutzachan, 
24  Ore.  28,  32  Pac.  763.  •  * 

Indorser's  duty  to  take  up  note:     Day  v.  Ridgway,  117  Pa.  St  303. 

Parol  evidence  to  vary  liability  inadmissible:  Eaton  v.  McMahon, 
42  Wis.  484;  Smith  v.  Caro,  9  Ore.  278. 

Holder  not  bound  to  make  provision  for  breach:  Bartlett  v.  Isbell* 
31  Conn.  297. 
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All  indorsements  on  same  footing:  Torbeit  y.  Montague,  38  Colo. 
325;  Charles  ▼.  Demo,  42  Wis.  56,  58. 

Executors  cannot  bind  estate  of  the  testator:  Packard  ▼.  Dunfree. 
119  App.  Div.  (N.  Y.)  599. 

§  117  (67).  Liability  of  inJdoiraer  whAre  paper  negotiable  bgr 
ddivery.  Where  a  person  places  his  indorsement  on  an  in- 
strument negotiable  by  delivery  he  incurs  all  the  liabilities  of 
an  indorser.i* 

See  text,  S  123. 

Construing  corresponding  proTisions  of  English  Bills  of  Exchange 
Act:  See  sec.  56.  Jenkins  t.  Coomber  (1898),  Q.  B.  168;  Olene  ▼. 
Bruce  Smith  (1907),  K.  B.  507. 

la— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Tom  v. 
Shaw,  10  Ind.  469;  Covurs  v.  Meyers,  75  Md.  406,  23  Atl.  850;  Smith 
V.  Rawson,  61  Ga.  208;  Blackman  v.  Layman,  63  Ala.  547;  Garvin  v. 
V^iswell,  83  111.  218;  Brush  v.  Administrators,  3  Johns.  439. 

Indorser  of  non-negotiable  note  not  liable  as  indorser:  Haber  v. 
Brown,  101  Calif.. 445,  35  Pacif.  1035. 

§  118  (68).  Order  in  which  indorsen  are  liable.  As  respects 
one  another,  indorsers  are  liable  prima  facie  in  the  order  in  which 
they  indorse  ;^^  but  evidence  is  admissible  to  show  that  as  be- 
tween or  among  themselves  they  have  agreed  otherwise.^  Joint 
payees  or  joint  indorsees^^  who  indorse  are  deemed  to  indorse 
jointly  and  severally.* 

See  text,  S  123. 

Cross  sections:    114  (64-12),  180  (109),  201  (120-4),  113  (63). 

1 — ^This  section  construed:  Baum«ister  v.  Kuntz  (Fla.),  42  So.  886; 
Haddock  v.  Haddock,  118  App.  Div.  412,  103  N.  T.  S.  584;  State  Bank 
V.  Kahn,  49  Misc.  Rep.  500,  98  N.  T.  S.  858;  Morgan  v.  Thompson,  72 
N.  J.  Law  244,  62  AU.  410;  Wilson  v.  Hendee  (N.  J.),  66  AU.  413. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:    See  32  (5). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la— Indorsers  liable  in  order  of  their  indorsement:  Kirschner  v. 
C3onklin,  40  Conn.  77,  81;  Clapp  v.  Rice,  13  Gray  403;  How  v.  Merrill, 
15  Cush.  88;  Shaw  v.  Knox,  98  Mass.  214;  Egbert  v.  Hannon,  34  Misc. 
597;  Easterly  v.  Barker,  66  N.  Y.  433;  Kelley  v.  Burroughs,  102  N.  Y. 
93;  Bank  of  U.  S.  v.  Belme,  1  Gratt  234;  McDonald  v.  Magreuder,  3 
Peters  470;  McCarty  v.  Roots,  21  How.  (U.  S.)  432;  Hagaue  v.  Davis, 
8  Gratt.  4;  Wood  v.  Bedford,  3  Harris  ft  J.  125;  Harrah  v.  Doherty,  111 
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Mich.  175;  Talott  ▼.  GagBwell,  3  Day  512;  Wolf  v.  Hostetter,  182  Pa. 
St  292;  Rubs  y.  Sadler,  197  Pa.  St  61. 

2a — Evidence  admissible  to  show  different  agreement:  Reinpart 
y.  Schall,  69  Md.  353;  Patch  v.  Washburn,  82  Mass.  82;  Farwell  v.  En- 
sign, 66  Mich.  600;  Easterly  v.  Barber,  66  N.  T.  433;  Shenfelt  v.  Moore^ 
93  Mich.  564;  Witherow  v.  Slaybach,  158  N.  T.  649;  Breneman  t. 
Fumiss,  90  Pa.  St  18$;  Bank  of  Jamaica  v.  Jefferson,  92  Tenn.  537; 
Morrison  Lumber  Co.  y.  Lookout  Mt  Hotel  Co.,  92  Tenn.  6;  Hale  ▼• 
Danforth,  46  Wis.  554. 

Agreement  may  be  evidenced  by  circumstances  of  case:  Hagerthy 
▼.  PhiUips,  83  Me.  336;  Clapp  v.  Rice,  13  Gray  403;  McDonald  ▼. 
Whitfield,  L.  R.  8  APP.  Case  733. 

Evidence  to  show  an  agreement  for  a  Joint  liability:  ESdelen  ▼• 
White,  6  BuBh.  408;  Easterly  v.  Barber,  66  N.  T.  433;  PhillipB  T. 
Preston,  5  How.  (U.  S.)  278.  Contra,  Johnson  v.  Ramsay,  43  N.  J. 
Law  279. 

Evidence  to  show  agreement  that  one  was  to  be  prior  indorser: 
Slagel  V.  Rust,  4  Gratt  274;  Slack  v.  Kirk,  67  Pa.  St  380;  Runhart  v. 
Scholl,  69  Md.  352.    The  statute  has  changed  the  law  in  New  Jersey. 

Evidence  inadmissible  to  change  unambiguous  indorsement: 
Hitchcock  V.  Frackelton,  116  Mich.  487;  Phelps  v.  Abbott,  114  Mich. 
88.    But  see  Kulenkamp  v.  Groff,  71  Mich.  675. 

3a — ^At  common  law  Joint  payees  indorsing  were  liable  Jointly  only: 
Russ  V.  Sadler,  197  Pa.  St  51,  46  Atl.  903;  Lane  v.  Stacy,  8  Allen  41. 

§  119  (69).    Liability  of  agent  or  broker.    Where  a  broker 

or  other  agent  negotiates  an  instrument  without  indorsement,  he 

incurs  all  the  liabilities  prescribed  by  section  115,  of  this  act, 

.unless  he  discloses  the  name  of  his  principal,  and  the  fact  that  he 

is  acting  only  as  agent.^* 

See  text,  S  123. 

Section  115  was  "Section  65"  in  original  New  Tork  act  by  mistake. 

Sec.  69a  of  the  Illinois  Law  provides:  "Whenever  any  bill  of  ex- 
change drawn  or  indorsed  within  this  state  and  payable  without  this 
state  is  duly  protested  for  non-acceptance  or  non-payment,  the  drawer 
or  indorser  thereof,  due  notice  being  given  of  such  non-acceptance  or 
non-payment  shall  pay  such  bill  at  the  current  rate  of  exchange  and 
with  legal  interest  from  the  time  such  bill  ought  to  have  been  paid 
until  paid,  together  with  the  costs  and  charges  of  protest,  and  on  bills 
payable  in  the  United  States  in  case  suit  has  to  be  brought  thereon 
and  on  bills  payable  without  the  United  States  with  or  without  suit 
^%  damage  in  addition. 

la — The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Cabot 
Bank  v.  Morton,  4  Gray  561;  Lyons  v.  Miller,  6  Gratt  (Va.)  439; 
Meridian  National  Bank  v.  Gallaudet,  120  N.  T.  289;  Worthington  v. 
Cowles,  12  Mass.  30. 
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ARTICLE  Vn. 


PRESENTMENT  FOR  PAYMENT. 


f  130(70). 


131  (71). 


132  (72). 

133  (73). 
134(74). 

135  (75). 


136  (76). 

137  (77). 

138  (78). 

139  (79). 


Effect  of  want  of  de- 
mand on  principal 
debtor. 

Presentment  where  in- 
strument is  not  pay- 
able on  demand. 

What  constitutes  a  suf- 
ficient presentment 

Place  of  presentment 

Instrument  must  be  ex- 
hibited. 

Presentment  where  in- 
strument payable  at 
bank. 

Presentment  where 
principal  debtor  is 
dead. 

Presentment  to  i>er- 
sons  liable  ua  part- 
ners. 

Presentment  to  Joint 
debtors. 

When  presentment  not 
required  to  charge 
the  drawer. 


S  140  (80).  When  presentment  not 
required  to  charge 
the  indorser. 

141  (81).  When  delay  in  making 

presentment  is  ex- 
cused. 

142  ( 82 ) .  When       presentment 

may  be  dispensed 
with. 

143  (83).  When   instrument   dis- 

honored by  non-pay- 
ment. 

144  (84).  Liability     of     persons 

secondarily  liable, 
when  instrument  dis- 
honored. 


145  (85). 

146  (86). 

147  (87). 


Time  of  maturity. 

Time;  how  computed. 

Rule  where  instrument 
payable  at  bank. 

148  (88).  What   constitutes  pay- 
ment in  due  course. 


Sections  130  to  148  aboye  are  the  sections  of  the  New  York  Law. 

Sections  70  to  88  above  in  parenthesis  are  the  sections  used  by  the 
commissioners. 

The  above  sections  correspond  to  sections  70  to  88  in  the  following 
states  and  territories:  Alabama,  (Colorado,  Connecticut  District  of  Co- 
lumbia, Florida,  Idaho,  Illinois,  Iowa,  Kentucky,  Louisiana,  Massa- 
chusetts, Missouri,  ■  Montana,  Nevada,  New  Hampshire,  New  Jersey, 
New  Mexico,  North  Carolina,  North  Dakota,  Oregon,  Pennsylvania, 
Tennessee,  Utah,  Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states 
and  territories:  As  sections  3373  to  3391  in  Arizona,  as  77  to  95  in 
Kansas  and  Oregon,  as  89  to  107  in  Maryland,  as  72  to  90  in  Michigan, 
as  70  to  87  in  Nebraska,  as  3173o  to  3174f  in  Ohio,  afl  78  to  96  in 
Rhode  Island,  as  1678  to  1678-18  in  Wisconsin. 

§  130  (70).    Effect  of  want  of  demand  on  prindpal  debtor. 

Presentment  for  payment  is  not  necessary  in  order  to  charge 
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the  person  primarily  liable  on  the  instrument  ;^*  but  if  the  instru- 
ment is,  by  its  terms,  payable  at  a  special  place,**  and  he  is  able 
and  willing  to  pay  it  there  at  maturity,  and  has  funds  there 
available  for  that  purpose,  such  ability  and  willingness  are 
equivalent  to  a  tender  of  payment  upon  his  part.  But  except  as 
herein  otherwise  provided,  presentment  for  payment  is  necessary 
in  order  to  charge  the  drawer  and  indorsers.^*  2* 

See  text,  S  156. 

Cross  sections:  111  (61),  116  (66),  142  (82-3),  160  (89),  133  (73), 
135  (75),  114  (64-1),  180  (109),  142  (82-3). 

The  Wisconsin  act  (§  1678)  omits  tliat  part  of  the  first  sentence 
following  the  words  "primarily  liable  on  the  instrument."  Kansas, 
New  York  and  Ohio  add  the  words  "and  has  funds  there  available  for 
that  purpose"  after  the  words  "at  maturity." 

1 — ^This  section  construed:  Florence  Oil  Co.  v.  First  Nat  Bank,  38 
Colo.  119,  88  Pac.  182;  Hoppins  v.  Merill,  79  Conn.  626,  66  Atl.  174; 
Baumesstes  v.  Kuntz  (Fla.),  42  So.  886;  Farmers  Nat  Bank  v.  Venner, 
192  Mass.  531,  78  N.  E.  540;  Hyman  v.  Doyle,  53  Misc.  R.  597,  103  N.  Y. 
&  778;  German  American  Bank  v.  Milliman,  81  Misc.  R.  87,  65  N.  Y.  S. 
242;  Rouse  v.  Wooten,  140  N.  C.  557,  53  S.  E.  430;  Nelson  v.  Orondahl, 
13  N.  Dak«  363,  100  N.  W.  1093;  Galbraith  v.  Shepard,  43  Wafih.  698,  86 
Pac  1113;  In  re  Swift,  106  Fed.  Rep.  65. 

Due  presentment  and  notice  of  dishonor  are  necessary  to  charge  the 
indorser.    J.  W.  O'Bannon  Co.  v.  Curran,  113  N.  Y.  S.  359. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:  Sec.  52  (1),  (2);  45,  87  (2);  87  (1).  Presentment,  Gtordon  v. 
Kerr,  25  Sess.  Cas.  570;  Josolyne  v.  Roberts,  77  J.  K.  B.  845;  2  K.  B. 
(1909)  349;  99  Law  Times  28. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Presentment  for  payment  not  necessary:  Harrisburg  Trust  Co. 
V.  Shufeldt  78  Fed.  292;  American  Nat.  Bank  v.  Junk  Bros.,  94 
Tenn.  624,  30  S.  W.  753,  28  L.  R.  A.  492;  Greeley  v.  V^itehead.  35 
Fla.  523,  17  So.  643;  Roberts  v.  Hawkins,  70  Mich.  566;  Gage  v.  Lewis, 
68  111.  605;  Torrey  v.  Foss,  40  Me.  74;  Rumball  v.  Ball,  10  Md.  38; 
Wright  V.  Vermont  Ins.  Co.,  164  Mass.  302;  Hansborough  v.  Gray,  3 
Gratt  340;  Payson  v.  Whitcomb,  15  Pick.  212;  Hills  v.  Plan,  48  N.  Y. 
620;  Bush  v.  Oilman,  45  App.  Div.  (N.  Y.)  89;  Franpton  v.  Coulson,  1 
V^ils,  33;  Morton  v.  Elam,  2U.&W.  461;  Walton  v.  Mascall,  13  M.  6  W. 
452;  Howard  v.  Boorman,  17  Wis.  459. 

2a — Not  necessary  to  prove  demand  at  place  of  payment:  Lock- 
wood  V.  Crawford,  18  Conn.  361;  Bond  v.  Starrs,  13  Conn.  416;  Lazur  v. 
Haran,  55  Iowa  77;  Reeve  v.  Pack,  6  Mich.  240;  Mclntyre  v.  Mich.  State 
Ins.  Co.,  52  Mich.  188;  Parker  v.  Stroud,  98  N.  Y.  379,  384;  Hills  v. 
Place,  48  N.  Y.  520,  523;  Armsterds  v.  Armsterds,  10  Leigh  525;  Wal- 
lace V.  McConnell,  13  Peters  136;  Bank  v.  Zom,  14  S.  C.  444;  Insurance 
Co.  V.  Wilson,  29  W.  Va.  543;  Howard  v.  Booman,  17  Wis.  459;  CJox  v. 
National  Bank,  100  U.  S.  713. 

Draft  drawn  on  man  residing  in  New  York,  her  laws  determine 
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question  of  presentment,  etc.:  Sylyester  y.  Grohan,  138  N.  T.  494; 
Hybemia  Bank  v.  Lacomb,  84  N.  T.  367. 

Bill  drawn  in  New  York  on  man  living  in  foreign  country:  Am- 
sinck  y.  Rogers,  189  N.  Y.  252. 

8a — ^Indorser  entitled  to  demand  and  notice:  "Wliittier  y.  Collins, 
15  R.  I.  44;  Magruder  v.  Union  Bank,  3  Pet  90;  Buck  y.  Cotton,  2 
Conn.  126;  Lawrence  y.  Langley,  14  N.  H.  70;  Moses  v.  Ela,  43  N. 
H.  557. 

Bringing  suit  on  a  certificate  of  deposit  sufficient  demand:  Tripp 
v.  Curtemius,  36  Mich.  494;  Beardsley  y.  Webber,  104  Mich.  494;  Hunt 
V.  Diyine,  37  111.  137;  Lynch  y.  Goldsmith,  64  Ga.  42;  Curran  y. 
Witter,  68  Wis.  16.  See  also.  Riddle  y.  First  Nat.  Bank,  27  Fed.  503; 
McGough  y.  Jamison,  107  Pa.  St  336;  Shute  y.  Pacific  Nat  Bank,  136 
Mass.  487;  Pardee  y.  Fish,  60  N.  Y.  265. 

§181(71).  Presentment  where  instmment  is  not  payable 
on  demand;  (where  payable  on  demand).  Where  the  instru- 
ment is  not  payable  on  demand,  presentment  must  be  made  on 
the  day  it  falls  due.  Where  it  is  payable  on  demand,  presentment 
must  be  made  within  a  reasonable  time  after  its  issue,  except 
that  in  case  of  a  bill  of  exchange,  presentment  for  payment 
will  be  sufficient  if  made  within  a  reasonable  time  after  the 
last  negotiation  thereof.^*  ^* 

See  text,  S 159. 

Gross  secUons:  145  (85),  4  (193),  241  (144),  322  (186),  26  (7-1), 
133  (73),  132  (72-2),  142  (82-3),  135  (75). 

The  Nebraska  act  omits  the  remainder  of  this  section  after  the 
words,  ''time  after  its  issue." 

1 — This  section  construed:  Congress  Brewing  Co.  v.  Habenicht, 
83  App.  Div.  141,  82  N.  T.  8.  481;  (lerman-American  Bank  v.  MiUiman, 
81  Misc.  R.  87,  65  N.  T.  S.  242. 

Burden  of  proof  of  presentment  of  demand  instruments:  Merritt  y. 
Jackson,  181  Mass.  69,  62  N.  E.  987;  (Commercial  National  Bank  v.  Zim- 
merman, 185  N.  Y.  210,  77  N.  E.  1020.  This  case  overrules  (German- 
American  Bank  y.  Mills,  99  App.  Div.  312,  91  N.  T.  8.  142. 

Reasonable  time:  Schlesinger  y.  Schultz,  110  App.  DIy.  856,  9C 
N.  T.  S.  383;  Citizens'  Bank  y.  First  Nat  Bank»  —  Iowa  — ,  113  N.  W. 
481,  aemhle. 

Reasonable  time  as  to  checks:  Plorer  Savings  Bank  y.  Woodie,  — * 
Iowa  — ,  110  N.  W.  29;  Citizens'  Bank  y.  First  National  Bank*  — 
Iowa  — ,  113  N.  W.  481;  Ctordon  v.  Derine,  194  Mass.  418,  80  N.  B.  505. 

As  to  bills  of  exchange:  Ck>lumbian  Banking  Co.  v.  Bowen,  — 
Wis.  — ,  114  N.  W.  451. 

Construing  corresponding  proYislons  of  Eliglish  Bills  of  Bzehango: 
Sec  45  (1),  45  (2),  BiU,  86  (1). 
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la— The  following  casee  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  It: 

Reasonable  time  after  Issue:  Brooks  y.  Mitchell,  9  M.  ft  W.  15; 
Chartered  Bank  v.  Dickson,  L.  R,  3  P.  C.  574;  Martin  v.  Winslow,  Fed. 
Gas.  No.  9172;  Oley  v.  Miller,  74  Ck)nn.  804,  308;  OuUd  v.  Goldsmith,  9 
Fla.  212;  Field  v.  Nickerson,  13  Mass.  131;  Mudd  v.  Harper,  1  Md.  110; 
Phoenix  Ins.  Co.  v.  Guy,  13  Mich.  191;  Home  Savings  Bank  v.  Hosle, 
119  Mich.  116;  Seaver  v.  Lincoln,  21  Pick.  267;  Spencer  v.  Drake,  84 
App.  Dlv.  (N.  Y.)  272;  Tyler  v.  Young,  30  Pa.  St.  143.  144;  Perry  v. 
Green,  19  N.  J.  L.  61;  Leldy  v.  Tammany,  9  Watts,  353;  Shutts  v. 
Fingar,  100  N.  Y.  541;  Turner  v.  Iron  Chief  Mining  Co.,  74  Wis.  355; 
Bassenhorst  v.  Wllby,  45  Ohio  St.  333,  13  N.  E.  75. 

Negotiable  certificate  of  deposit:  Lindsel  v.  McClellan,  18  Wis. 
481;  Burch  v.  Fisher,  51  Mich.  36;  Nat  Bank  v.  Washington  County 
Nat  Bank,  5  Hun  605. 

Reasonable  time  for  bills  of  exchange  applies  to  check:  Singer 
Manufacturing  Co.  v.  Summers,  143  N.  C.  103. 

Presentment  must  be  made  according  to  the  tenor  of  the  Instru- 
ment:   Langenberger  v.  Kroeger,  48  Cal.  147. 

When  material  facts  are  not  disputed  the  question  of  reasonable 
time  is  one  of  law  to  be  decided  by  the  judge:  Turner  v.  Iron  Chief 
Mining  Co.,  74  Wis.  355;  Parker  v.  Reddlck,  65  Miss.  242. 

When  facts  are  complicated  and  conflicting:  Minlman  v.  D'Equlno, 
2  H.  Black  565. 

§132(72).  Wliat  constitutes  sufficient  presentment.  Pre- 
sentment for  payment,  to  be  sufficient,  must  be  made  :^ 

1.  By  the  holder,  or  by  some  person  authorized  to  receive  pay- 
ment on  his  behalf  ;i* 

2.  At  a  reasonable  hour  on  a  business  day^ 

3.  At  a  proper  place  as  herein  defined ; 

4.  To  the  person  primarily  liable  on  the  instrument,  or  if  he 
is  absent  or  inaccessible,  to  any  person  found  at  the  place  Where 
the  presentment  is  made. 

See  text,  S158. 

Cross  sections:     133  (73),  135  (75),  13  (71). 

1 — ^This  section  construed:  German- American  Bank  v.  Mllllman, 
31  Mlsc  R.  87,  65  N.  Y.  S.  242;  Nelson  v.  Grondahl,  13  N.  Dak.  363,  100 
N.  W.  10&3. 

Reasonable  hour:  Columbian  Banking  Co.  v.  Bowen,  —  Wis.  — , 
114  N.  W.  451. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:  Sec.  45  (3). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It: 

la — ^Presentment  by  holder  or  representative:  Hartford  Bank  v. 
Stedman,  3  Conn.  489;  Hartford  Bank  v.  Berry,  17  Mass.  93;  Shedd 
V.  Brett,  1  Pick.  401;  Bamett  v.  Ringgold,  80  Ky.  289;   Weber  v. 
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Orton,  91  Mo.  680;  Jacksoa  v.  Love,  82  N.  C.  405;  Sussex  Bank  v.  Bald- 
win, 2  Harr.  (N.  Y.)  487;  Doubleday  v.  Kress,  50  N.  Y.  410;  Blakeslee 
V.  Hewett,  16  Wis.  341;  Crist  v.  Crist,  1  Carter  (Ind.)  570. 

One  who  holds  paper  as  collateral  security  must  make  presentment 
for  payment:  Phoenix  Ins.  Co.  v.  Allen,  11  Mich.  501;  Whitten  v. 
Wright,  34  Mich.  92;  Peacock  v.  Pursell,  14  C.  B.  (N.  S.)  728. 

2a— Reasonable  hour:  Dan  v.  Sawyer,  22  Me.  244;  Farnsworth  v. 
Allen,  4  Gray,  453;  Estes  y.  Tower,  102  Mass.  65;  Salt  Springs  National 
Bank  v.  Burton,  58  N.  Y.  430;  Waring  v.  Betts,  90  Va.  46,  53;  Triggs 
V.  Newnham,  1  Car.  6  P.  631;  Wilkins  v.  Jodis,  2  B.  &  Ad.  188. 

§133(73).  Place  of  preeentment.  Presentment  for  pay- 
ment is  made  at  the  proper  place  ;i 

1.  Where  a  place  of  payment  is  specified  in  the  instrument 
and  it  is  there  presented; 

2.  Where  no  place  of  payment  is  specified,  but  the  address  of 
the  person  to  make  payment  is  given  in  the  instrument  and  it  is 
there  presented; 

3.  Where  no  place  of  payment  is  specified  and  no  address 
is  given  and  the  instrument  is  presented  at  the  usual  place  of 
business  or  residence  of  the  person  to  make  payment ; 

4.  In  any  other  case  if  presented  to  the  person  to  make  pay- 
ment wherever  he  can  be  found,  or  if  presented  at  his  last  known 
place  of  business  or  residence. 

See  text,  §  161. 

Cross  sections:     135  (75),  26  (7-1),  13  (71),  142  (82-3). 

1— This  section  construed:  Smith  v.  Shippers'  Oil  Co.,  —  La.  — ,  45 
So.  533;  Crerman- American  Bank  v.  MiUiman,  81  Misc.  R.  87,  65  N. 
Y.  S.  242;  Schlesinger  v.  Schultz,  110  App.  Div.  356,  96  N.  Y.  S.  383; 
Congress  Brewing  Co.  v.  Habenicht,  83  App.  Div.  141,  82  N.  Y.  S.  481; 
Delson  v.  Grondahl,  13  N.  D.  363,  100  N.  W.  1093. 

Where  a  note  is  payable  at  one  of  several  branches  by  a  trust  com- 
pany in  the  same  country,  presentation  at  the  main  office  of  the  com- 
pany, which  receives  and  retains  the  note  is  sufficient  as  against  an 
indorser  under  Negotiable  Instruments  Law,  Laws  1897,  p.  736,  c.  612: 
Iron-clad  Mfg.  Co.  v.  Sackin,  110  N.  Y.  S.  161. 

Where  a  note  is  payable  at  a  designated  branch  office  of  a  trust 
company,  presentation  at  the  principal  office  of  the  trust  company  on 
the  due  date  of  the  note  and  at  the  designated  bank  after  banking 
hours  on  the  following  day  is  not  sufficient  as  against  an  indorser: 
Iron-clad  Mfg.  Co.  y.  Sackin,  114  N.  Y.  S.  42. 

€k>nstrulng  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     Sees.  45  (4)   (a),  45  (4)  (b)»  45  (4)  (c),  45  (4)  (d). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
jLaw  or  were  decided  previous  to  the  enactment  of  it: 

No  place  of  payment  specified  or  address  given:     King  v.  Crom- 
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well,  61  Me.  244;  Ricketts  v.  Pendleton,  14  Md.  320;  Sasscer  v.  Stone, 

10  Md.  98;  Nailor  v.  Bowie,  3  Md.  251;  Farmsworth  v.  Mullen,  164 
Mass.  112,  41  N.  B.  131;  Parker  v.  Kellogg,  158  Mass.  90;  Mclntyre  v. 
Mich.  State  Ins.  Co.,  52  Micli.  188;  Gates  v.  Beecher,  60  N.  Y.  518, 
522;  Holtz  v.  Boppe,  37  N.  Y.  634;  West  Y.  Brown,  6  Ohio  St  542; 
Clark  Y.  Seabright,  135  Pa.  St.  173;  Baumgardner  y.  ReeYes,  35  Pa. 
St.  250;  Struthers  Y.  Blake,  et  al.,  30  Pa.  St  139;  Pierce  y.  Struthers, 
27  Pa.  St  249,  254;  Anderson  y.  Drake,  14  Johns.  114;  King  y.  Holmes, 

11  Pa.  St  456;  Oxnard  y.  Varmon,  111  Pa.  St  193;  Sulsbacker  y. 
Bank  of  Charleston,  86  Tenn.  201;  Blodgett  y.  Durgen,  32  Vt  361; 
Wallace  y.  Crilly,  46  Wis.  577;  Reinke  y.  Wright  93  Wis.  368,  67  N.  W. 
737. 

If  the  maker  leaYes  the  state  subsequent  to  making  the  note  present 
at  his  last  known  place  of  business:     Nailer  y.  Bowie,  3  Md.  251. 

If  primary  party  changes  his  residence  due  diligence  must  be  used 
to  ascertain  new  residence:  Nailor  y.  Bowie,  3  Md.  251;  Taylor  y. 
Snyder,  3  Den.  145;  Foster  y.  Julian,  24  N.  Y.  28;  Pierce  y.  Cate,  12 
Cush.  190.    See,  Ducan  y.  McCuUough,  4  Serg.  R.  48. 

When  place  of  payment  is  specified:  Coz  y.  Nat  Bank,  100  U.  S. 
704;  Brooks  Y.  Higby,  11  Hun  235;  Walcott  y.  Van  SantYOord,  17 
Johns.  248;  StruHers  y.  Kendall,  41  Pa.  St  214,  Am.  Dec.  610. 

§  134  (74).  Instrument  mnst  be  exhibited.  The  instrument 
must  be  exhibited  to  the  person  from  lYhom  payment  is  de- 
mandedy  and  when  it  is  paid  must  be  delivered  up  to  the  party 
paying  it* 

See  text  S  158. 

Cross  section:  142  (82-3). 

« 

1 — ^This  section  construed:  Congress  Brewing  Co.  y.  Habenicht, 
83  App.  DlY.  141,  82  N.  Y.  S.  481. 

Not  necessary  on  demand  note:  Church  y.  Stevens,  107  N.  T.  S. 
310;  Gilpin  y.  Savage,  112  N.  T.  S.  802. 

Construing  corresponding  provisions  in  English  Bills  of  Exchange 
Act:     Sec.  52   (4). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Hinsdale  v. 
Miles,  5  Conn.  331;  Lockwood  v.  Crawford,  18  Conn.  361;  King  v. 
Cromwell,  61  Me.  244;  Legg  v.  Vinman,  165  Mass.  555;  Freeman  v. 
Boynton,  7  Mass.  483;  Draper  v.  Clemens,  7  Mo.  52;  Fall  River  Union 
Bank  v.  Willard,  5  Metcalf  216;  Ocean  Nat.  Bank  v.  Fant,  50  N.  Y. 
474,  476;  Musson  v.  Lake,  4  How.  262;  Smith  v.  Rockwell,  2  Hill  482;  j 

Waring  v.  Belts,  90  Va.  46,  51;  Honsard  v.  Robinson,  7  B.  6  C.  90. 

§  135  (75).    Presentment  where  instmment  payable  at  bank. 

Where  the  instrument  is  payable  at  a  bank,  presentment  for 
payment  mnst  be  made  during  banking  hours,  unless  the  person 
to  make  payment  hae  no  funds  there  to  meet  it  at  any  time  dur- 
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ing  the  day,  in  which  case  presentment  at  any  hour  before  the 
bank  is  closed  on  that  day  is  sufficient.^ 

See  text,  %  161. 

Nebraska  omits  the  remainder  of  the  section  after  the  words  "dur- 
ing banking  hours." 

1 — ^This  section  construed:  Qerman-American  Bank  v.  ^illinan,  31 
Misc.  R.  87,  65  N.  Y.  S.  242. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Checopee  Bank 
y.  Philadelphia  Bank,  8  Wall.  641;  People's  Bank  v.  Keech,  26  Md.  521; 
Nash  Y.  Brown,  165  Mass.  384;  Shepard  y.  Chamberlain,  8  Gray,  225; 
Way  y.  Butterworth,  108  Mass.  509;  Reed  v.  Wilson,  41  N.  J.  Law  29; 
Grand  Bank  v.  Blanchard,  23  Pick.  305,  306;  Mechanics'  Bank  v.  Me- 
chanics' Bank,  6  Mete  13,  24;  Boston  Bank  y.  Hodges,  9  Pick.  420; 
Martin  y.  Smith,  108  Mich.  278;  Bank  of  Syracuse  y.  Hollister,  17  N. 
T.  46;  Bank  of  Utica  y.  Smith,  18  Johns.  230;  Salt  Springs  National 
Bank  y.  Burton,  58  N.  T.  430;  Dykman  y.  Northridge,  1  App.  Diy. 
(N.  Y.)  26;  West  y.  Brown,  6  Ohio  St  542;  Hallowell  v.  Carry,  41  Pa. 
St  322;  Hazard  y.  Spencer,  17  R.  I.  561;  Waring  y.  Belts,  90  Va.  46; 
Columbia  Banking  Co.  y.  Bowen  (Wis.),  114  N.  W.  451. 

Time  when  suit  may  be  brought:  Blackman  y.  Nearing,  43  Conn. 
60;  Church  y.  Clark,  21  Pick.  309;  Humphreys  y.  Sutcliffe,  192  Pa. 
St  336;  Citizens'  Bank  y.  Lay,  80  Va.  436,  440. 

§136(76).    Presentment  where  principal  debtor  is  dead. 

Where  the  person  primarily  liable  on  the  instrument  is  dead,  and 
no  place  of  payment  is  specified,  presentment  for  payment  must 
be  made  to  his  personal  representative,  if  such  there  be,  and  if 
with  the  exercise  of  reasonable  diligence  he  can  be  found.^ 

See  text,  §  162. 

Cross  sections:   169  (98),  167  (96). 

1 — Tills  section  construed:  Reed  y.  Spear,  107  App.  Diy.  144,  94 
N.  Y.  S.  1007. 

Construing  corresponding  proyisions  of  English  Bills  of  E^xchange 
Act:     Sec.  45  (7). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it:  Gowen  y. 
Moore,  25  Me.  16;  Toby  y.  Maurian,  7  La.  493;  Hall  y.  Burr,  12  Mass. 
86;  Oriental  Bank  y.  Blake,  22  Pick.  206;  Landry  y.  Straubury,  10  La 
Ann.  484;  Magruder  y.  Union  Nat.  Bank,  3  Pet  87;  Bank  of  Wash.  y. 
Reynolds,  Fed.  Cas.  No.  954. 

There  must  be  legal  proof  of  his  death:  Weens  y.  Farmers'  Bank, 
15  Md.  231. 

§  137  (77).  Presentment  to  persona  liable  as  partners. 
Where  the  persons  primarily  liable  on  the  instrument  are  liable 
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as  partners,  and  no  place  of  payment  is  specified,  presentment 
for  payment  may  be  made  to  any  one  of  them,  even  though  there 
has  been  a  dissolution  of  the  firm.^ 

See  text,  S  162. 

1— <3on8tn2ing  correBponding  provlsionB  of  EngUsh  Bills  of  Ex- 
change Act:    See  45  (6). 

• 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Coster  v. 
Thomason,  19  Ala.  717;  Mount  Pleasant  Branch  Bank  v.  McLeran,  26 
la.  306;  Fourth  Nat  Bank  v.  Henschuh,  52  Mo.  207;  Gates  v.  Beecher, 
60  N.  T.  518;  Cayuga  County  BaAk  v.  Hunt,  2  Hill,  63B;  Crowley  v. 
Barry,  4  Gill  194. 

§  138  (78).  Presentmeat  to  joint  debtors.  Where  there  are 
several  persons  not  partners,  primarily  liable  on  the  instrument, 
and  no  place  of  payment  is  specified,  presentment  must  be  made 
to  them  all.^ 

See  text,  f  162. 

1 — Construing  corresponding  provisions  of  English  Bills  of  Ex- 
change Act:    See  45  (6). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Blake  v.  Mc- 
MiUen,  33  la.  150;  Arnold  v.  Dresser,  8  Allen  435;  Gates  v.  Beecher, 
60  N.  Y.  518,  523;  Willis  v.  Green,  5  Hill  232;  Shulto  v.  Flngar,  100 
N.  Y.  539;  Benedict  v.  Schmieg,  13  Wash.  476;  Davis  v.  Schmidt,  126 
Wis.  461.  But  see,  Harris  v.  Clark,  10  Ohio  6;  Greenough  v.  Smead, 
3  Ohio  St.  416. 

§  139  (79).  When  presentment  not  required  to  charge  the 
drawer.  Presentment  for  payment  is  not  required  in  order  to 
charge  the  drawer  where  he  has  no  right  to  expect  or  require  that 
the  drawee  or  acceptor  will  pay  the  instrument.^ 

See  text,  S156. 

Cross  sections:     185  i:il4-4),  114  (64-1),  142  (82-3). 

1 — ^This  section  construed:  West  Branch  Bank  v.  Haines,  —  Iowa 
— ,  112  N.  W.  552;  In  re  Swift,  106  Fed.  Rep.  65. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:    Sec.  46  (2),  (c). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Kimball  v. 
Bryan,  56  Iowa  632;  Welch  v.  B.  C.  Taylor  Mfg.  Co.,  82  111.  581;  Gage 
Hotel  Co.  V.  Union  Bank,  171  111.  331;  Beauregard  v.  Knowlton,  156 
Mass.  395,  396;  Carson,  Pirie,  Scott  &  Co.  v.  Fincher  (Mich.),  101  N. 
W.  844;  Cronyton  v.  Blair,  46  Mich.  1;  Kingsley  v.  Robinson,  21  Pick. 
327;  Harness  v.  Davies*  Co.  Savings  Ass'n,  46  Mo.  357;  Dukens  v. 
Beal,  10  Pet  572;  Life  Insurance  Co.  v.  Pendleton,  112  U.  S.  708. 
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§  140  (80).  When  presentment  not  required  to  charge  the 
indorser.  Presentment  for  payment  is  not  required  in  order  to 
charge  an  indorser  where  the  instrument  was  made  or  accepted 
for  his  accommodation,  and  he  has  no  reason  to  expect  that  the 
instrument  will  be  paid  if  presented.^ 

See  text,  §  156. 

Cross  section:    186-3  (115). 

1— This  section  construed:    Luckenbach  y.  McDonald,  164  Fed.  296. 

Construing  corresponding  provisions  of  English  Bills  of  Bzchange 
Act:    Sec.  46  (2),  (d). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Webster  v. 
Mitchell,  22  Fed.  871;  Holman  v.  Whiting.  19  Ala.  703;  Witherow  v. 
Slaybach,  168  N.  T.  660 ;  Am.  Nat.  Bank  v.  Junk  Bros.,  94  Tenn.  624,  30 
S.  W.  753,  28  L.  R.  A.  492;  McVeigh  v.  Bank,  28  Gratt  785. 

§  141  (81).  Whien  delay  in  making  presentment  is  excused. 
Delay  in  making  presentment  for  payment  is  excused  when  the 
delay  is  caused  by  circumstances  beyond  the  control  of  the  holder 
and  not  imputable  to  his  default,  misconduct  or  negligence. 
When  the  cause  of  delay  ceases  to  operate,  presentment  must  be 
made  with  reasonable  diligence.^ 

See  text,  S  160. 

Cross  section:   322  (186). 

1 — ^This  section  constmed:  Aehi  v.  Bank  of  Bvansville,  124  Wis.  73» 
102  N.  W.  329. 

Construing  corresponding  provision  of  English  BlU  of  Exchange 
Act:    Sec.  46  (1). 

The  following  cases  either  do  not  cite  th^  Negotiable  Instraments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Windham  Bank 
Y.  Norton,  22  Conn.  213;  Belden  v.  Laml),  17  Conn.  457;  Pier  v.  Hein- 
ricksoften,  67  Mo.  163;  House  v.  Adams,  48  Pa.  St  261;  Wilson  v. 
Senior,  14  Wis.  380. 

§142(82).    When  preseintnient  may  be   dispensed  with. 

Presentment  for  payment  is  dispensed  with  :^ 

1.  Where  after  the  exercise  of  reasonable  diligence  present- 
ment as  required  by  this  act  can  not  be  made ; 

2.  Where  the  drawee  is  a  fictitious  person ; 

3.  By  waiver  of  presentment  express  or  implied. 

See  text,  1 157. 

Cross  sections:  114  (64-1),  180  (109),  136  (76),  160  (89),  167  (96), 
185-2  (114),  180  (109),  182  (111),  130  (70). 
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1— This  section  constraed:  Presentment  dispensed  with:  Baumeister 
V.  Kuntz,  (Fla.)42  So.  886;  Reedv.  Spear,  107  App.  Div.  44,  94N.  Y.  S.  1007. 

Waiver  of  presentment:  Forbert  v.  Montague  (Colo.),  87  Pac. 
1145;  First  National  Bank  of  Pomeroy  v.  Buttery,  —  N.  D.  — ,  116  N. 
W.  341;  Congress  Brewing  Co.  v.  Habenlcht,  83  App.  Div.  141,  82  N. 
Y.  S.  481;  Toole  v.  Crafts,  193  Mass.  110,  78  N.  E.  775,  82  N.  B.  22; 
In  re  Swift,  106  Fed.  Rep.  65. 

Waiver  must  be  specially  pleaded:  Galbralth  v.  Shepard,  43  Wash. 
698,  86  Pac.  1113. 

A  note  was  made  payable  at  the  home  of  the  maker  on  a  certain 
street,  and  at  maturity  he  was  called  up  by  telephone  and  asked 
what  he  was  going  to  do  about  it  and  replied  he  would  not  pay  it 
Held  sufficient  presentment  for  payment,  the  statutory  right  of  the 
maker  to  exhibition  of  the  note  being  waived:  Gilpin  v.  Savage,  112 
N.  Y.  S.  802. 

Th«  defendant,  knowing  that  the  maker  could  not  pay  the  notes 
when  due,  because  its  property  was  in  the  hands  of  a  receiver  in  bank- 
ruptcy. In  which  he  participated.  Impliedly  waived  presentment  of  the 
notes  and  notice  of  dishonor  within  the  section  of  the  Negotiable 
Instruments  Law:    J.  W.  (VBannon  Co.  v.  Curran,  113  N.  Y.  S.  359. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:    Section  46  (2),  (a),  (b),  (e). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

Presentment  dispensed  with  if  after  due  diligence  It  cannot  be 
made:  Armstrong  v.  Thurston,  11  Md.  148;  Wheeler  v.  Field,  6  Mete. 
290;  Martin  v.  Grabinskl,  38  Mo.  App.  359;  Jackson  v.  Richards,  2 
Calnes  343;  Bensonhurst  v.  Wilby,  45  Ohio  St.  340;  Hawley  v.  Jette, 
10  Oregon  31;  Smith  v.  Fisher,  24  Pa.  St  222;  Relncke  v.  Wright,  93 
Wis.  868;  £3aton  v.  McMahon,  42  Wis.  484;  Boyd  v.  Bank  of  Toledo, 
32  Ohio  St  526;  AnnvlUe  Nat  Bank  y.  Klttanlng,  106  Pa.  St  531; 
Smith  Y.  Lownsdale,  6  Oregon  78;  Burgettstown  Nat  Bank  v.  Mill, 
213  Pa.  St  456;  Mayer  v.  Brothers'  Appeal,  87  Pa.  129;  Barley  v. 
Weaver,  19  Pa.  St  396;  Annvllle  Nat  Bank  v.  Kettaning,  106  Pa.  St 
531;  Hale  v.  Danforth,  46  Wis.  554;  Power  v.  Mitchell,  7  Wis.  159,  166. 

Waiver  of  presentment:  Davis  t.  Gowan,  19  Me.  447;  Seldner  v. 
Mount  Jackson  National  Bank,  66  Md.  488;  Brandt  v.  Mickle,  26  Md. 
436;  Qulntance  v.  Goodrow,  16  Mont  376,  41  Pac.  76;  Cady  v.  Brad- 
8haw,  116  N.  Y.  188,  191,  192;  Mechanics'  Bank  v.  Griswold,  7  Wend. 
165;  Ross  v.  Hard,  71  N.  Y.  14;  Moore  v.  Alexander,  63  App.  Div.  (N. 
Y.)  100;  Berkshire  Bank  v.  Jones,  6  Mass.  524;  Lou  v.  Howard,  11 
Cush.  268,  270;  Bank  T.'  Richardson,  5  Pick.  436;  Bond  v.  Famham, 
5  Miss.  170;  Parr  v.  City  Trust  Company,  95  Md.  291,  300-301;  Barker 
V.  Parker,  6  Pick.  80. 

In  case  maker  is  insolvent  the  holder  has  an  immediate  right  of 
action  against  indorser  without  presentment  to  maker:  Forbes  v. 
Howe,  48  Conn.  413;  Hawkins  v.  Olson,  48  111.  277;  Couch  v.  First 
Nat  Bank,  64  Ind.  92.    But  see,  Oliver  v.  Munday,  3  N.  J.  L.  982. 

As  to  when  due  diligence  is  a  question  of  law  and  when  a  question 
of  fact,  see,  Fourth  Nat  Bank  v.  Henschen,  52  Mo.  207;  Bank  of  Co- 
lumbia T.  Lawrence,  1  Pet  578. 
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When  waiver  embodied  in  instrument  subsequent  Indorser^s  bound; 
Lowry  y.  Steele,  27  Ind.  170. 

When  waiver  written  in  connection  with  signature  of  an  indorser 
affects  him  only:  Wardman  v.  Thurston,  8  Gush.  157.  But  see,  Parsh- 
ley  V.  Heath,  69  Me.  90. 

§143  (83).    When  instnunent  dislionored  by  nan-paj7m«it. 

The  instrument  is  dishonored  by  non-payment  when  :^ 

1.  It  is  duly  presented  for  payment  and  payment  is  refused 
or  can  not  be  obtained ;  or 

2.  Presentment  is  excused  and  the  instrument  is  overdue  and 
unpaid. 

See  text,  1 164. 

Cross  sections:  114  (64-1),  180  (109),  135  (75),  136  (76),  160  (89), 
167  (96). 

1 — ^This  section  construed:  Baumlster  v.  Kuntz,  —  Fla.  — ,  42  So. 
886;  German-American  Bank  v.  Milliman,  31  Misc.  R.  87,  65  N.  T.  S. 
242;  Reed  v.  Spear,  107  App.  Div.  144,  94  N.  Y.  S.  1007. 

i      Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     47  (1). 

§  144  (84).  Liability  of  person  secondarily  liable,  when  in- 
stnunent  cUsfaonored.  Subject  to  the  provisions  of  this  act, 
when  the  instrument  is  dishonored  by  non-payment,  an  immediate 
right  of  recourse  to  all  parties  secondarily  liable  thereon^  accrues 
to  the  holder.^ 

See  text,  S 176. 

Cross  sections:    114  (64-1),  180  (109),  135  (75). 

1 — This  section  construed:  Bannister  v.  Kuntz,  —  Fla.  — ,  42  So. 
886;  German-American  Bank  v.  Milliman,  31  Misc.  R.  87,  65  N.  Y. 
S.  242. 

Construing  corresponding  provisions  of  Knglish  Bills  of  Exchange 
Act:     47  (2);  Kennedy  v.  Thomas  (1894),  2  Q.  B.  759. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Buck  v. 
Freehold  Bank,  37  N.  J.  Law  307;  First  Nat.  Bank  v.  Wood,  71  N.  Y. 
405,  411;  (German-American  Bank  v.  Niagara  C^srcle  Co.,  13  App.  Div. 
(N.  Y.)  450. 

Conditional  guarantees  do  not  incur  statutory  liabilities:  Cowles 
V.  Peck,  55  Conn.  251;  Summers  v.  Barrett,  65  Iowa  292;  Costrique  v. 
Bamabo  (1884),  6  Q.  B.  498. 

§145(85).  TSme  of  maturity.  Every  negotiable  instru- 
ment is  payable  at  the  time  fixed  therein  without  grace.    When 
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the  day  of  maturity  falls  upon  Sunday  or  a  holiday,  the  instru- 
ment is  payable  on  the  next  succeeding  business  day.  Instru- 
ments falling  due  or  becoming  payable  on  Saturday  are  to  be 
presented  for  payment  on  the  next  succeeding  business  day, 
except  that  instruments  payable  on  demand  may,  at  the  option 
of  the  holder,  be  presented  for  payment  before  twelve  o'clock 
noon  on  Saturday  when  that  entire  day  is  not  a  holiday.^ 

See  text,  SS  56,  159. 

The  Arizona,  Kentucky  and  Wisconsin  acts  omit  the  sentence  be- 
ginning "Instruments  falling  due,"  etc. 

In  the  Colorado  act  ($85)  this  sentence  Is  omitted,  and  the  foUow- 
ing  substituted:  "Instruments  falling  due  on  any  day,  in  any  place 
where  any  part  of  such  day  is  a  holiday  are  to  be  presented  for  pay- 
ment on  the  next  succeeding  business  day,  except  that  instruments 
payable  on  demand  may,  at  the  option  of  the  holder,  be  presented  for 
payment  during  reasonable  hours  of  th6  part  of  such  day  which  Is  not 
a  holiday." 

The  North  Carolina  act  (S197)  provides:  "The  laws  now  In  force 
In  this  state  with  regard  to  days  of  grace  shall  remain  in  force  and 
shall  not  be  construed  to  be  repealed  by  this  act" 

In  Massachusetts  this  section  has  been  modified  (Laws  1899,  c.  130) 
as  follows:  "On  all  drafts  and  bills  of  exchange  made  payable  within 
this  Commonwealth  at  sight,  three  days  of  grace  shall  be  allowed, 
unless  there  is  an  express  stlpulatibn  therefor  to  the  contrary." 

New  Hampshire  has  a  provision  similar  to  that  of  Massachusetts. 

The  words  "on  becoming  payable"  were  added  to  the  New  York 
act  by  amendment    They  appear  in  the  Kansas  act 

1 — ^This  section  construed:  Presumption  is  that  days  of  grace  are 
still  allowed  by  the  laws  of  a  sister  state:  Deinelman  v.  Brazier,  193 
Mass.  588,  79  N.  E.  812. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     14  (1);  Kennedy  v.  Thomas  (1894),  2  Q.  B.  759. 

The  following  case  either  does  not  cite  the  Negotiable  Instruments 
Law  or  was  decided  previous  to  the  enactment  of  it:  Hichcock  v. 
Hogan,  99  Mich.  124. 


§146(86).  Time;  how  computed.  Where  the  instrument 
is  payable  at  a  fixed  period  after  date,  after  sight,  or  after  the 
happening  of  a  specified  event,  the  time  of  payment  is  determined 
by  excluding  the  day  from  which  the  time  is  to  begin  to  run, 
and  by  including  the  date  of  payment.^ 

See  text,  §  159. 

1 — See  New  York  Statutory  Ck)nstruction  Laws,  sections  26,  27. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     Section  14  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
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Law  or  were  decided  preyious  to  the  enactment  of  it:  Rodiner  t. 
Knickerbocker  Life  Ins.  Co.,  63  N.  Y.  163;  Capital  Nat  Bank  v.  Am. 
Exch.  Nat  Bank,  51  Neb.  707;  Campbell  v.  French,  6  T.  R.  200. 

§147(87).    Ride    where    instrument    payable    at    bank. 

Where  the  instrument  is  made  payable  at  a  bank  it  is  equivalent 
to  an  order  to  the  bank  to  pay  the  same  for  the  account  of  the 
principal  debtor  thereon.* 

See  text,  §  154. 

Illinois  and  Nebraska  omit  this  section. 

1 — This  section  construed:  Elliott  v.  Worcester  Trust  Co.,  189 
Mass.  542,  75  N.  E.  944;  Price  Y.  GalUrs  Ex'rs  (Ky.  1908),  110  S.  W. 
332. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It:  First  Nat  Bank 
V.  Hall,  119  Ala.  64,  24  So.  526;  Bedford  Bank  v.  Acoarn,  125  Ind.  582, 
25  N.  E.  713,  9  L.  B.  A.  560;  Ridgley  Nat  Bank  v.  Patton,  109  lU. 
479;  Home  National  Bank  v.  Newton,  8  Brad  well  (111.),  563,  contra; 
Lazier  v.  Horan,  55  la.  75;  Gresson  v.  Commercial  Bank,  87  Tenn.  350; 
Indig  v.  Nat.  City  Bank,  80  N.  T.  106,  3  L.  R.  A.  273;  Aetna  Nat  Bank 
T.  Fourth  Nat  Bank,  132  Mass.  151;  Mechanics  6  Traders'  Bank  y. 
Seitz,  150  Pa.  St  632;  Commercial  Bank  y.  Hughes,  17  Wend.  94;  Na- 
tional Elxchange  Bank  y.  National  Bank,  132  Mass.  151;  German  Na- 
tional Bank  y.  Florence,  138  Pa.  St.  474,  479;  State  Bank  y.  McCabe 
(Mich.),  98  N.  W.  20;  Alpen  Nat  Bank  y.  Greenbaum,  74  Mich.  157; 
Commercial  Nat  Bank  y.  Henninger,  105  Pa.  St  496;  Dawson  y.  Real 
Estate  Bank,  5  Pike  284. 

§  148  (88).  What  constitutes  payment  in  due  coarse.  Pay- 
ment is  made  in  due  course  when  it  is  made  at  or  after  the 
maturity  of  the  instrument  to  the  holder  thereof  in  good  faith 
and  without  notice  that  his  title  is  defective.^ 

See  text,  §  182. 

Cross  sections:    2  (191),  94  (55),  95  (56),  200  (119). 

1 — Construing  corresponding  proYisions  of  English  BiUs  of  Ex- 
change Act:     59  (1),  last  paragraph. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preYious  to  the  enactment  of  it:  Payment  before 
the  day:  Watson  y.  Wyman,  161  Mass.  96,  99;  Wheeler  y.  Guild,  20 
Pick.  545;  Williams  y.  Keyes,  90  Mich.  290. 

Payment  to  the  holder:  Trustees  of  the  I.  I.  Funds  y.  Lewis,  34 
Fla.  424,  428;  Button  y.  Iycs,  5  Mich.  515;  Bloomen  y.  Dan,  122  Mich. 
522;  Texarkana  Nat  Bank  y.  StiUwell  ft  Co.,  121  Mich.  154;  Page 
WoYen  Wire  Fence  Co.  y.  Pool,  138  Mich.  323;  Home  SaYlngs  Bank  y. 
Stewart  (Neb.),  110  N.  W.  Rep.  947;  Wheeler  y.  Guild,  20  Pick.  645, 
553;  Adair  y.  Lenox,  15  Oregon  489;  Swengle  y.  Wells,  7  Ore.  222; 
Ck>Bling  Y.  Griffin,  85  Tenn.  737;  DaYls  y.  Miller,  14  Gratt  1;  Marling  t. 
Kommensen,  127  Wis,  863;  Loizeaux  y.  Frender,  123  Wis.  193,  198. 

340 


ARTICLE  VIII. 


NOTICB  OF  DISHONOR. 


§160  (89). 

161  (90). 

162  (91). 

163  (92). 

164  (93). 


165  (94). 

166  (95). 

167  (96). 

168  (97). 

169  (98). 

170  (99). 

171  (100). 

172  (101). 

173  (102). 

174  (103). 

175  (104). 


To  whom  notice  of  dla- 
bonor  must  be  giyen. 

By  whom  given. 
Notice  given  by  agent 
Effect  of  notice  given 
on  behalf  of  holder. 

ISflect  where  notice  Is 
given  by  party  en- 
titled thereto. 

When  agent  may  give 
notice. 

When  notice  sufficient 

Form  of  notice. 

To  whom  notice  may 
be  given. 

Notice  where  party  is 
dead. 

Notice  to  partners. 
Notice      to      persons 
Jointly  liable. 

Notice  to  bankrupt 

Time  within  which  no- 
tice must  be  given. 

Where  parties  reside 
in  same  place. 

Where  parties  reside 
in  different  places. 


fl76  (105).  When   sender   deemed 

to  have  given  due  no- 
tice. 


177  (106). 

178  (107). 

179  (108). 

180(109). 

181  (110). 

182  (111). 
183(112). 

184  (113). 

185  (114). 

186  (115). 

187  (116). 

188  (117). 

189  (118). 


Deposit  in  post-office^ 
what  constitutes. 

Notice  to  subsequent 
parties,  time  of. 

Where  notice  must  be 
sent 

Waiver  of  notice. 

Whom  affected  by 
waiver. 

Waiver  of  protest 

When  notice  dispensed 
with. 

Delay  in  giving  no- 
tice; how  excused. 

When  notice  need  not 
be  given  to  drawer. 

When  notice  need  not 
be  given  to  indorser. 

Notice  of  non-payment 
where  acceptance  re- 
fused. 

Effect  of  omission  to 
give  notice  of  non-ac- 
ceptance. 

When  protest  need 
not  be  made;  when 
must  be  made. 


Sections  160  to  189  above  are  the  sections  of  the  New  York  Law. 

Sections  89  to  118  above  in  parenthesis  are  the  sections  used  by  the 
commissioners. 

The  above  sections  correspond  to  sections  89  to  118  in  the  following 
States  and  Territories:  Alabama,  Colorado,  Connecticut  District  of 
Ck)lumbla,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Tennessee,  Utah, 
Virginia,  Washington,  West  Virginia,  Wyoming. 

They  are  found  as  the  following  sections  In  the  following  States 
and  Territories:  As  sections  3392  to  3421  in  the  R.  S.  of  Arizona;  as 
88  to  117  In  Illinois;  as  96  to  125  in  Kansas  and  Oregon;  as  108  to  137 
In  Maryland;  91  to  120  in  Michigan;  88  to  117  in  Nebraska;  3174  to 
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8175  in  Ohio;  97  to  126  in  Rhode  Island;  1678-19  to  1678-48  in  Wis- 
consin. 

§  160  (89).  To  whom  notice  of  dishonor  must  be  givea.  Ex- 
cept as  herein  otherwise  provided,  when  a  negotiable  instrument 
has  been  dishonored  by  non-acceptance  or  non-payment,  notice  of 
dishonor  must  be  given  to  the  drawer  and  to  each  indorser,  and 
any  drawer  or  indorser  to  whom  such  notice  is  not  given  is  dis- 
charged.* 

See  text,  f  168. 

Cross  secUons:  168  (97),  179  (108),  130  (70),  116  (66),  136  (76), 
167  (96).  143  (83),  144  (84).  114  64-1),  180  (109),  201  (120-6),  180 
(109),  187  (116),  246  (149),  248  (161),  130  (70). 

1 — ^This  section  construed:  Baumeister  v.  Kuntz  (Fla.),  42  So.  886; 
Rockfleld  ▼.  First  National  Bank,  8  Ohio  C.  C.  (N.  S.)  290;  Deaby  v. 
Choquet,  28  R.  I.  838,  67  Atl.  421;  American  Ezch.  Bank  v.  Am.  Hotel 
Victoria  Ck>.,  103  App.  Div.  372,  92  N.  Y.  S.  1006;  Fonseea  y.  Hartman, 
84  N.  Y.  S.  131;  Ebling  Brewing  Ck>.  v.  Reinkeimer,  32  Misc.  R.  594, 
66  N.  Y.  S.  458;  Ckiilbraith  y.  Shepard,  43  Wash.  698,  86  Pac  1113. 

Notice  of  dishonor  to  drawer:  Bwald  y.  Faulhaber  Ck).,  105  N.  Y.  S. 
114;  Scanlan's  Wallack,  53  Misc.  R.  104,  102  N.  Y.  S.  1090. 

Notice  of  dishonor  to  indorser:  Hopkins  v.  Merrill,  79  Conn.  626, 
66  Atl.  174;  Peck  y.  Easton,  74  Ck>nn.  456,  51  Atl.  134;  Wisdom  y.  Leyy 
(La.),  45  So.  554;  Reed  y.  Spear,  107  App.  Div.  144,  94  N.  Y.  S.  1007. 

Joint  maker:    Rouse  y.  Wooten,  140  N.  0.  557,  53  S.  E.  430. 

One  indorsing  a  note  in  blank  before  delivery  and  who  is  held  to 
be  an  indorser  and  was  not  given  notice  of  non-payment  and  dishonor, 
was  discharged:  J.  W.  Perry  Co.  v.  Taylor  Bros.  (N.  C.  1908),  62  S. 
B.  423. 

A  complaint  which  states  that  the  note  was  duly  presented  for 
payment  at  the  time  and  place  designated  thereon  and  payment  thereof 
demanded  and  refused,  and  that  said  note  was  duly  protested,  and 
that  due  notice  of  the  protest  was  duly  given  the  defendants  and  each 
of  them  is  sufficient  as  against  a  demurrer  by  an  indorser,  notwith- 
standing Neg.  Inst;  Law,  Laws  1897,  p.  739,  c.  612,  $160:  Sherman  v. 
Ecker,  110  N.  Y.  S.  265. 

A  drawer  of  a  check  on  a  bank  in  which  he  had  sufficient  funds  Is 
discharged  from  liability  on  the  failure  of  the  person  receiving  the 
check  to  give  notice  of  its  dishonor  on  the  bank  refusing  to  pay  be- 
cause it  was  short  of  funds:  Bacigalupe  v.  Parrilli  (N.  Y.  1908),  112 
N.  Y.  S.  1040. 

Due  presentment  and  notice  of  dishonor  are  necessary  to  charge  the 
indorser:     J.  W.  CBannon  Co.  v.  Curran,  113  N.  Y.  S.  359. 

One  accepting  a  check  from  the  drawer  and  depositing  it  for  col- 
lection takes  it  subject  to  the  general  rules  aftecUng  Negotiable  In- 
struments:    Cassel  v.  Reglerer,  114  N.  Y.  S.  601. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:    Section  48. 
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The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Breed  v.  Hill- 
house,  7  Conn.  523;  Marks  v.  Boone,  24  Fla.  177;  Citizens'  Bank  v.  First 
Nat  Bank  of  Iowa,  113  N.  W.  481;  Roberts  v.  Hawkins,  70  Mich.  566; 
Brown  y.  Curtlss,  2  N.  T.  225;  Allen  v.  Rlghtmere,  20  Johns.  365; 
Union  Bank  v.  Magruder,  7  Peters  287;  Bank  v.  McVeigh,  29  Qratt. 
646;  Juniata  Bank  v.  Hale,  16  S.  &  R.  157;  Jones  v.  Savage,  6  Wend. 
659;  Woodcock  v.  Bennet,  1  Cow.  711;  Robert  v.  Hawkins,  70  Mich. 
566;  Hugerford  v.  O'Brien,  37  Minn.  306;  Wood  v.  Callaghan,  61  Mich. 
402;  West  River  Bank  v.  Taylor,  34  N.  Y.  128;  Linn  v.  Horton,  1  Wis. 
157. 

§  161  (90).  By  whom  given.  The  notice  may  be  given  by  or 
on  behalf  of  the  holder,  or  by  or  on  behalf  of  any  party  to  the 
instrument  who  might  be  compelled  to  pay  it  to  the  holder,  and 
who,  upon  taking  it  up,  would  have  a  right  to  reimbursement 
from  the  party  to  whom  the  notice  is  given.^ 

See  text,  §  167. 

Cross  secUons:     116  (66),  180  (109);  200  (119-5),  162  (91). 

1 — This  section  construed:  First  National  Bank  v.  Grldley,  112 
App.  Div.  398,  98  N.  Y.  S.  445;  Traders'  National  Bank  v.  Jones,  104 
App.  Div.  433,  93  N.  Y.  S.  768. 

Construing  corresponding  provisions  of  Eliglish  Bills  of  Exchange 
Act:     Section  49  (1). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Brailsford  v. 
Williams,.  15  Md.  151;  Stanton  v.  Blossom,  14  Mass.  116;  Lawrence  v. 
Miller,  16  N.  Y.  23|,  237;  Chanvlne  v.  Fowler,  3  Wend.  173;  Austen 
y.  Miller,  Fed.  Cas.  No.  661;  Bank  of  UUca  v.  Smith,  18  Johns.  230; 
Cromer  v.  Piatt,  37  Mich.  132. 

§  162  (91).  Notice  given  }jiy  agent.  Notice  of  dishonor  may 
be  given  by  an  agent  either  in  his  own  name  or  in  the  name  of 
any  party  entitled  to  give  notice,  whether  that  party  be  his 
principal  or  not.^ 

See  text,  $  167. 

Cross  sections:     116  (66),  180  (19),  200  (119-5). 

1 — This  section  construed:  First  National  Bank  v.  Grldley,  112 
App.  Div.  398,  98  N.  Y.  S.  445;  Traders'  Nat  Bank  v.  Jones,  104  App. 
Div.  433,  93  N.  Y.  S.  768. 

Construing  corresponding  provision  of  £«nglish  Bills  of  Exchange 
Act:     Section  49  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

Notice  given  by  agent  in  his  own  name:  Drexler  v.  McGlynn,  99 
Cal.  143,  33  Pac.  773;  Rennick  v.  Robbins,  28  Mo.  339;  Cabot  BanK 
y.  Warner,  92  Mass.  522. 
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In  the  name  of  party  entitled  to  give  notice:  Colt  v.  Noble,  5 
Mass.  167;  West  Riyer  Bank  v.  Taylor,  34  N.  T.  128,  130;  Lawrence  v. 
Miller,  16  N.  T.  235,  238. 

Notary  in  giving  notice  acts  not  as  a  public  officer  but  as  the 
agent  of  the  party  he  serves:    Bank  v.  Ober,  31  Kan.  599,  3  Pac.  324. 

When  signature  insufficient:     Cabot  Bank  v.  Warner,  10  Allen  522. 

Bank  which  holds  note  for  collection  is  deemed  holder  for  purpose 
of  giving  notice:  Bumham  v.  Webster,  19  Me.  232;  Croche  v.  Oetchell, 
23  Me.  392;  Blackesle  v.  Hewett,  76  Wis.  34,  44  N.  W.  1105;  Winchester 
Bank  v.  Fellows,  28  N.  H.  302;  Worden  v.  Nourse,  36  Vt  756. 

It  has  been  held  that  an  acceptor  or  any  party  to  the  bill  may  give 
valid  notice  independent  of  any  question  of  agency:  Douglass  v.  Bank, 
97  Tenn.  133.    But  see.  New  York  Co.  v.  Selina  Sav.  Bank,  51  Ala.  305. 

§163(92).  Effect  of  notice  on  behalf  of  holder.  Where 
notice  is  given  by  or  on  behalf  of  the  holder,  it  enures  for  the 
benefit  of  all  subsequent  holders  and  all  prior  parties  who  have 
a  right  of  recourse  against  the  party  to  whom  it  is  given.  ^ 

See  text,  $  174. 

Cross  sections:     162  (91). 

1 — ^This  section  construed:  Traders'  Nat.  Bank  v.  Jones,  104  App. 
Div.  433,  93  N.  Y.  S.  768. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     Sec.  49  (3). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  West  River 
Bank  v.  Taylor,  34  N.  T.  128,  131;  Stafford  v.  Yates,  18  Johns.  327; 
Lynn  v.  Horton,  17  Wis.  150,  153. 

§  164  (93).  Effect  where  notice  is  given  by  party  entitled 
thereto.  Where  notice  is  given  by  or  on  behalf  of  a  party  en- 
titled to  give  notice,  it  enures  for  the  benefit  of  the  holder  and  all 
parties  subsequent  to  the  party  to  whom  notice  is  given.^ 

See  text,  $  174. 

1 — Construing  corresponding  provisions  of  English  Bills  of  Ex- 
changee Act:    Sec.  49  (4). 

The  following  case  either  does  not  cite  the  Negotiahle  Instrumenta 
Law  or  was  decided  previous  to  the  enactment  of  it:  Stefford  v.  Tates, 
18  Johns.  327. 

§  166  (94).  When  agent  may  give  notice.  Where  the  in- 
strument has  been  dishonored  in  the  hands  of  an  agent,  he  may 
either  himself  give  notice  to  the  parties  liable  thereon,  or  he  may 
give  notice  to  his  principal.  If  he  give*  notice  to  his  principal, 
he  must  do  so  within  the  same  time  as  if  he  were  the  holder,  and 

344 


NOTICE  OF  DISHONOR.  §§  166-167 

the  principal  upon  the  receipt  of  such  notice  has  himself  the 
same  time  for  giving  notice  as  if  the  agent  had  been  an  indepen- 
dent holder.^ 

See  text,  S  167. 

1 — Construing  corresponding  provision  of  English  Bills  of  Ex- 
change Act:     Sec.  49  (13);  Fleldings  v.  Carry  (1898),  1  Q.  B.  268. 

The, following  cas^  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Rosson  v. 
Carroll,  90  Tenn.  90;  Ohio  Life  Ins.  Co.  v.  McCk)gue,  18  Ohio  54; 
Farmers'  Bank  v.  Vail,  21  N.  Y.  485;  Fifth  v.  Thrush,  8  B.  &  C.  887. 

§166  (95).  When  notice  snfflcient.  A  written  notice  need 
not  be  signed  and  an  insufficient  written  notice  may  be  supple- 
mented and  validated  by  verbal  communication.**  *•  A  misde- 
scription of  the  instrument  does  not  vitiate  the  notice  unless  the 
parly  to  whom  the  notice  is  given  is  in  fact  misled  thereby.**  2* 

See  text,  i  166.  , 

The  Kentucky  act  substitutes  "written"  for  ''verbal." 

1 — This  section  construed:  Second  Nat  Bank  v.  Smith,  118  Wis. 
18,  94  N.  W.  664. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     Sec.  49  (7). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preylous  to  the  enactment  of  it: 

la^-Written  notice  not  signed:  Kllgore  v.  Bulkley,  14  Conn.  362; 
Spann  v.  Baltzell,  1  Fla.  301;  Tobey  v.  Lenning,  14  Pa.  St.  483;  Bank 
V.  Dibrell,  91  Tenn.  301;  Klockenbam  v.  Plerson,  16  Col.  375;  Walmsley 
V.  Acton,  44  Barb.  312;  Walker  v.  State  Bank,  8  Mo.  705. 

2a^Misde8cription  of  instrument:  Snow  v.  Perkins,  2  Mich.  238; 
Alexandria  v.  Suam,  9  Pet.  33;  Cayuga  County  Bank  v.  Worden,  6  N. 
Y.  19;  Marshall  v.  Sonneman,  216  Pa.  St  65;  Aiken  y.  Marine  Bank, 
16  Wis.  679;  Dodson  v.  Taylor,  56  N.  J.  L.  19;  Mills  v.  Bank,  11 
Wheat  431. 

§  167  (96).  Form  of  notice.  The  notice  may  be  in  writing 
or  merely  oral,  and  may  be  given  in  any  terms  which  suflSciently 
identify  the  instrument,  and  indicate  that  it  has  been  dishonored 
by  non-acceptance  or  non-payment.**  **  It  may  in  all  cases  be 
given  by  delivering  it  personally  or  through  the  mails.**  *• 

See  text  $  165. 

Cross  sections:  177  (106),  179  (108),  136  (76),  160  (89).  168 
(97). 

1 — This  section  construed:  Reed  v.  Spear,  107  App.  Div.  144,  94 
M.  T.  S.  1007;  American  Ezch.  Nat  Bank  v.  Am.  Hotel  Victoria  Co.,  103 
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App.  DlY.  372,  92  N.  Y.  S.  1006;  Second  Nat  Bank  y.  Smith,  118  Wia. 
18,  94  N.  W.  664. 

A  notice  containing  a  copy  of  the  note,  and  declaring  that  payment 
has  been  demanded  and  refused  is  sufficient:  Zoller  v.  Moffitt  (Pa. 
1909),  72  AU.  285. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     Sees.  49  (5),  49  (15). 

The  following  cases  either  do  not  cite  the  JVegotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — N'olfce  may  be  given  in  writing  or  orally:  Gill  v.  Palmer,  29 
Conn.  57;  Cowles  v.  Horton,  3  Conn.  523;  Bank  v.  McVeigh,  29  Gratt 
658;  Sasscer  v.  Farmers'  Bank,  4  Md.  409;  Hunter  v.  Van  Bomhorst,  1 
Md.  504,  510;  Bank  of  U.  S.  v.  Carneal,  2  Peters  543;  Mills  v.  Bank  of 
U.  S.,  11  Wheat  431;  Bank  of  Alexandria  v.  Swain,  9  Peters  33;  Cuyler 
V.  Stevens,  4  Wend.  566;  Dodson  v.  Taylor,  56  N.  J.  Law  11;  Sussex 
Bank  v.  Baldwin,  2  Harr.  (N.  J.)  487;  Rowland  v.  Adrian,  29  N.  J. 
Law.  48;  Bank  of  Cooperstown  v.  Woods,  28  N.  Y.  545;  Artisan's  Bank 
V.  Backus,  36  N.  Y.  106;  Hodges  v.  Schuler,  22  N.  Y.  114;  Cook  v. 
Litchfield,  9  N.  Y.  279,  281;  Young  v.  Lee,  12  N.  Y.  551;  Cayuga 
County  Bank  v.  Worden,  1  N.  Y.  413,  417,  6  N.  Y.  19;  Home  Insurance 
Co.  V.  Greene,  19  N.  Y.  518;  Cromer  v.  Piatt,  37  Mich.  132. 

As  to  sufficiency  of  notice  see:  Piatt  v.  Drake,  Doug.  296;  Burk- 
man  y.  Trowbridge,  9  Mich.  209;  Spies  v.  Newberry,  2  Doug.  424; 
Etting  V.  Schuylkill  Bank,  2  Pa.  St  355;  Brewster  v.  Arnold,  1  Wis. 
264;  Durham  v.  Donahue,  155  Fed.  Rep.  385;  Nelson  v.  First  Nat  Bank, 
29  U.  S.  App.  554,  69  Fed.  Rep.  798.  16  C.  C.  A.  425. 

2a — Delivered  through  the  mails:  Newberry  v.  Trowbridge,  4 
Mich.  390;  Nevins  v.  Bank,  10  Mich.  547;  Cabot  Bank  y.  Warner,  11 
Allen  522;  Ins.  Co.  v.  Wilson,  29  W.  Va.  547;  Bell  v.  Hagerstown  Bank, 
7  Gill.  216;  Boyd's  Admr.  v.  City  Savings  Bank,  15  Oratt  501,  505; 
Sheldon  v.  Benham,  4  Hill,  129;  Lindenberger  v.  Beall,  6  Wheat  104; 
Shelboune  Falls  Nat.  Bank  v.  Townsley,  102  Mass.  177;  Walters  v. 
Brown,  15  Md.  292;  Shoemaker  v.  Mechanics'  Bank,  59  Pa.  St  83; 
Eagles'  Bank  v.  Hathaway,  5  Met  (Mass.)  213;  Brown  v.  Bank  of 
Abingdon,  85  Va.  95;  Westfall  v.  Farwell,  13  Wis.  504,  509;  Smith  v. 
Hill,  6  Wis.  154;  Bank  of  Columbia  v.  Lawrence,  1  Peters  578. 

§  168  (97) .  To  whom  notice  may  be  giyen.  Notice  of  dis- 
honor may  be  given  either  to  the  party  himself  or  to  his  agent  in 
that  behalf.i 

See  text,  S  168. 

Cross  sections:     136  (76),  160  (89),  167  (96),  179  (108). 

1 — This  section  construed:  Reed  v.  Spear,  107  App.  Div.  144,  94  N. 
T.  S.  1007;  Am.  Exch.  Nat.  Bank  v.  Am.  Hotel  Victoria  Co.,  103  App. 
Div.  372.  92  N.  Y.  S.  1006;  Mohlman  Co.  v.  McKane,  60  App.  Dlv. 
646,  69  N.  Y.  S.  1046;  Marshall  y.  Sonneman,  216  Pa.  65,  64  AU.  874. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     Sec.  49  (80). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
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Law  or  were  decide^  previQus  to  the  enactment  of  it:  Fassen  y.  Hu1>- 
bard,  55  N.  Y.  465;  Persons  v.  Kruger,  45  App.  Dlv.  187;  Lake  Shoro 
National  Bank  v.  Butler  Colliery  Co.,  51  Hun  63,  68;  Paine  v.  Edsell, 
19  Pa.  St.  178;  Volk  v.  Gaillard,  4  Strob.  99. 

Attorney  or  solicitor  must  be  especially  empowered  to  receive 
notice:     La.  State  Bank  y.  Ellery,  4  Mont  (N.  S.)  87. 

§  169  (98).  Notice  where  party  is  dead.  When  any  party 
is  dead,^  and  his  death  is  known  to  the  party  giving  notice,  the 
notice  must  be  given  to  a  personal  representativ6,^^  if  there  be 
one,  and  if  with  reasonable  diligence,  he  can  be  found.  If  there 
be  no  personal  representative,  notice  may  be  sent  to  the  last  resi- 
dence  or  last  place  of  business  of  the  deceased.^* 

See  text,  §  168. 

1 — ^This  section  construed:  Merchants'  Bank  v.  Brown,  86  App. 
Div.  599,  83  N.  Y.  S.  1037. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:    49  (9). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Notice  given  to  personal  representative  of  deceased:  Maspero  v. 
Pedesclaux,  22  La.  Ann.  227;  Goodnow  v.  Warren,  122  Mass.  82;  Mas- 
sachusetts Bank  v.  Oliver,  10  Cush.  557;  Boyd's  Administrator  v.  City 
Savings  Bank,  15  Gratt.  501;  Dodson  v.  Taylor,  56  N.  J.  Law  11; 
Smaller  v.  Wright,  40  N.  J.  Law  471;  Bank  v.  Darling,  91  Hun  236; 
Denninges  v.  Miller,  7  App.  Div.  (N.  T.)  409;  Merchants'  Bank  v. 
Birch,  17  Johns.  24;  Bealls  v.  Peck,  12  Barb.  245;  Cayuga  Co.  Bank  v. 
Bennett,  5  Hill  236;  Bank  of  Port  JefTerson  v.  Darling,  91  Hun  236; 
Shoenberger's  Executor  v.  Lancaster  Savings  Institution,  28  Pa.  St. 
459;  Drexler  v.  McGlyn,  99  Col.  143;  Mathewson  v.  Strafford  Bank,  45 
N.  H.  104;  Smalley  v.  Wright,  40  N.  J.  L.  471. 

2a — If  no  personal  representative:  Goodnow  v.  Warren,  122  Mass. 
82;  Stewart  v.  Eden,  2  Caines  (N.  T.)  121;  Massachusetts  Bank  v. 
Oliver,  10  Cush.  557;  Merchants'  Bank  v.  Birch,  17  Johns.  25;  Linde- 
man's  Exr.  v.  Guilden,  34  Pa.  .St  54. 

§170(99).  Notice  to  partners.  Where  the  parties  to  be 
notified  are  partners,  notice  to  any  one  partner  is  notice  to  the 
firm,  even  though  there  has  been  a  dissolution.^ 

See  text,  §  168. 

Cross  sections:  162  (91). 

1 — This  section  construed:  Traders'  Nat.  Bank  v.  Jones,  104  App. 
Div.  433,  93  N.  Y.  S.  768. 

The  notarial  certificates  to  control  which  no  evidence  was  offered, 
furnished  sufficient  proof  of  the  maker's  failure  to  pay  the  note  at 
maturity  and  of  the  notice  of  dishonor  to  the  company,  even  if  the 
partnership  had  been  dissolved  ahd  the  defendant  not  informed  by 
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his  former  partner  of  the  protest:     Fergenspan  v.  McDonald   (Mass., 
March,  1909),  87  N.  E.  624. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     49  (1). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

Notice  to  one  of  partners:     Poland  v.  Boyd,  23  Pa.  St  476. 

In  case  of  dissolution:  Coster  v.  Thomason,  19  Ala.  717;  Slocomb 
V.  Lizardi,  21  La.  Ann.  355;  Seldner  v.  Mount  Jackson  Nat  Bank,  66 
Md.  488;  Fourth  National  Bank  v.  Henschuh,  52  Mo.  207;  Fourth 
Nat.  Bank  v.  Allheimer,  91  Mo.  190;  Brown  v.  Tuner,  15  Ala  832; 
Hubbard  v.  Matthews,  54  N.  T.  43,  50. 

§171(100).  Notice  to  persons  jointly  liable.  Notice  to 
joint  parties  who  are  not  partners  must  be  given  to  each  of  them, 
unless  one  of  them  has  authority  to  receive  such  notice  for  the 
others.^ 

See  text,  §  168. 

1 — Construing  corresponding  provision  of  English  Bills  of  Ex- 
change Act:    49  (11). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Shepard  v.  Haw- 
ley,  1  Conn.  365;  Boyd  v.  Orton,  16  Wis.  495;  People's  Bank  v.  Reech, 
26  Md.  521;  Miser  v.  Trovlnger's  Ex.,  7  Ohio  St.  281. 

As  to  distinction  between  Joint  parties  who  are  not  parties  and 
Joint  parties  who  are  partners,  see:  Gates  v.  Bucker,  60  N.  T.  523; 
Jarragin  v.  Stratton,  95  Tenn.  621. 

§  172  (101).  Notice  to  bankrupt.  Where  a  party  has  been 
adjudged  a  bankrupt  or  an  insolvent,  or  has  made  an  assignment 
for  the  benefit  of  creditors,  notice  may  be  given  either  to  the 
party  himself  or  to  his  trustee  or  assignee.^ 

See  text,  §  168. 

1 — Construing  corresponding  provision  of  English  Bills  of  Ex- 
change Act:     49  (10). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Callahan  v. 
Kentucky  Bank,  82  Ky.  231;  American  Nat.  Bank  v.  Junk  Bros.,  94 
Tenn.  634.    Contra,  House  v.  Vinton,  43  Ohio  St  R.  346. 

§  173  (102).  Time  within  which  notice  most  be  given.  No- 
tice may  be  given  as  soon  as  the  instrument  is  dishonored  and 
unless  delay  is  excused  as  hereinafter  provided,  must  be  given 
within  the  times  fixed  by  this  act.^ 

See  text,  §  169. 
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* 

Cross  sections:    135  (75). 

1 — ^Thls  section  construed:  German-American  Bank  v.  Millinan,  31 
Misc.  R.  87,  65  N.  T.  S.  242. 

Construing  corresponding  provision  of  Etiglish  Bills  of  Exchange 
Act:    49  (12)  Fielding  y.  Carry  (1898),  1  Q.  B.  268. 

The  following  cases  either  do  not  cite  the  Negotiahle  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Bank  of 
Alexandria  v.  Swan,  9  Peters  33;  Whitwell  v.  Bringham,  19  Pick. 
117;  Lenox  v.  Roberts,  2  Wheat  373;  Coleman  v.  Carpenter,  9  Pa.  St 
178. 


§  174  (103)  /  Where  parties  reside  in  same  place.  Where  the 
person  giving  and  the  person  to  receive  notice  reside  in  the  same 
place,  notice  must  be  given  within  the  following  times : 

1.  If  given  at  the  place  of  business  of  the  person  to  receive 
notice,  it  must  be  given  before  the  close  of  business  hours  on  the 
day  following;^*  •  | 

2.  If  given  at  his  residence,  it  must  be  given  before  the  usual 
hours  of  rest  on  the  day  following  ;2» 

3.  If  sent  by  mail,^  it  must  be  deposited  in  the  post-office  in 
time  to  reach  him  in  usual  course  on  the  day  following. 

See  text,  S  169. 

1 — ^This  section  construed:    Cassel  v.  Regierer,  114  N.  T.  S.  601. 
Sent  by  mail:     Siegel  v.  Bubinsky,  107  N.  T.  S.  678. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:  49  (12)   (s). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la— Notice  at  place  of  business:  Marks  v.  Boon,  24  Fla.,  177;  Rowe 
V.  Trippen,  C.  B.,  249;  Lockwood  v.  Crawford,  18  Conn.  361;  Baker  v. 
Webster,  10  La.  593;  Bill  v.  Hagerstown  Bank,  7  Gill.  216;  Cayuga 
County  Bank  v.  Hunt,  2  Hill  236;  Rossin  v.  Carroll,  90  Tenn.  90;  Adams 
V.  Wright,  14  Wis.  408. 

2a — ^At  his  residence:  Darbishire  v.  Parker,  6  East  8;  Phelps  v. 
Stocking,  21  Neb.  444;  Adam  v.  Wright,  14  Wis.  408. 

As  to  due  diligence,  see:  Farmsworth  v.  Mullen,  164  Mass.  112; 
Bank  of  Utica  v.  Bender,  21  Wend.  643;  Deblieux  v.  BuUard,  Rob.  (La.) 
66. 

§  176  (104).  Where  parties  reside  in  different  places. 
Where  the  person  giving  and  the  person  to  receive  notice  reside 
in  different  places,  the  notice  must  be  given  within  the  following 
times  :^ 

1.  If  sent  by  mail,  it  must  be  deposited  in  the  post-office  in 
time  to  go  by  mail  the  day  following  the  day  of  dishonor,  or  if 
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there  be  no  mail  at  a  convenient  hour  on  that  day,  by  the  next 
mail  thereafter.** 

2.  If  given  otherwise  than  through  the  post-office,  then  within 
the  time  that  notice  would  have  been  received  in  due  course  of 
mail,  if  it  has  been  deposited  in  the  post-office  within  the  time 
specified  in  the  last  subdivision.** 

See  text,  §  169. 

Cross  section:    179  (108). 

1 — ^Thls  section  constnied:  Jurgens  v.  Wichman,  108  N.  Y.  S.  881; 
Mohlman  Co.  v.  McKane,  60  App.  Dlv.  546,  69  N.  T.  S.  1046;  First  Nat. 
Bank  of  Shawano  v.  MUler  (Wis.  1909),  120  N.  W.  820. 

Construing  corresponding  provisions  of  Bngllsh  Bills  of  Exchange 
Act:     49  (12)   (1). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It: 

la — Given  by  maU:  Sanderson  v.  Sanderson,  20  Fla.  292;  Lawson 
V.  Farmers'  Bank,  1  Ohio  St.  206;  Westfleld  Wheeled  Scraper  Co.,  50 
Neb.  105;  Carbln  v.  Planters  Nat  Bank,  87  Va.  666;  Brown  v.  Jones, 
125  Ind.  375;  Stlmback  v.  Bank,  11  Gratt  260;  Friend  v.  Wilkinson,  9 
Gratt  31;  Whltwell  v.  Johnson,  17  Mass.  449;  Smith  v.  Poilllon,  87 
N.  T.  590,  597;  Stephenson  v.  Deckman,  24  Pa.  SI  148;  Burgess  v. 
Vreeland,  4  Zat  (N.  J.)  71;  Wlnans  v.  Davis,  3  Harr.  (N.  J.)  276; 
Fleming  v.  McClure,  1  Brevard  (S.  C.)  428. 

2a — Otherwise  than  through  post-office:  Jarvis  v.  St  Crols  Mfg.  Co., 
23  Me.  287;  Bank  of  Columbia  v.  Lawrence,  1  Peters  578;  Corbin  v. 
Planter's  Bank,  87  Va.  666. 


§176  (106).  Wlien  sender  deemed  to  bavB  given  due  notice. 

Where  notice  of  dishonor  is  duly  addressed  and  deposited  in  the 
post-oflSce,  the  sender  is  deemed  to  have  given  due  notice,  not- 
withstanding any  miscarriage  in  the  mails.^ 

See  text»  §  171. 

1 — ^Thls  section  construed:    State  Bank  v.  Solomon,  84  N.  Y.  S.  976. 

Under  this  section  due  notice  of  dishonor  Is  deemed  to  have  been 
given  when  It  is  shown  that  the  notice  is  properly  addressed  and  de- 
posited in  the  post-office  whether  it  is  received  or  not:  Tollner  v. 
Moffitt,  Pa.  1909,  72  AtL  285. 

Construing  corresponding  provision  of  English  Bills  Act:    49  (15). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  w^e  decided  previous  to  the  enactment  of  It:  Windham  Bank 
V.  Morton,  22  Conn.  213;  Sasscer  v.  Farmers'  Bank,  4  Md.  409;  Bell  v. 
Hagerstown  Bank,  7  Gill  216;  Shed  v.  Brett,  1  Pick.  401,  410;  Pier  v. 
Heinrichsoffen,  67  Me.  163;  Cook  v.  Foraker,  193  Pa.  St  461;  Shel- 
burns*  Bank  v.  Grummell,  Adm.  26  Gratt.  137;  Morley  v.  Lyon,  117  111. 
244;  Pheps  v.  Sticking,  21  Neb.  443. 

§  177  (106) .  Deposit  in  post-oflSoe ;  what  constitutes.  No- 
tice is  deemed  to  have  been  deposited  in  the  post-office  when  de- 
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posited  in  any  branch  post-oflSce  or  in  any  letter  box  under  the 
control  of  the  post-ofSce  department.^ 

See  text,  t  171. 

1 — The  following  cases  either  did  not  cite  the  Negotiable  Instni- 
ments  Law  or  were  decided  previous  to  the  enactment  of  it:  Nat.  Bank 
y.  Shaw,  79  Me.  376;  Johnson  y.  Brown,  154  Mass.  105;  Wood  y.  Gol- 
legham,  61  Mich.  402;  Casco  Nat  Bank  y.  Shaw,  79  Me.  376;  Pearce  y. 
Langflt,  101  Pa.  St  507;  Shoemaker  y.  Mechanics'  Bank,  59  Pa.  St  79. 

§178  (107).  Notiee  to  subsequent  party;  time  of.  Where 
a  party  receives  notice  of  dishonor,  he  has,  after  the  receipt  of 
such  notice,  the  same  time  for  giving  notice  to  antecedent  parties 
that  the  holder  has  after  the  dishonor.^ 

See  text,  §  169. 

1 — This  section  construed:    Jurgens  v.  Winchman,  108  N.  T.  S.  881. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     49  (14). 

• 

The  following  cases  either  do  not  cite  the  Negotiable  instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Seaton  v.  Soo- 
vill,  18  Kans.  435;  Shelburne  Falls  National  Bank  v.  Townsley,  102 
Mass.  177;  Ck>lt  v.  Noble,  5  Mass.  167;  Mead  v.  Engs,  5  Cow.  303;  How- 
ard V.  Ives,  1  Hill  263;  Howland  v.  Adrian,  29  N.  J.  Law.  41;  Fuller 
Buggy  Co.  V.  Waldron,  112  App.  Dlv.  (N.  Y.)  814;  Stnithers  v.  Blake, 
30  Pa.  St  139;  Haly  v.  Brown,  5  Pa.  St  178;  Btting  v.  Schuylkill  Bank, 
2  Pa.  St.  355;  Corbin  v.  Planter's  Nat.  Bank,  87  Va.  666;  Sinn  v.  Hor- 
ton,  17  Wis.  150. 

§  179  (108).  Where  notice  must  be  sent.  Where  a  party 
has  added  an  address  to  his  signature,  notiee  of  dishonor  must  be 
sent  to  that  address;^*  but  if  he  has  not  given  such  address,  then 
the  notiee  must  be  sent  as  follows  :^ 

1.  Either  to  the  post-office  nearest  to  his  place  of  residence 
or  to  the  post-office  where  he  is  accustomed  to  receive  his  let- 
ters ;2*  or 

2.  If  he  live  in  one  place,  and  have  his  place  of  business  in 
another,  notice  may  be  sent  to  either  place  ;3*  or 

3.  If  he  is  sojourning  in  another  place,  notice  may  be  sent  to 
the  place  where  he  is  so  sojourning.** 

But  where  the  notice  is  actually  received  by  the  party  within 
the  time  specified  in  this  act,  it  will  be  sufficient  though  not  sent 
in  accordance  with  the  requirements  of  this  section.** 

See  text,  S  170. 

Cross  section:    175  (104). 

1 — This  section  construed:  Albany  Trust  Co.  v.  Frothlngham,  50 
Misc.  R.  598,  99  N.  T.  S.  343. 

351 


§  180  NEGOTIABLE  INSTRUMENTS. 

Insufficient  notice:  Fonsera  v.  McKane,  60  App.  Div.  646,  69  N.  T. 
S.  1046. 

Notice  addressed  to  post-office:  Ebling  Brewing  Co.  t.  Reinheimer, 
32  N.  Y.  Misc.  R.  594,  66  N.  Y.  S.  458. 

A  notary  made  inquiries  of  several  persons  as  to  the  post-office 
address  of  an  indorser,  all  of  whom  appeared  to  possess  some  informa- 
tion on  the  subject  and  expressed  the  belief  that  a  certain  town  was 
the  proper  address  of  the  Indorser,  and  that  town  was  the  closest  town 
to  the  indorser's  farm,  and  a  much  larger  town  than  the  town  at  which 
the  indorser  received  his  mail,  and  the  notary  acted  In  good  faith;  a 
notice  of  dishonor  sent  to  such  town  was  sufficient,  though  because  the 
indorser  did  not  receive  his  mail  there,  but  in  such  other  town.  It  was 
not  received  within  a  reasonable  time.  Vogel  v.  Starr,  Mo.  App.  1908, 
112  S.  W.  27. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act: 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — ^Notice  sent  to  the  address  added  to  signature  by  party:  Bart- 
lett  V.  Robinson,  39  N.  Y.  187;  Peters  v.  Hobbs,  25  Ark.  67;  Easlen  Bank 
V.  Brown,  17  Me.  356. 

2a — Notice  sent  to  post-office:  Northwestern  Coal  Co.  v.  Bowman, 
69  Iowa  150;  Moore  v.  Hardcastle,  11  Md.  486;  Shelbume  Falls  Nat 
Bank  v.  Townsley,  107  Mass.  444;  Rand  v.  Reynolds,  2  Gratt  171;  Bank 
of  Columbia  v.  Lawrence,  1  Peters  578;  National  Bank  v.  Cade,  73 
Mich.  449;  Mercer  v.  Lancaster,  5  Pa.  St  160;  Woods  v.  Neeld,  44  Pa. 
St  86. 

3a — Sent  either  to  residence  or  place  of  business:  Montgomery 
County  Bank  v.  Marsh,  7  N.  Y.  481;  Sims  v.  Larkin,  19  Wis.  390;  Bank 
of  U.  S.  V.  Cameal,  2  Peters  549;  Willison  v.  Bank  of  U.  S.,  2  Peters  96. 

4a — Sent  to  place  where  he  is  sojourning:  Lowell  Trust  Company 
y.  Pratt,  183  Mass.  379,  381;  Walker  v.  Stitson,  14  Ohio  St  89;  Bigley's 
Adm'r  v.  Cliff,  16  Gratt  284,  291-292;  Young  v.  Durgin,  15  Gray  264; 
Chouteau  v.  Webster,  6  Mete.  1;  Bank  of  Commerce  v.  Chambers,  14 
Mo.  App.  152. 

Sojourning,  meaning  of  term:  Wittenbrock  v.  Mabins,  10  N.  Y.  S. 
733,  57  Hun.  146;  Henry  v.  Ball.  14  U.  S.  (1  Wheat)  1. 

5a— Notice  actually  received:  Whifford  v.  Burckmeyer,  1  QUI.  127; 
Dickens  v.  Hall,  87  Pa.  St.  379,  380;  Terbell  v.  Jones,  15  Wis.  235. 

Notice  sent  to  place  where  indorser  will  be  most  likely  to  receive  it: 
Am.  Nat  Bank  v.  Junk  Bros.,  94  Tenn.  624;  Bank  of  America  v.  Shaw, 
142  Mass.  290;  Casco  Bank  v.  Shaw,  79  Me.  376. 

§  180  (109).  Waiver  of  notice.  Notice  of  dishonor  may  be 
waived  either  before  the  time  of  giving  notice  has  arrived**; 
or  after  the  omission  to  give  due  notice,^*  and  the  waiver  may 
be  express  or  implied.**  ^* 

See  text,  t  172. 

Cross  secUons:  142  (82-3),  114  (64-1),  116  (66),  200  (119-5).  130 
(70). 
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1 — Tbis  section  construed:  Forbert  v.  Montague  (CoIo.)>  87  Pac. 
1145;  Banmeister  y.  Kuntz  (Fla.),  42  So.  886;  First  National  Bank  v. 
Gridley,  112  App.  Div.  398,  98  N.  Y.  S.  445;  Galbraith  v.  Shepard.  43 
Wash.  698,  86  Pac.  1113 ;  Weil  v.  Corn  Exchange  Bank,  116  N.  Y.  S.  665. 

The  defendant,  knowing  that  the  maker  could  not  pay  the  notes 
when  due,  because  its  property  was  in  the  hands  of  a  receiver  in  bank- 
ruptcy, in  which  he  participated,  impliedly  waived  presentment  of  the 
notes  and  notice  of  dishonor:  J.  W.  O'Bannon  Co.  v.  Curran,  113  N.  Y. 
S.  359. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     50  (2)  (b);  In  re  Fenwick  (1902),  1  Ch.  507. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la— When  notice  may  be  waived:  Robinson  v.  Barnett,  19  Fla.  670; 
Whittaker  v.  Morrison,  1  Fla.  25;  Star  Wagon  Co.  v.  Swezey,  52  La. 
391;  Glace  v.  Ferguson,  48  Kan.  157;  Gove  v.  Vining,  7  Met  (Mass.) 
212;  Toole  v.  Crafts,  193  Mass.  110;  Parks  v.  Smith,  155  Mass.  26,  33; 
Thornton  v.  Wynn,  12  Wheat,  183;  Lou  v.  Howard,  10  Cush.  159,  S.  C.  11 
Cush.  268;  Garland  v.  Salem  Bank,  9  Mass.  408;  Kelley  v.  Brown,  6 
Gray  108;  TumbuU  v.  Maddux,  68  Md.  579;  Seldner  v.  Mount  Jackson 
Nat  Bank,  66  Md.  488;  Lewis  v.  Brehme,  33  Md.  412;  Taller  v.  Murphy 
Furnishing  Co.,  24  Mo.  App.  420;  First  Nat  Bank  v.  Gridley,  112  App. 
Div.  (N.  Y.)  398;  Ross  v.  Hurd,  71  N.  Y.  14,  18;  Hunter  v.  Hook,  64 
Barb.  469;  Gantry  v.  Doane,  48  Barb.  148;  Boyd  v.  Bank,  32  Ohio  St 
626;  Smith  v.  Downsdale,  6  Oregon  78;  Bank  v.  Dlbbrell,  91  Tenn,  301; 
Glarer  v.  Rounds,  16  R.  I.  235;  Aebi  v.  Bank  of  Evansville,  124  Wis.  73, 
81;  Schierl  v.  Baunel,  75  Wis.  75;  Hole  v.  Danforth,  46  Wis.  654; 
Ligerson  v.  Mathews,  20  How.  (U.  S.)  496. 

2a — Notice  of  dishonor  may  be  waived  after  failure  to  give  due  no- 
tice: State  Bank  v.  McCabe  (Mich.  1904),  98  N.  W.  20;  Parsons  v. 
Dickson,  23  Michi  66;  Rundge  v.  Kimball,  124  Mass.  209;  Parka  v. 
Smith,  155  Mass.  26;  Ross  v.  Hurd,  71  N.  Y.  14;  Oxnard  v.  Vamum,  111 
Pa.  St  193. 

3a-— Waiver  may  be  expressed  or  implied:  Ix>ckwood  v.  Crawford, 
18  Conn.  374;  Whittaker  v.  Morrison,  1  Fla.  25;  Mechanics'  Bank  v. 
Grlswpld,  7  Wend.  165;  Haskell  v.  Boardman,  8  Allen  38;  Moore  t. 
Alexander,  63  App.  Div.  100;  Smith  v.  Lownsdale,  6  Ore.  78;  Jenkins 
V.  White,  147  Pa.  St  303;  AnnviUe  National  Bank  v.  Kettering,  106  Pa. 
St  631,  634;  Valley  Nat  Bank  v.  Uhles,  191  Pa.  St  356;  Jones  v. 
Roberts,  191  Pa.  St  152. 

If  the  time  of  giving  notice  has  not  expired  an  oral  waiver  may  be 
revoked:  Second  Nat  Bank  v.  McGulre,  33  Ohio  St  295,  31  Am.  Rep. 
639. 

No  particular  form  for  waiver:  Juantance  v.  Gtoodrow,  16  Mont 
376,  41  Pac.  76. 


§  181  (110).  Whom  affected  by  wairer.  Where  the  waiver 
18  embodied  in  the  instnunent  itself,  it  is  binding  upon  all 
parties;^*  but  where  it  is  written  above  the  signature  of  an  in- 
dorser,  it  binds  him  only.** 

28  353 


§§  182-183  NEOOTIABLE  INSTRUMENTS. 

See  text,  §  179. 

The  following  cases  either  do  not  cite  the  Negotiable  InstmmentB 
Law  or  were  decided  previoas  'to  the  enactment  of  It: 

la— Waiver  In  the  Instrument  Itself:  Woodward  v.  Lowry,  74  Ga. 
148;  Farmers'  Bank  of  Kentucky  y.  E^wlng,  78  Ky.  264;  Lowry  v.  Steele, 
27  Ind.  168;  Phillips  y.  Dippe»  93  Iowa  35;  Bryant  y.  Merchants'  Bank, 
8  Bush  43;  Bryant  y.  Taylor,  19  Minn.  596;  Jacobs  y.  Gibson,  77  Mo. 
App.  244;  Smith  y.  Peckham,  8  Texas  Civ.  App.  326. 

2a — ^Written  above  signature  of  indorser:  Farmers'  Bank  v.  Ewlng, 
78  Ky.  264;  Woodman  v.  Thurston,  8  Cush.  157. 

It  has  been  held  that  when  a  waiver  is  written  above  the  signa- 
ture of  the  indorser  it  dispenses  with  notice  to  subsequent  indorsers: 
Parshley  v.  Health,  69  Me.  90;  Johnson  v.  Parker,  86  Mo.  App.  660; 
Farmers'  Exchange  Bank  v.  Altura  ft  Co.,  129  Col.  263. 

The  statute  settles  the  rule. 

§182(111).  Waiver  of  protest.  A  waiver  of  protest, 
whether  in  the  case  of  a  foreign  bill  of  exchange  or  other  nego- 
tiable instrument,  is  deemed  to  be  a  waiver  not  only  of  a  formal 
protest,  but  also  of  presentment  and  notice  of  dishonor.^ 

See  text,  t  179. 

1 — ^Thls  section  construed: 

Waiver  of  presentment  for  payment  and  notice  of  protest:  First 
Nat  Bank  of  Pomeroy,  la.  v.  Buttery  (N.  D.  1908),  116  N.  W.  341. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  First  Nat  Bank 
v.  Falkenham,  94  Cal.  141;  Continent  Life  Ins.  Co.  v.  Barber,  50  Conn. 
667;  Johns  v.  Parsons,  140  Mass.  173;  Cook  v.  Warren,  88  N.  T.  37; 
Coddlngton  v.  Davis,  1  N.  T.  186, 189-190;  Sprague  v.  Fletcher,  8  Oregon 
367;  First  Nat  Bank  v.  Schreiner,  110  Pa.  St  188;  Annvllle  Nat  Bank 
v.  Kettering,  106  Pa.  St  531;  First  Nat  Bank  v.  Hartman,  110  Pa.  St 
196;  Wllkie  v.  Chandon,  1  Wash.  355;  Brewster  v.  Arnold,  1  Wis.  264; 
Union  Bank  v.  Hyde,  6  Wheat  572. 

Waiver — ^How  construed:  Voorhles  v.  AUee,  29  la.  49;  Drlnkwater 
v.  Tebbetts,  17  Me.  16;  Backus  v.  Shepherd,  11  Wend.  629;  Sprague  v. 
Fletcher,  8  Ore.  367. 

§  183  (112).  When  notice  is  dispensed  wifh.  Notice  of  dis- 
honor is  dispensed  with  when,  after  the  exercise  of  reasonable 
diligence,  it  can  not  be  given  to  or  does  not  reach  the  parties 
songht  to  be  charged.^ 

See  text,  i  172. 

Cross  sections:    179  (108),  61  (25). 

1 — ^This  section  construed:  Fonseca  v.  Hartman,  84  N.  Y.  S.  131; 
Brewster  v.  Schrader,  26  Misc.  R.  480,  57  N.  T.  S.  606;  Reed  v.  Spear, 
107  App.  Dlv.  (N.  Y.)  144;  Mohlman  Go.  v.  McKane,  60  App.  Div.  546. 

Construing  corresponding  provision  of  English  BiUs  of  Exchange 
Act:     50  (2)  (a). 
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The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Bartlett  v.  Is- 
bell,  31  Conn.  297;  Hartford  Bank  v.  Stedman's,  8  Conn.  494;  Hill  v. 
Farrell,  3  Greenleaf  233;  Staylor  y.  Ball,  24  Md.  183;  Tate  v.  Sullivan, 
80  Md.  464;  Hobbs  v.  Straine,  149  Mass.  212;  Howland  v.  Adrian.  25 
N.  J.  Law.  41;  Fonseca  y.  Hartman,  84  N.  T.  S.  131;  Brewster  v. 
Schrader,  26  Misc.  480,  57  N.  Y.  S.  606;  Bacon  y.  Hanna,  137  N.  T.  379, 
882;  Siegel  v.  Dubinsky,  56  Misc.  (N.  T.)  681;  Bank  of  Port  Jefferson 
v.  Darling,  91  Hun  236;  Lawrence  y.  Miller,  16  N.  Y.  231;  Baer  v.  Lep- 
pert,  12  Hun  516;  Greenwich  Bank  v.  DeGroot,  7  Hun  210;  Bacon  y. 
Hanna,  137  N.  Y.  379;  University  Press  v.  Williams,  48  App.  Div. 
(N.  Y.)  190;  Haly  v.  Brown,  6  Pa.  St  178,  182;  Lambert  Ghiselin,  9 
How.  (U.  S.)  552. 

§184(113).  Delay  in  givixiff  notice;  how  excused.  Delay 
in  giying  notice  of  dishonor  is  excused  when  the  delay  is  caused 
by  circumstances  beyond  the  control  of  the  holder  and  not  im- 
putable to  his  default,  misconduct  or  negligence.  When  the 
cause  of  delay  ceases  to  operate,  notice  must  be  given  with  rea- 
sonable diligence.^ 

See  text,  §  173. 

1 — Construing  corresponding  prorlsions  of  English  Bills  of  JBx- 
change  Act:  50  (1);  Studdy  v.  Beesty,  60  L.  T.  Rep.  647;  Keith  T. 
Burke,  1  Cababe'  Ellis  561;  The  ElmyUle  (1904),  P.  819. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Martin  y.  Inger- 
8oU,  8  Pick.  1. 

Delay  caused  by  war:  James  v.  Wade,  21  La.  Ann.  648;  Norris  ▼. 
Despard,  88  Md.  487. 

■ 

§186(114).    When  notice  need  not  be  giren  to  drawer. 

Notice  of  dishonor  is  not  required  to  be  given  to  the  drawer  in 
either  of  the  following  cases:* 

1.  Where  the  drawer  and  drawee  are  the  same  person;^* 

2.  Where  the  drawee  is  a  fictitious  person  or  a  person  not 
having  capacity  to  contract;** 

3.  Where  the  drawer  is  the  person  to  whom  the  instmment  ia 
presented  for  payment  ;*• 

4.  Where  the  drawer  has  no  right  to  expect  or  require  that 
the  drawee  or  acceptor  will  honor  the  instrument;^ 

5.  Where  the  drawer  has  countermanded  payment.^ 
See  text,  S  172. 

Cross  section:    160  (89). 

1 — ^This  section  construed:  Drawer  baa  countermanded  pasrment: 
ficanlon  v.  Wallach,  53  Misc.  R.  104,  102  N.  Y.  S.  1090. 

Tbe  drawer  must  be  given  notice  or  it  must  be  shown  that  the 
drawer  was  not  entitled  to  notice  under  Sec.  185  Neg.  Inst  Law:! 
Cassel  V.  Rezierer,  114  N.  T.  S.  601. 
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Construing  corresponding  provisions  of  Bngllsh  Bills  of  TCirchange 
Act:     50  (2)   (c);  50  (2)   (c)   (4). 

The  following  cases  either  do  not  cite  the  Negotiable  InstromentB 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — ^Drawer  and  drawee  same  party:  New  York  etc.  Co.  v.  Selma 
Sav.  Bank,  51  Ala.  305;  Bailey  v.  Southwestern  R.  R.  Bank,  11  Fla.  266; 
Chicago  etc.  R.  R.  Co.  v.  West,  37  Ind.  211;  Qowan  v.  Jackson,  20  Johns. 
176;  West  Branch  Bank  v.  Fulner,  3  Pa.  St.  399;  Planters'  Bank  v. 
Evans,  36  Texas  592. 

2a — ^When  drawee  is  a  fictitious  person  or  without  capacity:  Wya- 
man  v.  Adams,  12  Cush.  210. 

3a — ^When  drawer  is  person  to  whom  Instrument  is  presented  for 
payment:     Groth  v.  Glgger,  31  Pa.  St  271;  Magruder  v.  Union  Bank, 

3  Pet  87. 

4a — ^When  drawer  has  no  right  to  expect  drawee  or  acceptor  to 
honor  the  instrument:  Pitts  v.  Jones,  9  Fla.  519;  Cathell  v.  Goodwin, 
Har.  ft  Gill.  (Md.)  468;  Wollenweber  v.  Ketterlinn,  17  Pa.  St.  389;  Life 
Insurance  Co.  v.  Pendleton,  112  XJ.  S.  708;  French  y.  Bank  of  Columbia^ 

4  Cranch.  14L 

§186(115).  When  notice  need  not  be  given  to  indorser. 
Notice  of  dishonor  is  not  required  to  be  given  to  an  indorser  in 
either  of  the  following  cases  :^ 

1.  Where  the  drawee  is  a  fictitious  person  or  a  person  not 
having  capacity  to  contract,  and  the  indorser  was  aware  of  the 
fact  at  the  time  he  indorsed  the  instrument; 

2.  Where  the  indorser  is  the  person  to  whom  the  instrument 
is  presented  for  payment;^* 

3.  Where  the  instrument  was  made  or  accepted  for  his  ao^ 
conunodation.^ 

See  text,  S  172. 

Cross  sections:    114  (64-1),  142  (82-3). 

1 — This  section  construed;  Instrument  presented  to  Indorser  for 
payment:  In  re  Swift,  106  Fed.  R^.  65;  Tuckenback  v.  McDonald,  164 
Fed.  296. 

A  stockholder  in  a  corporation  who  indorsed  a  note  before  deli^^ry, 
given  to  raise  money  for  it  and  in  reality  for  the  benefit  of  himself  and 
the  other  indorsers,  was  not  entitled  to  notice  of  dishonor:  Mercantile 
Bank  of  Memphis  ▼.  Brisley,  Tenn.  118  S.  W.  890. 

Construing  corresponding  provisions  of  English  Bills  of  Slzchange 
Act:    50  (2)  (d). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It: 

la — ^Where  the  indorser  is  the  person  to  whom  instrument  is  pre- 
sented for  payment:    Hull  v.  Meyers,  90  Ocu  674. 

2a — Instrument  madd  or  accepted  for  his  accommodation:  MorriB 
T.  Birmingham  Nat  Bank,  93  Ala.  511,  9  So.  606;  Forrey  v.  Frost,  40 
Me.  74;  Blenderman  ▼.  Price,  50  N.  J.  Law,  296;  Ross  v.  Bedell,  6  Duer« 

856 


NOTICE  OF  DISHONOR.  §§  187-189 

465;  Sieger  y.  Second  National  Bank,  132  Pa.  St  307;  French  v.  Bank 
of  Columbia,  4  Cranch.  141. 

§187(116).  Notice  of  non-payment  where  acceptance  re- 
fused. Where  due  notice  of  dishonor  by  non-acceptance  has 
been  given,  notice  of  a  subsequent  dishonor  by  non-payment  is 
not  necessary,  unless  in  the  meantime  the  instrument  has  been 
accepted.^  . 

See  text,  $  1.74. 

1 — Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:     Sec.  48  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It:  De  La  Torre  v. 
Barclay,  1  Stark  7;  Campbell  v.  French,  6  T.  R.  200. 

» 

§  188  (117) .  Effect  of  omission  to  give  notice  of  non-accept- 
ance. An  omission  to  give  notice  of  dishonor  by  non-accept- 
ance does  not  prejudice  the  rights  of  a  holder  in  due  course 
subsequent  to  the  omission.^ 

See  text,  $  174. 

The  Wisconsin  act  (sec.  1678-47)  adds:  "But  this  shall  not  be  con- 
strued to  revive  any  liability  discharged  by  such  omission." 

1 — Construing  corresponding  provisions  of  English  Bills  of  Ex- 
change Act:     Sec.  48  (1). 

The  following  case  either  does  not  cite  the  Negotiable  Instruments 
Law  or  was  decided  previous  to  the  enactment  of  It:  Dunn  v.  O'Keefe, 
6  M.  ft  S.  282. 

§  189  (118).  When  protest  need  not  be  made;  when  must  be 
made.  Where  any  negotiable  instrument  has  been  dishonored 
it  may  be  protested  for  non-acceptance  or  non-payment,  as  the 
case  may  be;  but  protest  is  not  required,  except  in  the  case  of 
foreign  bills  of  exchange.^ 

See  text,  §  178. 

Cross  section:    260  (152),  268  (160),  220  (132),  225  (137),  213  (129). 

1 — This  section  construed:  Wisner  v.  First  Nat.  Bank  (Pa.),  68 
Atl.  955. 

Construing  corresponding  provisions  of  English  Bills  of  Exchange 
Act:     Sec.  51  (1)   (2);  89  (4). 

la — The  following  cases  either  do  iiot  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  It:  Bay  v. 
Churoh,  15  Conn.  129;  Tate  v.  Sullivan,  30  Md.  464;  Weems  v.  Farmers' 
Bank,  16  Md.  231;  Ricketts  v.  Pendleton,  14  Md.  320;  Legg  v.  Vlnal,  165 
Mass.  555;  Amslnck  v.  Rogers,  189  N.  Y.  252,  S.  C.  103  App.  Div.  428; 
Stephenson  v.  Dlcks<m,  24  Pa.  St  148. 
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ARTICLE  IX, 


DISCHARGB  OF  NEGOTIABLE  INSTRUMENTS. 


1200(119.)  Instrument;   how  dis- 
charged. 

201  (120).  When  persons  second- 

arily liable  on,  dis- 
charged. 

202  (121).  Right   of    party    who 

discharges      Instru- 
ment 

203  (122).  Renunciation  by  hold- 

er. 


§204(123).  Cancellation;  uninten- 
tional;    burden    of 

proof. 

205  (124).  Alteration    of    instru- 

ment; eftect  of. 

206  (125).  What     constitutes     a 

material  alteration. 


Sections  200  to  206  above  are  the  sections  of  the  New  York  Law. 

Sections  119  to  125  above  in  the  parenthesis  are  the  sections  used 
by  the  commissioners. 

The  above  sections  correspond  to  sections  119  to  125  in  the  follow- 
ing states  and  territories:  Alabama,  (Colorado,  Connecticut,  District  of 
Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Tennessee,  Utah, 
Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  B,Te  found  as  the  following  sections  in  the  following  states  and 
territories:  As  sections  3422  to  3428  in  R.  S.  of  Arizona;  as  118  to  124 
in  Illinois;  -as  126  to  132  in  Kansas  and  Oregon;  as  138  to  144  in  Mary- 
land; as  121  to  127  in  Michigan;  as  118  to  124  in  Nebraska;  as  3175J 
to  3175p  in  Ohio;  as  127  to  133  in  Rhode  Island;  as  1679  to  1679-6  in 
Wisconsin. 

§  200  (119).    Iiistrament ;  how  dischargecL    A  negotiable  in- 
Btrument  is  discharged  :^ 

1.  By  payment  in  due  course  by  or  on  behalf  of  the  principal 
debtor; 

2.  By  pajmient  in  due  course  by  the  party  accommodated, 
where  the  instrument  is  made  or  accepted  for  accommodation ; 

3.  By  the  intentional  cancellation  thereof  by  the  holder; 

4.  By  any  other  act  which  will  discharge  a  simple  contract 
for  the  payment  of  money; 
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5.  When  the  principal  debtor  becomes  the  holder  of  the  in- 
strument  at  or  after  maturity  in  his  own  right. 

'    See  text,  §S  181,  182,  184,  189. 

Cross  sections:  148  (88),  65  (29),  204  (123),  80  (60),  204  (123), 
202  (121),  201  (120-6),  116  (66),  180  (109). 

The  lUlnols  Act  omits  clause  3. 

1 — ^This  section  construed:  Royal  Bank  v.  Gtoldschmidt,  61  Misc.  R. 
622;  101  N.  Y.  S.  101. 

Re^xchange  cannot  be  recovered:  Payenstedt  v.  N.  T.  Life  Ins.  Co., 
113  App.  Diy.  866,  99  N.  T.  S.  614;  Schwartzman  v.  Post,  94  App.  Div. 
(N.  Y.)  474,  477;  see  Twelfth  Ward  Bank  v.  Brooks,  63  App.  Div.  220; 
71  N.  Y.  S.  388;  Vanderford  v.  Farmer's  Bank  (Md.),  66  AtL  47;  Nar 
tional  Citizen's  Bank  v.  Toplitz,  81  App.  Div.  693;  81  N.  Y.  S.  422; 
Cellers  v.  Meachem  (Oregon),  89  Pac.  426;  Wright  v.  (Sansevoort  Bank, 
62  Misc.  Rep.  214,  103  N.  Y.  S.  648,  aemhle;  Perry  v.  Van  Norden  Trust 
Co.,  103  N.  Y.  S.  643,  semble;  First  Nat.  Bank  v.  Oridley,  112  N.  Y. 
App.  Diy.  398,  98  N.  Y.  S.  446;  Schwartzman  v.  Post,  84  N.  Y.  S.  922; 
94  App.  474,  87  N.  Y.  S.  872;  First  Nat  Bank  v.  Diehl  (Pa.),  67  Atl. 
897;  Wolstenholme  v.  Smith,  97  Pac.  329,  Utah,  1908. 

In  the  absence  of  an  agreement  or  surrender  of  the  old  note,  a  new 
note  does  not  discharge  the  original  instrument:  Reynolds  y.  Schade, 
Mo.  App.  1908,  109  S.  W.  629. 

Construing  corresponding  provision  of  English  Bills  of  Exchange 
Act:  Sees.  69  (1),  69  (3),  63  (1),  (2),  61;  Nash.  v.  DeFreville  (1900), 
2  Q.  B.  72. 

The  following  cases  either  do  not  cite  the  N^otiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

Possession  by  acceptor  prima  facie  evidence  of  payment:  Baring  v. 
Clark,  19  Pick.  220. 

Possession  by  maker  prima  facie  evidence  of  payment:  Perez  v. 
Bank  of  Key  West,  36  Fla.  467;  First  NaU.  Bank  v.  Harris,  7  Wash. 
139;  Page  Woven  Wire  Fence  CJo.  v.  Pool,  129  Mich.  67;  see  Miller  v. 
Kreiter,  76  Pa.  St  78;  Eckert  v.  Cameron,  7  Wright  120. 

Bank  upon  pa3rment  succeeds  to  right  of  holder  and  acceptor:  Par 
ciflc  Bank  v.  Mitchell,  9  Met.  297. 

Surrender  of  good  note  for  forged  renewal  note:  Bass  v.  Inhabi- 
tants of  Wellsley,  192  Mass.  627. 

When  renewal  note  pasrment  although  old  note  not  surrendered: 
Ellis  V.  Ballon,  129  Mich.  303;  Matter  of  the  Utica  Plowing  Co.,  164  N. 
Y.  268. 

Burden  of  proof  of  payment  upon  maker:  Ouano  Company  v. 
Marks,  136  N.  C.  69. 

Maker  liable  to  indorser  who  pajns:  Madison  Square  Bank  v. 
Pierce,  137  N.  Y.  444. 

Release  of  one  joint  maker  releases  others:  Crawford  v.  Roberts, 
8  Oregon  324. 

But  the  release  must  be  under  seal:     Shaw  v.  Pratt,  22  Pick.  306. 

§  201  (120).    When  person  secondarily  liable  on,  discharged. 

A  person  secondarily  liable  on  the  instrument  is  discharged:^*  ^* 
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1.  By  any  act  which  discharges  the  instrument ; 

2.  By  the  intentional  cancellation  of  his  signature  by  the 
holder; 

3.  By  the  discharge  of  a  prior  party;** 

4.  By  a  valid  tender  of  payment  made  by  a  prior  party  ;** 

5.  By  a  release  of  the  principal  debtor,  unless  the  holder's 
right  of  recourse  against  the  party  secondarily  liable  is  ex- 
pressly reserved;** 

6.  By  any  agreement  binding  upon  the  holder  to  extend  the 
time  of  payment  or  to  postpone  the  holder's  right  to  enforce  the 
instrument,  unless  the  right  of  recourse  against  such  party  is 
expressly  reserved.*^* 

See  text,  §  192. 

Cross  sections:    78  (48),  200  (119),  114  (64-1). 

The  Missouri  act  adds:  "Bxcept  when  such  discharge  is  had  in 
bankruptcy  proceedings/'  after  subdivision  3. 

The  Wisconsin  act  (Sees.  1679-1)  adds  a  suhdivision  after  the  words, 
"by  a  prior  party/'  which  is  as  follows:  "By  giving  up  or  applying  to 
other  purposes  collateral  security  applicable  to  the  debt,  or,  there  be- 
ing in  the  holder's  hands  or  within  his  control  the  means  of  complete 
or  partial  satisfaction,  the  same  are  applied  to  other  puri>ose8/' 

The  Wisconsin  act  substitutes  for  subdivision  6  the  following:  "By 
an  agreement  binding  upon  the  holder  to  extend  the  time  of  pasrment, 
or  to  postpone  the  holder's  right  to  enforce  the  instrument  unless  made 
with  the  assent,  prior  or  subsequent,  of  the  party  secondarily  liable, 
unless  the  right  of  recourse  against  such  party  is  expressly  reserved, 
or  unless  he  is  fully  indemnified/' 

The  acts  of  Colorado,  Connecticut,  District  of  Columbia,  Florida, 
Massachusetts,  North  CaroUna,  North  Dakota,  Oregon,  Tennessee,  Utah, 
Virginia  and  Washington  insert  after  "right  to  enforce  the  instrument" 
the  words,  "unless  made  with  the  assent  of  the  party  secondarily  li- 
able, or/'    Maryland,  Rhode  Island  and  Wisconsin  omit  it 

1.  This  section  construed:  Dakey  v.  Choquet  (R.  I.),  67  Atl.  Rep. 
421;  McCormick  y.  Shea,  50  Misc.  R.  592,  99  N.  T.  S.  467;  State  Bank 
V.  Kahn,  49  Misc.  R.  500,  98  N.  T.  S.  858;  Wolstenholme  v.  Smith,  97 
Pac.  329  {Utah,  1908);  Walker  v.  Washington  TiUe  Ins.  Co.,  19  App. 
Cas.  (D.  C.)  575;  Miners'  Bank  v.  Rogers  (Mo.  App.),  100  S.  W.  534; 
tVanderford  v.  Farmers  and  Mechanics'  Nat  Bank  (Md.),  66  Atl.  47,  10 
G.  R.  A.  (N.  S.)  129. 

Construing  corresponding  provision  in  English  Bills  of  Ebcchange 
Act:  Intentional  cancellation  by  holder,  not  in  B.  E.  A.,  Sec  63  (2). 
6ee  Bank  of  Scotland  v.  Dominion  Bank  (1891),  App.  Cas.  592. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la— Contract  to  extend  must  have  valid  consideration:  Stieber  v. 
Bchack,  83  IlL  192;  Wilson  v.  Powers,  130  Mass.  127;  Cary  v.  White, 
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62  N.  Y.  138;  German-American  Bank  v.  Niagara  Cycle  Co.,  13  App.  Div. 
(N.  Y.)  450;  Holliday  v.  Hart,  30  N.  Y.  474. 

Mere  Indulgence  does  not:  Lock  wood  v.  Crawford,  18  Conn.  376; 
Friedenberg  v.  Robinson,  14  Fla.  130;  Bank  of  Utl<»  v.  Ins.  Co.,  17 
Wend.  501;  Crawford  v.  MlUspaugh,  13  Johns.  87;  Smith  v.  Brwin,  77 
N.  Y.  466. 

Not  true  when  right  of  holder  against  Indorser  Is  retained:  Hagey 
V.  Hill,  76  Pa.  St  108,  111. 

Right  of  recourse  against  secondary  party  reserved:  RockvlUe 
Nat  Bank  v.  Holt,  58  Conn.  526;  Hodges  v.  Elyton  Land  Co.,  109  Ala. 
617,  20  So.  23;  Kenworthy  v.  Sawyer,  125  Mass.  28;  Bank  v.  Simpson, 
90  N.  a  469;  Wagman  v.  Hoag,  14  Barb.  233,  239;  Hagey  v.  Hill,  75 
Pa.  St  108;  Morse  y.  Huntington,  40  Vt  488;  Sawyers  v.  Campbell,  107 
Iowa  397,  78  N.  W.  56. 

Accommodation  maker  not  discharged  by  extension  granted  to  in- 
dorser: National  Citizen's  Bank  v.  Toplitz,  181  App.  Div.  593;  see 
Delaware  County  Trust  Co.  v.  Title  Ins.  Co.,  199  Fa.  St  17;  Cellers  v. 
Lyons,  89  Pac.  Rep.  426,  10  L.  R.  A.  (N.  S.)  133. 

2a — Discharge  of  prior  party:  Brewer  y.  Boynton,  71  Mich.  254; 
Farmers'  Bank  y.  Sprigg,  11  Md.  390;  Couch  y.  Waring,  9  Conn.  261; 
Bridges  y.  Blake,  106  Ind.  332;  Spies  y.  National  City  Bank,  174  N.  Y. 
222;  Shutts  y.  Fingar,  100  N.  Y.  539;  West  Riyer  Bank  y.  Taylor,  34  N. 
Y.  128,  131;  Gunnis  y.  Weighley,  114  Pa.  St  194;  Cole  y.  Cushing,  8 
Pick.  48. 

3a — ^Valid  tender  of  payment  by  prior  party:  Spurgeon  y.  Smiths, 
114  Ind.  453;  Sears  y.  Van  Dusen,  25  Mich.  351;  Joslyn  y.  Eastman,  46 
Vt  258. 

4a — ^Express  reseryatlon  of  holder's  rights  against  party  secondarily 
liable:  Tombeckbe  Bank  y.  Stratton,  7  Wend.  429;  Gloucester  Bank 
T.  Worcester,  10  Pick.  528;  Stewart  y.  Eden,  2  Cal.  121;  First  Nat 
Bank  y.  Peltz,  176  Pa.  513;  Guarantee  Co.  y.  Craig,  155  Pa.  St.  343. 

5a— Any  extension  will  discharge:  Friedenberg  y.  Robinson,  14 
Fla.  130;  Nighingale  y.  Mlginnis,  34  N.  J.  Law.  461;  Cary  y.  White,  52 
N.  Y.  138;  Hubbard  y.  Gurney,  64  N.  Y.  450;  Place  y.  McElyain,  38  N. 
Y.  960;  Siebeneck  y.  Anchor  Sayings  Bank,  111  Pa.  St  187. 

New  security  payable  on  demand  does  not  discharge:  Board  of  Edu- 
cation y.  Fonda,  77  N.  Y.  350,  362. 

Nor  when  taken  merely  as  collateral:  FalkiU  Nat  Bank  y.  Sleight, 
1  App.  Diy.  189,  191;  United  States  y.  Hodge,  6  How.  (U.  S.)  279. 

Burden  of  proof  that  indorser  assented  to  extension:  Siebenck  y. 
Anchor  Sayings  Bank,  111  Pa.  St.  187. 

Party  secondarily  liable  giving  consent  to  extension  is  not  dis- 
charged: Siebeneck  y.  Anchor  Sayings  Bank,  111  Pa.  St  187;  Pimental 
y.  Marques,  109  Calif.  406,  42  Pac.  159;  Bishop  y.  Eaton,  161  Mass.  496, 
87  N.  E.  665. 

§202(121).    Biglit  of  party  who  discharges  instrument 

Where  the  instrument  is  paid  by  a  party  secondarily  liable 
thereon,^'  *'  it  is  not  discharged;  but  the  party  so  paying  it  is 
remitted  to  his  former  rights  as  regards  all  prior  parties,  and 
he  may  strike  out  his  own  and  all  subsequent  indorsements,  and 
again  negotiate  the  instrument,  except: 

1.  Where  it  is  payable  to  the  order  of  a  third  person,  and  has 
been  paid  by  the  drawer;  and, 
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2.  Where  it  was  made  or  accepted  for  accommodation^  and 
has  been  paid  by  the  party  accommodated.*' 

See  text,  §  182. 

Cross  section:     200  (11»),  118  (68). 

1 — This  section  construed:  Twelfth  Ward  Bank  y.  Brooks,  63  App. 
Diy.  220,  71  N.  T.  S.  388;  Polhemns  v.  Prudential  Corporation  (N.  J.)» 
67  AU.  803;  Quimby  v.  Varnun,  190  Mass.  211,  76  N.  E.  671. 

An  accommodation  note  is  discharged  by  a  payment  in  due  course 
by  the  party  accommodated:  Marling  y.  Jones  {Wia^  1909),  119  N. 
W-  931. 

Construing  corresponding  proyislon  of  English  Bills  of  Exchange 
Act:     Sees.  69  (2)   (a)   (b),  59  (3). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it: 

la— French  y.  Janris,  29  Conn.  347;  Reinhart  y.  Schall,  69  Md.  352; 
Gardner  y.  Maynard,  7  Allen  456;  Dayis  y.  Miller,  14  Gratt  1;  Gould  y. 
Eager,  17  Mass.  615;  Hill  y.  Buchanan,  71  N.  J.  L.  301;  First  Nat.  Bank 
y.  Harris,  7  Wash.  139;  Citizen's  Bank  y.  Say,  80  Va.  436;  Coleman  y. 
Dunlap,  18  S.  C.  591;  Fenny  y.  Dugdale,  40  Mo.  63. 

2a — Paid  by  accommodation  makers,  etc.:  First  Nat  Bank  y.  Max« 
field,  83  Me.  576;  Lambach  y.  Pursell,  35  N.  J.  Lu  434;  Kelly  y.  Bur- 
roughs, 102  N.  T.  93;  DiUenbeck  y.  Bygert,  97  N.  T.  303;  Cottrell  y. 
Watkins,  89  Va.  801.  See  Kaschner  y.  Conklin,  40  Conn.  81;  Canadian 
Bank  y.  Combe,  47  Mich.  858;  Hanish  y.  Kennedy,  106  Mich.  455. 


§203  (122).  Benimciatio(Q  by  holder.  The  holder  may  ex- 
pressly renounce  his  rights  against  any  party  to  the  instrument, 
before,  at  or  after  its  maturity.  An  absolute  and  unconditional 
renunciation  of  his  rights  against  the  principal  debtor  made  at 
or  after  the  maturity  of  the  instrument,  discharges  the  instru- 
ment. But  a  renunciation  does  not  affect  the  rights  of  a  holder 
in  due  course  without  notice.  A  renunciation  must  be  in  writ- 
ing, unless  the  instrument  is  delivered  up  to  the  person  primarily 
liable  thereon.* 

See  text,  §  191. 

Cross  section:     201  (120). 

1 — ^This  section  construed:  Faneull  Hall  Nat  Bank  y.  Meloon,  188 
Mass.  66,  66  N.  B.  410;  Baldwin  y.  Vamum»  41  Wash.  416,  83  Pac  734; 
Lask  y.  Den,  92  N.  T.  S.  891. 

Construing  corresponding  proyislon  of  English  Bill  of  Exchange 
Act:  Sec.  62  (1),  (2);  In  re  George  44  Ch.  D.  627;  Edwards  y. 
Walters  (1896),  2  Ch.  157. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it  Renunciation 
discharging  instrument:  Slade  y.  Mutrle,  156  Mass.  19,  30  N.  E.  168; 
lArkin  y.  Hardenbrook,  90  N.  T.  333;  Leask  y.  Dew,  92  N.  T.  Supp.  891« 
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§204(123).    Oancellati<m;  naintentional;  burden  of  proof. 

A  cancellation  made  unintentionally^  or  under  a  mistake,  or  with- 
out the  authority  of  the  holder,  is  inoperative ;  but  where  an  in- 
strument or  any  signature  thereon  appears  to  have  been  can- 
celed the  burden  of  proof  lies  on  the  party  who  alleges  that  the 
cancellation  was  made  unintentionally^  or  under  a  mistake  or 
without  authority.* 

See  text,  §  184. 

Cross  sections:     (120-2),  (66),  (109),  (119-5),  (1-4). 

The  IlUnois  Act  changes  this  some. 

1 — This  section  construed:  Mc(3ormick  y.  Shea,  60  Misc.  R.  692, 
99  N.  Y.  S.  467;  First  Bank  v.  Gridly,  112  App.  Div.  396,  98  N.  Y.  S. 
445;  GiUey  v.  Harrell  (Tenn.),  101  S.  W.  424. 

Construing  corresponding  provision  of  Bnglish  Bill  of  Bxchange 
Act:  Sec.  63  (3);  Dominion  Bank  v.  Anderson,  15  Sess.  Caa.  (1888) 
408;  Dominion  Bank  y.  Bank  of  Scotland,  16  Sess.  Cas.  (1889)  1081, 
and  S.  C.  affirmed  (1891),  A.  C.  692. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Humboldt  Bank 
T.  Rossing,  95  Iowa  1;  Lyndonville  Nat.  Bank  v.  Fletcher,  68  Vt  81; 
Paper  v.  Birkbeck,  15  East  17;  Wilkinson  v.  Johnson,  3  B.  ft  C.  428. 

§205  (124).  Alteration  of  instmniexit;  effect  ol  Where  a 
negotiable  instrument  is  materially  altered  without  the  assent 
of  all  parties  liable  thereon,  it  is  avoided,  except  as  against  a 
party  who  has  himself  made,  authorized  or  assented  to  the  alter- 
ation and  subsequent  indorsers.*'  *■  But  when  an  instrument 
has  been  matericdly  altered  and  is  in  the  hands  of  a  holder  in 
due  course,  not  a  party  to  the  alteration,  he  may  enforce  pay- 
ment thereof  according  to  its  original  tenor.^*  *• 

See  text,  §S  144,  188. 

Gross  sections:  116  (66),  180  (109),  200  (119-5),  55  (29),  206 
(125),  114  (64-1),  51  (25),  91  (52),  28  (9-5),  35  (16),  95  (56),  2  (191). 

The  Wisconsin  act  (Sec.  1679-5)  inserts  after  "assented,"  "orally 
or  in  writing." 

1.  This  section  construed:  N.  T.  Life  Ins.  Go.  y.  Martindale 
(Kan.),  88  Pac.  559;  Stanley  v.  Danis  (Ky.),  107  S.  W.  773;  Mitchell 
V.  Reed's  Bx'r  (Ky.),  106  S.  W.  833;  Thorpe  v.  White,  188  Mass.  333; 
First  Nat  Bank  v.  Gridley,  112  App.  Div.  398,  98  N.  T.  S.  445 ;  Hoftman 
y.  Planters'  National  Bank,  99  Va.  480,  39  S.  B.  134;  Nottingham  y. 
Ackers  (Va.),  57  S.  B.  592;  Merchants'  Bank  Assoc,  y.  Lesser,  76  App. 
Diy.  614,  78  N.  Y.  S.  629;  Mutual  Loan  Association  y.  Lesser,  81  App. 
Diy.  138,  80  N.  t.  S.  1112;  First  National  Bank  of  Wilkesbarre  y.  Bar- 
num,  160  Fed.  245;  Birmingham  Trust  Go.  y.  Whitney,  96  App.  Diy. 
280,  88  N.  T.  S.  578;  Bryan  y.  Harr,  21  App.  (D.  G.),  190;  Smith  y. 
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State  Bank,  54  Misc.  R.  550,  104  N.  T.  S.  750;  Packard  y.  Windholtz,  8S 
App.  DlY.  365,  84  N.  T.  S.  666,  semhle,  180  N.  T.  549;  Trustees  of 
America  Bank  y.  McComb,  105  Va.  473,  54  S.  E.  14;  Hecht  y.  Shenners, 
126  Wis.  27,  105  N.  W.  359;  Elias  y.  Whitney,  50  Misc.  R.  326,  98  N.  T. 
S.  667;  Wood  y.  Skelly  (Mass.),  81  N.  E.  872  (N.  I.  L.  not  cited) ;  Ofenr 
stein  Y.  Bryan,  20  App.  (D.  C.)  1  (N.  I.  L.  not  cited) ;  Towles  y.  Tan- 
ner, 21  App.  (D.  C.)  530,  semhle  (N.  I.  Ia  not  cited);  Colonial  Nat 
Bank  y.  Duerr,  108  App.  DIy.  215,  95  N.  Y.  S.  810;  Mass.  Nat  Bank 
Y.  Snow,  187  Mass.  159,  72  N.  E.  959;  Moskowitz  r.  Deutsch,  46  Mlsc 
R.  603,  92  N.  Y.  S.  721;  Thorpe  y.  White,  188  Mass.  333,  74  N.  E.  592; 
First  National  Bank  y.  Grldley,  112  App.  DIy.  398,  98  N.  Y.  S.  445; 
Both  well  Y.  Schweitzer  et  al.  (Neb.  1909),  120  N.  W.  1129. 

N.  I.  L.  does  not  change  rule  in  case  of  blank  spaces  left  by  maker: 
Young  Y.  Grote,  4  Blng.  253. 

The  defendant  is  not  liable  to  bona  fide  purchaser  by  reason  of  neg- 
ligence in  permitting  unfilled  spaces  to  remain  by  means  of  which  it 
was  possible  for  the  maker  to  raise  the  note  from  |75  to  |375,  the  de- 
fendant being  liable  on  the  paper  according  to  its  original  tenor:  Nat 
Ex.  Bank  of  New  Albany  y.  Lester,  (New  York,  March,  1909),  87  N.  B. 
778;  Nat  Exch.  Bank  y.  Leater,  119  App.  DiY.  786,  104  N.  Y.  S.  418; 
Tinbel  y.  Garfield  Nat  Bank,  121  App.  DiY.  870,  106  N.  Y.  S.  497. 

Alteration  by  stranger:  Jeftrey  y.  Rosenfeld,  179  Mass.  506,  61 
N.  E.  49. 

C^onstruing  corresponding  proYision  of  the  English  Bills  of  Ex- 
change Act:  Sec.  64  (1);  Schofield  y.  Londesborough  (1896),  A  C. 
514;  Colonial  Bank  of  Australasia  y.  Marshall  (1906),  A  G.  559;  Im- 
perial Bank  y.  Bank  of  Hamilton  (1903),  A.  C.  49. 

ProYiso:    Leeds  County  Bank  y.  Walker,  11  Q.  B.  D.  84. 

la-— The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  preYious  to  the  enactment  of  it:  Harris 
Y.  The  Bank  of  JacksouYille,  20  Fla.  501,  512;  Simpson  y.  DaYis,  119 
Mass.  269;  Town  of  Solon  y.  Williamsburgh  SaYlngs  Bank,  114  N.  Y. 
122,  135;  Gowdy  y.  Robblns,  3  App.  DIy.  353;  Citizens'  Nat  Bank  y. 
Williams,  174  Pa.  St  66;  Gettysburg  National  Bank  y.  Chlsolm,  169 
Pa.  St  564;  Paine  y.  Edsell,  19  Pa.  St  178. 

Altered  but  in  hands  of  holder  in  due  course:  Drum  y.  Drum,  133 
Mass.  566;  Citizens'  Nat  Bank  y.  Richmond,  121  Mass.  110;  Wood  y. 
Steele,  6  Wall.  80;  McCk>rmick  y.  Shea,  50  Misc.  592;  Hartley  y.  Car- 
boy, 150  Pa.  St  23;  Gettysburg  National  Bank  y.  Chlsolm,  169  Pa.  St 
564.  Compare  Gleason  y.  Hamilton,  138  N.  Y.  853;  Town  of  Solon  y. 
Williamsburg  SaYings  Bank,  114  N.  Y.  122,  134. 

Material  alteration  releases  all  parties  not  assenting:  GlOYer  y. 
Green,  96  Ga.  126,  22  S.  E.  664;  Horn  y.  Newton  City  Bank,  32  Kan. 
518;  Aldrich  y.  Smith,  137  Mich.  468;  Hulburt  Y.  Hall,  39  Neb.  889, 
58  N.  W.  538. 

But  spoliation  or  alteration  by  a  stranger  does  not  release  the 
parties:  United  States  y.  Spalding,  2  Mason  478,  Fed.  Cas.  No.  16,365; 
Walsh  Y.  Hunt,  120  Calif.  46,  52  Pac.  115;  White  Sewing  Machine  Com- 
pany Y.  Dakin,  86  Mich.  581;  Union  Nat  Bank  y.  Roberts,  45  Wis.  373. 

Holder  in  due  course  could  not  in  most  states  before  the  adoption 
of  the  Negotiable  Instruments  Law  enforce  payment  according  to 
original  tenor:  Greenfield  SaYings  Bank  y.  Stowell,  123  Mass.  196; 
Bradley  y.  Mann,  37  Mich.  1;  Mersman  y.  Merges,  112  U.  S.  141. 
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§206(126).    What  comititates  a  material  alteratioxi.    Any 

alteration  which  changes : 

1.  The  date;i» 

2.  The  sum  payable,^*  either  for  principal  *•  or  interest  ;*' 

3.  The  time  **■  or  place *'  of  payment; 

4.  The  number  or  the  relations  of  the  parties  ;^* 

5.  The  medium  or  currency  in  which  payment  is  to  be 
made;^*  or  which  adds  a  place  of  payment  where  no  place  of 
payment  is  specified,®*  or  any  other  change  or  addition^®* 
which  alters  the  effect  of  the  instrument  in  any  respect,  is  a 
material  alteration.^ 

See  text,  §  188. 

Cross  sections:     32  (13),  33  (14),  114  (64),  54  (28),  205  (124). 

1 — This  section  constnied:  Birmingham  Trust  Co.  y.  Whitney,  95 
App.  Div.  280,  88  N.  T.  S.  578;  Hoffman  v.  Planters'  Nat.  Bank,  99  Va. 
480,  39  S.  B.  134. 

Annexing  revenue  stamp  not  alteration:  Rowe  y.  Bowman,  183 
Mass.  488,  67  N.  E.  636. 

Insertion  of  figure  5  before  9  forgery:  Lawless  t.  State,  114  Wis. 
189,  89  N.  W.  891. 

A  bill  in  equity  should  describe  alterations:  Jeffrey  y.  Rosenfeld, 
179  Mass.  506,  61  N.  E.  49,  aemhle. 

Striking  out  the  name  of  the  bank  when  notes  are  payable  and  sub- 
stituting the  name  of  another  bank  is  a  material  alteration:  First 
Nat  Bank  of  Wilkes-Barre  y.  Bamum,  160  Fed.  245. 

Construing  corresponding  proylslon  of  ESnglish  Bill  of  Exchange 
Act:  64  (2)  omits  words,  ''either  for  principal  or  interest";  Meyer 
y.  Deeroix  (1891),  A.  C.  520. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it: 

la— The  date:  Wood  y.  Steele,  6  Wall.  80;  Natl.  Ulster  C^ounty 
Bank  y.  Madden,  114  N.  Y.  280;  Moskowitz  y.  Deutsch,  46  Misc.  (N. 
T.)  603;  Crawford  y.  West  Side  Bank,  100  N.  Y.  50,  56;  Newman  y. 
King,  54  Ohio  St  273;  Johnson  y.  Johnson's  Est,  66  Mich.  525. 

2a — Sum  payable:  Hewins  y.  Carylll,  67  Maine  554;  Colonial  Nar 
tional  Bank  y.  Duer,  108  App.  Diy.  (N.  Y.)  215;  Gettysburg  National 
Bank  y.  Chisolm,  169  Pa.  St  564;  Batcheldor  y.  White,  80  Va.  103. 

3a-— Principal:  Walsh  t.  Hunt,  120  Calif.  46,  52  Pac.  115;  Aetna 
Bank  t.  Winchester,  43  Conn.  391;  Hewins  y.  Cargill,  67  Me.  554; 
People  y.  Brown,  2  Doug.  (Mich.)  9. 

4a — Interest:    Baent  y.  Kennicutt,  57  Mich.  268. 

5ar— Time:     Weyman  y.  Yeomans,  84  111.  403;  Rogers  y.  Yosburgh, 

87  N.  Y.  208;  MUler  y.  Gilleland,  19  Pa.  St.  119;  Jourdan  y.  Boyce, 

88  Mich.  302;  Lewis  y.  Kramer,  3  Md.  265. 

6a-— Place:  Tidmarsh  y.  Groyer,  1  Maule  ft  S.  735;  Bank  of  Ohio 
Valley  y.  Lockwood,  13  W.  Va.  392;  Ballard  y.  Insurance  Co.,  81  Ind. 
239;  Bank  y.  Lockwood,  13  W.  Va.  392. 

7ar— Parties:    Brownell  t.  Winnie,  29  N.  Y.  400;  Union  Banking  Ca 
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T.  Martin's  Est,  113  Mich.  621;  McCaughey  y.  Smith,  27  N.  T.  39;  Bab* 
cock  y.  Murray*  68  Minn.  386;  Meraenan  y.  Werges,  112  U.  S.  139. 

8a — Medium  of  pa3rment:  Darwin  y.  Rippey,  63  N.  G.  318;  Church 
y.  Howard,  17  Hun  6;  Wills  y.  Wilson,  3  Oregon  308;  Angle  y.  Insur- 
ance Co.,  92  U.  S.  330;  Bogarth  y.  Breedloye,  39  Tex.  66L 

9a — ^Place  of  payment  added:  Pel  ton  y.  Lumber  Co.,  13  Cal.  21,  45 
Pac.  12;  Carlton  y.  Reed,  61  Iowa  166;  Whitesides  y.  Northern  Bank, 
10  Bush.  601;  Burchfleld  y.  Moore,  33  L.  J.  Q.  B.  261. 

10a — Other  changes:  Thornton  y.  Appleton,  29  Me.  298;  Brackett 
y.  Mountfort,  11  Me.  116;  Homes  y.  Wallis,  11  Mass.  310;  Smith  y. 
Dunham,  8  Pick.  246;  Wegerhauser  y.  Dun,  100  N.  T.  150;  Fuller  y. 
Green»  64  Wis.  159;  Walt  y.  Pomeroy,  20  Mieh.  425. 
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ARTICLE   X, 


BILLS  OF  EXCHANGE— FORM  AND  INTERPRETATION. 


I  210  (126).  Bill  of  exchange   de- 
fined. 

211  (127).  Bill    not    an    assign- 

ment  of    funds    in 
hands  of  drawee. 

212  (128).  Bill  addressed  to  more 

than  one  drawee. 


§213  (129).  Inland    and     foreign 

bills  of  exchange. 

214  (130).  When    bill    may    be 

treated    as   promis- 
sory note. 

215  (131).  Drawee    in    case    of 

need. 


Sections  210  to  215  above  are  the  sections  of  the  New  York  Law. 

Sections  126  to  131  aboye  in  parenthesis  are  the  sections  used  by 
the  conmiissioners. 

The  above  sections  correspond  to  sections  126  to  131  in  the  follow- 
ing states  and  territories:  Alabama,  Colorado,  (Connecticut,  District 
of  Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvaoia,  Tennessee,  Utah, 
Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states 
and  territories:  As  sections  3429  to  3434  in  Arizona;  as  125  to  130  in 
Illinois;  as  133  to  138  in  Kansas  and  Oregon;  as  145  to  150  in  Mary- 
land; as  128  to  133  in  Michigan;  as  125  to  130  in  Nebraska;  as  3175q 
to  3175V  in  Ohio;  as  134  to  139  in  Rhode  Island;  as  1680a  to  1680e  in 
Wisconsin. 

§210  (126).  Bill  of  ezcbange  defined.  A  bill  of  exchange 
is  an  unconditional  order  in  writing  addressed  by  one  person  to 
another,  signed  by  the  person  giving  it,  requiring  the  person 
to  whom  it  IB  addressed  to  pay  on  demand  or  at  a  fixed  or  de- 
terminable future  time  a  sum  certain  in  money  to  order  or  to 
bearer.^ 

See  text,  §  39. 

1 — This  section  construed:  Amsick  v.  Rogers,  189  N.  Y.  252,  82 
N.  E.  134;  Van  Buskirk  v.  State  Bank,  35  Ck>lo.  142,  83  Pac.  778;  Co- 
lumbian Banking  Ck>.  v.  Bowen  (Wis.),  114  N.  W.  451. 

Construing  corresponding  provision  of  the  English  BiUs  of  Ex- 
change Act:  Sees.  3  (1),  (2),  8  (4)— -Bills  of  Exchange  Act;  3  (2) — 
Bavins  v.  London  &  S.  W.  Bank,  1  Q.  B.  271;  8  (4)— Meyer  v.  Decraix 
(1891),  A.  C.  520;  McLean  v.  Clydesdale  Banking  Co.,  9  L.  R.  App. 
Cas.  95;  Lawson's  Executors  v.  Watson  (1907),  S.  C.  1353  Ct  Of  Seas. 
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The  following  cajBes  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Jarvls  v.  Wil- 
son, 46  Conn.  91;  Biesenthall  v.  Williams,  1  Duv.  (Ky.)  329. 

§211  (127).  Bill  not  an  assigiunent  of  funds  in  hands  of 
drawee.  A  bill  of  itself  does  not  operate  as  an  assignment  of 
the  funds  in  the  hands  of  the  drawee  available  for  the  pa3rment 
thereof  and  the  drawee  is  not  liable  on  the  bill  unless  and  until 
he  aeeepts  the  same.^ 

See  text,  S  72. 

Cross  sections:     See  section  326  as  to  checks. 

1 — ^This  section  construed:  B.  A  O.  R.  R.  Co.  v.  First  Natl.  Bank» 
102  Va.  753,  47  S.  E.  837;  Wadhams  y.  Portland  Ry.  Co.,  37  Wash.  86, 
79  Paa  697;  PuRon  t.  Gesterding,  47  Fla.  150,  36  So.  66;  Nelson  y. 
Nelson  Bennett  Co.,  31  Wash.  116,  71  Pac.  749. 

Cbnstruing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:  Sec.  63  (1),  (2),  Bills  of  Exchange  Act;  British  Linen 
Co.  Bank  v.  Carruthers,  10  Sess.  Cas.  923. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  ReiUy  y.  Daily, 
159  Pa.  St  606;  Bailey  v.  Southwestern  R.  R.  Bank,  11  Fla.  266;  Har- 
ris V.  Clark,  3  N.  Y.  .93;  Mandeville  v.  Welch.  6  Wheat  286;  Alger  v. 
Scott,  64  N.  T.  14;  Meinger  v.  Shannon,  61  N.  T.  251;  BriU  v.  TutUe, 
SI  N.  Y.  464,  467;  Throop  Grain  Cleaner  Co.  v.  Smith,  110  N.  Y.  83; 
Upham  V.  Clute,  106  Mich.  350;  Stone  v.  Dowling,  119  Mich.  476. 

There  is  a  conflict  of  authority  whether  a  draft  operates  as  an  as- 
signment When  the  drawing  is  for  the  whole  amount  due,  see  Mande- 
ville V.  Welch,  6  Wheat  277;  Corser  v.  Craig,  1  Wash.  C.  0.  424,  Fed. 
Cas.  No.  3,265;  Cutts  v.  Perkins,  12  Mass.  207;  First  National  Bank  v. 
Dulseque  S.  R.  Co.,  62  Iowa  878;  Stone  v.  Dowling,  119  Mich.  47€; 
Moore  v.  Davis,  57  Mich.  261. 

As  to  the  rule  when  the  drawing  is  for  part  of  the  amoont  doe: 
First  National  Bank  v.  Coats,  8  Fed.,  640;  Brill  v.  Tuttle,  81  N.  Y. 
467;  Throop  etc.  Co.  v.  Smith,  110  N.  Y.  90;  Gibson  v.  Cooke,  SO  Pick. 
16;  Hopklnson  v.  Forster.  L.  R.  19  Bq.  74. 

§212  (128).    Bill  addr«88ed  to  more  than  one  drawee*    A 

bill  may  be  addressed  to  two  or  more  drawees  jointly,  whether 
they  are  partners  or  not ;  but  not  to  two  or  more  drawees  in  the 
alternative  or  in  succession.^ 

See  test,  I  62. 

The  words,  "or  in  rooceesion,'*  are  not  included  in  the  Wlsoonstn 
act 

1— Construing  oorreepondlng  provision  of  BhcJish  Bills  of  Bzbhange 
Act:     Sec.  6  (2),  BiUs  of  Bzchange  Act 

The  following  cases  either  do  not  dte  the  Negotiable  Instrameats 
Law  or  were  decided  previous  to  the  enactment  of  it:    See  Anon^  12 
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Mod.  447;   Tombeckbee  Bank  v.  Durell,  5  Mason  56,  Fed.  Gas.  No. 
14,081. 

§213  (129).  Inlaiid  and  foreign  bills  of  exchange.  An  in- 
land bill  of  exchange  is  a  bill  which  is,  or  on  its  face  purports  to 
be,  both  drawn  and  payable  within  this  state.  Any  other  bill 
is  a  foreign  bill.  Unless  the  contrary  appears  on  the  face  of  the 
bill,  the  holder  may  treat  it  as  an  inland  bill.^ 

See  text,  §  89. 

1 — ^Thls  section  construed:  Amsinck  y.  Rogers,  189  N.  T.  252,  82 
N.  B.  134. 

Construing  corresponding  provision  of  tlie  EngUsh.  Bills  of  Ex- 
change Act:     Sec.  4  (1),  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Yale  v.  Ward, 
30  Tex.  18;  Commercial  Bank  of  Ky.  v.  Varmun,  49  N.  Y.  269;  Life  Ins. 
Co.  v.  Pendleton,  112  U.  S.  696;  Armstrong  y.  American  Ex..  NatL 
Bank,  133  U.  S.  433;  Buckner  y.  Finley,  2  Peters  586;  Joseph  y.  Solo- 
mon, 19  Fla.  623;  Phoenix  Bank  y.  Hussey,  12  Pick.  483;  Thompson 
y.  Commercial  Bank,  3  Caldw.  49;  Union  Bank  y.  f\)wlke8,  2  Smed. 
656;  Grinshaw  y.  Bender,  6  Mass.  157. 

The  difterent  states  of  the  United  States  are  foreign  to  each  other: 
Bank  of  U.  S.  y.  Daniel,  12  Peters  32. 

A  foreign  hill  must  he  protested,  while  an  inland  need  not  be:. 
Buller  y.  Crips,  6  Mod.  29. 

§  214  (130).  When  bill  may  be  treated  as  promiseory  note. 
Where  in  a  bill  the  drawer  and  drawee  are  the  same  person  or 
where  the  drawee  is  a  fictitious  person,  or  a  person  not  haying 
capacity  to  contract,  the  holder  may  treat  the  instrument,  at 
his  option,  either  as  a  bill  of  exchange  or  a  promissory  note.^ 

See  text,  §  52. 

The  Wisconsin  act  (Sec.  1680d)  omits  "or  a  person." 

1 — Construing  corresponding  proyision  of  the  English  Bills  of  Ex- 
change Act:     Sec.  6  (2). 

The  following  cases  either  do  not  cite  the  Negotiahle  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it:  Frank  y.  Bab- 
bitt, 156  111.  408,  41  N.  E.  166;  Planters'  Bank  y.  Byans,  36  Tex  592; 
Miller  y.  Thomson,  3  M.  ft  O.  576;  Com.  y.  Butterick,  100  Mass.  12; 
Chicago  etc.  R.  Co.  y.  West,  37  Ind.  211;  Hasey  y.  White  Pigeon  Beet 
Sugar  Co.,  1  Doug.  (Mich.)  193;  Willans  y.  Ayers,  U  R.  3  App.  Cas.  183. 

§  215  (181).  Beferee  in  oaie  of  need.  The  drawer  of  a  bill 
and  any  indorser  may  insert  thereon  the  name  of  a  person  to 
whom  the  holder  may  resort  in  case  of  need,  that  is  to  say,  in  case 
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the  bill  IS  dishonored  by  non-acceptance  or  non-payment.  Such 
person  is  called  the  referee  in  case  of  need.  It  is  in  the  option 
of  the  holder  to  resort  to  the  referee  in  case  of  need  or  not  as 
he  may  see  fit.^ 

See  text,  {{  155,  52. 

1 — Ck>n8truing  corresponding  provlsloii  of  the  Ensllsh  Bills  of  E*z- 
change  Act:     Sec.  15. 

The  last  part  of  this  section  put  at  rest  the  question  whether  present' 
ment  to  the  "referee  in  case  of  need"  is  obligatory  or  optional. 
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1220  (132).  Acceptance,  how  made, 

etc. 

221  (133).  Holder  enUUed  to  ac- 

ceptance on  face  of 
bill. 

222  (134).  Acceptance  by   separ- 

ate instrument. 

223  (135).  Promise     to     accept; 

when  equiyalent  to 
acceptanceu 

224  (136).  Time  allowed  drawee 

to  accept. 


8  225  (137).  Liability    of     drawee 

retaining     or      de- 
stroying bill. 

226  (138).  Acceptance  of  Incom- 

plete bUl. 

227  (139).  Kinds  of  acceptance. 

228  (140).  What     constitutes     a 

general  acceptance. 

229  (141).  (Qualified  acceptance. 

230  (142).  Rights  of  parties  as  to 

qualified  acceptance. 


Sections  220  to  230  abore  are  the  sections  of  the  New  York  Law. 

Sections  132  to  142  above  in  parenthesis  are  the  sections  used  by 
the  commissioners. 

The  above  sections  correspond  to  sections  132  to  142  in  the  follow- 
ing states  and  territories:  Alabama,  Colorado,  Ck)nnecticut,  District  of 
Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Montana,  Missouri,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
Washington,  West  Virginia,  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states 
and  territories:  As  sections  3435  to  3445  in  Arizona;  as  131  to  141 
in  Illinois;  as  139  to  149  in  Kansas  and  Oregon;  as  151  to  161  in  Mary- 
land; as  134  to  144  in  Michigan;  as  131  to  141  in  Nebraska;  as  3175w, 
3175X,  3175y,  »175z,  3176,  3176a,  3176b,  3176c,  3176d,  3176e  and  3176f  in 
Ohio;  as  140  to  150  in  Rhode  Island;  as  1680f  to  1680p  in  Wisconsin. 

§  220  (132).  Acceptance;  how  made,  et  cetera.  The  accept- 
tance  of  a  bill  is  the  signification  by  the  drawee  of  his  assent  to 
the  order  of  the  drawer.  The  acceptance  must  be  in  writing  and 
signed  by  the  drawee.  It  must  not  express  that  the  drawee  will 
perform  his  promise  by  any  other  means  than  the  payment  of 
money.  ^ 

See  text,  {{  71,  73. 

Cross  sections:  Sec.  2.  "Acceptance  means  an  acceptance  completed 
by  delivery  or  ratification." 

1 — This  section  construed:  Seattle  Shoe  Ck>.  v.  Packard,  43  Wash. 
527,  86  Pac.  845;  B.  ft  0.  R.  R.  Ck>.  v.  First  Nat'l  Bank,  102  Va.  753, 
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47  S.  B.  837;  Van  BuBklrk  v.  State  Bank,  85  Colo.  142,  83  Pac  778; 
Nelson  v.  Nelson  Bennett  Co.,  31  Wash.  116;  71  Pac.  749;  Wadhams  v. 
Portland  Ry.  Co.,  37  Wash.  86,  79  Pac.  597;  Bamsdall  v.  Waltemeyer, 
142  Fed.  Rep.  415,  C.  C.  A.  8th  Clrc.  (ColoO;  Izzo  v-  Ludlngton,  79 
App.  Div.  272,  79  N.  Y.  S.  744;  Wisner  v.  First  Nat'I  Bank  (Pa.),  6S 
AU.  955. 

Construing  corresponding  provision  of  the  BngUsh  Bills  of  Ex- 
change Act:  Russell  v.  Phillips,  14  Q.  B.  891;  Steele  v.  McKinlay,  5 
App.  Cas.  754,  29  W.  R.  17. 

The  following  cases  either  do  not  cite  the  Negotiahle  Instruments 
law  or  were  decided  previous  to  the  enactment  of  it:  Meyer  v.  Beard- 
ley,  29  N.  J.  Law  236;  Superior  City  v.  Ripley,  138  U.  S.  93;  Spear  v. 
Pratt,  2  Hill  582;  Wheeler  v.  Webster,  1  E.  D.  Smith;  North  Atchinson 
Bank  v.  Garretson,  51  Fed.  Rep.  167;  Scudder  v.  Union  Bank,  91  U.  S. 
406;  HaU  v.  Cordell,  142  U.  S.  116;  Council  Blufts  Branch,  34  111.  313; 
Ward  V.  Allen,  2  Mete.  53;  Sturges  v.  Chicago  Fourth  Nat.  Bank,  75 
111.  596;  Peterson  v.  Hubbard,  28  Mich.  197;  Cook  v.  Baldwin,  120 
Mass.  317;  Upham  v.  Clute,  105  Mich.  350. 

According  to  the  law  merchant  an  acceptance  could  be  oral  or  writ- 
ten, and  if  written  could  be  on  the  bill  itself  or  on  a  separate  paper. 
Acceptance  by  telegram  has  been  held  sufficient:  North  Atchinson. 
Bank  v.  Qarretson  ^aupra), 

§221  (133).    Holder  entitled  to  acoeptanee  on  face  of  VOL 

The  holder  of  a  bill  presenting  the  same  for  acceptance  may  re- 
quire that  the  acceptance  be  written  on  the  bill,  and  if  such  re* 
queet  is  refused,  may  treat  the  bill  as  dishonored.^ 

See  text,  S  73. 

I — ^This  section  construed:  Negotiable  Instruments  Law,  Laws  1897, 
p.  746,  c.  612,  §  221,  providing  that  the  holder  of  a  bUl  presenting  it 
for  acceptance,  may  require  that  the  acceptance  be  written  on  the  bill, 
and  if  such  request  is  refused  may  treat  the  bill  as  dishonored,  is  not 
confined  to  sight  bills,  but  seems  to  be  applicable  to  all  bills  of  ez« 
change:    Nat  Bank  v.  Saitta,  111  N.  T.  S.  927. 

The  acceptance  here  spoken  of  Is  what  has  been  known  as  "proper" 
acceptance,  such  acceptance  as  the  holder  is  entitled  to  demand. 

§  222  (134).  Acceptance  by  separate  instrument  Where  an 
acceptance  is  written  on  a  paper  other  than  the  bill  itself,  it  does 
not  bind  the  acceptor  except  in  favor  of  a  person  to  whom  it  is 
shown  and  who^  on  the  faith  thereof,  receives  the  bill  for  value.^ 

See  text,  §  82. 

1 — ^The  following  case  either  does  not  cite  the  Negotiable  Instru- 
mentg  Law  or  was  decided  previous  to  the  enactment  of  It:  F&ir* 
child  V.  Feltman,  32  Hun  398. 

In  Bank  v.  Garretson,  51  Fed.  168,  one  had  given  assurance  that 
if  a  certain  draft  were  drawn  he  would  accept  the  same, 

372 


ACCEPTANCE  OF  BILLS  OF  EXCHANGE.   §§  223-224 

In  Clarke  y.  CocK,  4  East  57,  Lord  Ellenborough  said:  "It  may  be 
for  the  convenience  of  mercantile  affairs  that  a  bill  may  be  accepted 
by  a  collateral  writing  without  the  bill  itself  coming  to  the  actual 
touch  of  the  acceptor,  which  would  sometimes  create  great  delay." 

§  223  (135).  Promise  to  accept;  when  equivalent  to  accept- 
ance. An  nnconditional  promise  in  writing  to  accept  a  bill 
before  it  is  drawn  is  deemed  an  actual  acceptance  in  favor  of 
every  person  who,  upon  the  faith  thereof,  receives  the  bill  for 
value.^ 

See  text,  i  82. 

The  Illinois  Act  inserts  the  words  "or  after"  in  the  third  line. 

1 — ^This  section  construed:  Bank  of  Morganton  y.  Hay,  143  N.  C. 
326. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
I«aw  or  were  decided  previous  to  the  enactment  of  it:  "A  letter  writ- 
ten a  reasonable  time  before  or  after  the  date  of  the  bill  of  exchange,, 
describing  it  in  terms  not  to  be  mistaken,  and  promising  to  accept  it, 
if  shown  to  the  person  who  afterwards  takes  the  bill  on  the  credit  of 
the  letter,  a  virtual  acceptance  binding  the  person  who  makes  the  prom- 
ise." Coolidge  V.  Payson,  2  Wheat  66;  Ruiz  vt  Renald,  100  N.  Y.  256; 
Merchants'  Bank  v.  Griswald,  72  N.  T.  472;  Shower  v.  Western  Union 
Tel.  Co.,  57  N.  Y.  459,  463;  Bank  of  Michigan  v.  Ely,  17  Wend.  508; 
N.  Y.  St  N.  H.  R.  R.  Co.  v.  Schuyler,  34  N.  Y.  30;  Barney  v.  Worting- 
ton,  37  N.  Y.  112;  Germania  Nat'l  Bank  v.  Tooke,  101  N.  Y  442;  Ulster 
Co.  Bank  v.  McFarlan,  5  Hill  432;  Dull  v.  Bricker,  76  Pa.  St  255; 
Williams  v.  Williams,  2  Gr.  (N.  J.)  239;  Javis  v.  Wilson,  46  Conn. 
91;  Johnson  v.  Clark,  39  N.  Y.  216;  Blssell  v.  Lewis,  4  Mich.  450; 
North  Atchinson  Bank  v.  Garretson,  51  Fed.  Rep.  167;  Franklin  Bank 
V.  Lynch,  52  Md.  270;  First  Nat  Bank  v.  Clark,  61  Md.  400;  Scott  v. 
Pickington,  15  Abb.  Pr.  280;  Brown  v.  Ambler,  66  Md.  391;  Rowland 
V.  Carson,  15  Pa.  St  453. 

At  common  law  the  promise  was  sufficient  if  made  orally:  Jarvls 
V.  Wilson,  46  Conn.  91;  Scudder  v.  Union  National  Bank,  91  N.  Y.  406; 
Dull  V.  Bricker,  76  Pa.  St  255. 

An  absolute  unconditional  authority  to  make  drafts  is  equivalent 
to  an  acceptance  of  the  draft  drawn  in  pursuance  of  such  authority: 
Blssell  V.  Lewis,  supra;  Ruiz  v.  Renald,  supra. 

If  there  is  a  condition  as  to  the  performance  of  an  act  or  the  exist- 
ence of  a  fact  these  must  be  shown:  Bank  of  Montreal  v.  Recknagel, 
109  N.  Y.  482;  Bank  of  Atchinson  Co.  v.  Bohart  Commission  Company, 
84  Mo.  App.  421. 

The  promise  may  be  made  before  the  bill  Is  drawn:  Putnam  Bank 
V.  Snow,  172  Mass.  569;  or  it  may  be  made  afterwards,  Central  Bank 
y.  Richards,  109  Mass.  413. 

§  224  (136).  Time  allowed  drawee  to  accept.  I'he  drawee  is 
allowed  twenty-four  hours  after  presentment  in  which  to  decide 
whether  or  not  he  will  accept  the  bill;  but  the  acceptance,  if 
given,  dates  as  of  the  day  of  presentation.^ 
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See  text,  {  90. 

1 — ^The  following  cases  either  do  not  cite  the  Negotiable  Instru- 
ments Law  or  were  decided  previous  to  the  enactment  of  it:  Overman 
V.  Hoboken  City  Bank,  31  N.  J.  L.  563;  Case  v.  Burt»  16  Mich.  82;  Con- 
nelly V.  McKean,  64  Pa.  St  113. 

§225(137).  Liability  of  drawee  retaining  or  destroying 
bill.  Where  a  drawee  to  whom  a  bill  is  delivered  for  accept- 
ance destroys  the  same,  or  refuses  within  twenty-four  hours 
after  such  delivery,  or  within  such  other  period  as  the  holder  may 
allow,  to  return  the  bill  accepted  or  non-accepted  to  the  holder, 
he  will  be  deemed  to  have  accepted  the  same.^ 

See  text,  i  85. 

Illinois  omits  this  section. 

The  Wisconsin  act  (Sec.  1680k)  adds:  "Mere  retention  of  the  biU 
is  not  acceptance." 

1 — ^This  section  construed:  Westberg  v.  Chicago  Lumber  Co.,  117 
Wis.  589,  94  N.  W.  572;  Wisner  v.  First  Nat'l  Bank  (Pa.),  68  Ati.  965. 
See  Matterson  v.  Moulton,  79  N.  T.  627,  for  construction  of  a  similar 
section  prior  to  the  enactment  of  the  Negotiable  Ins.  Law  in  New  York. 

The  act  of  a  bank  in  delivering  checks  to  a  notary  public  for  pro- 
test is  not  a  compliance  with  the  act,  and  does  not  relieve  the  drawee 
from  liability.  Provident  Securities  St  Banking  Co.  of  Boston  v.  First 
Nat  Bank,  37  Pa.  Super.  Ct.  17. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  State  Bank  v. 
Weiss,  91  N.  T.  S.  276;  Dickinson  v.  Marsh,  57  Mo.  App.  566;  St  Louis 
ft  S.  W.  Ry.  C3o.  V.  Jones,  78  Ark.  490. 

The  mere  retention  of  the  bill  alone  in  some  Jurisdictions  does  not 
amount  to  an  acceptance:  Mason  v.  Barth,  2  B.  ft  Aid.  26;  Overman 
V.  Hoboken  City  Bank,  31  N.  J.  L.  563;  Colo.  Nat  Bank  v.  Boetcher, 
5  Ck)lo.  185. 

§  226  (138).  Acceptance  of  incomplete  bilL  A  bill  may  be 
accepted  before  it  has  been  signed  by.  the  drawer,  or  while  other- 
wise incomplete,  or  when  it  is  overdue,  or  after  it  has  been  dis- 
honored by  a  previous  refusal  to  accept,  or  by  non-payment.  But 
when  a  bill  payable  after  sight  is  dishonored  by  non-acceptance 
and  the  drawee  subsequently  accepts  it,  the  holder,  in  the  absence 
of  any  different  agreement,  is  entitled  to  have  the  bill  accepted 
as  of  the  date  of  the  first  presentment.^ 

See  text,  {  77. 

Cross  sections:     See  Sec.  33  (14). 

1 — ^The  following  cases  either  do  not  cite  the  Negotiable  Instni- 
ments  Law  or  were  decided  previous  to  the  enactment  of  it:     Stock* 
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well  V.  Bramble,  3  Ind.  428;  William  v.  Wlnan,  14  N.  J.  L.  339;  Ex- 
change Bank  v.  Rice,  98  Mass.  288;  Grant  v.  Shaw,  16  Mass.  344;  Hoppa 
y.  Savage,  69  Md.  513;  Leavitt  t.  Putnam,  3  N.  T.  494;  Spauldlng  v. 
Andrews,  48  Pa.  St  411;  Bank  v.  Neal,  22  How.  (63  U.  S.)  107. 

A  presumption  arises  that  a  bill  has  been  accepted  before  maturity 
and  within  a  reasonable  time  after  its  issue  unless  the  terms  of  the 
bill  show  something  different:    Roberts  y.  Bethell,  12  C.  B.  778. 

§227  (139).  Kinds  of  acceptance.  An  acceptance  is  either 
general  or  qualified.  A  general  acceptance  assents  without  quali- 
fication to  the  order  of  the  drawer.  A  qualified  acceptance  in  ex- 
press terms  varies  the  effect  of  the  bill  as  drawn.^ 

See  text,  §§  78,  79. 

1 — Construing  corresponding  provision  of  the  Bnglish  Bills  of  Bz- 
change  Act:     Meyer  ft  Co.  v.  DeCroiz  (1891),  App.  Cas.  520. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Niagara  Bank 
V.  Fairman  Co.,  31  Barb.  403;  Walker  v.  Bank  of  State  of  N.  Y.,  13 
Barb.  403;  May  City  Bank  v.  Lauman,  19  N.  T.  477;  Meyers  v.  Standart» 
11  Ohio  St  29;  Cox  v.  Nat  Bank,  100  U.  S.  714;  Corbett  v.  Clark,  45 
Wis.  403;  Sylvester  v.  Staples,  44  Me.  496. 

§228(140).    What  constitutes  a  general  acceptance.    An 

acceptance  to  pay  at  a  particular  place  is  a  general  acceptance 
unless  it  expressly  states  that  the  bill  is  to  be  paid  there  only  and 
not  elsewhere.^ 

See  text,  §  79. 

1 — ^The  following  cases  either  do  not  cite  the  Negotiable  Instm- 
ments  Law  or  were  decided  previous  to  the  enactment  of  it:  Rome 
V.  Toung,  2  Brad.  St  Bing.  165,  2  Bligh.  391;  Wallace  v.  McConnell,  38 
U.  S.,  13  Peters  136;  Cox  v.  Nat  Bank,  100  U.  S.,  10  Otto  704;  Myers  v. 
Standart,  11  Ohio  St  29;  Troy  City  Bank  v.  LAuman,  19  N.  Y.  477; 
Niagara  Bank  v.  Fairman  etc.  Mfg.  Co.,  31  Barb.  403.  See  also  note 
to  Sec.  130  (70). 

§  229  (141) .  Qnalifled  acceptance.  An  acceptance  is  qnal- 
fiedy  which  is : 

1.  Conditional/*  that  is  to  say,  which  makes  payment  by  the 
acceptor  dependent  on  the  fnlfillment  of  a  condition  therein 
stated; 

2.  Partial,^*  that  is  to  say,  an  acceptance  to  pay  part  only 
of  the  amount  for  which  the  bill  is  drawn : 

3.  Local,^*  that  is  to  say,  an  acceptance  to  pay  only  at  a 
particular  place; 

4.  Qualified  as  to  time;** 

5.  The  acceptance  of  some  one  or  more  of  the  drawees,  but 
not  of  all.5* 
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See  text,  i  80. 

Cross  section:    See  Sec.  228  (140). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la—Conditional:  Marshall  v.  Burrhy»  25  Florida  619;  Brockway  ▼. 
Allen,  17  Wend.  40;  Myrick  y.  Merritt,  22  Fla.  335;  Newhall  v.  Clark, 
3  Cush.  376;  Cook  y.  Wolfendale,  105  Mass.  401;  Lamon  y.  French,  25 
Wis.  37;  Greene  y.  Duncan,  37  S.  C.  239;  Steyens  y.  Androscoggin 
Water  Power  Co.,  62  Me.  498;  Herter  y.  The  Goes  ft  Edsall  Co.»  57  N. 
J.  L.  42,  30  A.  252. 

2a— Partial:  Petit  v.  Benson,  2  Comb.  452;  Wegerslofe  v.  Keene, 
1  Stra.  214. 

3ar— Local:     See  Sec.  228  (140). 

4a — Qualified  as  to  time:  Hatcher  y.  Stal worth,  26  Miss.  376;  Rus- 
sell y.  Phillips,  14  Q.  B.  891,  68  E.  C.  L.  891. 

5a — ^Not  of  all:  Tombeckbee  Bank  y.  Dunell,  5  Mason  56,  Fed.  Cas. 
No.  14,081;  Smith  y.  Milton,  133  Mass.  369. 

§230(142).    Bights  of  parties  as  to  qualifled  acoeptanoe. 

The  holder  may  refuse  to  take  a  qualified  acceptance,  and  if  he 
does  not  obtain  an  unqualified  acceptance,  he  may  treat  the  bill 
as  dishonored  by  non-acceptance.  Where  a  qualified  acceptance 
is  taken,  the  drawer  and  indorsers  are  discharged  from  liability 
on  the  bill,  unless  they  have  expressly  or  impliedly  authorized 
the  holder  to  take  a  qualified  acceptance,  or  subsequently  assent 
thereto.  When  the  drawer  or  an  indorser  receives  notice  of  a 
qualified  acceptance,  he  must  within  a  reasonable  time  express 
his  dissent  to  the  holder,  or  he  will  be  deemed  to  have  assented 
thereto.^* 

See  text,  §f  121,  75. 

The  following  cases  either  do  not  cite  the  Negotiable  Instmments 
Law  or  were  decided  preyious  to  the  enactment  of  it:  Cline  v.  Miller, 
8  Md.  274;  Walker  v.  N.  Y.  State  Bank,  9  N.  Y.  582;  Wintermute  v.  Post. 
24  N.  J.  Li.  420;  Shackelford  y.  Hooker,  54  Miss.  716;  Gihson  v.  Smith, 
75  Oa.  83;  Sehag  v.  Abitbol»  4  M.  ft  S.  462. 
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ARTICLE  Xn. 


PRESENTMENT  OF  BILLS  OP  EXCHANGE  FOR  ACCEPTANCE. 


I  240  (143).  When  presentment  for 

acceptance  must  be 
made. 

241  (144).  When  failure  to  pre- 

sent releases  drawer 
and  indorser. 

242  (145).  Presentment;       how 

made. 

243  (146).  On  what  days  present- 

ment may  be  made. 


§244  (147).  Presentment;     where 

time  is  insufficient. 

245  (148).  When  presentment  is 

excused. 

246  (14»).  When   dishonored   by 

non-acceptance. 

247  (150).  Duty  of  holder  where 

bill  not  accepted. 

248  (151).  Rights     of     holder 

where  bill   not   ac- 
cepted. 


Sections  240  to  248  abore  are  the  sections  of  the  New  York  Law. 

Sections  143  to  151  above  in  parenthesis  are  the  sections  used  by 
the  commissioners. 

The  above  sections  correspond  to  sections  143  to  151  In  the  follow- 
ing states  and  territories:  Alabama,  Colorado,  Connecticut,  District  of 
Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Virginia,  Mississippi,  Mis- 
souri, Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Tennessee,  Utah, 
Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states 
and  territories:  As  sections  3446  to  3454  in  Arizona;  as  142  to  150  in 
Illinois;  as  150  to  158  in  Kansas  and  Oregon;  as  162  to  170  in  Mary- 
land; as  145  to  153  in  Michigan;  as  142  to  150  in  Nebraska;  as  3176g 
to  31760  in  Ohio;  as  151  to  159  In  Rhode  Island;  as  1681  to  1681-8  in 
Wisconsin. 

§240(143).  When  presentment  for  acceptance  must  be 
made.    Presentment  for  acceptance  must  be  made:^ 

1.  Where  the  bill  is  payable  after  sight,  or  in  any  other  case 
where  presentment  for  acceptance  is  necessary  in  or^er  to  fix 
the  maturity  of  the  instrument;  or, 

2.  Where  the  bill  expressly  stipulates  that  it  shall  be  pre- 
sented for  acceptance ;  or, 

3.  Where  the  bill  is  drawn  payable  elsewhere  than  at  the 
residence  or  place  of  business  of  the  drawee. 

In  no  other  case  is  presentment  for  acceptance  necessary,  in 
order  to  render  any  party  to  the  bill  liable. 
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See  text,  §§  151,  88. 
Cross  section:     244  (147). 

1 — ^Thls  section  construed:  See  Von  Buskirk  v.  State  Bank,  3( 
Colo.  142,  83  Pac.  778. 

The  words  "or  in  any  other  case  where"  are  additional  to  the  cor- 
responding provision  of  the  English  Bills  of  Exchange  Act. 

Construing  corresponding  provision  of  the  English  Bills  of  Ece- 
change  Act:     Sec.  39  (2),  (3). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Allen  v.  Snydam, 
17  Wend.  368;  Bachellor  v.  Priest,  12  Pick.  399;  Oxford  Bank  v.  Davis, 
4  Gush.  188;  Plato  v.  Reynolds,  27  N.  T.  586;  Mullick  v.  Rodakissen, 
9  Moore,  P.  C.  46. 

If  made  where  not  required,  notice  must  be  given:  United.  States 
V.  Barker,  4  Wash.  C.  C.  464,  Fed.  Cas.  No.  14,520;  Sweet  v.  Swift,  65 
Mich.  90. 


§  241  (144).  When  failure  to  preeent  releases  drawer  and 
indorser.  Except  as  herein  otherwise  provided,  the  holder  of 
a  bill  which  is  required  by  the  next  preceding  section  to  be 
presented  for  acceptance  must  either  present  it  for  acceptance 
or  negotiate  it  within  a  reasonable  time.  If  he  fails  to  do  so,  the 
drawer  and  all  indorsers  are  discharged.^ 

See  text,  §  153. 

Cross  section:     4  (193). 

1 — Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:     Sec.  40  (1). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Go  wan  v.  Jack- 
son, 20  Johns.  176;  Robinson  v.  Ames,  20  Johns.  146;  Prescott  Bank 
V.  Coverley,  7  Gray  217;  Walsh  v.  Dort,  23  Wis.  334;  Phoenix  Inst. 
Co.  V.  Allen,  11  Mich.  30;  Wallace  v.  Agry,  4  Mason  333,  Fed.  Cas.  No. 
17,096;  Goupy  v.  Harden,  7  Taunt  397;  Bridgeport  Bank  v.  Dyer,  19 
Conn.  136;  Thomburg  v.  Emmons,  23  W.  Va.  333;  Phoenix  Insurance 
Co.  V.  Gray,  13  Mich.  191;  AUan  v.  Eldred,  50  Wis.  132. 

Delay  in  mail  sufficient  excuse  for  omission  to  present  immediately 
for  acceptance:     Walsh  v.  Blatchley,  6  Wis.  422. 

§242  (145).  Presentment;  how  made.  Presentment  for  ac- 
ceptance ^  must  be  made  by  or  on  behalf  of  the  holder  at  a  rea- 
sonable hour  on  a  business  day,  and  before  the  bill  is  overdue,  to 
the  drawee  or  some  person  authorized  to  accept  or  refuse  accept- 
ance on  his  behalf ;  and 

1.  Where  a  bill  is  addressed  to  two  or  more  drawees  who  are 
not  partners,  presentment  must  be  made  to  them  all,  unless  one 
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has  authority  to  accept  or  refuse  acceptance  for  all,  in  which 
case  presentment  may  be  made  to  him  only ; 

2.  Where  the  drawee  is  dead,  presentment  may  be  made  to 
his  personal  representative. 

3.  Where  the  drawee  has  been  adjudged  a  bankrupt  or  an 
insolvent,  or  has  made  an  assignment  for  the  benefit  of  creditors, 
presentment  may  be  made  to  him  or  to  his  trustees  or  assignee. 

See  text,  §§  89,  90. 

Cross  sections:     229  (141),  Subd.  5;  245  (148).  Subd.  1. 

1 — ^By  mistake  the  word  "drawer"  was  used  instead  of  "drawee" 
originaUy  in  the  New  York  act.  This  has  now  been  remedied,  but 
the  mistake  was  foUowed  in  some  other  JurisdlctionB. 

Construing  corresponding  provision  of  the  English  Bills  of  ESx- 
change  Act:     Sec  41  (1)   (a),  41  (1)   (b)»  41  (1)   (c),  41  (1)   (d). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It: 

On  presentment  at  reasonable  hours:  Cayuga  County  Bank  v.  Hill, 
2  Hill  635. 

If  one  of  several  drawees  accepts  the  bUl  he  Is  bound  by  the  ac- 
ceptance:    Smith  V.  Melton,  133  Mass.  369. 

In  case  drawee  dead:     See  Sec.  245. 

As  to  possession  and  exhibit  of  the  bill:  See,  First  National  Bank 
V.  Hatch,  78  Mo.  13;  FaU  River  Union  Bank,  6  Met  (Mass.)  216. 

As  to  seeing  drawee  personally:  See,  TXriseman  v.  Chiappella,  64 
U.  S.  (23  How.)  368;  Sharpe  v.  Drew,  9  Ind.  281;  Stainback  v.  Bank, 
11  Gratt.  269. 

Drawers  not  partners:  See,  Union  Bank  v.  Willis,  8  Met  (Mass.) 
504;  Wm\B  V.  Green,  5  HiU  232. 

§243  (146).    On  what  days  presentment  may  be  made.    A 

bill  may  be  presented  for  acceptance  on  any  day  on  which  nego- 
tiable instruments  may  be  presented  for  payment  under  the 
provisions  of  sections  132  and  145  of  this  act.  When  Saturday  is 
not  otherwise  a  holiday,  presentment  for  acceptance  may  be 
made  before  twelve  o'clock  noon  on  that  day.^ 

See  text,  $  153. 

Kentucky  omits  the  last  sentence  of  this  section. 
The  sections  above  were  referred  to  as  sections  72  and  85  by  mistake 
in  the  original  New  York  act. 

The  Wisconsin  act  (Sec  1681-3)  omits  the  last  sentence,  while  the 
Colorado  act  (Sec.  146)  substitutes  for  the  last  sentence  the  following: 
"When  any  day  is  in  part  a  holiday,  presentment  for  acceptance  may 
be  made  during  reasonable  hours  of  the  part  of  such  day  which  is  not 
a  holiday." 
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1 — Ck>nBtruing  corresponding  proyision  of  the  BniSliBh  Bills  of  Bz- 
change  Act:     Sec.  92. 

§244(147).    Presentment;     where    time    is    insufficient. 

Where  the  holder  of  a  bill  drawn  payable  elsewhere  than  at 
the  place  of  business  or  the  residence  of  the  drawee  has  not  time 
with  the  exercise  of  reasonable  diligence  to  present  the  bill  for 
acceptance  before  presenting  it  for  payment  on  the  day  that  it 
falls  due,  the  delay  caused  by  presenting  the  bill  for  acceptance 
before  presenting  it  for  payment  is  excused  and  does  not  dis- 
charge the  drawers  and  indorsers.* 

See  text,  §  153. 

Cross  section:     240  (143). 

1 — Construing  corresponding  proyision  of  the  English  Bills  of  Ex* 
change  Act:    Sec  39  (4). 

§  245  (148).  Where  presentment  excused.  Presentment  for 
acceptance  is  excused  and  a  bill  may  be  treated  as  dishonored 
by  non-acceptance  in  either  of  the  following  cases : 

1.  Where  the  drawee  is  dead,  or  has  absconded,  or  is  a  fic- 
titious person  or  a  person  not  having  capacity  to  contract  by 
bill; 

2.  Where  after  the  exercise  of  reasonable  diligence,  present- 
ment cannot  be  made ; 

3.  Where  although  presentment  has  been  irregular,  accept- 
ance has  been  refused  on  some  other  ground.^ 

See  text,  §  92. 

Cross  section:     242  (145),  Subd.  2. 

1 — Construing  corresponding  proyisions  of  the  English  Bills  of  Ex- 
change Act:     Sec.  41  (2)   (a),  41  (2)    (b),  41  (2)    (c). 

The  following  case  either  does  not  cite  the  Negotiable  Instraments 
Law  or  was  decided  previous  to  the  enactment  of  it:  As  to  reasonable 
diligence,  see  Sulsbacker  v.  Bank  of  Charleston,  86  Tenn.  201. 

§  246  (149).    When  dishonored  by  non-acoeptance.    A  bill  is 

dishonored  by  non-acceptance  :^ 

1.  When  it  is  duly  presented  for  acceptance,  and  such  an 
acceptance  as  is  prescribed  by  this  act  is  refused  or  cannot  be 
obtained;  or, 

2.  When  presentment  for  acceptance  is  excused  and  the  bill 
is  not  accepted. 

See  text,  §  154. 

1— This  section  constmed:  National  Park  Bank  ▼.  Saitta,  111  N. 
Y.  S.  927. 
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In  the  North  Carolina  act  (Sec.  149)  the  word  "executed"  la  used 
instead  of  the  word  "excused." 

Construing  corresponding  provisions  of  the  English  Bills  of  Ex- 
change Act:     Sec.  43  (1)   (a)    (h). 

§247(160).    Duty    of   holder   where    bill    not    accepted. 

Where  a  bill  is  duly  presented  for  acceptance  and  is  not  accepted 
within  the  prescribed  time,  the  person  presenting  it  must  treat 
the  bill  as  dishonored  by  non-acceptance  or  he  loses  the  right 
of  recourse  against  the  drawer  and  indorsers.^ 

See  text,  §  154. 

Cross  section:     188  (117). 

1 — ^This  section  construed:  National  Park  Baak  t.  Saltta»  111  N. 
Y.  S.  927. 

Construing  corresponding  provisions  of  the  English  BiUs  of  Ex- 
change Act:     Sec.  42. 

§248(151).    Bights   of  holder  where   bill  not   accepted. 

When  a  bill  is  dishonored  by  non-acceptance,  an  immediate 
right  of  recourse  against  the  drawers  and  indorsers  accrues  to 
the  holder,  and  no  presentment  for  payment  is  necessary.^*  ^* 

See  text,  §  154. 

1 — This  section  construed:  National  Park  Bank  v.  Saitta»  111  N. 
Y.  S.  927. 

Construing  corresponding  proTlsions  of  the  English  Bflls  of  Ex- 
change Act:     Sec.  48  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Winthrop  v. 
Pepoon,  1  Bay  (S.  C.)  468;  Sterry  v.  Robinson,  1  Day  (Conn.)  11; 
Watson  T.  Loring,  8  Mass.  557;  Lennox  v.  Cook,  8  Mass.  460. 
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PROTEST  OP  BIIXS  OP  EXCHANGE. 


i  260  (152).  In  what  cases  protest 

necessary. 

261  (153).  Protest;  how  made. 

262  (154).  Protest;     hy    whom 

made. 

263  (155).  Protest;    when  to   be 

made. 

264  (156).  Protest;   where  made. 


§265  (157).  Protest  both  for  non- 

acceptanoe  and  non- 
payment 

266  (158).  Protest  before  matur- 

ity  where  acceptor 
insolyedt 

267  (159).  When      protest      dis- 

pensed with. 

268  (160).  Protest;  where  biU  is 

lost»  et  cetera. 


Sections  260  to  268  above  are  the  sections  of  the  New  York  Law. 

Sections  152  to  160  above  in  parenthesis  are  the  sections  used  by 
the  commissioners. 

The  above  sections  correspond  to  sections  152  to  160  in  the  follow- 
ing states  and  territories:  Alabama,  Ck>lorado,  Connecticut,  District  of 
Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Tennessee,  Utah, 
Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states 
and  territories:  As  sections  3455  to  3463  in  Arizona;  as  sections  151 
to  159  in  Illinois;  as  sections  159  to  167  in  Kansas  and  Oregon;  as  171 
to  179  in  Maryland;  as  154  to  162  in  Michigan;  as  151  to  159  in  Ne- 
braska; as  3176p  to  3176x  in  Ohio;  as  160  to  168  in  Rhode  Island;  as 
1681-9  to  1681-17  in  Wisconsin. 

§260(152).  In  what  cases  protest  necessary.  Where  a 
foreign  bill  appearing  on  its  face  to  be  such  is  dishonored  by  non- 
acceptance,  it  must  be  duly  protested  for  non-acceptance,  and 
where  such  a  bill  which  has  not  previously  been  dishonored  by 
non-acceptance,  is  dishonored  by  a  non-payment,  it  must  be  duly 
protested  for  non-payment.^*  ^*  If  it  is  not  so  protested,  the 
drawer  and  indorsers  are  discharged.^*  Where  a  bill  does  not 
appear  on  its  face  to  be  a  foreign  bill,  protest  thereof  in  case  of 
dishonor  is  unnecessary. 

See  text,  §  178. 

Cross  sections:     213  (129),  189  (118). 

1 — ^This  section  construed:     The  drawer's  liabilities  in  a  bill  of  ex* 
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change  are  fixed  by  the  law  of  the  place  where  he  draws  it:    Amswlclc 
▼.  Rogers,  189  N.  T.  252,  93  N.  T.  Supp.  87,  82  N.  B.  134. 

As  to  meaning  of  the  term  "protest":  Sherman  v.  Ecker,  (N.  Y. 
1908),  109  N.  Y.  S.  678. 

Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:     Sec.  51  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — Phoeniz  Bank  v.  Hussey,  12  Pick.  483;  Dennistown  y.  Stew- 
art, 17  How.  (U.  S.)  606;  Commercial  Bank  v.  Vamum,  49  N.  Y.  269; 
Holliday  v.  McDougall,  20  Wend.  81. 

Protest  indispensable:  Joseph  v.  Soloman,  19  Fla.  623;  Piatt  y. 
Drake,  1  Doug.   (Mich.)   296. 

2a — ^Drawer  and  indorsers  discharged:  Smith  v.  Cnrlee,  69  111.  221; 
Citizens'  Savings  Bank  v.  Hays,  96  Ky.  365,  29  S.  W.  20;  Ocean  Na- 
tional Bank  v.  Williams,  102  Mass.  141;  Smithr  v.  Long,  40  Mich.  555; 
Oale  V.  Walsh,  5  T.  R.  329. 

§  261  (153) .  Protest ;  how  made.  The  protest  must  be  an- 
nexed to  the  bill,  or  must  contain  a  copy  thereof/*  and  must 
be  under  the  hand  ^  and  seal  '*  of  the  notary  making  it,  and 
must  specify:* 

1.  The  time**  and  place ^*  of  presentment; 

2.  The  fact  that  presentment  was  made  and  the  manner 
thereof; 

3.  The  cause  or  reason  for  protesting  the  bill ; 

4.  The  demand  made  and  the  answer  given,  if  any,  or  the 
fact  that  the  drawee  or  acceptor  could  not  be  found.** 

See  text,  §  175. 

1— This  section  construed:  London  ft  River  Plate  Bank  y.  Carr, 
54  Misc.  R.  94,  105  N.  T.  S.  679. 

Construing  corresponding  provision  of  the  English  Bills  of  Blx- 
change  Act:     Sec.  51  (7). 

The  following  cases  either  do  not  cite  the  Negotiahle  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it: 

la — ^Protest,  copy  thereof  annexed  to  bill:  Fulton  v.  MacCracken, 
18  Md.  528. 

2a — ^Notaries  signature  may  be  printed:  Fulton  v.  MacCracken,  18 
Md.  528;  Bank  of  Cooperstown  v.  Woods,  28  N.  T.  561. 

3a— As  to  seal:  Pierce  v.  Indseth,  106  U.  S.  546;  Bank  v.  Gray,  2 
Hill  227;  Donegan  v.  Wood,  49  Ala.  251.  But  see  Huffaker  v.  National 
Bank,  12  Bush  293;  Barry  v.  Crowley,  4  Gill  (Md.)  194. 

4a — Date  must  be  stated:  Union  National  Bank  v.  Williams  Mill- 
ing Co.,  117  Mich.  535;  Skelton  v.  Dustin,  92  111.  49;  Cayuga  County 
Bank  v.  Hunt,  2  Hill  35. 

As  to  time:     Reynolds  v.  Appleman,  41  Md.  615. 
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6ar— Plaee:  Duckert  v.  Von  Lillenthol,  11  Wis.  56;  Burbaak  ▼. 
Beach,  15  Barb.  326;  Seneca  County  Bank  v.  Neass,  5  Denio  329. 

6a — ^The  notice  in  general:  Pierce  y.  Indseth,  106  U.  S.  546;  Por- 
ter V.  Judson,  1  Gray  175;  Coruth  v.  Walker,  8  Wis.  262;  Browne  v. 
Philadelphia  Bank,  6  S.  ft  R.  484;  Townsley  y.  Sunwall,  2  Pet.  170; 
HoUiday  v.  McDougall,  20  Wend.  81;  Johnson  ▼.  Brown,  154  Miss.  105; 
Carter  v.  Burley,  9  N.  H.  558;  Berry  v.  Crowly,  4  Gill  (Md.)  194;  Legg 
y.  Vinal,  165  Mass.  555;  Rosson  y.  Carroll,  90  Tenn.  90;  Weems  y. 
Farmers'  Bank,  15  Md.  231;  Reier  y.  Strass,  54  Md.  278;  Ricketts  y. 
Pendleton,  14  Md.  320;  Sumner  y.  Bowen,  2  Wis.  524;  Duckert  y.  Von 
Lllienthal,  11  Wis.  56;  Adams  y.  Wright,  14  Wis.  408;  Sherer  y. 
Easton  Bank,  33  Pa.  St  134;  Rosson  y.  Carroll,  90  Tenn.  90;  Porter 
y.  Judson,  1  Gray  175;  Spann  y.  Boltzell,  1  Fla.  301;  Terbell  y.  Jones, 
15  Wis.  253;  People's  Bank  y.  Brooke,  31  Md.  7. 

Statement  as  to  demand  alone:  Musson  y.  Lake,  4  How.  (U.  S.) 
262;  Nott's  Exr.  y.  Beard,  16  La.  308. 

When  protest  insufficient:  See  Mason  y.  Kilcourse,  71  N.  J.  Law 
472. 

§  262  (154) .  Protest ;  by  wbODi  made.  Protest  may  be  made 
by:i 

1.  A  notary  public ;  or, 

2.  By  any  respectable  resident  of  the  place  where  the  bill  is 
dishonored,  in  the  presence  of  two  or  more  credible  witnesses. 

See  text,  {  175. 

1 — Construing  corresponding  proyision  of  the  Bnglish  Bills  of  Ex- 
change Act:     Sec  94. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it: 

Presentation  and  demand  must  be  made  by  the  notary  in  person  if 
there  be  no  existing  custom  or  usage  on  the  subject:  Ck»mmercial 
Bank  y.  Vamum,  49  N.  T.  269;  Ocean  Nat  Bank  y.  William,  102  Mass. 
141;  Sacrider  v.  Brown,  3  MacL  481,  Fed.  Cas.  No.  12,205;  Carter  y. 
Union  Bank,  7  Humph.  (Tenn.)  548;  Cribbs  y.  Adams,  13  Gray  597. 
But  see  Todd  y.  Wil's  Adm.,  49  Ala.  266,  273. 

Cashier  if  notary  may  protest:  Dykman  y.  Northridge,  36  N.  T. 
Supp.  962,  153  N.  T.  662;  Moreland's  Assignee  et  al.  y.  Citizens'  Sayings 
Bank,  97  Ky.  211,  30  S,  W.  19;  Nelson  y.  First  National  Bank,  69  Fed. 
798. 

Who  may  act  as  notary:  Nelson  y.  First  National  Bank,  69  Fed. 
Bep.  798;  29  U.  S.  App.  554;  Moreland's  ABsignee  y.  Citizens'  Savings 
Bank,  97  Ky.  211;  Dykman  y.  Northridge^  1  App.  Div.  (N.  Y.)  26. 

§  263  (155).  Protest;  when  to  be  made.  When  a  bill  is  pro- 
tested, such  protest  must  be  made  on  the  day  of  its  dishonor, 
unless  delaj  is  excused  as  herein  provided.  When  a  bill  has  been 
duly  noted,  the  protest  may  be  subsequently  extended  as  of  the 
date  noting.i 
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See  text,  §  175. 

Cross  section:     267  (159). 

1 — This  section  construed:  Amsinck  v.  Bogers,  103  App.  Diy.  428, 
93  N.  y.  a  87. 

Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:  Sees.  51  (4),  93;  51  (4);  McPherson  v.  Wright,  12  Sess. 
Cas.  942. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Leftley  v.  Mills, 
4  T.  R.  170;  Cayuga  Bank  v.  Hunt,  2  Hill  635;  Dennistown  v.  Stew- 
art, 58  U.  S.  (17  How.)  606. 

§  264  (156) .  Protest ;  where  made.  A  bill  mnst  be  protested 
at  the  place  where  it  is  dishonored,  except  that  when  a  bill  drawn 
payable  at  the  place  of  business  or  residence  of  some  person 
other  than  the  drawee,  has  been  dishonored  by  non-acceptance, 
it  must  be  protested  for  non-payment  at  the  place  where  it  is 
expressed  to  be  payable  and  no  further  presentment  for  pay- 
ment to,  or  demand  on,  the  drawee  is  necessary .* 

See  text,  §  175. 

1 — Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:     Sees.  51  (6)  and  51  (6)   (b). 

§265  (157).  Protest  both  for  non-acceptance  and  non-pay- 
ment. A  bill  which  has  been  protested  for  non-acceptance  may 
be  subsequently  protested  for  non-payment.* 

See  text,  |  175. 

1 — Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:     Sec.  51  (3). 

§266(158).  Protest  before  maturity  where  acceptor  in- 
solvent. Where  the  acceptor  has  been  adjudged  a  bankrupt 
or  an  insolvent  or  has  made  an  assignment  for  the  benefit  of 
creditors,  before  the  bill  matures,  the  holder  may  cause  the  bill 
to  be  protested  for  better  security  against  the  drawer  and  in- 
dorsers.^ 

See  text,  i  180. 

1 — Construing  corresponding  provision  of  the  English  Bills  of  Ex- 
change Act:     Sec.  51  (5). 

The  following  case  either  does  not  cite  the  Negotiable  Instruments 
Law  or  was  decided  previous  to  the  enactment  of  it:  For  better  se- 
curity is  unnecessary:    In  re  English  Bank,  2  Chy.  (1893)  438. 


§267  (159).    When  protest  diBpensed  with.    Protest  is  dis- 
pensed with  by  any  circumstances  which  wonld  dispense  with 
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notice  of  dishonor.  Delay  in  noting  or  protesting  is  excused 
when  delay  is  caused  by  circumstances  beyond  the  control  of  the 
holder  and  not  imputable  to  his  default,  misconduct,  or  negli- 
gence. When  the  cause  of  delay  ceases  to  operate,  the  bill  must 
be  noted  or  protested  with  reasonable  diligence.^ 

See  text;  |  179. 

Cross  Bections:    180  (109),  186  (116),  188  (117). 

1 — Construing  oorrespondlng  proyision  of  the  Bnglish  Bills  of  TSx- 
change  Act:    Sec  51  (9). 

§  268  (160).  Protest  where  bill  is  lost,  et  cetera.  Where  a 
bill  is  lost  or  destroyed  or  is  wrongly  detained  from  the  person 
entitled  to  hold  it,  protest  may  be  made  on  a  copy  or  written 
particulars  thereof.^ 

See  text,  I  180. 

1— This  section  oonstmed:     Aebl  ▼.  Bank  of  tiSyansTllle,  124  Wis. 

73,  102  N.  W.  329. 

Construing  corresponding  proyision  of  the  English  Bills  of  Ex- 
change Act:    Sec  61  (8). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Hinsdale  t. 
Miles,  5  Conn.  331;  Kayanaugh  y.  Bank,  69  Mo.  App.  640. 
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ACCEFTANGffi  OF  BILLS  OF  BXGHANQfi  FOE  HONOR. 


i  2S0  (161).  When  Mil  may  l>e  ac- 
cepted for  honor. 

2S1  (162).  Acceptance  for  hon- 
or; how  made. 

282  (163).  When  deemed  to  be 
an  acceptance  for 
honor  of  the  draw- 
er. 

283(164).  Llahlllty  of  acceptor 
for  honor. 

284  (165).  Agreement  of  acceptor 
for  honor. 


1 281^  (166).  Maturity  of  biU  paya- 
ble after  sight;  ao- 
cepted  for  honor. 

286  (167).  protest    of     blU     ac- 

cepted for  honor,  et 
cetera. 

287  (168).  Presentment  for  pay- 

ment to  acceptor  for 
honor;    how   made. 

288  (169).  When  delay  In  mak- 

ing presentment  is 
excused. 

289  (170).  Dishonor  of  bill  by  ac- 

ceptor for  honor. 


Sections  280  to  289  above  are  the  sections  of  the  New  York  Law. 

Sections  161  to  170  above  in  parenthesis  are  the  sections  nsed  by 
the  commissioners. 

The  above  sections  correspond  to  sections  161  to  170  in  the  follow- 
ing states  and  territories:  Alabama,  Colorado,  Connecticut,  District 
of  C>)lumbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Mississippi, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  jiersey.  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Tennessee,  Utah, 
Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  in  the  following  sections  in  the  following  states  and 
territories:  As  sections  8464  to  3473  in  Arizona;  as  160  to  169  in  Illi- 
nois; as  168  to  177  in  Kansas  and  Oregon;  as  180  to  189  in  Maryland; 
as  163  to  172  in  Michigan;  as  160  to  169  in  Neoraska;  as  3176y  to 
3177g  in  Ohio;  as  169  to  178  in  Bhode  Island;  as  1681-18  to  1681-27  in 
Wisconsin. 

§  280  (161).  When  bill  may  be  accepted  for  honor.  Where 
a  bill  of  exchange  has  been  protested  for  dishonor  by  non-accept- 
ance or  protested  for  better  security  and  is  not  overdue,  any 
person  not  being  a  party  already  liable  thereon  may,  with  the 
consent  of  the  holder,  intervene  and  accept  the  bill  supra  protest 
for  the  honor  of  any  party  liable  thereon  or  for  the  honor  of 
the  person  for  whose  account  the  bill  is  drawn. 

The  acceptance  for  honor  may  be  for  part  only  of  the  sum  for 
which  the  bill  is  drawn ;  and  where  there  has  been  an  acceptance 
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for  honor  for  one  party,  there  may  be  a  further  acceptance  by  a 
different  person  for  the  honor  of  another  party .^ 

See  text,  |  93. 

1 — Construing  correeponding  proyision  of  the  Bnglish  Bills  of  Ex- 
change Act:     See  1st  par.  65  (1),  2nd  par.  1st  and  2nd  Clause  65  (2). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  May  v.  Kelly, 
27  Ala.  497;  Konig  y.  Bayard,  1  Pet  (26  U.  S.)  250. 

§  281  (162).  Acceptance  for  honor;  how  made.  An  accept- 
anc  for  honor  supra  protest  must  be  in  writing  and  indicate 
that  it  is  an  acceptance  for  honor,  and  must  be  signed  by  the 
acceptor  for  honor.^ 

See  text,  S  93. 

1 — Construing  corresponding  proylsion  of  the  Bnglish  Bills  of  Ex- 
change Act:   Sec.  65   (3). 

§  282  (163).  When  deemed  to  be  an  acceptance  for  honor  of 
the  drawer.  Where  an  acceptance  for  honor  does  not  expressly 
state  for  whose  honor  it  is  made,  it  is  deemed  to  be  an  acceptance 
for  the  honor  of  the  drawer.^ 

See  text,  {  93. 

1 — Construing  corresponding  section  of  the  Bnglish  Bills  of  Bx- 
change  Act:    Sec.  65  (3). 

The  following  cases  either  do  not  cite  the  Negotiahle  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Baring  y.  Clark, 
19  Pick.  220;  Freeman  y.  Perot,  2  Wash.  C.  C.  485,  Fed.  Cas.  No.  5087; 
Qoodall  v.  Polhill,  1  C.  B.  233. 

§  283  (164).  Liability  of  acceptor  for  honor.  The  acceptor 
for  honor  is  liable  to  liie  holder  and  to  all  parties  to  the  bill 
subsequent  to  the  party  for  whose  honor  he  has  accepted.^ 

See  text,  {  93. 

1 — This  section  construed:  Huston  y.  Newgass,  234  111.  285  (84  N. 
B.  910). 

Construing  corresponding  section  of  the  Bnglish  Bills  of  Bxchange 
Act:     Sec.  66  (2). 

The  following  case  either  did  not  cite  the  Negotiable  Instruments 
Law  or  was  decided  previous  to  the  enactment  of  it:  Baring  ▼.  Clark, 
19  Pick.  220. 

§284(166).  Agreement  of  acceptor  for  honor.  The  ac- 
ceptor for  honor,  by  such  acceptance  engages  that  he  will  on  due 
presentment  pay  the  bill  according  to  the  terms  of  his  accept- 
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ance,  provided  it  shall  not  have  been  paid  by  the  drawee,  and 
provided  also  that  it  shall  have  been  duly  presented  for  payment 
and  protested  for  non-payment  and  notice  of  dishonor  given  to 
him.^ 

See  text,  S  93. 

This  section  constmed:  The  acceptor  of  a  bill  of  exchange  becomes 
primarily  liable  for  its  payment,  and  is  to  be  considered  the  principal 
debtor  and  this  is  true  even  if  the  acceptance  was  for  the  accommoda- 
tion of  the  drawer:    Huston  y.  Newgass,  234  111.  285,  84  N.  E.  910. 

Construing  corresponding  section  of  the  English  Bills  of  Exchange 
Act:    Sec.  66  (1). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Schofield  v. 
Bayard,  3  Wend.  491;  Phillips  v.  Im  Thurr,  L.  R.  IC.  P.  463,  14  L.  T. 
(N.  S.)  406;  Williams  v.  Germain,  7  B.  ft  C.  468;  Wilkinson  v.  John- 
son, 3  B.  ft  C.  428;  Hoare  y.  Cazenore,  16  East  391. 

§286  (166).  Maturity  of  bill  payable  after  sight,  accepted 
for  honor.  Where  a  bill  payable  after  sight  is  accepted  for 
honor,  its  maturity  is  calculated  from  the  date  of  the  noting  for 
non-acceptance  and  not  from  the  date  of  the  acceptance  for 
honor.^ 

See  text,  t  93. 

1 — Construing  corresponding  section  of  the  English  Bills  of  Ex- 
change Act:     Sec.  65  (5). 

§286  (167).    Protest  of  bill  accepted  for  honor,  et  cetera. 

Where  a  dishonored  bill  has  been  accepted  for  honor  supra  pro- 
test or  contains  a  reference  in  case  of  need,  it  must  be  protested 
for  non-payment  before  it  is  presented  for  payment  to  the  ac- 
ceptor for  honor  or  referee  in  case  of  need.* 

See  text,  §  93. 

1 — Construing  corresponding  section  of  the  English  BlUs  of  EIz- 
change  Act:     Sec.  67  (1). 

§  287  (168) .  Presentment  for  payment  to  acceptor  for  honor, 
how  made.  Presentment  for  payment  to  the  acceptor  for  honor 
mnst  be  made  as  follows: 

1.  If  it  is  to  be  presented  in  the  place  where  the  protest  for 
non-payment  was  made,  it  mnst  be  presented  not  later  than  the 
day  following  its  maturity; 

2.  If  it  is  to  be  presented  in  some  other  place  than  the  place 
where  it  was  protested,  then  it  must  be  forwarded  within  the 
time  specified  in  section  one  hundred  seventy-five.^ 

See  text,  {  93. 
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In  the  origUial  N«w  York  act  ''aeotloa  104"  Instead  of  176  by  mH- 
takflL 

1— Oonatrniiig  oorreapondlng  section  of  the  Satf  iah  Bills  of  Bx- 
change  Act:    Sec.  67  (2). 

§  288  (189).  Whon  delay  in  makiiig  presentment  is  excused. 
The  provisions  of  section  one  hundred  and  forty-one  apply 
where  there  is  delay  in  making  presentment  to  ^e  acceptor 
for  honor  or  referee  in  case  of  need.^ 

See  text,  §  93. 

In  the  original  New  York  act,  "section  81"  Instead  of  141,  by 
mistake. 

1— Construing  corresponding  section  of  the  BnitliBh  Bills  of  Ex- 
change Act:    Sec.  67  (3). 


§  289  (170).  Dishonor  of  bill  by  acceptor  for  honor.  When 
the  bill  is  dishonored  by  the  acceptor  for  honor,  it  most  be  pro- 
tested for  non-payment  by  him.^ 

See  text,  |  93. 

1— Construing  correeponding  section  of  the  English  Bills  of  Bx- 
ehange  Act:    Sec  67  (4). 
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ARTICLE  XV. 


PAYMENT  OF  BILLS  OF  EXCHANGB  FOR  HONOR 


1300  (171).  Who  may  make  pay- 
ment for  honor. 

301  (172).  Payment    for    honor; 

how  made. 

302  (173).  Declaration     before 

payment  for  honor. 
803  (174).  Preference   of   parlies 
offering  to  pay  for 
hoiior. 


(304  (176).  Bflect   on    Bubsequent 

parties  where  bill  is 
paid  for  honor. 

305  (176).  Where  holder  refuses 

to  receive  payment 
supra  protest. 

306  (177).  Rights    of    payer   for 

honor. 


Sections  300  to  306  above  are  the  sections  of  the  New  York  Law. 

Sections  171  to  177  above  in  parenthesis  are  the  sections  used  by 
the  conmiissioners. 

The  above  sections  correspond  to  sections  171  to  177  in  the  following 
states  and  territories:  Alabama,  Colorado,  Connecticut,  District  of 
Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Tennessee,  Utah, 
Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states  and 
territories:  As  sections  3474  to  3480  in  Arizona;  as  170  to  176  in 
Illinois;  as  178  to  184  in  Kansas  and  Oregon;  as  190  to  196  in  Mary* 
land;  as  173  to  179  in  Michigan;  as  170  to  176  in  Nebraska;  as  3177h 
to  3177n  in  Ohio;  as  179  to  185  in  Bhode  Island;  as  1681-28  to  1681-34 
in  Wisconsin. 

§  300  (171).  Who  may  make  payment  for  honor.  Where  a 
bill  has  been  protested  for  non-payment,  any  person  may  inter- 
vene and  pay  it  supra  protest  for  the  honor  of  any  person  liable 
thereon  or  for  the  honor  of  the  person  for  whose  account  it  was 
drawn.* 


See  text,  §  183. 

1 — Construing  corresponding  section  of  the  Bnglish  Bills  of  Bx- 
change  Act:     Sec.  68  (1). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it:  Smith  v.  Saw- 
yer, 55  Me.  141;  Konig  v.  Bayard,  1  Pet  (26  U.  S.)  250;  Wood  v. 
Pugh,  7  Ohio,  pt  2,  156,  164;  Qeralopulo  v.  Wieler,  10  C.  B.  690,  20  L. 
J.  C.  P.  105;  Deacon  ▼.  Stodhart,  2  Man.  2  Gr.  317;  Vandewall  ▼.  Tyr- 
rell, 1  M.  ft  M.  87. 
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§  301  (172).  Payment  for  honor;  how  made.  The  payment 
for  honor  supra  protest  m  order  to  operate  as  such  and  not  as 
a  mere  voluntary  payment  must  be  attested  by  a  notarial  act  of 
honor  which  may  be  appended  to  the  protest  or  form  an  exten- 
sion to  it.^ 

See  text,  S  183. 

1 — Construing  corresponding  section  of  the  English  Bills  of  Ex- 
change Act:     Sec.  68  (3). 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Konig  y.  Bay- 
ard, 1  Pet.  250;  Gazzam  y.  Armstrong's  Exr.,  3  Dana  (Ky.)  654;  Wood 
y.  Pugh,  7  Ohio,  pt  2,  156. 

§302(173).    Declaration  before  payment  for  honor.    The 

notarial  act  of  honor  must  be  founded  on  a  declaration  made  by 
the  payer  for  honor  or  by  his  agent  in  that  behalf  declaring  his 
intention  to  pay  the  bill  for  honor  and  for  whose  honor  he  pays.^ 

See  text,  §  183. 

1 — Construing  corresponding  section  of  the  English  Bills  of  Ex- 
change Act:     Sec.  68  (4). 

§  303  (174).    Preference  of  parties  offering  to  pay  for  honor. 

Where  two  or  more  persons  offer  to  pay  a  bill  for  the  honor  of 
different  parties,  the  person  whose  payment  will  discharge  most 
parties  to  the  bill  is  to  be  given  the  preference.^ 

See  text,  t  183. 

1 — Construing  corresponding  section  of  the  English  Bills  of  Ex- 
change Act:     Sec.  68  (2). 

§  304  (175).  Effect  on  subsequent  parties  where  bill  is  paid 
for  honor.  Where  a  bill  has  been  paid  for  honor  all  parties 
subsequent  to  the  party  for  whose  honor  it  is  paid  are  discharged, 
but  the  payer  for  honor  is  subrogated  f or,  and  succeeds  to,  both 
the  rights  and  duties  of  the  holder  as  regards  the  party  for  whose 
honor  he  pays  and  all  parties  liable  to  the  latter.^ 

See  text,  f  183. 

1 — Construing  corresponding  section  of  the  English  Bills  of  EhE- 
change  Act:     Sec.  68  (5). 

The  following  cases  either  do  not  cite  the  Negotiahle  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it:  Qazzam  y. 
Armstrong's  Exr.,  3  Dana  (Ky.)  564;  McDoweU  y.  Cook,  14  Miss.  420. 

§  305  (176).  Where  holder  refuses  to  receive  payment  supra 
protest.    Where  the  holder  of  a  bill  refuses  to  receive  payment 
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supra  protest,  he  loses  his  right  of  recourse  against  any  party 
who  would  have  been  discharged  by  such  payment.^ 

See  text,  t  183. 

1 — Construing  corresponding  section  of  the  English  Bills  of  Ex- 
change Act:     Sec.  68  (7). 

§306(177).  Bights  of  payer  far  honor.  The  payer  for 
honor  on  paying  to  the  holder  the  amount  of  the  bill  and  the 
notarial  expenses  incidental  to  its  dishonor,  is  entitled  to  receive 
both  the  bill  itself  and  the  protest.^ 

See  text,  |  183. 

1 — Construing  corresponding  section  of  the  English  Bills  of  Ex- 
change Act:    Sec.  68  (6). 

The  following  case  either  does  not  cite  the  Negotiable  Instruments 
Law  or  was  decided  previous  to  the  enactment  of  it:  Such  payee  must 
he  ready  and  make  offer  at  time  of  payment:  Denston  ▼.  Henderson, 
13  Johns  (N.  Y.)  322. 
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BILLS  IN  A  SBT. 


I SIO  (178).  Bills  in  sets  constitute 

one  bill. 

511  (179).  Rights   of   holders 

where  different 
parts  are  negoti- 
ated. 

512  (180).  Liability  of  holder 

who  indorses  two  or  | 


more  partB  of  a  set 

to  different  persona. 

1 313  (181).  Acceptance  of   b  1 1 1  a 

drawn  in  seta 

314  (182).  Payment  by  acceptor 

of    bills    drawn    in 
sets. 

315  (183).  Bffect  of  discharging 

.    one  of  a  set 


Sections  310  to  315  above  are  the  sections  of  the  New  York  Law. 

Sections  178  to  183  aboye  in  parenthesis  are  the  sections  used  by 
the  conmiiBsioners. 

The  aboye  sections  correspond  to  sections  178  to  183  in  the  follow- 
ing states  and  territories:  Alabama^  C!olorado,  GonnecUcnt,  District 
of  Columbia,  Florida,  Idaho,  Iowa,  Kentucky,  Louisiana,  Massachusetts, 
Missouri,  Montana,  Nevada,  New  Hampshire,  New  Jersey,  New  Mexico, 
North  Carolina,  North  Dakota,  Oregon,  Pennsylvania,  Tennessee,  Utah, 
Yirglnia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states 
and  territories:  Sections  3481  to  3486  in  Arizona;  177  to  182  in  Illi- 
nois; 185  to  190  in  Kansas  and  Oregon;  197  to  202  in  Maryland;  180 
to  185  in  Michigan;  177  to  182  in  Nebraska;  3177o  to  3177t  in  Ohio; 
186  to  191  in  Rhode  Island;  1681-35  to  168140  in  Wisconsin. 

§  310  (178)  •  Bills  in  sets  constitnte  one  bill  Where  a  bill  is 
drawn  in  a  set,  each  part  of  the  set  being  numbered  and  con- 
taining a  reference  to  the  other  parts,  the  whole  of  the  parts  con- 
stitute one  bilL^ 

See  text,  {  60. 

1 — Construing  corresponding  proTision  of  the  English  Bills  of  Bz- 
change  Act:     Sec.  71  (1),  Bills  of  Exchange  Act 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it:  Durkin  v. 
Cranston,  7  Johns  442;  Downes  v.  Church,  13  Pet  (38  U.  S.)  207;  Walsh 
▼.  Blatchley,  6  Wis.  413;  Rail!  v.  Dennlstown,  6  Ex.  483,  20  L*.  J.  Ex. 
278;  Holdsworth  ▼.  Hunter,  10  B.  ft  C.  449;  Wells  ▼.  Whit^ead,  IS 
Wend.  527. 

§311(170).  Bights  of  holders  where  different  parts  are 
negotiated.    Where  two  or  more  parts  of  a  set  are  negotiated 
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to  different  holders  in  due  course,  the  holder  whose  title  first 
accrues  is  as  between  such  holders  the  true  owner  of  the  bill. 
But  nothing  in  this  section  affects  the  rights  of  a  person  who  in 
due  course  accepts  or  pays  the  part  first  presented  to  him.^ 

See  text,  §  60* 

1— Construing  corresponding  provision  of  the  English  BlUs  of  ICX" 
change  Act:    Sec.  71  (3),  BUls  of  Exchange  Act 

The  following  case  either  does  not  cite  the  Negotiahle  Instruments 
Law  or  was  decided  previous  to.  the  enactment  of  it:  Walsh  v.  Blatch- 
ley,  6  Wis.  422. 

§  312  (180).  Liability  of  holder  who  indorses  two  or  more 
parts  of  a  set  to  different  persons.  Where  the  holder  of  a  set 
indorses  two  or  more  parts  to  different  persons  he  is  liable  on 
every  such  part,  and  every  indorser  subsequent  to  him  is  liable 
on  the  part  he  has  himself  indorsed,  as  if  such  parts  were  sep- 
arate bills.^ 

See  text,  S  60. 

1 — Construing  corresponding  provision  of  the  CSnglish  Bills  of  Bx- 
change  Act:     Sec.  71  (2),  Bills  of  Exchange  Act 

The  following  case  either  does  not  cite  the  Negotiable  Instruments 
Law  or  was  decided  previous  to  the  enactment  of  it:  Holdsworth  v. 
Hunter,  10  C.  B.  449. 

§  313  (181).  Acoeptaaoe  of  bills  drawn  in  sets.  The  accept- 
ance may  be  written  on  any  part  and  it  must  be  written  on  one 
pail  only.  If  the  drawee  accepts  more  than  one  part,  and  such 
accepted  parts  are  negotiated  to  different  holders  in  due  course, 
he  is  liable  on  every  such  part  as  if  it  were  a  separate  bill.^ 

See  text,  S§  60,  86. 

1 — Construing  corresponding  provision  of  the  English  Bills  of  Bx- 
change  Act:     Sec  71  (4),  Bills  of  Exchange  Act. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Holdsworth  v. 
Hunter,  10  C.  B.  449;  Donner  ft  Co.  v.  Church,  15  Peters  205;  Walsh  v. 
Blatchley,  6  Wis.  422,  425;  Bank  v.  Neal,  22  How.  (U.  S.)  96. 

§314(182).    Payment  by  acceptor  of  bills  dravTH  in  sets. 

"When  the  acceptor  of  a  bill  dravni  in  a  set  pays  it  without  requir- 
ing the  part  bearing  his  acceptance  to  be  delivered  up  to  him, 
and  that  part  at  maturity  is  outstanding  in  the  hands  of  a  holder 
in  due  course,  he  is  liable  to  the  holder  thereon.^ 

See  text,  St  122,  60. 
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1— Constmlns  corresponding  prorlsion  of  the  English  Bills  of  Ex> 
change  Act:     Sec  71  (5)  Bills  of  Exchange  Act 

The  following  case  either  does  not  cite  the  Negotiable  Instromenta 
Law  or  was  decided  previous  to  the  enactment  of  it:  Holdsworth  y. 
Hunter,  10  B.  &  C.  449. 

§  315  (183).  Effect  of  discharging  one  of  a  set  Except  as 
herein  otherwise  provided^  where  any  one  part  of  a  bill  drawn 
in  a  set  is  discharged  by  payment  or  otherwise  the  whole  bill 
is  discharged.^ 

See  text,  St  122,  60. 

The  Wisconsin  act  inserts  an  article,  not  found  in  the  other  acts, 
entitled  "Damages  on  Bills,"  as  follows: 

"§  1682.  Whenever  any  bill  of  exchange  drawn  or  indorsed  within 
this  state  and  payable  without  the  limits  of  the  United  States  shall 
be  duly  protested  for  non-acceptance  or  non-pa3rment,  the  party  liable 
for  the  contents  of  such  bill  shall,  on  due  notice  and  demand  thereof, 
pay  the  same  at  the  current  rate  of  exchange  at  the  time  of  the  de- 
mand and  damages  at  the  rate  of  fiye  per  cent  upon  the  contents 
thereof,  together  with  interest  on  the  said  contents,  to  be  computed 
from  the  date  of  the  protest;  and  said  amount  of  contents,  damages 
and  interest  shall  be  in  full  of  all  damages,  charges  and  expenses. 

''S  1683.  If  any  bill  of  exchange  drawn  upon  any  person  or  cor- 
poration out  of  this  state,  but  within  some  state  or  territory  of  the 
United  States,  for  the  payment  of  money  shall  be  duly  presented  for 
acceptance  or  payment  and  protested  for  non-acceptance  or  non-pay- 
ment, the  drawer  or  indorser  thereof,  due  notice  being  given  of  such 
non-acceptance  or  non-payment,  shall  pay  said  bill  with  legal  interest, 
according  to  its  tenor  and  five  per  cent  damages,  together  with  costs 
and  charges  of  protest" 

1 — Construing  corresponding  provision  of  the  Bnglish  BiUs  of  Bx> 
change  Act:     Sec.  71  (6),  Bills  of  Exchange  Act 

See  Holdsworth  ft  Hunter,  10  B.  ft  C.  449. 
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ARTICIiE  XVn. 


PROMISSORY  NOTES  AND  CHECKS. 


1820  (184).  FromisBory    note    de- 
fined. 

821  (185).  Check  defined. 

322  (186).  Within  what  time  a 
check  muBt  be  pre- 
sented. 


{323  (187).  Certification  of  check; 

effect  of. 

324  (188).  Effect    where    holder 

of  check  procures  it 
to  be  certified. 

325  (189).  When  check  operates 

as  an  assignment 


Sections  320  to  325  aboye  are  the  sections  of  the  New  York  law. 

Sections  184  to  189  above  in  parenthesis  are  the  sections  nsed  by 
the  commission. 

The  aboye  sections  correspond  to  sections  184  to  189  in  the  follow- 
ing states  and  territories:  Alabama,  Colorado,  C!onnecticut,  District  of 
Columbia^  Florida,  Idaho,  Iowa»  Kentucky,  Louisiana,  Mississippi,  Mis- 
souri, Montana,  Neyada,  New  Hampshire,  New  Jersey,  New  Mexico* 
North  Carolina,  North  Dakota,  Oregon,  Pennsylyania,  'Tennessee,  Utah, 
Virginia,  Washington,  West  Virginia  and  Wyoming. 

They  are  found  as  the  following  sections  in  the  following  states 
and  territories:  As  section  3487  in  Arizona;  as  183  to  188  in  Illinois; 
as  191  to  196  in  Kansas  and  Oregon;  as  203  to  208  in  Maryland;  as  186 
to  191  in  Michigan;  as  183  to  188  in  Nebraska;  as  3177u  to  3177z  in 
Ohio;  as  192  to  197  in  Rhode  Island;  as  1684  to  1684-5  in  Wisconsin. 

§  320  (184).  Promissory  note  defined.  A  negotiable  promis- 
sory note  within  the  meaning  of  this  act  is  an  unconditional 
promise  in  writing  made  by  one  person  to  another  signed  by  the 
maker  engaging  to  pay  on  demand  or  at  a  fixed  or  determinable 
future  time,  a  sum  certain  in  money,  to  order  or  to  better. 
Where  a  note  is  drawn  to  the  maker's  own  order,  it  is  not  com- 
plete until  indorsed  by  him.^ 

See  text,  I  38. 

This  section  construed:  Young  y.  American  Bank,  (1)  44  N.  Y. 
Misc.  305,  89  N.  Y.  S.  913;  Young  y.  American  Bank,  (2)  44  N.  Y.  Misc. 
308,  89  N.  Y.  S.  915;  Sherman  y.  Goodwin  (Ariz.),  89  Pac.  517;  Ban- 
nister y.  Kintz  (Fla.),  42  So.  886;  Alexander  y.  Hazelrigg  (Ky.),  97  S. 
W.  353;  Hoffman  y.  Planters'  National  Bank,  99  Va.  480,  39  S.  E.  134; 
Hickoh  y.  Bunting,  92  App.  Div.  167,  86  N.  Y.  S.  1059;  Union  Stock 
Yards  National  Bank  y.  Bolan  (Idaho),  93  Pac.  508;  National  Exchange 
Bank  y.  Luhrano  (R.  I.),  68  Atl.  Rep.  944;  Yarwood  y.  Trusts  ft  Guar- 
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antee  Co.  (Ltd.).  94  App  DIy.  47,  87  N.  T.  S.  947;  Deyo  v.  Thompflon, 
53  App.  Diy.  9,  65  N.  T.  S.  459. 

A  bill  of  exchange  payable  to  the  order  of  the  drawer  does  not 
come  into  existence  as  such  until  it  Is  deliyered  as  well  as  indorsed 
by  the  payee:    Strufter  v.  Curtis,  85  N.  B.  180.    Mass.,  1908, 

The  complaint  or  a  note  payable  to  the  maker  must  allege  Its  in- 
dorsement by  him:    Edelman  y.  Rams,  109  N.  T.  8.  816. 

A  note  payable  to  the  order  of  the  maker  is  not  yalid  until  after 
negotiation:    Roach  y.  Sanborn  Land  Co.,  115  N.  W.  1102.   Wm.,  1908. 

Construing  corresponding  sections  of  the  English  Bills  of  Exchange 
Act:  See  1st  par.  88  (1);  last  par.  83.(2),  83  (1);  Kirkwood  y.  Car- 
roll (1903),  1  K.  R  531;  Tates  y.  Byans,  61  L.  J.  Q.  B.  446;  Kirkwood 
y.  Smith  (1896),  1  Q.  B.  582  oyer  ruled. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it: 

In  a  suit  on  note  payable  to  makers'  order  complaint  must  allege 
indorsement  by  maker:  Simon  y.  Mints,  51  Misc.  Rep.  670,  101  N.  Y.  S. 
86. 

In  legal  effect  certificates  of  deposit  payable  to  order  or  to  bearer 
are  negotiable  promissory  notes:  Zander  y.  N.  Y.  Security  ft  Trust  C!o., 
81  N.  Y.  Supp.  1151;  Trustees  y.  Lewis,  34  Fla.  424;  Beardsley  y.  Web- 
ber, 104  Mich.  88;  Birch  y.  Fisher,  51  Mich.  36;  Kirkwood  y.  First 
National  Bank,  40  Neb.  484;  Curran  y.  Witter,  68  Wis.  16. 

So  are  interest  or  coupon  notes:    Boyer  y.  Chandler,  160  IlL  394. 

Payable  to  maker's -own  order:  Hoffman  y.  Planters'  National 
Bank,  99  Va.  480,  39  S.  E.  134;  Peninsular  Sayings  Bank  y.  Hosie^  112 
Mich.  35L 

§321(186).  Check  delBnecL  A  check  is  a  bill  of  exchange 
drawn  on  a  bank  payable  on  demand.  Except  as  herein  other- 
wise provided,  the  provisions  of  this  act  applicable  to  a  bill  of 
exchange  payable  on  demand  apply  to  a  check.^ 

See  text,  |  200. 

Cross  sections:    section  2  (191)  '^ank.'* 

'  1 — ^This  section  construed:  State  Bank  y.  Weiss,  42  N.  Y.  Mise.  98, 
91  N.  T.  S.  276;  Schlesinser  v.  Kursrok,  47  Misc.  Rep.  634,  94  N.  T.  S. 
442;  Wisner  y.  First  Nat.  Bank  (Pa.),  68  Atl.  955;  Amsinck  y.  Rogers, 
93  N.  Y.  Supp.  87;  B.  &  O.  Ry.  C!o.  y.  First  Nat.  Bank,  102  Va.  753, 
47  S.  E.  837;  Van  Buskirk  y.  State  Bank,  35  Col.  142,  83  Pac.  778; 
Mfg.  Co.  y.  Summers,  143  N.  C.  102,  55  S.  E.  522;  Unaka  Nat.  Bank 
y.  Butter,  113  Tenn.  574,  83  S.  W.  655;  Columbia  Banking  Co.  y.  Bowen 
(Wis.),  114  N.  W.  451;  Wedge  Minn.  Co.  y.  Denver  Nat  Bank,  19  C!olo. 
App.  182;  Boswell  v.  Citizen's  Savings  Bank  (Ky.),  96  S.  W.  797. 

Construing  corresponding  sections  of  the  English  Bills  of  Exchange 
Act:  Sea  73  (the  word  "banker"  appears  instead  of  "bank"  as  aboye); 
Bavins  v.  London  ft  S.  W.  Bank  (1900),  1  Q.  B.  270;  Nathan  v.  Ogdena, 
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21  T.  Lu  R.  776;  McLean  y.  Clydesdale  Banking  Co.,  9  App.  Cas.  95; 
Oaden  y.  Newfoundland  Saying  Bank  (1899),  A.  C.  281»  Prlyy  Council. 

The  following  caaee  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preylous  to  the  enactment  of  It: 

A  check  Is  always  drawn  on  a  bank  or  banker:  In  re  Brown,  2 
Story's  Rep.  502;  Buel  y.  Bank  of  Krasson,  123  U.  S.  105;  Rodgers  y. 
Durante  140  U.  S.  298;  Espy  y.  Bank  of  Cincinnati,  18  Wall.  620; 
Merchants  Bank  y.  State  Bank,  10  Wall.  604;  Cruger  y.  Armstrong,  3 
Johns.  5;  Murry  y.  Judah,  6  Cow.  484;  Harken  y.  Anderson,  21  Wend. 
373;  Chapman  y.  White,  6  N.  T.  412;  Heins  y.  Clark,  3  N.  T.  93; 
Ridgely  Bank  y.  Fatten,  109  111.  484;  People  y.  Kemp,  76  Mich.  410; 
Harrison  y.  Nicollet  Nat  Bank,  41  Minn.  489;  Northwestern  Coal  Co. 
y.  Bowman,  69  la.  152;  Planters  Bank  y.  Keese,  7  Heisk.  200;  Blair  y. 
Wilson,  28  Gratt  170;  Dodd  y.  Jette,  10  Oregon  31;  Hopklnson  y.  Foster, 
T.  R.  18  Eq.  74. 

Law  applicable  to  a  bill  of  exchange  payable  on  demand  applies  to 
a  check  except  when  otherwise  proylded:  Ames  y.  Merlam,  98  Mass. 
294;  Bill  y.  Stewart,  156  Mass.  508;  Herker  y.  Anderson,  21  Wend.  372; 
Dolph  y.  Rice,  18  Wis.  397;  Wittich  y.  First  Nat.  Bank  of  Pensacola, 
20  Fla.  843;  Industrial  Bank  y.  Bowers,  165  111.  70;  Andrew  y.  Blackly, 
11  Ohio  St  89;  First  National  Bank  y.  Linn,  etc.,  30  Ore.  296;  Carew 
y.  Duckworth,  L.  R.  4  Exch.  318. 

As  to  difference  when  authority  to  draw  one  only,  see  Forster  y. 
Macreth,  L.  R.  2  Exch.  163. 

On  the  question  as  to  whether  a  draft  not  payable  on  demand  is  a 
check,  see  the  following  cases  that  it  is  not  a  check:  Bowen  y.  Newell, 
8  N.  Y.  190,  13  N.  Y.  890;  Mintum  y.  Fisher,  4  Cal.  36;  Morrison  y. 
Bailey,  5  Ohio  St  13;  Georgia  Natl.  Bank  y.  Henderson,  46  Ga.  496; 
Harrison  y.  Nicollet  Natl.  Bank,  41  Minn.  488;  lyory  y.  Bank  of  the 
State,  36  Mo.  475.  Contra:  Champion  y.  Gordon,  70  Pa.  St.  474; 
Westminster  Bank  y.  Wheaton,  4  R.  I.  30;  In  re  Brown,  2  Story  502. 

This  distinction  is  no  longer  of  any  practical  importance.  An 
instrument  is  not  a  check  unless  drawn  on  a  bank:  Amsinch  y.  Rogers, 
103  App.  Diy.  428,  93  N.  Y.  S.  87,  affirmed  189  N.  Y.  252,  82  N.  E.  134. 


§  322  (186).    Within  what  time  a  check  must  be  preeented. 

A  check  must  be  presented  for  payment  within  a  reasonable  time 
after  its  issue  or  the  drawer  will  be  discharged  from  liability 
thereon  to  the  extent  of  the  loss  caused  by  the  delay.^ 

See  text,  §  202. 

Crow  section:  H  (193). 

1 — ^Thls  section  constmed:  Moskowitz  v.  Dentsch,  46  Misc.  603, 
92  N.  Y.  S.  721;  Mfg.  Co.  y.  Summers,  143  N.  C.  102,  55  S.  E.  522; 
Gordon  v.  Levine,  194  Mass.  418,  80  N.  E.  506;  Mottoch  y.  Scheneman 
(Ore.),  93  Pac.  823;  Aebi  v.  Bank  of  EyansyiUe,  124  Wi&  73,  102  N.  W. 
329;  Citizens  Bank  y.  First  Natl.  Bank  (Iowa),  113  N.  W.  481.  See  also 
Ployer  Say.  Bank  y.  Moodle  (Iowa),  110  N.  W.  29. 
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Where  a  check  drawn  on  Oct  11,  1907,  was  received  through  the 
mall  on  Oct  12,  a  "reasonable  time"  for  presentment  expired  at  the 
close  of  business  on  Oct  13:  Dehoust  v.  Lewis,  112  N.  Y.  S.  559. 

Delay  in  the  presentment  of  a  check  will  relieve  the  drawer  from 
liability,  when  he  has  been  injured  by  the  delay;  Kramer  v.  Grant,  111 
N.  Y.  S.  709. 

Construing  corresponding  section  of  the  English  Bills  of  Exchange 
Act:  Sec.  74  (1);  Wheeler  v.  Young,  13  T.  L.  R.  468. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  it:  Cox  v.  Citizen's 
State  Bank,  73  Kans.  789;  First  Natl.  Bank  of  Portland  v.  Lime  Co. 
Natl.  Bank,  30  Ore.  296;  Industrial  Bank  of  Chicago  v.  Bowers,  165 
111.  70. 

As  to  delay  see:  Industrial  Trust  etc.  Co.  v.  Weakley,  103  Ala.  458; 
Comer  v.  Dufour,  95  Ga.  376;  Holmes  v.  Rose,  62  Mich.  199;  Haggerty 
V.  Baldwin,  131  Mich.  187;  Western  etc  Co.  v.  Sadilek,  50  Neb.  105; 
First  Natl.  Bank  of  Wyoming  v.  Miller,  43  Neb.  791;  Gregg  v.  Beam, 
69  Vt  22;  Grange  v.  Reigh,  93  Wis.  552;  GifTord  v.  HaskiU,  88  Wis. 
538. 

Presentment  in  due  form:  First  Natl.  Bank  v.  Buckharmon  Bank,  80 
Md.  475;  Lou  v.  Fox,  171  Pa.  St  68;  Willis  v.  Findley,  173  Pa.  St  28; 
Bill  V.  Alexander,  21  Gratt  1;  Purcell  v.  Ellemong,  22  Gratt  739; 
Floyd  V.  Osborne,  92  Wis.  93. 

As  to  indorser's  liability  see:  Carroll  v.  Swift,  128  N.  Y.  19,  27 
N.  E.  763;  First  National  Bank  v.  Miller,  43  Neb.  791. 

As  to  reasonable  time  for  presentment:  Grange  v.  Reigh,  93  Wis. 
552;  Farmers'  Nat  Bank  v.  Dreyfus,  82  Mo.  App.  399;  First  National 
Bank  v.  Miller,  43  Neb.  791;  Kershaw  v.  Lodd,  34  Ore.  375;'  Nomliu 
y.  Simpson,  105  Iowa  125. 

Authority  of  a  banker  to  pay  a  check  may  be  determined  by  notice 
of  death:  Raesser  v.  National  Exchange  Bank,  112  Wis.  591;  National 
Commercial  Bank  ▼.  Miller,  77  Ala.  168. 


§323(187).  Certification  of  check;  effect  of.  Where  a 
check  is  certified  by  the  bank  on  which  it  is  drawn  the  certifica- 
tion is  equivalent  to  an  acceptance.^ 

See  text,  S  203. 

1 — ^This  section  construed:  Schlesinger  v.  Kurzrok,  47  Misc.  R.  634, 
94  N.  Y.  S.  442;  Poess  v.  Twelfth  Ward  Bank,  43  Misc.  R.  45,  86  N.  T. 
S.  857;  Purse  &  Dyer  v.  State  Nat.  Bank,  114  Tenn.  693;  Unaka  Nat 
Bank  y.  Butter,  113  Tenn.  574,  83  S.  W.  655;  Elliot  y.  Worcester  Trust 
Co.,  189  Mass.  542,  75  N.  B.  944;  Mener  y.  Phoenix  Nat.  Bank*  94  App. 
Diy.  331,  88  N.  T.  S.  83. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preylous  to  the  enactment  of  it:  Merchants  Bank 
y.  State  Bank,  10  WaU.  604;  Cooke  y.  State  Nat  Bank,  52  N.  T.  96; 
Farmers  ft  Mechanics  Bank  y.  Butchers  ft  Droyers'  Bank,  16  N.  Y. 
125;  Droyers'  National  Bank  y.  Proyision  Co.,  117  111.  106;  Van  But- 
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Icirk  y.  State  Bank,  35  Colo.  142;  First  Nat  Bank  t.  Northwestern 
Nat  Bank,  152  111.  296;  Merchants  Bank  y.  State  Bank,  10  Wall.  648; 
Union  Traet  Co.  y.  Preston  Nat  Bank  (Mieh.),  99  N.  W.  399^. 

§  324  (188).  Effect  where  ih«  holder  of  dhack  pvoeares  it  to 
be  certiflecL  Where  the  holder  of  a  cheek  procures  it  to  be  ac- 
cepted or  certified  the  drawer  and  all  indorsers  are  discharged 
from  liability  thereon.* 

See  text,  §  203. 

1 — ^This  section  construed:  Mener  y.  Phoenix  Nat  Bank,  94  Ajnh 
Diy.  331,  88  N.  T.  S.  83;  Schlesinger  y.  Kurzrok,  47  Misc.  R.  634»  94 
N.  Y.  S.  442;  St  Regis  Paper  Co.  y.  Tonawanda  Co.,  107  App.  Diy.  90, 
94  N.  T.  S.  946;  Culliman  y.  Union  Surety  ft  Guaranty  Co.,  79  App. 
Diy.  409,  80  N.  Y.  S.  58;  Dunn  y.  Whalen,  120  App.  Diy.  90,  94  N.  Y.  S. 
588.  •    . 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  preyious  to  the  enactment  of  it:  Meridian  Natl. 
Bank  y.  First  Natl.  Bank,  7  Ind.  App.  322;  Metropolitan  Bank  y. 
Jones,  137  III.  634,  27  N.  E.  533;  Minot  y.  Russ,  156  Mass.  458;  First 
Natl.  Bfuik  y.  Teach,  52  N.  Y.  350;  Bank  y.  Carter,  88  Tenn.  279; 
Bom  y.  First  Natl.  Bank,  123  Ind.  78;  Cincinnati  Osrster  ft  Fish  Co.  y. 
Nat  Lafayette  Bank,  51  Ohio  St  106;  First  Nat  Bank  y.  Currie,  147 
Mich.  72;  Brown  y.  Leckie,  43  111.  497;  First  National  Bank  y.  Whitr 
man,  94  U.  S.  343;  Larson  y.  Breene,  12  Colo.  480;  Mutual  Nat  Bank  y. 
Rotge,  28  La.  Ann.  933;  National  Commercial  Bank  y.  Miller,  77  Ala. 
168. 

If  drawee  secures  certification  before  deliyery  then  he  is  not  dis- 
charged: Oyster  ft  Fish  Co.  y.  Bank,  51  Ohio  St  106,  36  N.  E.  833; 
Randolph  Nat  Bank  y.  Homblower,  160  Mass.  401,  35  N.  B.  850. 

§325(189).  When  check  operates  a«  an  assignment.  A 
check  of  itself  does  not  operate  as  an  assignment  of  any  part  of 
the  funds  to  the  credit  of  the  drawer  with  the  bank,  and  the 
bank  is  not  liable  to  the  holder,  unless  and  until  it  accepts  or 
certifies  the  check.^ 

See  text  §207. 

1 — ^This  section  construed:  Tonier  y.  State  Sayings  Bank,  149  Mich. 
483,  112  N.  W.  1119;  Mener  y.  Phoenix  Nat  Bank,  94  App.  Diy.  331, 
88  N.  T.  S.  83;  Schlesinger  y.  Kurzrok,  47  Misc.  R.  634,  94  N.  Y.  S. 
442;  Raesser  y.  Nat.  Exch.  Bank,  112  Wis.  591,  88  N.  W.  618,  Perse 
ft  Dwyer  y.  State  Nat  Bank,  114  Tenn.  693,  88  S.  W.  172;  Unaka 
Bank  y.  Butler,  113  Tenn.  574,  83  S.  W.  655;  Poess  y.  Twelfth  Ward 
Bankf  43  Misc.  Rep.  45,  86  N.  Y.  S.  857;  National  Bank  y.  Benall, 
70  N.  J.  L.  757,  58  Atl.  189;  B.  ft  0.  Ry.  Co.  y.  First  Nat  Bank,  102  Va. 
753,  47  S.  E.  837;  Van  Buskirk  y.  State  Bank,  85  Colo.  142,  88  Pac. 
778;  Tibby  Bros.  Glass  Co.  y.  Farmers'  ft  Mechanics'  Bank  (Pa.),  69 
A.  Rep.  280. 

Construing  corresponding  section  of  the  English  BUls  of  Blxcluuig» 
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Act:  Sec.  53  (1)  73;  Bevins  v.  London  S.  W.  Bank  (1900),  1  Q.  B. 
270;  Nathan  v.  Ogdens,  21  T.  L.  R.  775;  McLean  v.  Clydesdale  Banking 
Co.,  9  App.  Ca8.  95;  Gaden  v.  Newfoundland  Savings  Bank  (1899), 
A.  C.  281  Privy  Council. 

The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It:  Tlbby  Bros.  Glass 
Co.  V.  Farmers  Mechanics  Bank  (Pa.),  69  Atl.  Rep.  280;  St  H.  &  S.  F. 
Ry.  Co.  V.  Johnston,  133  U.  S.  566;  First  Natl.  Bank  v.  Whitman,  94 
TJ.  S.  343;  Florence  Mills  Co.  v.  Brown,  124  U.  S.  385;  Bank  v.  Schuy- 
ler, 120  U.  S.  511;  Bank  v.  Millard,  10  Wall.  152;  Boetcher  v.  Colonade 
Nat  Bank,  15  Colo.  16;  Hopkins  v.  Foster,  L.  R.  18  Eq.  74;  Attomey- 
Creneral  v.  Continental  Life  Ins.  Co.,  71  N.  T.  325;  First  Nat  Bank  of 
Union  Mills  v.  Clark,  134  N.  Y.  368;  O'Connor  v.  Mechanics  Bank, 
124  N.  Y.  324;  Covert  v.  Rhodes,  48  Ohio  St  66;  Cincinnati  H.  &  D.  Ry. 
Co.  V.  Metropolitan  Nat  Bank,  54  Ohio  State  60;  Magim  v.  Dollen  Sav- 
ings Bank,  131  Pa.  St  362;  Saylor  v.  Bushong,  100  Pa.  St  27;  Pickle 
V.  People's  Nat.  Bank,  88  Tenn.  380. 

Mere  delivery  of  check  does  not  constitute  an  assignment  of  fund 
but  parties  can  make  such  an  assignment  by  an  agreement,  oral  or 
otherwise.  In  addition  to  giving  of  the  check:  Fourth  Street  Natl. 
Bank  v.  Yardley,  165  U.  S.  634;  Thropp  Grain  Cleaner  (Do.  v.  Smith, 
110  N.  Y.  83 ;  First  National  Bank  v.  Cloak,  134  N.  Y.  368. 

On  liability  of  bank  to  drawer  for  refusal  to  honor  when  drawn,  see: 
Bank  of  Commerce  v.  Groos,  39  Neb.  437;  Schaffner  v.  Ehrman,  139 
111.  109;  Patterson  v.  Marine  Natl.  Bank,  130  Pa.  St  419;  Atlanta 
National  Bank  v.  Davis,  96  Ga.  334. 
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AETICLB   XVm. 

NOTES  GIVEN  FOR  A  PATENT  RIGHT  AND  FOR  A  SPECULATIVE 

CONSIDERATION. 


§  ^0.  Negotiable  inatmments  giv- 
en for  patent  rights.^ 
331.  Negotiable  Instruments  giv- 


en for  a  speculative  con- 
sideration. 
332.  How  negotiable   bonds   are 
made  non-negotiable. 


1— Ohio  and  New  York  have  these  provisions. 

§330.    Negotiable  instrmnentfi  given  for  patent  rights.    A 

promissory  note  or  other  negotiable  instnunent,  the  consideration 
of  which  consists  wholly  or  partly  of  the  right  to  make,  use  or 
sell  any  invention  claimed  or  represented  by  the  vendor  at  the 
time  of  sale  to  be  patented,  must  contain  the  words  **  given  for 
a  patent  right"  prominently  and  legibly  written  or  printed  on 
the  face  of  such  note  or  instrument  above  the  signature  thereto ; 
and  such  note  or  instrument  in  the  hands  of  any  purchaser  or 
holder  is  subject  to  the  same  defenses  as  in  the  hands  of  the 
original  holder ;  but  this  section  does  not  apply  to  a  negotiable 
instrument  given  solely  for  the  purchase  price  or  the  use  of  a 
patented  article.^ 

See  text,  S  51. 

l—Laws  of  N.  Y.  1877,  eh.  65,  Sec.  1;  Rev.  Stat.  Ohio,  1880,  Sec. 
3178;  66  v.  93,  Sec.  1  (S.  ft  S.  510).  The  section  not  in  contravention 
of  the  Constitution  of  the  United  States.  Brickhlll  v.  Randall,  102 
Ind.  528;  New  v.  Walker,  108  Ind.  365;  Herdie  v.  Roessler,  109  N.  Y. 
127;  Tod  v.  Wich,  36  Ohio  St.  370;  Haskill  v.  Jones,  86  Pa.  St.  173; 
Shires  v.  Commonwealth,  120  Pa.  St.  368. 

In  case  the  note  does  not  contain  the  statement  required  by  this 
section,  see:  New  v.  Walker,  108  Ind.  365;  Knlss  v.  Holbrook,  16  Ind. 
App.  229;  Harmon  v.  Hagerty,  88  Tenn.  705. 

§331.  Negotiable  instrmnents  for  a  speculative  considera- 
tion. If  the  consideration  of  a  promissory  note  or  other  nego- 
tiable instrument  consists  in  whole  or  in  part  of  the  purchase 
price  of  any  farm  product,  at  a  price  greater  by  at  least  four 
times  than  the  fair  market  value  of  the  same  product  at  the 
time,  in  the  locality,  or  of  the  membership  and  rights  in  an  asso- 
ciation, company  or  combination  to  produce  or  sell  any  farm 
product  at  a  fictitious  rate,  or  of  a  contract  or  bond  to  purchase 
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or  sell  any  farm  product  at  a  price  greater  by  fonr  times  than 
the  market  value  of  the  same  product  at  the  time  in  the  locality, 
the  words,  ''given  for  a  speculative  consideration/'  or  other 
words  clearly  showing  the  nature  of  the  consideration,  must  be 
prominently  and  legibly  written  or  printed  on  the  face  of  such 
note  or  instrument  above  the  signature  thereof;  and  such  note  or 
instrument,  in  the  hands  of  any  purchaser  or  holder,  is  subject 
to  the  same  defenses  as  in  the  hands  of  the  original  owner  or 
holder.* 

See  text,  <  136. 

CroM  section:  Sea  96  (57). 

1 — ^The  following  cases  either  do  not  cite  the  Negotiable  Instruments 
Law  or  were  decided  previous  to  the  enactment  of  It:  Smlggle  v. 
Herman,  131  Wis.  37^;  Laws  of  N.  T.  1874,  ch.  262,  Sec  1. 

§332.    How   negotiable   bonds  aro  made  aon-negotiable. 

The  owner  or  holder  of  any  corporate  or  municipal  bond  or  obli- 
gation (except  such  as  are  designated  to  circulate  as  money, 
payable  to  bearer),  heretofore  or  hereafter  issued  in  and  payable 
in  this  state,  but  not  registered  in  pursuance  of  any  state  law, 
iDBy  make  such  bond  or  obligation,  or  the  interest  coupon  aoecnn- 
panying  the  same,  non-negotiable,  by  subscribing  his  name  to  a 
statement  indorsed  thereon,  that  such  bond,  obligation  or  coupon 
is  his  property;  and  thereon  the  principal  sum  therein  mentioned 
is  payable  oidy  to  such  owner  or  holder,  or  his  legal  represen- 
tatives or  assigns,  unless  such  bond,  obligation  or  coupon  be- 
transferred  by  indorsement  in  blank,  or  payable  to  bearer,  or 
to  order,  with  the  addition  of  the  assignor's  place  of  residence. 

See  test,  i  214. 

Tbe  Kansas,  New  York  and  Ohio  acts  contain  this  section. 

Nebraska  has  the  fallowing  section:  "Sec.  196.  Note  given  for  yaik- 
ent  right,  how  to  be  written,  et  cetera: 

"A  promissory  note  or  other  negotiable  Instrument,  the  consideration 
for  which  conslists.  In  whole  or  In  part,  of  the  right  to  make,  use 
or  vend  a  patented  Invention,  or  an  Invention  claimed  to  be  patented, 
shall  have  written  or  printed  prominently  and  legibly  across  the  tBce 
thereof,  and  above  the  signature  thereto,  tbe  words  'Qlven  for  a  patent 
right,'  such  Instrument  In  the  hands  of  any  piirchaser,  or  bolder,  shall 
be  subject  to  the  same  defenses  as  It  would  be  In  the  hands  of  the 
origlnai  owner  or  holder;  any  person  who  purchases  or  becomes  the 
holder  of  a  promissory  note,  or  other  negotiable  Instrument,  knowing 
it  to  have  been,  given  for  the  conslderatloa  afbresald,  shaU  hold  fh» 
same  subject  to  such  defenses  although  the  words  'given  for  a  paitoat 
right'  are  not  written  or  printed  upon  Its  face." 

Laws  of  N.  T.,  1871«  ch.  81;  Laws  of  N.  T.,  ia7S,  cb.  6ft&. 
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Tabulated  Laws  ol  the  States  and  TenitorieB  ot  the  United 
fitatefi  as  to  some  teatturen  of  the  laws  of  Negotiable  InstromentB. 


TABLE  L 


Table  showing  in  what  states  and  tenitories  the 
Negotiable  Instruments  Law  has  been  adopted  and  in  what  it 
has  not;  showing  by  states  and  territories  whether  or  not  Days 
of  Grace  are  allowed  on  sight,  on  demand  and  on  time  paper; 
showing  the  law  as  to  Presentm^it  when  instrument  matures  or 
falls  due  on  Sunday  or  a  Holiday ;  and  setting  out  the  legal  Rate 
of  Interest,  the  limit  of  Interest  under  Contract  and  the  Penalty 
for  Usuiy  in  the  yarious  jurisdictions  of  the  United  States. 
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State. 


L  Alabama 

2.  Alaska 

8.  Arl^na 
4.  Arkansas 
fi.  California 

6.  Colorado 

7.  Connecticat 

8.  Delaware 

9.  Dlst.  ofCoL 

10.  Florida 

11.  Georgia 

12.  Idaho 
18.  Illinois 

14.  Indiana 

15.  Iowa 

16.  Kansas 

17.  Kentucky 

18.  Louisiana 

19.  Maine 

20.  Maryland 

21.Ma8sachnsetts 

22.  Michigan 

28.  Minnesota 
M.  Mississippi 
26  Missouri 
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succeeding 
business  day. 
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Penalty  for  usury. 


Forfeiture  of  all  interest 

Forfeiture  of  debt  to  school 
fund 

No  penalty 

Forfeiture  of  contract 

No  penalty 


No  penalty 

Forfeiture  principal  and  In- 
terest. Fine  and  imprison- 
ment 

Forfeiture  principal  and  in- 
terest 

Forfeitiire  of  all  interest 


Forfeiture  of  all  Interest 

Forfeiture  of  exoesslTe  In- 
terest 

Forfeiture  of  10%  amraally 
of  principal 

Forfeiture  of  all  Interest 

Forfeiture  of  all  Interest 
over  6% 

Forfeiture  of  Interest  and 
costs  of  suit 

Forfeiture  of  doable  the 

usury 

Forfeiture  of  excesslye  In- 
terest 

Forfeiture  of  aU  interest 

No  usury  law  except  as  to 
loans  for  less  than  $200. 
secured  by  chattel  mort- 
gage 

Forfeiture  of  excessive  In- 

terest 

On  loans  of  less  than  $1,000 
only  18%  is  recoverable 
Not  more  than  15.00  costs 

Forfeiture  of  all  interest. 

Forfeiture  of  debt  and  inter- 
est 

Forfeiture  of  interest 

Forfeiture  of  exceesiTe  In- 
terest 
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State. 


I 


26.  Montana 

27.  Nebraska 

28.  Nevada 

29.  N.Hampshire 

SO.  New  Jersey 

81.  New  Mexico 

82.  New  Tork 
88.  N.  Oarolina 

I 

84.  N.  Dakota 

86.  Ohio 

I 

86.  Oklahoma 

87.  Oregon 

88.  Pennsylvania 

89.  Rhode  Island 

40.  8.  Oarolina 

41.  S.  Dakota 

42.  Tennessee 
48.  Texas 

44.  Utah 

45.  Vermont 

46.  Virginia 

47.  Washinirton 

48.  West  Virginia 

49.  Wisconsin 
60.  Wyoming 
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Penalty  for  usury. 


No  penalty 


Forfeiture  of  all  interest 

No  penalty 

Forfeiture  of  three  times  ex- 
cess of  interest 

Forfeiture  of  all  interest 

Forfeiture  double  the  nsory 
fine 

Forfeiture  of  debt  and  in- 
terest.   Misdemeanor. 

Forfeiture  of  all  interest. 
Double  amount  paid  may 
be  recovered 

Forfeiture  of  all  Interest 


Forfeiture  of  excess  over  6% 

Forfeiture  of  all  interest 

Forfeiture  of  principal  and 
interest. 

Forfeiture  of  excess  interest 


No  penalty 

Forfeiture  of  interest.  Twice 
amount  of  interest  paid 
may  be  recovered  by 
debtor 

Forfeiture  of  interest.  Mis- 
demeanor 

Forfeiture  of  excess  interest 

Forfeiture    of  all   Interest 
Double  amount  of  interest 
paid  recoverable 

Forfeiture  of  principal  and 
interest 

Forfeiture  of  excess  Interest 


Forfeiture  of  all  interest 

Forfeiture  of  accrued  In- 
terest. Twice  amount 
paid  recoverable 

Forfeiture  of  excess  interest 

Forfeiture  of  all  Interest. 
Treble  paid  recoverable 


Forfeiture  of  all  interest 


I  After  January  1, 1910. 
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Table  ihowiiig  by  Btatea  and  tenitorieB  the  period  of  the  Statate 
of  limitatioiiB  on  Notes  and  bIbo  on  Judgments  in  Courts  of 
Becord;  showing  whether  or  not  Agreements  to  Pay  Attorney's 
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DIGEST  OF  LAW  IN  JUBISDIOTIONa  WHEBB  NEGO- 
TIABLE INSTBXTMBNTS  LAW  NOT  ADOFTED. 


AXXANOED  ALPHABBTIOALLT  BT  STATES. 

Below  is  given  a  brief  digest  of  some  of  tke  peculiar  re- 
quirements as  to  Negotiable  Instruments  in  aU  those  states 
which  have  not  adopted  the  Negotiable  Instruments  Law« 

ABEANSAS. 

To  recover  the  statutory  damages  the  bill  of  exchange  must  be 
expressed  to  be  for  value  received.* 

1— Ark.  Statutes  (1904)  chap.  14,  Sees.  502  and  503. 

No  law  requires  the  instrument  to  be  paid  at  a  bank,  or  any 
•  other  fixed  place.* 

!^— Craig,  v.  Price,  23  Ark.  633.  Not  necessary,  it  is  payable  at  the 
place  of  residence  of  the  drawee  unless  otherwise  stipulated. 

Note  made  on  Sunday  is  invalid.^ 

9^-^Trieber  v.  Com.  Bank,  31  Ark.  113.  If  executed  Sunday  but 
dated  Monday — good  In  the  bands  of  bona  fide  holder,  but  void  as  be- 
tweem  the.  original  parties. 

A  provision  to  pay  attorney's  fees  is  held  void  as  an  evasion 
of  the  usury  law  and  as  providing  without  consideration  for  a 
penalty  of  forfeiture.* 

4 — ^Boozer  v.  Anderson,  42  Ark.  167. 

Such  a  provision  does  not,  however,  render  the  note  non- 
negotiable.*^ 

6-— Trader  v.  Chilester,  41  Ark.  242,  48  Am*  Rep.  33;  Overton  v. 
Matthews,  35  Ark.  146,  37  Am.  Rep.  9. 

An  Irregular  or  anomalous  indorser  is  presumed  to  be  either 
a  maker  or  surety.® 

9^Killtan  v.  Ashley,  24  Ark.  511,  91  Am.  Dec  519;  Nathan  v.  Sloan» 
34  Ark.  524;  LAke  v.  LdMe  Rock  Trust  Co.,  77  Ark.  53,  7  A.  A  B;  Am 
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Gas.  394;  Helse  v.  Brunpass,  40  Ark.  545;  Scanland  y.  Porter,  64  Ark. 
470,  42  S.  W.  897.    On  proof  of  Intention. 

By  statute  an  acceptance  of  a  bill  of  exchange  must  be  in 

writing  in  order  to  charge  an  acceptor ;  damages,  however,  may 

be  recovered  on  a  parol  promise  and  there  may  be  an  implied 

acceptance.^ 

7 — ^Ark.  Statutes,  Chap.  14,  Sec.  495;  Ark.  Statutes,  Chap.  14,  Sec. 
499.  Dama^res  may  be  recovered  of  party  making  a  partial  promlae 
If  he  refuses  to  accept  See  also  Kinney  and  Goodrich  v.  Heald,  17 
Ark.  397. 

Any  person  upon  whom  a  bill  of  exchange  is  drawn  and  to 
whom  the  same  may  be  delivered  for  acceptance,  who  shall 
destroy  such  bill,  or  refuse  within  twenty-four  hours  after  such 
delivery,  or  within  such  time  as  the  holder  may  allow  to  return 
the  bill  accepted  or  unaccepted  to  the  holder  is  deemed  to  have 
accepted  the  same.® 

8 — Statutes  of  Ark.,  Chap.  14,  Sec.  500. 

All  blank  assignments  are  taken  to  have  been  made  on  such 

day  as  shall  be  most  to  the  advantage  of  the  defendant.^ 

9-~Ark.  Statutes,  Chap.  14,  Sec.  520.  Only  applies  in  the  absence  of 
evidence  as  to  date  of  assignment  Trieber  v.  Com.  Bank,  31  Ark.  128. 
Statutory  rule  may  be  overcome  by  proof  that  it  was  before  maturity 
of  the  note.    Tabor  v.  Merchants  Natl.  Bank,  48  Ark.  454. 

All  indorsers  or  assignors  of  any  instrument  in  writing  as- 
signable by  law,  which  by  its  terms  is  payable  "without  dis- 
count or  defalcation,'*  may  be  notified  of  non-payment  or  pro- 
test of  such  instrument,  and  are  equally  liable  with  the  maker, 
obligee  or  payee  thereof,  or  may  be  sued  separately.^® 

10 — Ark.  Statutes,  Chap.  14,  Sec.  522.  Must  be  for  money  alone, 
Jones  V.  State,  etc.,  40  Ark.  344. 

The  payer  and  drawer  of  all  notes,  drafts  and  bills  of  ex- 
change, executed  or  drawn  in  payment  of  any  patent  right  ter- 
ritory is  permitted  to  make  all  the  defenses  against  any  as- 
signee, indorser,  holder  or  purchaser  of  such  instruments,  that 
could  have  been  made  against  the  original  payee  or  drawee, 
whether  such  instrument  be  assigned  or  transferred  before 
maturity  or  not.^* 

11— Ark.  Statutes,  Chap.  14,  Sec.  512. 

CALIFOBNIA. 

Negotiable  instruments  may  contain  a  pledge  of  collateral 
security  with  authority  to  dispose  thereof.^ 
1— Civil  Code,  Sec.  8092. 
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A  material  alteration  absolutely  avoids  the  instrument.* 

2— Walsh  V.  Hunt  (Cal.)  52  Pac.  115  (1898).  Bona  fide  holder  not 
protected. 

One  who  indorses  a  negotiable  instrument  before  it  is  de- 
livered to  the  payee  is  liable  to  the  payee  thereon  as  an  in- 
dorser.8 

3 — California  Civil  Code,  Sec  3117.  Fessenden  v.  Summers,  62  Cal. 
484.  The  statute  applies  only  to  negotiable  Instruments.  Such  an 
indorser  of  a  non-negotiable  Instrument  is  presumed  to  be  a  guarantor. 
San  Diego  First  Nat  Bank  v.  Babcock,  94  Cal.  96,  29  Pac  415,  78  Am. 
St  Rep.  94. 

Acceptances  must  be  in  writing  by  the  drawee  or  by  an  ac- 
ceptor for  honor,  and  may  be  made  by  the  acceptor  writing  his 
name  across  the  face  of  the  bill  with  or  without  other  words.* 

4— Cal.  Civil  Code,  Sec.  3193. 

The  acceptance  of  a  bill  of  exchange  by  a  separate  instru- 
ment binds  the  acceptor  to  one  who,  upon  the  faith  thereof,  has 
the  bill  for  value  or  other  good  consideration.' 

5— Cal.  Civil  Code,  Sec.  3196. 

The  holder  of  a  bill  of  exchange,  if  entitled  to  an  acceptance 
thereof,  may  treat  the  biU  as  dishonored  if  the  drawee  refuses 
to  write  across  its  face  an  unqualified  acceptance.® 

6— Civil  Code,  Sec.  3194. 

An  unconditional  promise  in  writing  to  accept  a  bill  of  ex- 
change is  a  suflBcient  acceptance  thereof  in  favor  of  every  per- 
son who,  upon  the  faith  thereof,  has  taken  the  bill  for  value  or 
other  good  consideration.'' 

7— Civil  Code,  Sec.  3197.   Nagle  v.  Lyman,  14  Cal.  450. 

K  a  promissory  note,  payable  on  demand  or  at  sight,  without 
interest,  is  not  duly  presented  for  payment  withm  six  months 
from  its  date,  the  indorsers  thereof  are  exonerated  unless  such 
presentation  is  excused.® 

^— Civil  Code,  Sec.  3248. 

The  apparent  maturity®  of  a  bill  of  exchange  payable  at 
sight  or  on  demand,  is,  if  it  bears  interest,  one  year  after  date; 
if  it  does  not  bear  interest,  ten  days  after  date,  in  addition  to 
the  time  required  to  forward  it  for  acceptance.*^    If  not  pre- 

9— Meyer  v.  Weber,  133  Cal.  681;   Flndley  v.  Pott,  131  Cal.  385; 
Adams  v.  Seman,  82  Cal.  636,  7  L.  R.  A.  224,  23  Pac  53. 
10— Cal.  CivU  Code,  Sec.  3134. 
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sented  within  six  m«iitha  from  its  date,  the  indorsen  thereof 
are  ez(merated  unless  snch  presentation  is  exeosed.^^  A  nego- 
tiable instrument  may  contain  a  pledge  of  collateral  security 
with  authority  to  dispose  thereof.**  jf  the  paper  contains  a 
provision  to  pay  attorney  *s  fees  such  agreement  renders  the  in- 
strument non-negotiable.*^ 

11— Cal.  Civil  Code,  Sec.  3189. 
12— Cal.  Civil  Code,  Sec  3092. 
13— CaL  Civil  Code,  Sec.  3088. 

DELAWABB. 

An  irregular  or  anomalous  indorser  is  held  to  be  a  maker.^ 

1— Gilpin  V.  Marley,  4  Houst  (DeL)  284,  Jointmaker;  Massey  v. 
Tamer,  2  Houst  (Del.)  79,  original  promisor. 

An  oral  acceptance  is  good  in  the  absence  of  a  statute  requir- 
ing that  the  acceptance  be  in  writing.* 

2 — ^Bancroft  v.  Denny,  5  Houst  (Del.)  9.  Verbal  acceptanee  Is 
good  and  no  statute  in  this  state. 

A  married  woman  is  not  liable  as  an  accommodation  in- 
dorser for  her  husband.^ 

3— Kohn  V.  CoUison*  1  Marvel  109;  Wright  v.  Panrls  Co.,  1  Marvel 
825: 

OBOBOIA 

Negotiable  instruments  payable  to  the  agent  of  a  corporation 
may  be  sued  on  in  its  name.^ 

1— McConn^l  v.  East  Point  Land  Co.,  100  Ga.  129.  Held  in  such  a 
case  where  principal  is  not  disclosed,  principal  may  sue  on  the  same, 
but  the  maker  would  have  the  same  defenses  against  the  principal 
as  he  would  have  against  the  agent 

In  this  state  there  are  decisions  holding  an  irregular  or 
anomalous  indorser  to  be  an  indorser,^  prima  faeie  a  second 
indorser ;8  maker;*  surety.*^     The  reason  for  thiff  omflict  is 

2— CoUins  v.  Everett,  4.  Ga.  266. 

3— Neal  v.  Wilson,  79  Ga.  736,  6  S.  B.  64. 

4— Hardy  v.  White,  60  Ga.  464;  Qufain-  v.  Sterne^  2G  Ga.  Sttr  71:  inou 
Dec.  204. 

5 — ^Rixley  v.  Higfatower,  112  Ga.  476,  37  S.  S.  733;  Ebpens  v.  Forbes^ 
82  Ga..  748,  9  S.  B.  723;  Camp  v.  Simmons,  62  Ga.  73  (unless  endorsed 
by  payee). 
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that  the  intent  governs  and  parol  evidence  is  admissible  to 
show  the  intent  of  the  parties  in  the  irregular  indorsement.® 

6— Neal  v.  Wilson,  79  Ga.  736,  5  S.  E.  54;  Hardy  v.  White,  60  G& 
454. 

Blank  indorsements  of  negotiable  paper  may  always  be  ex- 
plained between  the  parties  themselves,  or  those  taking,  with 
notice  of  dishonor,  or  of  the  actual  facts  of  such  indorsements  J 

7 — ^Lynch  v.  Goldsmith,  64  Ga.  42;  can  be  explained. 

In  case  a  blank  has  been  filled  in  with  an  amount  greater 
than  that  authorized  by  the  maker  a  holier  who  knew  that  the 
authorized  limit  had  been  exceeded  may  recover  from  the 
maker  the  amount  actually  authorized,  the  note  being  void  as 
to  the  excess  only.® 

8 — Cower  v.  Wynn,  59  Ga.  246;  Moody  ▼.  Threlkeld,  13  Ga.  55,  bona 
fide  purchaser  protected. 

A  provision  to  pay  attorney's  fees  does  not  make  such  an 
instrument  non-negotiable,  but  the  provision  cannot  be  en- 
forced unless  ten  days*  notice  is  given  of  intention  to  sue.® 

9— Acts  1900,  p.  53;  Supp.  Ga.  Code  (1901)  6185. 

A  bona  fide  holder  is  protected  from  all  defenses  except : 

1.  Non  est  factum^  or  defense  denying  the  execution  of 
the  instrument. 

2.  Gambling  or  immoral  and  illegal  consideration.^^ 

3.  Fraud  in  its  procurement.** 

Protest  is  unnecessary  except  in  the  following  cases: 

1.  When  the  paper  is  made  payable  on  its  face  at  a  bank  or 
banker's  office.*^ 

2.  When  it  is  discounted  at  a  bank  or  banker's  office. 

3.  When  it  is  left  at  a  bank  or  banker's  office  for  collec- 
tion.* ^ 

10— Georgia  Code,  3694  (1895). 
11— Georgia  Code,  3694  (1895). 
12— Georgia  Code,  3688  (1895). 
13— Cteorgia  Code,  3688  (1895). 

Acceptances  must  be  in  writing.** 
14— Georgia  Code,  Sec.  2693  (1895). 

Signing  by  the  drawee  across  the  face  of  a  draft  without 
the  word  ** accepted"  is  a  good  acceptance.*' 

15 — Such  complied  with  the  statute.  Fowler  y.  Gate  City  NatL 
Bank,  88  Ga.  29,  13  S.  E.  831. 
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It  is  mmecessary  to  protest  except  to  bind  indorsers  and  then 
only  when  an  instrument  is  made  payable  on  its  face  at  a  bank 
or  banker's  office  or  when  it  is  discounted  at  a  banker's  or 
broker's  office,  or  when  it  is  left  at  a  bank  or  banker's  office 
for  collection.^* 

16 — Ga.  Ck)de,  Sec.  3688. 

INDIANA. 

If  an  instrument  is  made  payable,  **with  exchange,*'  it  is 
non-negotiable.^ 

1 — John  Church  Co.  t.  Spurrier,  20  Ind.  App.  39,  50  N.  E.  93; 
Nicely  v.  Commercial  Bank,  15  Ind.  App.  563,  57  Am.  St  Rep.  245,  44 
N.  B.  672. 

The  instrument  is  non-negotiable  if  it  contains  a  provision 
that  the  payee  or  holder  may  extend  the  time  of  payment  in- 
definitely.2 

2— Mitchell  v.  St  Mary,  etc..  148  Ind.  Ill,  47  N.  E.  224;  Merchants, 
etc.  Say.  Bank  t.  Fraze,  9  Ind.  App.  161,  36  N.  E.  378;  Glidden  v.  Henry, 
104  Ind.  278,  1  N.  E.  369.  64  Am.  Dec.  316. 

Paper  made  payable  in  ''current  funds"  is  non-negotiable.* 

3— Nat  State  Bank  ▼.  Ringle,  51  Ind.  393;  Comwell  v.  Pumphrey,  9 
Ind.  135,  68  Am.  Dec.  611. 

A  promissory  note's  negotiability  is  conditional  upon  its 
being  made  payable  in  bank.^ 

4 — Scotten  t.  Randolph,  96  Ind.  681;  Parkinson  t.  Finch,  45  Ind. 
122;  Roemlnger  t.  Keyes,  73  Ind.  375;  Hardy  v.  Brier,  91  Ind.  91. 

An  oral  acceptance  is  good  in  the  absence  of  a  statute  re- 
quiring that  the  acceptance  be  in  writing.*^ 

5— Miller  V.  Neihans,  51  Ind.  401;  Spurgeon  v.  Swain,  13  Ind.  App. 
188,  41  N.  B.  397;  Louisville,  etc  Ry.  Co.  v.  Caldwell,  98  Ind.  245.  Cases 
hold  the  promise  to  pay  is  to  pay  his  own  debt  and  not  the  debt  of  an- 
other— ^therefore  not  within  the  Statute  of  Frauds. 

An  irregular  or  anomalous  indorser  is  held  to  be  presump- 
tively an  indorser.® 

6— Depauw,  etc.  v.  Salem  Bank,  126  Ind.  553,  25  N.  B.  705,  10  L.  R. 
A.  46;  Moorman  v.  Wood,  117  Ind.  144,  19  N.  E.  739;  Knopf  v.  Morel,  111 
Ind.  570,  13  N.  E.  51;  CottreU  v.  Shadley,  77  Ind.  348;  Kealing  v. 
Vansickle,  74  Ind.  529,  39  Am.  Rep.  101. 

But  parol  evidence  is  admissible  to  show  the  actual  intention 
of  the  parties  in  the  irregular  indorsement.'' 

7— Knopf  V.  Morel,  111  Ind.  570,  13  N.  E.  51;  CottreU  v.  Shadley, 
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77  Ind.  348;  Keallng  ▼.  VaiiBickle,  74  Ind.  529,  39  Am.  Rep.  101;  Brown^ 
ing  T.  Merritt,  61  Ind.  425;  Moore  v.  Chittenden,  56  Ind.  462;  Robertil 
T.  Masten,  40  Ind.  461;  Schulz  ▼.  Klenk,  49  Ind.  212. 

MAINE. 

If  a  note  is  payable  at  a  place  certain  on  demand,  or  on 
demand  after  a  time  specified,  demand  must  be  proved  before 
a  suit  begins.^ 

1— Key.  Stat  of  Maine,  Sec.  13,  p.  375  (1903). 

A  provision  to  pay  attorney's  fees  renders  the  instnunent 
non-negotiable.^ 

2 — ^Roads  V.  Webb,  91  Me.  406 — ^because  it  makes  the  sum  uncertain. 

If  a  note  is  payable  at  a  certain  place  on  demand,  demand 
before  suit  must  be  proved  unless  a  written  waiver  of  demand 
has  been  made.^ 

.3— Rev.  Statutes  (1903),  Sec.  13,  p.  375  (1903). 

If  one,  not  the  payee  of  a  negotiable  note,  indorses  it  in  blank 
at  the  time  of  its  inception  and  before  delivery,  he  is  regarded 
as  an  original  promisor  or  joint  maker .^ 

4 — ^Merchants'  Trust  Ck>.  v.  Jones,  95  Me.  385,  50  Atl.  48,  85  Am. 
St  Rep.  412;  Bradford  v.  Prescott,  85  Me.  482,  27  Atl.  461;  Stevens 
▼.  Parsons,  80  Me.  351,  14  Atl.  741;  Golbum  v.  AverlU,  30  Me.  310, 
50  Am.  Dec.  630. 

Acceptance  must  be  in  writing.' 
5— Rev.  Stat,  Sec  13,  p.  376  (1903). 

Waiver  of  demand  and  notice  must  be  in  writing.* 

6— Rev.  Stat,  Sec.  13,  p.  375  (1903).  Parshley  v.  Heath,  69  Me.  90— 
waiver  by  indorser  must  be  in  writing. 

"Where  a  note  is  given  for  land  conveyed,  and  a  total  failure 
of  consideration  would  be  a  defense,  partial  failure  of  consider- 
ation may  be  shown  in  reduction  of  damages.*^ 

7— Rev.  Statutes  of  Maine,  Sec.  40,  p.  743  (1903).  Severance  v. 
Whittier,  24  Me.  120. 

MINNESOTA. 

All  parties  liable  upon  negotiable  instruments  may  be  joined 
in  the  same  action  at  the  option  of  the  plaintiff.^ 

1— Revised  Laws  of  Minnesota  (1905),  4062.  Maker  and  guar- 
antor of  an  instrument  may  be  Joined — ^Hammel  v.  Beardsley,  31 
Minn.  314. 
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A  provision  in  an  instrument  for  an  increase  of  the  rate  of 
interest  after  maturity,  or  any  increase  therein  after  making 
and  delivery  works  a  forfeiture  of  the  entire  interest.^ 

2--Rev.  Laws,  1905,  Sec.  2733.  This  statute  also  says:  "But  this 
provision  shall  not  apply  to  notes  or  contracts  which  bear  no  Interest 
before  maturity."  If  no  provision  for  interest  before  maturity,  note 
bears  legal  rate  of  Interest  after  maturity — Owsley  v.  Greenwood,  la 
Minn.  42^. 

An  agreement  to  pay  attorney's  fees  renders  the  instrument 
non-negotiable.* 

3 — ^Jones  v.  Rodatz,  27  Minn.  240.  Jones  v.  Rodatz  (8upra)  pre- 
vents negotiability  because  it  introduces  an  element  of  uncertainty. 

A  material  alteration  absolutely  avoids  the  instrument  even 
in  the  hands  of  an  innocent  holder.^ 

i— Seebold  v.  Tatlie,  76  Minn.  131,  78  N.  W.  967.  Seebold  v.  TaUie 
{supra)  being  alteration  of  date  of  maturity. 

The  legal  effect  of  a  blank  indorsement  written  on  the  back 
of  a  promissory  note,  before  delivery  by  one  not  a  party  to  the 
note,  is  to  make  him  an  absolute  maker  or  promisor.*^ 

5 — ^Marlenthal  v.  Taylor,  2  Minn.  147;  Demnis  v.  Jackson,  57  Minn. 
286,  59  N.  W.  198,  47  Am.  St.  Rep.  603;  Schultz  v.  Howard,  63  Minn. 
196,  56  Am.  St  Rep.  470.  Dennis  v.  Jackson  (supra),  holds  he  is 
conclusively  a'  maker,  not  to  be  varied  by  parol  eridence.  Schultz  v. 
Howard  (supra)  same;  shows  doctrine  was  taken  from  Mass.  law. 

In  case  a  stranger  to  the  transaction  indorses  the  note  after 
a  prior  indorsement  by  the  payee  and  below  the  signature  of 
the  payee  he  is  conclusively  presumed  to  be  a  second  indorser.* 

6 — Bowler  v.  Braun,  63  Minn.  32,  65  N.  W.  124,  56  Am.  St  Rep. 
449.  Bowler  v.  Braun  (supra)  supports  text*^-can't  vary  by  parol  evi- 
dence as  between  second  Indorser  and  holder.. 

Parol  evidence  is  admissible  to  show  the  intent  with  which 
irregular  indorser  signed.^ 

7— Peterson  v.  Russell,  62  Minn.  223,  29  L.  R.  A.  612;  Buck  v. 
Hntchlns,  45  Minn.  270. 

By  statute  an  acceptance  must  be  in  writing.^ 

8— Revised  Laws  of  Minn.  (1905),  Sec.  2742 — ^Acceptance  most  be 
In  writing. 

A  demand  upon  a  note  payable  on  demand,  made  at  O'r  within 
sixty  days  from  its  date,  is  sufficient  to  charge  the  indorser, 
and  must  be  made  within  such  period  to  hold  the  indorser.^ 

9^Revised  Laws  of  Minn.  (1905),  Sec.  2741— Applies  also  to  certifl- 
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cate  of  deposit  which  is  in  legal  effect  a  promissory  note.    Mitchell  y. 
Easton,  37  Minn.  335. 

Notice  of  protest  must  be  given  immediately  after  protest  is 

made  by  mailing  the  same  to  each  party  protested  against  at 

his  reputed  place  of  residence.^^ 

10 — ^Revised  Laws  of  Minn.  (1905),  Sec.  2662 — ^Mailing  of  notice  is 
prima  facie  evidence  of  its  receipt    Wilson  v.  Richards,  28  Minn.  337. 

MISSISSIPPI. 

Provision  for  attorney's  fees  does  not  aflfect  negotiability  or 
impair  the  liability  of  an  indorser.^ 

l-<:;iifton  V.  Bank,  75  Miss.  929,  23  So.  394. 

By  statute  an  acceptance  must  be  in  writing  and  an  uncondi- 
tional promise,  in  writing,  duly  subscribed  by  the  promisor  or 
his  agent,  to  accept  a  bill  before  it  is  drawn  amounts  to  an 
acceptance  of  it.^ 

2— Code  1906,  Sec.  4012. 

An  irregular  or  anomalous  indorser  ia  prima  facie  liable  as 

an  original  promisor  and  co-maker.^ 

3 — ^Polkinghome  v.  Hendricks,  61  Miss.  366;  Richardson  v.  Foster, 
73  Miss.  12,  55  Am.  St  Rep.  481;  Thomas  v.  Jennings,  5  Sm.  ft  M.  627. 

And  parol  evidence  is  admissible  to  show  the  intent  with 

which  the  irregular  indorser  signed.* 

4 — Richardson  v.  Foster,  73  Miss.  12,  55  Am.  St.  Rep.  481;  Polking- 
home  V.  Hendricks  (supra);  Thomas  v.  Jennings  (supra),  co-maker. 
Richardson  v.  Foster  (supra) — Parol  evidence  is  admissible  to  show 
intention.  But  see  Pearl  v.  Cortright,  81  Miss.  300.  Holds  that  even 
when  he  signs  in  pursuance  of  an  agreement  between  payee  and  origi- 
nal maker  that  he  is  to  be  a  surety,  he  becomes  a  co-maker. 

In  case  a  blank  has  been  filled  in  with  an  amount  greater 

than  that  authorized  by  the  maker,  a  holder  who  knew  that  the 

authorized  limit  had  been  exceeded  may  recover  from  the 

maker  the  amount  actually  authorized,  the  note  being  void  as 

to  the  excess  only.*^ 

5 — Goss  V.  Whitehead,  33  Miss.  213;  Goad  v.  Hart,  8  Sm.  ft  M. 
(Miss.)  787;  Johnson  v.  Blasdale,  1  Sm.  ft  M.  (Miss.)  17,  14  Am.  Dec 
85;  Simmons  v.  Atkinson,  69  Miss.  862. 

An  instrument  of  writing  by  which  the  makers  promise  to 
pay  on  a  given  day  to  the  payee  a  stated  sum,  "in  notes  of  the 
banks  of  the^  state  of  Mississippi,"  value  received,  payable 
and  negotiable  in  any  bank  in  the  state  of  Mississippi,  is  a 
negotiable  promissory  note.® 

6— Besanin  v.  Shirley,  9  Sm.  ft  M.  (Miss.)  457. 
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If  part  of  a  note  rests  on  a  valid  consideration  and  part  be 

tainted  and  the  two  are  capable  of  separation,  a  recovery  may 

be  had  of  so  much  as  is  good.'' 

7--Clopton  V.  Blkins  Admr.,  49  MlsB.  96,  107.  Carradine  v.  Wilson* 
61  Miss.  673 — ^holding  that  if  there  are  Beveral  notes  each  exceeding  the 
amount  of  the  illegal  consideration,  the  holder  may  elect  to  which  the 
defense  shall  apply  and  recover  on  the  other. 

Demand  and  notice  are  necessary  to  fix  liability  of  parties 

secondarily  liable.® 

S — ^Thrasher  v.  Ely,  2  Sm.  ^  M.  139— Necessary  to  hold  indorsers, 
but  not  goarantora 

Domestic  bills  drawn  on  and  payable  in  this  state  for  $20.00 
or  upward  most  be  protested  for  non-acceptance  or,  if  accepted 
for  non-payment,  they  are  governed  by  the  same  customs  and 
usages  as  foreign  bills  of  exchange,  but  no  damage  accrues.* 

»-€ode.  Sec  4004  (1906). 

NEW  HAMPSiHIBS. 

(On  January  1, 1910,  the  Negotiable  Instruments  Law  goes  into 
effect  in  New  Hampshire  and  thereafter  the  provisions  of  that 
law  will  control.) 

The  words  **  Value  received '*  are  not  essential.^ 

1— Martin  v.  Stone,  67  N.  H.  867,  29  Atl.  845.  Omission  of  words 
has  been  regarded  as  ground  for  suspicion.  Harriman  v,  Sanborn,  4S 
N.  H.  128. 

An  oral  acceptance  is  good  in  the  absence  of  a  statutory  re- 
quirement for  a  written  one.* 

2— Bamet  v.  Smith,  80  N.  H.  266,  64  Am.  Dec.  290;  Edson  v.  Ful- 
ler, 22  N.  H.  183.  When  a  note  is  payable  on  demand  it  is  considered 
as  maturing  60  days  from  date,  without  grace.  Session  Laws  New 
Hampshire,  p.  664  (1900). 

An  irregular  or  anomalous  indorser  is  liable  as  an  original 
promisor  or  maker.' 

3— McFetrich  v.  Woodrow,  67  N.  H.  174,  38  Atl.  18;  Cumer  v.  Pel- 
lows,  27  N.  H.  366;  Martin  v.  Boyd,  11  N.  H.  385,  36  Am.  Dec.  501. 

Demand  notes  must  be  protested  within  sixty  days  from  day 
of  their  making  to  hold  indorsers.* 

4— Statutes  of  N.  H.  1900,  p.  664,  Sec.  5,  last  clausa 

80XTTH  OABOUNA. 

An  agreement  to  pay  attorney's  fees  does  not  render  the 
paper  non-negotiable.^ 

1— Act  2nd  March,  '03;  24  Stat  69. 
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An  irregular  indorser  is  presumed  to  be  an  original  promisor 
and  maker  in  the  absence  of  notice  to  the  contrary .^ 

2— Qlbbes  Machine  Co.  v.  Roper,  77  S.  C.  79;  Sylyester  et  Co.  v. 
Alewlne,  48  S.  C.  308,  26  S.  B.  609,  37  L.  R.  A.  86;  Bank  v.  Florence 
Tobacco  Co.,  45  S.  C.  873;  Johnson  t.  McDonald,  41  S.  C.  81,  19  S.  B» 
65;  McCreary  v.  Bird,  12  Rich  (S.  C.)  554;  Carpenter  ▼.  Oaks,  10  Rich 
(S.  C.)  17;  Baker  v.  Scott.  5  Rich  (8.  C.)  805. 

The  intent  with  which  he  signed  controls  the  liability  of  an 
irregular  indorser  to  holders  with  notice ;  in  the  absence  of  no- 
tice he  is  an  original  promisor.* 

3— McClevery  v.  Noble,  12  Rich  (S.  C.)  167;  Bank  t.  Mahon,  75 
8.  C.  255. 

No  protest  .is  needed  on  an  inland  bill  for  less  than  one  hun- 
dred dollars.* 

4— Ciyil  Code  of  8.  Car.,  Sec.  1668,  p.  651. 

80XTTH  DAKOTA. 

If  an  instrument  is  made  payable  ''with  exchange''  it  is 
non-negotiable.* 

1 — ^Aurora  Sec.  Nat  Bank  t.  Basiner,  65  Fed.  68,  decided  under 
8.  D.  Stat. 

A  stipulation  for  a  certain  discount  if  a  note  is  paid  before 
maturity  renders  it  non-negotiable  because  of  the  uncertainty 
of  the  amount  to  be  paid.' 

2 — ^National  Bank  of  Commerce  t.  Freeney,  9  8.  Dak.  550,  70  N.  W. 
874,  46  L.  R.  A.  732. 

A  provision  to  pay  an  increased  rate  of  interest  if  the  note 
is  not  paid  when  due  renders  it  non-negotiable.' 

3— Hegeder  t.  Comstock,  1  8.  D.  138,  45  N.  W.  331,  8  L.  R.  A.  898; 
Merrill  v.  Hurley,  6  S.  D.  592,  62  N.  W.  598,  55  Am.  St  Rep.  859. 

A  provision  to  pay  attorney's  fees  is  void  and  does  not  affect 
the  negotiability  of  the  note.* 

4— <:!handler  v.  Kennedy,  8  8.  Dak.  56;  Johns  v.  Sehan,  9  8.  D.  586; 
Nat.  Bank  of  Commerce  v.  Freeney,  9  8.  D.  550,  70  N.  W.  874,  46  L.  R. 
A.  732. 

The  apparent  maturity  of  a  bill  of  exchange,  payable  at 
sight  or  demand,  is,  if  it  bears  interest,  one  year  after  its  date ; 
or  if  it  does  not  bear  interest  ten  days  after  date.*^  The  ap- 
parent maturity  of  a  promissory  note,  payable  at  sight  or  on 
demand,  is,  if  it  bears  interest,  one  year  from  its  date,  or  if  it 
does  not  bear  interest,  six  months  from  its  date.^ 
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A  stipulation  for  the  payment  of  a  reasonable  attorney  fee 
is  void  but  does  not  destroy  the  negotiability  of  the  note. 
Notes  given  for  lightning  rods,  patent  rights,  or  for  premium 
or  assessments  for  mutual  hail  insurance  or  for  medical  treat- 
ment or  medicine  must  be  stamped  to  show  the  consideration, 
and  when  so  stamped  are  non-negotiableJ 

5 — Compiled    Laws  of'ST'Dakr  (1908),  Sec.  2206. 
6— Sec.  2207. 

7 — Compiled  Laws  of  S.  Dak.,  following  Sec.  2278,  and  designated 
imder  title  Chap.  140,  Laws  1905. 

Acceptances  must  be  in  writing  by  the  drawee  or  an  ac- 
ceptor for  honor.® 

8-Oompiled  Laws  of  S.  Dak.  (Ciyil  Code  1908),  Sec.  2242. 

A  bill  of  exchange,  payable  at  a  certain  time  after  sight, 
which  is  not  accepted  within  ten  days  after  its  date  in  addi- 
tion to  the  time  which  would  sufiSce  with  ordinary  diligence 
to  forward  it  for  acceptance  is  presumed  to  have  been  dis- 
honored.* 

9— Compiled  Laws  of  S.  Dak.    (Civil  Ck>de  1908),  Sec.  2240. 

TEXAS. 

If  payable  *'iii  current  funds"  the  instrument  is  not  nego- 
tiable.* 

1 — ^Tex.  Land  etc.  Co.  v.  Carroll,  63  Tex.  48,  62. 

It  is  not  required  that  negotiable  instruments  should  be  pay- 
able at  a  bank  or  any  fixed  place  in  the  state.^ 

2 — ^Mixel  V.  Cameron,  31  Tex.  616 — Instrument  need  not  name  place 
or  time  when  made.  Dullard  v.  Thompson,  35  Tex.  313 — If  place  of 
payment  is  not  named — same  may  be  shown  by  parol  evidence. 

An  oral  acceptance  is  good  in  the  absence  of  a  statute  requir- 
ing it  to  be  in  writing.^ 

3— Neuman  v.  Schrader,  71  Tex.  81,  8  S.  W.  632,  20  Tex.  324;  Lem- 
mon  V.  Box,  20  Tex.  324;  VThite  v.  Dienger,  (Tex.  Civ.  App.  1894),  25 
S.  W.  666. 

An  irregular  indorser  is  prima  fade  liable  as  an  original 
promisor  or  surety  but  he  may  show  the  nature  of  his  under- 
taking by  parol  evidence.* 

4— Cook  V.  Southwich,  9  Tex.  615,  60  Am.  Dec.  181;  Carr  v.  Row- 
land, 14  Tex.  275;  Barton  v.  American  Nat  Bank,  8  Tex.  Civ.  App. 
223.    Such  an  indorser  has  been  considered  as  a  guarantor.    Horton  v. 
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Manning,  37  Tex.  23.    See  also  Hueske  t.  Broussard,  55  Tex.  201 — 
same. 

The  liability  of  any  drawer  or  indorser  may  be  fixed  by  in- 
stituting suit  against  the  acceptor  or  maker  before  the  first 
term  of  the  district  or  county  court  to  which  suit  can  be 
brought,  or  before  the  second  term,  showing  good  cause  why 
not  brought  at  the  first  term;  within  the  jurisdiction  of  a  jus- 
tice, suit  must  be  brought  within  sixty  days.  Such  liability 
may  also  be  fixed  by  protest,  according  to  the  custom  of  mer- 
chants.' 

5— (18S8)  Revised  Ciyil  Statutes,  Art  262.  VitkOTitch  t.  Elein- 
ecke,  75  S.  W.  (Tex.)  544. 

In  a  suit  by  the  assignee  or  indorsee  of  any  written  instru- 
ment the  assignment  or  indorsement  thereof  is  regarded  as 
fully  proved  unless  the  defendant  shall  deny  in  his  plea  that 
the  same  is  genuine,  and,  moreover,  shall  file  with  the  papers 
in  the  cause  an  afSdavit,  stating  that  he  has  good  cause  to  be- 
lieve, and  verily  does  believe,  that  such  assignment  or  indorse- 
ment is  forged.® 

6— Art.  271,  Rev.  Civ.  Statutes  (188S).  Grounds  v.  Sloan,  73  Tex. 
662. 

VEBMONT. 

An  instrument  is  not  negotiable  if  it  provides  for  payment 
in  ** current  funds."* 

1 — Ck>Uins  V.  Lincoln,  11  Vermont  268 — ^because  not  in  a  legal  sense 
money. 

An  oral  acceptance  is  good  in  the  absence  of  a  statutory 
requirement  that  it  be  in  writing.^ 

2— In  re  Goddard,  66  Vt  415,  29  Atl.  634;  Fisher  v.  Beckwith,  Id 
Vt  31,  46  Am.  Dec.  174. 

An  irregular  indorser  is  considered  prima  facie  as  a  maker.' 

3— Ballard  v.  Burton,  64  Vt  387,  24  Atl.  769,  16  L.  R.  A.  664;  Bel- 
lows  Falls  Nat  Bank  v.  Dorset  Marble  Co.,  61  Vt  106,  17  Atl.  42,  2  L. 
R.  A.  428;  Pitkin  v.  Flanagans,  23  Vt  160,  56  Am.  Dec.  61;  Sylvester 
V.  Downer,  20  Vt  365,  4;^  Am.  Dec.  786;  Strong  v.  Riker,  16  Vt  554; 
Barrows  v.  Lane,  5  Vt  161,  26  Am.  Dec.  293. 

But  the  actual  contract  of  the  irregular  indorser  may  al- 
ways be  shown  by  evidence  other  than  the  declaration  of  the 
indorser.* 

4— Pitkin  V.  Flanagans,  23  Vt.  160.  56  Am.  Dec.  61;  Sylvester  v. 
Downer,  20  Vt  355,  49  Am.  Dec.  786;  Strong  v.  Riker,  16  Vt  554. 
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In  actions  on  bills  and  notes  between  the  original  parties, 
partial  failure  of  consideration  may  be  set  np  as  partial  de- 
fense.^ 

&~Statute8  of  Vt  (1906),  Sec.  1502. 

Notes  payable  on  demand  are  considered  overdne  after  sixty 
days  from  date.  To  charge  the  indorsers  on  such  notes,  pre- 
sentment for  payment  must  be  made  on  or  before  sixty  days 
from  date.^ 

e— Statutes  of  Vt  (1906).  Sec.  2697. 
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BILLS  OF  EXCHANGE  ACT,  1882. 

45  AND  46  Vict.,  Ch.  61. 

act  to  codify  tide  law  relating  to  bills  of  exchange,  cbeques,  and 

promissory  notes. 

llSth  August,  1882.1 

Be  it  enacted  by  the  Queen's  Most  Bzcellent  Majesty,  by  and  with 
the  advice  and  consent  of  the  Lords  Spiritual  and  Temporal,  and  Cknn- 
mons,  in  this  present  Parliament  assembled,  and  by  the  authority  of 
the  same,  as  follows: 

PART  I. 
T      Pbeliminabt. 

1.  SbcHl;  title. 

This  act  may  be  cited  as  tilie  Bills  of  Exchange  Act,  1882. 

2.  Interpretation  of  terms. 

In  this  act,  unless  the  context  otherwise  requires — 

"Acceptance"  means  an  acceptance  completed  by  deliyery  or  noti- 
fication. 

"Action"  includes  counter-claim  and  set-off. 

"Banker"  includes  a  body  of  persons,  whether  incorporated  or 
not,  who  carry  on  the  business  of  banking. 

"Bankrupt"  includes  any  person  whose  estate  is  Tested  in  a  trus- 
tee or  assignee,  under  the  law  for  the  time  being  in  force  re- 
lating to  bankruptcy. 

"Bearer"  means  the  person  in  possession  of  a  bill  or  note  which  is 
payable  to  bearer. 

"Bill"  means  bill  of  exchange,  and  "note"  means  promissory  note. 

"Deliyery"  means  transfer  of  possession,  actual  or  constructiye, 
from  one  person  to  another. 

"Holder"  means  the  payee  or  indorsee  of  a  bill  or  note  who  is  in 
possession  of  it,  or  the  bearer  thereof. 

"Indorsement"  means  an  indorsement  completed  by  deliyery. 

"Issue"  means  the  first  delivery  of  a  bill  or  note,  complete  In 
form,  to  a  person  who  takes  it  as  a  holder. 

"Person"  includes  a  body  of  persons,  whether  incorporated  or  not 

"Value"  means  yaluable  consideration. 

"Written"  includes  printed,  and  "writing"  includes  print 
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PART  II. 

Bills  of  EIxohanos. 

Form  and  Interpretation, 

3.  Bill  of  exchange  defined. 

(1)  A  bill  of  exchange  is  an  unconditional  order  in  writing,  ad- 
dressed by  one  person  to  another,  signed  by  the  person  giving  it,  requir- 
ing the  person  to  whom  it  is  addressed  to  pay  on  demand  or  at  a  fixed 
or  determinable  future  time,  a  sum  certain  in  money  or  to  the  order 
of  a  specified  person,  or  to  bearer. 

(2)  An  instrument  which  does  not  comply  with  these  conditions,  or 
which  orders  any  act  to  be  done  in  addition  to  the  payment  of  money, 
is  not  a  bill  of  exchange. 

(3)  An  order  to  pay  out  of  a  particular  fund  is  not  unconditional 
within  the  meaning  of  this  section;  but  an  unqualified  order  to  pay, 
coupled  with  (a)  an  indication  of  a  particular  fund  out  of  which  the 
drawee  is  to  re-imburse  himself  or  a  particular  account  to  be  debited 
with  the  amount,  or  (&)  a  statement  of  the  transaction  which  gives 
rise  to  the  bill,  is  unconditional. 

(4)  A  bill  is  not  invalid  by  reason — 
(a)  That  it  is  not  dated; 

(&)  That  it  does  not  specify  the  value  given,  or  that  any  value 

has  been  given  therefor;  ^ 

(c)  That  it  does  not  specify  the  place  where  it  is  drawn  or  the 

place  where  it  is  payable. 

4.  Inland  and  foreign  bills. 

(1)  An  inland  bill  is  a  bill  which  is,  or  on  the  face  of  it  purports 
to  be — (a)  both  drawn  and  payable  within  the  British  Islands,  or  (&) 
drawn  within  the  British  Islands  upon  some  person  resident  therein. 
Any  other  bill  is  a  foreign  bill. 

For  the  purposes  of  this  act  "British  Islands"  mean  any  part  of  the 
United  Kingdom  of  Great  Britain  and  Ireland,  the  Islands  of  Man, 
Guernsey,  Jersey,  Aldemey,  and  Sark,  and  the  Islands  adjacent  to  any 
of  them  being  part  of  the  dominions  of  Her  Majesty. 

(2)  Unless  the  contrary  appears  on  the  face  of  the  bill  the  holder 
may  treat  it  as  an  inland  bill. 

6.  Effeot  where  different  parties  to  bill  are  the  same  person. 

(1)  A  bill  may  be  drawn  payable  to,  or  to  the  order  of,  the  drawer; 
or  it  may  be  drawn  payable  to,  or  to  the  order  of,  the  drawee. 

(2)  Where  in  a  bill  drawer  and  drawee  are  the  same  person,  or 
where  the  drawee  is  a  fictitious  person  or  a  person  not  having  capacity 
to  contract,  the  holder  may  treat  the  instrument,  at  his  option,  either 
as  a  bill  of  exchange  or  as  a  promissory  note. 

6.  Address  to  drawee. 

(1)  The  drawee  must  be  named  or  otherwise  indicated  in  a  bill  with. 
reasonable  certainty. 
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(2)  A  bill  may  be  addressed  to  two  or  more  drawees  whether  they 
are  partners  or  not,  but  an  order  addressed  to  two  drawees  in  the  altera 
native,  or  two  or  more  drawees  in  succession,  is  not  a  bill  of  exchange. 

7.  Certainty  required  as  to  payee. 

(1)  Where  a  bill  is  not  payable  to  bearer,  the  payee  must  be  named 
or  otherwise  indicated  therein  with  reasonable  certainty. 

(2)  A  bill  may  be  made  payable  ,to  two  or  more  payees  Jointly,  or 
it  may  be  made  payable  in  the  alternatire  to  one  of  two,  or  one  or  some 
of  several  payees.  A  bill  may  also  be  made  payable  to  the  holder  of  an 
office  for  the  time  being. 

(3)  Where  the  payee  is  a  fictitious  or  non-ezistlng  person,  the  bill 
may  be  treated  as  payable  to  bearer. 

8.  What  bills  are  negotiable. 

(1)  When  a  bill  contains  words  prohibiting  transfer,  or  Indiccting  an 
Intention  that  it  should  not  be  transferable,  it  is  valid  as  between  the 
parties  thereto,  but  is  not  negotiable. 

(2)  A  negotiable  bill  may  be  payable  either  to  order  or  to  bearer. 

(3)  A  bill  is  payable  to  bearer  which  is  expressed  to  be  so  payable, 
or  on  which  the  only  or  last  indorsement  is  an  Indorsement  in  blank. 

(4)  A  bill  is  payable  to  order  which  is  expressed  to  be  so  payable, 
or  which  is  expressed  to  be  payable  to  a  particular  person,  and  does 
not  contain  words  prohibiting  transfer  or  indicating  an  Intention  that 
it  should  not  be  transferable. 

(&)  Where  a  bill,  either  originally  or  by  indorsement,  is  expressed 
to  be  payable  to  the  order  of  a  specified  person,  and  not  to  him  or  hie 
order,  it  is  nevertheless  payable  to  him  or  his  order  at  his  option. 

9.  Sum  payable. 

(1)  The  sum  payable  by  a  bill  is  a  sum  dertaln  within  the  meaning 
of  this  act,  although  it  is  required  to  be  paid — 

(a)  With  Interest 

(h)  By  stated  instalments. 

(c)  By  stated  instalments,  with  a  provision  that  upon  default  in 
payment  of  any  instalment  the  whole  shall  become  due. 

(d)  According  to  an  indicated  rate  of  exchange,  or  according  to 
a  rate  of  exchange  to  be  ascertained  as  directed  by  the  bill. 

(2)  Where  the  sum  payable  is  expressed  in  words  and  also  in  figures, 
and  there  is  a  discrepancy  between  the  two,  the  sum  denoted  by  the 
words  is  the  amount  payable. 

(3)  Where  a  bill  is  expressed  to  be  payable  with  interest,  unless  the 
instrument  otherwise  provides,  interest  runs  from  the  date  of  the  bill, 
and  if  the  bill  is  undated  from  the  issue  thereof. 

10.  Bill  payable  on  demand. 

(1)  A  bill  is  payable  on  demand — 

(a)  Which  is  expressed  to  be  payable  on  demand,  or  at  sight, 

or  on  presentation;  or 
(&)  In  which  no  time  for  payment  is  expressed. 

(2)  Where  a  bill  is  accepted  or  indorsed  when  it  is  overdue,  it  shall, 
as  regards  the  acceptor  who  so  accepts,  or  any  indorser  who  so  indorses 
it,  be  deemed  a  bill  payable  on  demand. 

429 


NEGOnABLB  INSTRUMENTS. 

11.  Bin  payable  at  a  fature  time. 

A  bill  is  payable  at  a  determinable  fature  time  within  the  meanloK 
of  this  act  which  is  expressed  to  be  payable — 

(1)  At  a  fixed  period  after  date  or  sight 

(2)  On  or  at  a  fixed  period  after  the  occurrence  of  a  specified  event 
which  is  certain  to  happen,  though  the  time  of  happening  may  be 
uncertain. 

An  instrument  expressed  to  be  payable  on  a  contingency  is  not  a  bill, 
and  the  happening  of  the  event  does  not  cure  the  defect 

12.  Omission  of  date  in  bill  payable  after  date. 

Where  a  bill  expressed  to  be  payable  at  a  fixed  period  after  date  is 
Issued  undated,  or  where  the  acceptance  of  a  bill  payable  at  a  fixed 
period  after  sight  is  undated,  any  holder  may  Insert  therein  the  true 
date  of  issue  or  acceptance,  and  the  bill  shall  be  payable  accordingly. 

Provided  that  (1)  where  the  holder  in  good  faith  and  by  mistake 
inserts  a  wrong  date,  and  (2)  in  every  case  where  a  wrong  date  is 
inserted,  if  the  bill  subsequently  comes  into  the  hands  of  a  holder  in 
due  course,  the  bill  shall  not  be  avoided  thereby,  but  shall  operate  and 
be  payable  as  if  the  date  so  inserted  had  been  the  true  date. 

13.  Ante-dating  and  poet-dating. 

Where  a  bill  or  an  acceptance  or  any  indorsement  on  a  bill  is  dated, 
the  date  shall,  unless  the  contrary  be  proved,  be  deemed  to  be  the  true 
date  of  the  drawing,  acceptance  or  indorsement,  as  the  case  may  be. 

(2)  A  bill  is  not  invalid  by  reason  only  that  it  is  ante-dated  or  post- 
dated, or  that  it  bears  date  on  a  Sunday. 

14.  Computation  of  time  of  payment. 

Where  a  bill  is  not  payable  on  demand,  the  day  on  which  it  falls  due 
is  determined  as  follows: 

(1)  Three  days,  called  days  of  grace,  are,  in  every  case  where  the 
bill  itself  does  not  otherwise  provide,  added  to  the  time  of  payment 
as  fixed  by  the  bill,  and  the  bill  is  due  and  payable  on  the  last  day 
of  grace: 

Provided  that: 

(a)  When  the  last  day  of  grace  falls  on  Sunday,  Christmas  Day, 
Good  Friday,  or  a  day  appointed  by  Royal  proclamation 
as  a  public  fast  or  thanksgiving  day,  the  bill  is,  except  in  the 
case  hereinafter  provided  for,  due  and  payable  on  the  pre- 
ceding business  day; 

(()  When  the  last  day  of  grace  is  a  bank  holiday  (other  than 
Christmas  day  or  Good  Friday)  under  the  Bank  Holidays 
Act,  1871,*  and  acts  amending  or  extending  it  or  when  the 
last  day  of  grace  is  a  Sunday  and  the  second  day  of  grace 
is  a  bank  holiday,  the  bill  is  due  and  payable  on  the  suc- 
ceeding business  day. 

(2)  Where  a  bill  is  payable  at  a  fixed  period  after  date,  after  sight 
or  after  the  happening  of  a  specified  event  the  time  of  payment  is 
determined  by  excluding  the  day  from  which  the  time  is  to  begin  to 
run  and  by  including  the  day  of  payment 


•34  and  35  Vict  ch.  17. 
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(3)  Where  a  bill  is  payable  at  a  fixed  period  after  eight;  the  time 
begins  to  run  from  the  date  of  the  acceptance  if  the  bill  be  accepted, 
and  from  the  date  of  noting  or  protest  if  the  bill  be  noted  or  protested 
for  non-acceptance  or  for  non-delivery. 

(4)  The  term  ''month"  in  a  bill  means  cal^idar  month. 

15.  Case  of  need. 

The  drawer  of  a  bill  and  any  indorser  may  Insert  therein  the  name 
of  a  person  to  whom  the  holder  may  resort  in  case  of  need,  that  is  to 
say,  in  case  the  bill  is  dishonored  by  non-acceptance  or  non-payment 
Such  person  is  called  the  referee  in  case  of  need.  It  is  the  option 
of  the  holder  to  resort  to  the  referee  in  case  of  need  or  not  as  he  may 
think  fit 

16.  Optional  stipulations  by  drawer  or  indorser. 

The  drawer  of  a  bill,  and  any  indorser,  may  insert  therein  an  express 
stipulation — 

(1)  Negatiying  or  limiting  his  own  liability  to  the  holder; 

C2)  Waiving  as  regards  himself  some  or  all  of  the  holder's  duties. 


17.  Desfinition  and  reqnisiteB  of  acceptance. 

(1)  The  acceptance  of  a  bill  is  the  signification  by  the  drawee  of 
his  assent  to  the  order  of  the  drawer. 

(2)  An  acceptance  is  invalid  unless  It  complies  with  the  following 
conditions,  namely: 

(a)  It  must  be  written  on  the  bill  and  be  signed  by  the  drawee. 
The  mere  signature  of  the  drawee  without  additional  words 
Is  sufllcient 

(&)  It  must  not  express  that  the  drawee  will  perform  his  prom- 
ise by  any  other  means  than  the  payment  of  money. 

18.  Time  for  acceptance. 

A  bill  may  be  accepted — 

(1)  Before  it  has  been  signed  by  the  drawer,  or  while  otherwise  In- 
complete: 

(2)  When  it  is  overdue,  or  after  it  has  been  dishonored  by  a  pre- 
vious refusal  to  accept,  or  by  non-payment: 

(3)  When  a  bill  payable  after  sight  is  dishonored  by  non-acceptance, 
and  the  drawee  subsequently  accepts  it  the  holder,  in  the  absence  of 
any  different  agreement  is  entitled  to  have  the  bill  accepted  as  of  the 
date  of  first  presentment  to  the  drawee  for  acceptance. 

19.  General  and  qualified  acceptances. 

(1)  An  acceptance  is  either  (a)  general  or  (ft)  qualified. 

(2)  A  general  acceptance  assents  without  qualification  to  the  order 
of  the  drawer.  A  qualified  acceptance  in  express  terms  varies  the 
effect  of  the  bill  as  drawn. 

In  particular  an  acceptance  is  qualified  which  is — 

(a)  Conditional,  that  is  to  say,  which  makes  payment  by  the 
acceptor  dependent  on  the  fulfillment  of  a  condition  therein 
stated: 
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(&)  Partial,  that  is  to  say,  an  acceptance  to  pay  part  only  ot 
the  amount  for  which  the  bill  is  drawn: 

(c)  Local,  that  is  to  say,  an  acceptance  to  pay  only  at  a  par- 
ticular specified  place. 

An  acceptance  to  pay  at  a  particular  place  is  a  general 
acceptance  unless  it  expressly  states  that  the  bill  is  to  be 
paid  there  only  and  not  elsewhere: 

id)  Qualified  as  to  time: 

(e)  The  acceptance  of  some  one  or  more  of  the  drawees,  but  not 
of  all. 

20.  Inchoate  instnunents. 

(1)  Where  a  simple  signature  on  a  blank  stamped  paper  Is  delivered 
by  the  signer  in  order  that  it  may  be  converted  into  bill,  it  operates 
as  a  prima  facie  authority  to  fill  it  up  as  a  complete  bill  for  any 
amount  the  stamp  will  cover,  using  the  signature  for  that  of  the 
drawer,  or  the  acceptor,  or  an  indorser;  and,  in  like  manner,  when  a 
bill  is  wanting  in  any  material  particular,  the  person  in  possession 
of  it  has  a  prima  facie  authority  to  fill  up  the  omission  in  any  way 
he  thinks  fit 

(2)  In  order  that  any  such  instrument  when  completed  may  be 
enforceable  against  any  person  who  became  a  party  thereto  prior  to 
its  completion,  it  must  be  filled  up  within  a  reasonable  time,  and 
strictly  in  accordance  with  the  authority  given. 

Reasonable  time  for  this  purpose  is  a  question  of  fact 
Provided  that  if  any  such  instrument  after  completion  is  negotiated 
to  a  holder  in  due  course,  it  shall  be  valid  and  effectual  for  all  pur- 
poses in  his  hands,  and  he  may  enforce  it  as  if  it  had  been  filled  up 
within  a  reasonable  time  and  strictly  in  accordance  with  the  authority 
given. 

21.  Delivery. 

(1)  Every  contract  on  a  bill,  whether  it  be  the  drawer's,  the 
acceptor's,  or  an  indorser's,  is  incomplete  and  revocable,  until  delivery 
of  the  instrument  in  order  to  give  effect  thereto. 

Provided  that  where  an  acceptance  is  written  on  a  bill,  and  the 
drawee  gives  notice  to  or  according  to  the  directions  of  the  person 
entitled  to  the  bill  that  he  has  accepted  it,  the  acceptance  then  be- 
comes complete  and  irrevocable. 

(2)  As  between  inmiediate  parties,  and  as  regards  a  remote  party 
other  than  a  holder  In  due  course,  the  delivery— 

(a)  In  order  to  be  effectual  must  be  made  either  by  or  under 
the  authority  of  the  party  drawing,  accepting,  or  indorsing, 
as  the  case  may  be: 
(&)  May  be  shown  to  have  been  conditional  or  for  a  special 
purpose  only,  and  not  for  the  purpose  of  transferring  the 
property  in  the  bill. 
But  if  the  bill  be  in  the  hands  of  a  holder  in  due  course  a  valid 
delivery  of  the  bill  by  all  parties  prior  to  him  so  as  to  make  them 
liable  to  him  is  conclusively  presumed. 

(3)  Where  a  bill  is  no  longer  in  the  possession  of  a  party  who  has 
signed  it  as  drawer,  acceptor,  or  indorser,  a  valid  and  unconditional 
delivery  by  him  Is  presumed  until  the  contrary  is  proved. 
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Capacity  and  Authority  of  Parties, 

22.  Oapadty  of  parties. 

(1)  Capacity  to  incur  liability  as  a  party  to  a  bill  ia  co^xtensiye  with 
capacity  to  contract 

Provided  that  nothing  in  this  section  shall  enable  a  corporation  to 
make  itself  liable  as  drawer,  acceptor,  or  indorser  of  a  bill  unless  it  is 
competent  to  it  so  to  do  under  the  law  fok*  the  time  being  in  force 
relating  to  corporations. 

(2)  Where  a  bill  is  drawn  or  indorsed  by  an  Infant,  minor,  or  cor- 
poration haying  no  capacity  or  power  to  incur  liability  on  a  bill,  the 
drawing  or  indorsement  entitles  the  holder  to  reoeiye  payment  of  the 
bill,  and  to  enforce  it  against  any  other  party  thereto. 

23.  Signature  essential  to  liability. 

No  person  is  liable  as  drawer,  indorser,  or  acceptor  of  a  bill  who  has 
not  signed  it  as  such: 
Provided  that — 

(1)  Where  a  t>erson  signs  a  bill  in  a  trade  or  assumed  name,  he  is 
liable  thereon  as  if  he  had  signed  it  in  his  own  name: 

(2)  The  signature  of  the  name  of  a  firm  is  equivalent  to  the  signa- 
ture by  the  person  so  signing  of  the  names  of  all  persons  liable  as 
partners  in  that  firm. 

24.  Forged  or  tinanthorized  signatnre. 

Subject  to  the  provisions  of  this  Act,  where  a  signature  on  a  bill 
is  forged  or  placed  thereon  without  the  authority  of  the  person  whose 
signature  it  purports  to  be,  the  forged  or  unauthorized  signature  is 
wholly  inoperative,  and  no  right  to  retain  the  bill,  or  to  give  a  dis- 
charge therefor,  or  to  enforce  pasrment  thereof  against  any  party 
thereto,  can  be  acquired  throuith  or  under  that  signature,  unless  the 
party  against  whom  it  is  sought  to  retain  or  enforce  payment  of  the 
bill  is  precluded  from  setting  up  the  forgery  or  want  of  authority. 

Provided  that  nothing  in  this  section  shall  affect  the  ratification  of 
an  unauthorized  signature  not  amounting  to  a  forgery. 


.  Procoratioii  signatures. 

A  signature  by  procuration  operates  as  notice  that  the  agent  has 
but  a  limited  authority  to  sign,  and  the  principal  is  only  bound  by 
such  signature  if  the  agent  in  so  signing  was  acting  within  the  actual 
limits  of  his  authority. 

28.  Person  signing  as  agent  or  in  representative  capaoity. 

(1)  Where  a  person  signs  a  bill  as  drawer,  indorser,  or  acceptor, 
and  adds  words  to  his  signature  indicating  that  he  signs  for  or  on 
behalf  of  a  principal,  or  in  a  representative  character,  he  is  not  per« 
sonally  liable  thereon;  but  the  mere  addition  to  his  signature  of  words 
describing  him  as  an  agent,  or  as  filling  a  representative  character, 
does  not  exempt  him  from  personal  liability. 

(2)  In  determining  whether  a  signature  on  a  bill  is  that  of  the 
principal  or  that  of  the  agent  by  whose  hand  it  is  written*  the  con- 
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Btractlon  most  fovorable  to  the  yalldity  of  the  iiiBtniinent  shall  be 
adopted. 

The  Consideration  for  a  Bill, 

27.  Value  and  holder  for  value. 

(1)  Valuable  consideration  for  a  bill  may  be  constitated  by— 
(a)  Any  consideration  sulflcient  to  support  a  simple  contract; 
ih)  An  antecedent  debt  or  liability.    Such  a  debt  or  liability  is 

deemed  valuable  consideration  whether  the  bill  is  payable 
on  demand  or  at  a  future  time. 

(2)  Where  yalue  has  at  any  time  been  given  for  a  bill  the  holder 
Is  deemed  to  be  a  holder  for  value  as  regards  the  acceptor  and  all  parties 
to  the  bill  who  became  parties  prior  to  such  time. 

(S)  Where  the  holder  of  a  bill  has  a  lien  on  it,  arising  either  from 
contract  or  by  implication  of  law,  he  is  deemed  to  be  a  holder  for 
value  to  the  extent  of  the  sum  for  which  he  has  a  lien. 

28.  Accommodation  bill  or  party. 

(1)  An  accommodation  party  to  a  bill  is  a  person  who  has  signed 
a  bill  as  drawer,  acceptor,  or  indorser,  without  receiving  value  therefor, 
and  for  the  purpose  of  lending  his  name  to  some  other  person. 

(2)  An  accommodation  party  is  liable  on  the  bill  to  a  holder  for 
value;  and  it  is  immaterial  whether,  when  such  holder  took  the  bill, 
he  knew  such  party  to  be  an  accommodation  party  or  not 

29.  Holder  in  due  coarse. 

(1)  A  holder  in  due  course  is  a  holder  who  has  taken  a  bill,  com- 
plete and  regular  on  the  face  of  it,  under  the  following  conditions; 
namely, 

(o)  That  he  became  the  holder  of  it  before  it  was  overdue,  and 
without  notice  that  it  had  been  previously  dishonored,  if 
such  was  the  fact: 

ih)  That  he  took  the  bill  in  good  faith  and  for  value,  and  that 
at  the  time  the  bill  was  negotiated  to  him  he  had  no  notice 
of  any  defect  in  the  title  of  the  person  who  negotiated  it. 

(2)  In  particular  the  title  of  a  person  who  negotiates  a  bill  is  de- 
fective within  the  meaning  of  this  Act  when  he  obtained  the  bill,  or 
the  acceptance  thereof,  by  fraud,  duress,  or  force  and  fear,  or  other 
unlawful  means,  or  for  an  illegal  consideration,  or  when  he  negotiates 
it  in  breach  of  faith,  or  under  such  circumstances  as  amount  to  a 
fraud. 

(3)  A  holder  (whether  for  value  or  not),  who  derives  his  title 
to  a  bill  through  a  holder  in  due  course,  and  who  is  not  himself  a 
party  to  any  fraud  or  illegality  affecting  it,  has  all  the  rights  of  that 
holder  in  due  course  as  regards  the  acceptor  and  all  parties  to  the  bill 
prior  to  that  holder. 

SO.  Presumption  of  value  anS  good  faith. 

(1)  Every  party  whose  signature  appears  on  a  bill  is  prima  tsde 
deemed  to  have  become  a  party  thereto  for  value. 

(2)  Every  holder  of  a  bill  is  prima  facie  deemed  to  be  a  holder  in 
due  course;  but  if  in  an  action  on  a  bill  it  Is  admitted  or  proved  that 
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the  acceptance,  issne,  or  subsequent  negotiation  of  the  bill,  is  affected 
with  fraud,  duress  or  force  and  fear,  or  illegality,  the  burden  of  proof 
is  shifted,  unless  and  until  the  holder  proves  that,  subsequent  to  the 
alleged  fraud  or  illegality,  value  has  in  good  faith  been  given  for  the 
biU. 

Negotiation  of  Bills. 

31.  Negotiation  of  bill. 

(1)  A  bill  is  negotiated  when  it  is  transferred  from  one  person  to 
another  in  such  a  manner  as  to  constitute  the  transferee  the  holder  of 
the  bill. 

(2)  A  bill  payable  to  bearer  is  negotiated  by  delivery. 

(3)  A  bill  payable  to  order  is  negotiated  by  the  indorsement  of  the 
holder  completed  by  delivery. 

(4)  Where  the  holder  of  a  bill  payable  to  his  order  transfers  it  for 
value  without  indorsing  it,  the  transfer  gives  the  transferee  such  title 
as  the  transferor  had  in  the  bill,  and  the  transferee  in  addition  ac- 
quires the  right  to  have  the  indorsement  of  the  transferor. 

(5)  Where  any  person  is  under  obligation  to  indorse  a  bill  in  a 
representative  capacity,  he  may  indorse  the  bUl  in  such  terms  as  to 
negative  personal  liability. 

32.  Beqxiiflites  of  a  valid  indorsement. 

An  indorsement  in  order  to  operate  as  a  negotiation  must  comply 
with  the  following  conditions,  namely: 

(1)  It  must  be  written  on  the  bill  itself  and  be  signed  by  the  in- 
dorser.  The  simple  signature  of  the  indorser  on  the  bill,  without  addi- 
tional words,  is  sufficient 

An  indorsement  written  on  an  allonge,  or  on  a  "copy"  of  a  bill  issued 
or  negotiated  in  a  country  where  "copies"  are  recognized,  is  deemed  to 
be  written  on  the  bill  itself. 

(2)  It  must  be  an  indorsement  of  the  entire  bill.  A  partial  indorse- 
ment, that  is  to  say,  an  indorsement  which  purports  to  transfer  to  the 
indorsee  a  part  only  of  the  amount  payable,  or  which  purports  to  trans- 
fer the  bill  to  two  or  more  indorsees  severally,  does  not  operate  as  a 
negotiation  of  the  bill. 

(3)  Where  a  bill  is  payable  to  the  order  of  two  or  more  payees  or 
Indorsees  who  are  not  partners  all  must  indorse,  imless  the  one  in- 
dorsing has  authority  to  indorse  for  the  others. 

(4)  Where,  in  a  bill  payable  to  order,  the  payee  or  indorsee  is 
wrongly  designated,  or  his  name  Is  misspelt,  he  may  indorse  the  bill  as 
therein  described  adding,  if  he  thinks  fit,  his  proper  signature. 

(5)  Where  there  are  two  or  more  indorsements  on  a  bill,  each  in- 
dorsement is  deemed  to  have  been  made  in  the  order  in  which  it  ap- 
pears on  the  bill,  until  the  contrary  is  proved. 

(6)  An  indorsement  may  be  made  in  blank  or  special.  It  may  also 
contain  terms  making  it  restrictive. 

33.  Conditional  indorsement. 

Where  a  bill  purports  to  be  indorsed  conditionally,  the  condition 
may  be  disregarded  by  the  payer,  and  payment  to  the  indorsee  is  valid 
whether  the  condition  has  been  fulfilled  or  not 
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34.  Indorseiiifiiit  in  blank  and  special  indorsament. 

(1)  An  indorsement  In  blank  specifies  no  indorsee,  and  a  bill  so 
Indorsed  becomes  payable  to  bearer. 

(2)  A  special  indorsement  specifies  the  person  to  whom,  or  to  whose 
order,  the  bill  is  to  be  payable. 

(3)  The  provisions  of  this  Act  relating  to  a  payee  apply  with  the 
necessary  modifications  to  an  indorsee  under  a  special  indorsement 

(4)  When  a  bill  has  been  indorsed  in  blank,  any  holder  may  convert 
the  blank  indorsement  into  a  special  indorsement  by  writing  above 
the  indorser's  signature  a  direction  to  pay  the  bill  to  or  to  the  order 
of  himself  or  some  other  person. 

36.  Restrictive  indorsement. 

(1)  An  indorsement  is  restrictive  which  prohibits  the  further  nego- 
tiation of  the  bill,  or  which  expresses  that  it  is  a  mere  authority  to 
deal  with  the  bill  as  thereby  directed,  and  not  a  transfer  of  the  owner- 
ship thereof,  as,  for  example,  if  a  bill  be  indorsed  ''Pay  D.  only,"  or 
"Pay  D,  lor  the  account  of  X.,"  or  "Pay  D.  or  order  for  collection." 

(2)  A  restrictive  indorsement  gives  the  indorsee  the  right  to  re- 
ceive payment  of  the  bill  and  to  sue  any  party  thereto  that  his  Indorser 
oould  have  sued,  but  gives  him  no  power  to  transfer  his  rights  as  in- 
dorsee unless  it  expressly  authorizes  him  to  do  so. 

(3)  Where  a  restrictive  indorsement  authorizes  further  transfer,  all 
subsequent  indorsees  take  the  bill  with  the  same  rights  and  subject 
to  the  same  liabilities  as  the  first  indorsee  under  the  restrictive  in- 
dorsement. 

36.  Negotiation  of  oyerdno  or  diriumored  UU. 

(1)  Where  a  bill  is  negotiable  in  its  origin  it  continues  to  be  nego- 
tiable until  it  has  been  (a)  restrictively  indorsed  or  (ft)  discharged 
by  payment  or  otherwise. 

(2)  Where  an  overdue  bill  is  negotiated,  it  can  only  be  negotiated 
subject  to  any  defect  of  title  affecting  it  at  its  maturity,  and  thence- 
forward no  person  who  takes  it  can  acquire  or  give  a  better  title  than 
that  which  the  person  from  whom  he  took  it  had. 

(3)  A  biU  payable  on  demand  is  deemed  to  be  overdue  within  the 
meaning  and  for  the  purposes  of  this  section,  when  it  aiH;>ears  on  the 
face  of  it  to  haVe  been  in  circulation  for  an  unreasonable  length  of 
time.  What  is  an  unreasonable  length  of  time  for  this  purpose  is  a 
question  of  fact 

(4)  Bzcept  where  an  indorsement  bears  date  after  the  maturity  of 
the  bill,  every  negotiation  is  prima  facie  deemed  to  have  been  effected 
before  the  bill  was  overdue. 

(5)  .  Where  a  bill  which  is  not  overdue  has  been  dishonoured  any 
person  who  takes  tt  with  notice  of  the  dishonour  takes  it  subject  to 
any  defect  of  title  attaching  thereto  at  the  time  of  dishonour,  but 
nothing  in  this  snb^iection  shall  aflMA  the  rights  of  a  holder  in  due 
course. 


37.  Negotiation  of  bill  to  party  already  liable  tbereon. 

Where  a  bill  is  negotiated  back  to  the  drawer,  or  to  a  prior  In* 
dorser,  or  to  the  acceptor,  such  party  may,  subject  to  the  provisions  of 
this  Act,  re-issue  and  further  negotiate  the  bill,  bat  he  is  not  entitled 
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to  enforce  payment  of  the  bill  against  any  intervening  party  to  whom 
he  was  preyiously  liable. 

38.  Bights  of  the  holder. 

The  rights  and  powers  of  the  holder  of  a  bill  are  as  follows: 

(1)  He  may  sue  on  the  bill  in  his  own  name: 

(2)  Where  he  is  a  holder  in  due  course,  he  holds  the  bill  free  from 
any  defect  of  title  of  prior  parties,  as  well  as  from  mere  personal 
defences  available  to  prior  parties  among  themselves,  and  may  enforce 
payment  against  all  parties  liable  on  the  bill: 

(3)  Where  his  title  is  defective  (a)  if  he  negotiates  the  bill  to  a 
holder  in  due  course,  that  holder  obtains  a  good  and  complete  title  to 
the  bill,  and  (b)  If  he  obtains  payment  of  the  bill  the  person  who 
pays  him  in  due  course  gets  a  valid  discharge  for  the  bill. 

General  Duties  of  the  Holder. 

39.  When  presentment  for  acceptance  is  necessary. 

(1)  Where  a  bill  is  payable  after  sight,  presentment  for  acceptance 
is  necessary  in  order  to  fix  the  maturity  of  the  instrument. 

(2)  Where  a  bill  expressly  stipulates  that  it  shall  be  presented  for 
acceptance,  or  where  a  bill  is  drawn  payable  elsewhere  than  at  the 
residence  or  place  of  business  of  the  drawee,  it  must  be  presented  for 
acceptance  before  it  can  be  presented  for  pajnnent. 

(3)  In  no  other  case  is  presentment  for  acceptance  necessary  in 
order  to  render  liable  any  party  to  the  bill. 

(4)  Where  the  holder  of  a  bill,  drawn  payable  elsewhere  than  at 
the  place  of  business  or  residence  of  the  drawee,  has  not  time,  with 

'  the  exercise  of  reasonable  diligence,  to  present  the  bill  for  acceptance 

before  presenting  it  for  payment  on  the  day  that  it  falls  due,  the  de- 
lay caused  by  presenting  the  bill  for  acceptance  before  presenting  it 
for  pajrment  is  excused,  and  does  not  discharge  the  drawer  and  in- 
dorsers. 


40.  Time  for  presenting  bill  payable  after  sight. 

(1)  Subject  to  the  provisions  of  this  Act,  when  a  bill  payable  aftel* 
sight  is  negotiated,  the  holder  must  either  present  it  for  acceptance 
or  negotiate  it  within  a  reasonable  time. 

(2)  If  he  do  not  do  so,  the  drawer  and  all  indorsers  prior  to  that 
holder  are  discharged. 

(3)  In  determining  what  is  a  reasonable  time  within  the  meaning 
of  this  section,  regard  shall  be  had  to  the  nature  of  the  bill,  the  usage 
of  trade  with  respect  to  similar  bills,  and  the  facts  of  the  particular 
case. 

41.  Bnles  as  to  presentment  for  acceptanoe^  and  excuses  for 

non-presentment. 

(1)  A  bill  is  duly  presented  for  acceptance  which  is  presented  in 
accordance  with  the  following  rules: 

(a)  The  presentment  must  be  made  by  or  on  behalf  of  the 
holder  to  the  drawee,  or  to  some  person  authorised  to  accept 
or  refuse  acceptance  on  his  behalf,  at  a  reasonable  hour  on 
a  business  day  and  before  the  bill  is  ov^due: 
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(h)  Where  a  bill  is  addressed  to  two  or  more  drawees,  who  are 
not  partners,  presentment  must  be  made  to  them  all,  unless 
one  has  authority  to  accept  tor  all,  then  presentment  may 
be  made  to  him  only: 

(c)  Where  the  drawee  is  dead,  presentment  may  be  made  to  his 
personal  representative: 

id)  Where  the  drawee  is  bankrupt,  presentment  may  be  made 
to  him  or  his  trustee: 

(e)  Where  authorized  by  agreement  or  usage,  a  presentment 
through  the  post  office  is  sufficient. 

(2)  Presentment  in  accordance  with  these  rules  is  excused,  and  a 
bill  may  be  treated  as  dishonoured  by  non-acceptance — 

(a)  Where  the  drawee  is  dead,  or  is  a  fictitious  person  or  a 
person  not  having  capacity  to  contract  by  bill: 

(&)  Where,  after  the  exercise  of  reasonable  diligence,  such  pre- 
sentment cannot  be  effected: 

(c)  Where,  although  the  presentment  has  been  irregular,  ac- 
ceptance has  been  refused  on  some  other  ground. 

(3)  The  fact  that  the  holder  has  reason  to  believe  that  the  bill,  on 
presentment,  will  be  dishonoured  does  not  excuse  presentment. 

42.  Non-acoeptance. 

(1)  When  a  bill  is  duly  presented  for  acceptance  and  is  not  accepted 
within  the  customary  time,  the  person  presenting  it  must  treat  it  as 
dishonoured  by  non-acceptance.  If  he  do  not,  the  holder  shall  lose 
his^  right  of  recourse  against  the  drawer  and  indorsers. 

43.  Difdumour  by  non-acoeptaiice  and  its  consequences. 

(1)  A  bill  is  dishonoured  by  non-acceptance — 

(a)  When  it  is  duly  presented  for  acceptance,  and  such  an  ac- 
ceptance as  is  prescribed  by  this  act  is  refused  or  cannot  be 
obtained;  or 

(h)  When  presentment  for  acceptance  is  excused  and  the  bill 
is  not  accepted. 

(2)  Subject  to  the  provisions  of  this  Act,  when  a  bill  is  dishonoured 
by  non-acceptance,  an  immediate  right  of  recourse  against  the  drawer 
and  indorsers  accrues  to  the  holder,  and  no  presentment  for  payment 
is  necessary. 

44.  Duties  as  to  qualified  acceptances. 

(1)  The  holder  of  a  bill  may  refuse  to  take  a  qualified  acceptance, 
and  if  he  does  not  obtain  an  unqualified  acceptance  may  treat  the  bill 
as  dishonoured  by  non-acceptance. 

(2)  Where  a  qualified  acceptance  is  taken,  and  the  drawer  or  an  In- 
dorser  has  not  expressly  or  impliedly  authorized  the  holder  to  take 
a  qualified  acceptance,  or  does  not  subsequently  assent  thereto,  such 
drawer  or  Indorser  is  discharged  from  his  liability  on  the  bill. 

The  provisions  of  this  sub-section  do  not  apply  to  a  partial  accept- 
ance, whereof  due  notice  has  been  given.  Where  a  foreign  bill  has 
been  accepted  as  to  part,  it  must  be  protested  as  to  the  balance. 

(3)  When  the  drawer  or  indorser  of  a  bill  receives  notice  of  a 
qualified  acceptance,  and  does  not  within  a  reasonable  time  express  his 
dissent  to  the  holder,  he  shall  be  deemed  to  have  assented  thereto. 

438 


APPENDIX  C. 

46.  Enles  as  to  presentment  for  pajnnent. 

Subject  to  the  provisions  of  this  Act,  a  bill  must  be  duly  presented 
for  payment  If  it  be  not  so  presented  the  drawer  and  indorsers 
shall  be  discharged. 

A  bill  is  duly  presented  for  payment  which  is  presented  in  accord- 
ance with  the  following  rules: — 

(1)  Where  the  bill  is  not  payable  on  demand,  presentment  must  be 
made  on  the  day  It  falls  due. 

(2)  Where  the  bill  is  payable  on  demand,  then,  subject  to  the  pro- 
visions of  this  Act,  presentment  must  be  made  within  a  reasonable 
time  after  Its  issue  in  order  to  render  the  drawer  liable,  and  within 
a  reasonable  time  after  its  indorsement,  in  order  to  render  the  in- 
dorser  liable. 

In  determining  what  is  a  reasonable  time,  regard  shall  be  had  to 
the  nature  of  the  bill,  the  usage  of  trade  with  regard  to  similar  bills, 
and  the  facts  of  the  particular  case. 

(3)  Presentment  must  be  made  by  the  holder  or  by  some  person 
authorized  to  receive  pajrment  on  his  behalf  at  a  reasonable  hour  on  a 
business  day,  at  the  proper  place  as  hereinafter  defined,  either  to  the 
person  designated  by  the  bill  as  payer,  or  to  some  person  authorized 
to  pay  or  refuse  payment  on  his  behalf  if  with  the  exercise  of  reason- 
able diligence  such  person  can  there  be  found. 

(4)  A  bill  is  presented  at  the  proper  place: — 

(a)  Where  a  place  of  payment  is  specified  in  the  bill  and  the 
bill  is  there  presented. 

(h)  Where  no  place  of  payment  is  specified,  but  the  address 
of  the  drawee  or  acceptor  is  given  in  the  bill,  and  the  bill 
is  there  presented. 

(c)  Where  no  place  of  payment  is  specified  and  no  address 
given,  and  the  bill  is  presented  at  the  drawee's  or  acceptor's 
place  of  business  if  known,  and  if  not,  at  his  ordinary  resi- 
dence if  known. 

id)  In  any  other  case  if  presented  to  the  drawee  or  acceptor 
wherever  he  can  be  found,  or  if  presented  at  his  last  known 
place  of  business  or  residence. 

(5)  Where  a  bill  is  presented  at  the  proper  place,  and  after  the  ex- 
ercise of  reasonable  diligence  no  person  authorized  to  pay  or  refuse 
payment  can  ]be  found  there,  no  further  presentment  to  the  drawee  or 
acceptor  is  required. 

(6)  Where  a  bill  is  drawn  upon,  or  accepted  by  two  or  more  per- 
sons who  are  not  partners,  and  no  place  of  payment  is  specified,  proi 
sentment  must  be  made  to  them  all. 

(7)  Where  the  drawee  or  acceptor  of  a  bill  is  dead,  and  no  place 
of  payment  is  specified,  presentment  must  be  made  to  a  personal  repre- 
sentative, if  such  there  be,  and  with  the  exercise  of  reasonable  dili- 
gence he  can  be  found. 

(8)  Where  authorized  by  agreement  or  usage  a  presentment  through 
the  post-office  is  sufficient 

46.  Excuses  for  delay  or  non-presentment  for  pajnnent. 

(1)  Delay  in  mal^ng  presentment  for  payment  is  excused  when  the 
delay  is  caused  by  circumstances  beyond  the  control  of  the  holder, 
and  not  imputable  to  his  default,  misconduct,  or  negligence.    When 

439 


NBQOTIABLD  INSTRUMENTS. 

the  cause  of  delay  ceases  to  operate  presentment  must  be  made  with 
reasonable  diligence. 

(2)  Presentment  for  payment  is  dispensed  with» — 

(a)  Where,  after  the  exercise  of  reasonable  diligence,  present- 
ments BJB  required  by  this  Act,  cannot  be  effected. 
The  fact  that  the  holder  has  reason  to  believe  that  the  bill  will,  on 
presentment,  be  dishonoured,  does  not  dispense  with  the  necessity 
for  presentment. 

(&)  Where  the  drawee  is  a  fictitious  person, 
(c)  As  regards  the  drawer  where  the  drawee  or  acceptor  is  not 
bound,  as  between  himself  and  the  drawer,  to  accept  or  pay 
the  bill,  and  the  drawer  has  no  reason  to  believe  that  the  bill 
would  be  paid  if  presented. 
(tf)  As   regards  an  indorser,  where  the  bill  was  accepted  or 
made  for  the  accommodation  of  that  indorser,  and  he  has  no 
reason  to  expect  that  the  bill  would  be  paid  if  presented. 
(e)  By  waiver  of  presentment,  express  or  implied. 

47.  Dishonour  by  non-pajnnent. 

(1)  A  bill  is  dishonoured  by  non-payment  (a)  when  it  is  duly  pre- 
sented for  pajrment  and  payment  is  refused  or  cannot  be  obtained,  or 
(&)  when  presentment  is  excused  and  the  bill  is  overdue  and  unpaid. 

(2)  Subject  to  the  provisions  of  this  Act,  when  a  bill  is  dishonoured 
by  non-payment,  an  immediate  right  of  recourse  against  the  drawer 
and  indorsers  accrues  to  the  holder. 

48.  Notice  of  dishonour  and  effect  of  non-notice. 

Subject  to  the  provisions  of  this  Act,  when  a  bill  has  been  dishon* 
oured  by  non-acceptance  or  by  non-payment,  notice  of  dishonour  must 
be  given  to  the  drawer  and  each  indorser,  and  any  drawer  or  indorser 
to  whom  such  notice  is  not  given  is  discharged; 

Provided  that — 

(1)  Where  a  bill  is  dishonoured  by  non-acceptance,  and  notice  of 
dishonour  is  not  given,  the  rights  of  a  holder  in  due  course  subsequent 
to  the. omission,  shall  not  be  prejudiced  by  the  omission. 

(2)  Where  a  bill  is  dishonoured  by  non-acceptance,  and  due  notice 
of  dishonour  is  given,  it  shall  not  be  necessary  to  give  notice  of  a  sub- 
sequent dishonour  by  non-payment  unless  the  bill  shall  in  the  mean- 
time have  been  accepted. 

49.  Rules  88  to  notice  of  diahononr. 

Notice  of  dishonour  in  order  to  be  valid  and  effectual  must  be  given 
in  accordance  with  the  following  rules: — 

(1)  The  notice  must  be  given  by  or  on  behalf  of  the  holder,  or  by  or 
on  behalf  of  an  indorser  who,  at  the  time  of  giving  it»  is  himself  liable 
on  the  bill. 

(2)  Notice  of  dishonour  may  be  given  by  an  agent  either  in  his  own 
name,  or  in  tfie  name  of  any  party  entitled  to  give  notice  whether 
that  party  be  his  principal  or  not 

(3)  Where  the  notice  is  given  by  or  on  behalf  of  the  holder,  it 
ennres  for  the  benefit  of  all  subsequent  holders  and  all  prior  indorsers 
who  have  a  right  of  recourse  against  the  party  to  whom'  it  is  given. 

(4)  Where  notice  is  given  by  or  on  behalf  of  an  indorser  entitled 
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to  give  notice  as  hereinbefore  provided.  It  enures  for  the  benefit  of 
the  holder  and  all  indorsers  subsequent  to  the  party  to  whom  notice  is 
given. 

(6)  The  notice  may  be  given  in  writing  or  by  personal  communica- 
tion, and  may  be  given  in  any  terms  which  sufficiently  identify  the 
bill,  and  intimate  that  the  bill  ha^  been  dishonoured  by  non-acceptance 
or  non-pa3rment 

(6)  The  return  of  a  dishonoured  bill  to  the  drawer  or  an  indorser 
is,  in  point  of  form,  deemed  a  sufficient  notice  of  dishonour. 

(7)  A  written  notice  need  not  be  signed,  and  an  insufficient  written 
notice  may  be  supplemented  and  validated  by  verbal  communication. 
A  misdescription  of  the  bill  shall  not  vitiate  the  notice  unless  the 
party  to  whom  the  notice  is  given  is  in  fact  misled  thereby. 

(8)  Where  notice  of  dishonour  is  required  to  be  given  to  any  per- 
son, it  may  be  given  either  to  the  party  himself,  or  to  his  agent  in 
that  behalf. 

(9)  Where  the  drawer  or  indorser  is  dead,  and  the  party  giving 
notice  knows  it,  the  notice  must  be  given  to  a  personal  representative, 
if  such  there  be,  and  with  the  exercise  of  reasonable  diligence  he  can 
be  found. 

(10)  Where  the  drawer  or  indorser  is  bankrupt,  notice  may  be  g^ven 
either  to  the  party  himself  or  to  the  trustee. 

(11)  Where  there  are  two  or  more  drawers  or  indorsers  who  are 
not  partners  notice  must  be  given  to  each  of  them,  unless  one  of  them 
has  authority  to  receive  such  notice  for  the  others. 

(12)  The  notice  may  be  given  as  soon  as  the  bill  is  dishonoured, 
and  must  be  given  within  a  reasonable  time  thereafter. 

In  the  absence  of  special  circumstances  notice  is  not  deemed  to 
have  been  given  within  a  reasonable  time,  unless — 

(a)  Where  the  person  giving  and  the  person  to  receive  notice 
reside  in  the  same  place,  the  notice  is  given  or  sent  off  in 
time  to  reach  the  latter  on  the  day  after  the  dishonour  of 
the  bill. 

(h)  Where  the  person  giving  and  the  person  to  receive  notice 
reside  in  different  places,  the  notice  is  sent  off  on  the  day 
after  the  dishonour  of  the  bill,  if  there  be  a  post  at  a  con- 
venient hour  on  that  day,  and  if  there  be  no  such  post  on 
that  day  then  by  the  next  post  thereafter. 

(13)  Where  a  bill  when  dishonoured  is  in  the  hands  of  an  agent,  he 
may  either  himself  give  notice  to  the  parties  liable  on  the  bill,  or  he 
may  give  notice  to  his  principal.  If  he  gives  notice  to  his  principal, 
he  must  do  so  within  the  same  time  as  if  he  were  the  holder,  and  the 
principal  upon  receipt  of  such  notice  has  himself  the  same  time  for 
giving  notice  as  if  the  agent  had  been  an  independent  holder. 

(14)  Where  a  party  to  a  bill  receives  due  notice  of  dishonour,  he 
has  after  the  receipt  of  such  notice  the  same  period  of  time  for  giving 
notice  to  antecedent  parties  that  the  holder  has  after  the  dishonour. 

(15)  Where  a  notice  of  dishonour  is  duly  addressed  and  posted, 
the  sender  Is  deemed  to  have  given  due  notice  of  dishonour,  notwith- 
standing any  miscarriage  by  the  post-office. 

60.  Excuses  for  non-notioe  and  delay. 

(1)  Delay  in  giving  notice  of  dishonour  is  excused  where  the  delay 
is  caused  by  circumstances  beyond  the  control  of  the  party  giving 
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notice,  and  not  imputable  to  his  default,  mlsoondact,  or  negligence. 
When  the  cause  of  delay  ceases  to  operate  the  notice  must  be  given 
with  reasonable  diligence. 

(2)  Notice  of  dishonour  Is  dispensed  with — 

(a)  When,  after  the  exercise  of  reasonable  diligence,  notice  as 
required  by  this  act  cannot  be  given  to  or  does  not  reach 
the  drawer  or  Indorser  sought  to  be  charged: 
(&)  By  waiver,  express  or  implied.  Notice  of  dishonour  may  be 
waived  before  the  time  of  giving  notice  has  arrived,  or  after 
the  omission  to  give  due  notice: 

(c)  As  regards  the  drawer  in  the  following  cases,  namely,  (1) 
where  drawer  and  drawee  are  the  same  person,  (2)  where 
the  drawee  is  a  fictitious  person  or  a  person  not  having 
capacity  to  contract,  (3)  where  the  drawer  is  the  person  to 
whom  the  bill  Is  presented  for  payment*  (4)  where  the 
drawee  or  acceptor  Is  as  between  himself  and  the  drawer 
under  no  obligation  to  accept  or  pay  the  bill,  (5)  where  the 
drawer  has  countermanded  payment: 

(d)  As  regards  the  Indorser  in  the  following  cases,  namely  (1) 
where  the  drawee  is  a  fictitious  person  or  a  person  not  hav- 
ing capacity  to  contract  and  the  Indorser  was  aware  of  the 
fact  at  the  time  he  indorsed  the  bill,  (2)  where  the  Indorser 
Is  the  person  to  whom  the  bill  is  presented  for  payment, 
(3)  where  the  bill  was  accepted  or  made  for  his  accommo- 
dation. 

61.  Noting  or  protest  of  bill. 

(1)  Where  an  Inland  bill  has  been  dishonoured  It  may.  If  the 
holder  think  fit,  be  noted  for  non-acceptance  or  non-payment,  as  the 
case  may  be;  but  it  shall  not  be  necessary  to  note  or  protest  any  such 
bill  in  order  to  preserve  the  recourse  against  the  drawer  or  indorser. 

(2)  Where  a  foreign  bill,  appearing  on  the  face  of  It  to  be  such, 
has  been  dishonoured  by  non-acceptance  It  must  be  duly  protested  for 
non-acceptance,  and  where  such  a  bill,  which  has  not  been  previously 
dishonoured  by  non-acceptance,  is  dishonoured  by  non-payment  it  must 
be  duly  protested  for  non-payment  If  it  be  not  so  protested  the  drawer 
and  Indorsers  are  discharged.  Where  a  bill  does  not  appear  on  the 
face  of  it  to  be  a  foreign  bill,  protest  thereof  in  case  of  dishonour 
is  unnecessary. 

(3)  A  bill  which  has  been  protested  for  non-acceptance  may  be  sub* 
sequently  protested  for  non-payment. 

(4)  Subject  to  the  provisions  of  this  Act,  when  a  bill  is  noted  or 
protested,  it  must  be  noted  on  the  day  of  its  dishonour.  When  a  bill 
has  been  duly  noted,  the  protest  may  be  subsequently  extended  as  of 
the  date  of  the  noting. 

(5)  Where  the  acceptor  of  a  bill  becomes  bankrupt  or  insolvent  or 
suspends  payment  before  it  matures,  the  holder  may  cause  the  bill 
to  be  protested  for  better  security  against  the  drawer  and  indorsers. 

(6)  A  bill  must  be  protested  at  the  place  where  it  is  dishonoured: 
Provided  that — 

(a)  When  a  bill  is  presented  through  the  postolflce,  and  re- 
turned by  post  dishonoured,  it  may  be  protested  at  the 
place  to  which  it  is  returned  and  on  the  day  of  its  return 
if  received  during  business  hours,  and  if  not  received  dor- 
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ing  business  hours,  then  not  later  than  the  next  business 
day: 
(&)  When  a  bill  drawn  payable  at  the  place  of  business  or  resi- 
dence of  some  person  other  than  the  drawee,  has  been  dls* 
honoured  by  non-acceptance.  It  must  be  protested  for  non^ 
payment  at  the  place  where  It  Is  expressed  to  be  payable* 
and  no  further  presentment  for  payment  to,  or  demand  on, 
the  drawee  Is  necessary. 

(7)  A  protest  must  contain  a  copy  of  the  bill,  and  must  be  signed 
by  the  notary  making  It,  and  must  specify — 

(a)  The  person  at  whose  request  the  bill  Is  protested: 
(&)  The  place  and  date  of  protest,  the  cause  or  reason  for  pro* 
testing  the  bill,  the  demand  made,  and  the  answer  given,  If 
any,  or  the  fact  that  the  drawee  or  acceptor  could  not  be 
found. 

(8)  Where  a  bill  Is  lost  or  destroyed,  or  Is  wrongly  detained  from 
the  person  entitled  to  hold  It,  protest  may  be  made  on  a  copy  or  writ- 
ten particulars  thereof. 

(9)  Protest  Is  dispensed  wi«^  by  any  circumstance  which  would 
dispense  with  notice  of  dishonour.  Delay  In  noting  or  protesting  Is 
excused  when  the  delay  is  caused  by  circumstances  beyond  the  control 
of  the  holder,  and  not  Imputable  to  his  default,  misconduct,  or  negli- 
gence. When  the  cause  of  delay  ceases  to  operate  the  bill  must  be 
noted  or  protested  with  reasonable  diligence. 

62.  Duties  of  holder  as  regards  drawee  or  acceptor. 

(1)  When  a  bill  Is  accepted  generally  presentment  for  payment  Is 
not  necessary  in  order  to  render  the  acceptor  liable. 

(2)  When  by  the  terms  of  a  qualified  acceptance  presentment  for 
payment  is  required,  the  acceptor.  In  the  absence  of  an  express  stipu- 
lation to  that  effect.  Is  not  discharged  by  the  omission  to  present  the 
bill  for  payment  on  the  day  that  it  matures. 

(3)  In  order  to  render  the  acceptor  of  a  bill  liable  it  Is  not  neces- 
sary to  protest  It,  or  that  notice  of  dishonour  should  be  given  to  him. 

(4)  Where  the  holder  of  a  bill  presents  it  for  payment,  he  shall  ex- 
hibit the  bin  to  the  person  from  whom  he  demands  payment,  and 
when  a  bill  Is  paid  the  holder  shall  forthwith  deliver  It  up  to  the 
party  paying  It. 

LidbiUtiea  of  Parties. 

63.  Funds  in  hands  of  drawee. 

(1)  A  bill,  of  itself,  does  not  operate  as  an  assignment  of  funds  In 
the  hands  of  the  drawee  available  for  the  payment  thereof,  and  the 
drawee  of  a  bill  who  does  not  accept  as  required  by  this  Act  Is  not 
liable  on  the  Instrument  This  sub-section  shall  not  extend  to  Scot- 
land. 

(2)  In  Scotland,  where  the  drawee  of  a  bill  has  In  his  hands  funds 
available  for  the  payment  thereof,  the  bill  operates  as  an  assignment 
of  the  sum  for  which  it  is  drawn  In  favor  of  the  holder,  from  the 
time  when  the  bill  is  presented  to  the  drawee. 

64.  Liability  of  acceptor. 

The  acceptor  of  a  bill,  by  accepting  It — 
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(1)  Engages  that  he  will  pay  it  according  to  the  tenor  of  his  ao> 
ceptance: 

(2)  Is  precluded  from  denying  to  a  holder  in  due  coarse: 

(a)  The  existence  of  the  drawer,  the  genuineness  of  his  signa- 
ture, and  his  capacity  and  authority  to  draw  the  bill. 

(&)  In  the  case  of  a  bill  payable  to  drawer's  order,  the  then 
capacity  of  the  drawer  to  Indorse,  but  not  the  genuineness 
or  validity  of  his  indorsement; 

(c)  In  the  case  of  a  bill  payable  to  the  order  of  a  third  person, 
the  existence  of  the  payee  and  his  then  capacity  to  indorse, 
but  not  the  genuineness  or  validity  of  his  Indorsement 

66.  Liability  of  drawer  or  indorser. 

(1)  The  drawer  of  a  bill  by  drawing  It — 

(a)  Engages  that  on  due  presentment  it  shall  be  accepted  and 
paid  according  to  its  tenor,  and  that  if  it  be  dishonoured 
he  will  compensate  the  holder  or  an:  indorser  who  is  com- 
pelled to  pay  it,  provided  that  the  requisite  proceedings  on 
dishonour  be  duly  taken; 

(h)  Is  precluded  from  denying  to  a  holder  in  due  course  the 
existence  of  the  payee  and  his  then  capacity  to  indorse. 

(2)  The  indorser  of  a  bill  by  indorsing  It — 

(a)  Engages  that  on  due  presentment  it  shall  be  accepted  and 
paid  according  to  its  tenor,  and  that  if  it  be  dishonoured 
he  will  compensate  the  holder  or  a  subsequent  indorser  who 
is  compelled  to  pay  it,  provided  that  the  requisite  proceed- 
ings on  dishonour  be  duly  taken; 

(b)  Is  precluded  from  denying  to  a  holder  in  due  course  the 
genuineness  and  regularity  in  all  respects  of  the  drawer's 
signature  and  all  previous  Indorsements; 

(c)  Is  precluded  from  denying  to  his  immediate  or  a  subsequent 
indorsee  that  the  bill  was  at  the  time  of  his  indorsement 
a  valid  and  subsisting  bill,  and  that  he  had  then  a  good 
title  thereto. 

66.  Stranger  signing  bill  liable  as  indorser. 

Where  a  person  signs  a  bill  otherwise  than  as  drawer  or  acceptor, 
he  thereby  incurs  the  liabilities  of  an  indorser  to  a  holder  in  due 
course. 

67.  Measure  of  damages  against  parties  to  dishonoured  bill. 

Where  a  bill  is  dishonoured,  the  measure  of  damages,  which  shall 
be  deemed  to  be  liquidated  damages,  shall  be  as  follows: 

(1)  The  holder  may  recover  from  any  party  liable  on  the  bill,  and 
the  drawer  who  has  been  compelled  to  pay  the  bill  may  recover  from 
the  acceptor,  and. an  indorser  who  has  been  compelled  to  pay  the  bill 
may  recover  from  the  acceptor  or  from  the  drawer,  or  from  a  prior 
indorser — 

(a)  The  amount  of  the  bill: 

(h)  Interest  thereon  from  the  time  of  presentment  for  pay- 
ment if  the  bill  is  payable  on  demand,  and  from  the  matnt^ 
ity  of  the  bill  in  any  other  case: 
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(c)  The  expenses  of  noting,  or,  when  protest  is  necessary,  and 
the  protest  has  been  extended,  the  expenses  of  protest. 

(2)  In  the  case  of  a  bill  which  has  been  dishonoured  abroad,  in 
lieu  of  the  above  damages,  the  holder  may  recover  from  the  drawer 
or  an  indorser,  and  the  drawer  or  an  indorser  who  has  been  compelled 
to  pay  the  bill  may  recover  from  any  party  liable  to  him,  the  amount 
of  the  r&exchange  with  interest  thereon  until  the  time  of  payment. 

(S)  Where  by  this  Act  interest  may  be  recovered  as  damages,  such 
interest  may,  if  Justice  require  it,  be  withheld  wholly  or  in  part,  and 
where  a  bill  is  expressed  to  be  payable  with  interest  at  a  given  rate, 
interest  as  damages  may  or  may  not  be  given  at  the  same  rate  as 
interest  proi>er. 

68.  Transferor  by  deliv^  and  transferee. 

(1)  Where  the  holder  of  a  bill  payable  to  bearer  negotiates  it  by 
delivery  without  indorsing  it,  he  is  called  a  'transferor  by  delivery." 

(2)  A  transferor  by  delivery  is  not  liable  on  the  instrument 

(3)  A  transferor  by  delivery  who  negotiates  a  bill  thereby  war- 
rants to  his  immediate  transferee  being  a  holder  for  value  that  the 
bill  is  what  it  purports  to  be,  that  he  has  a  right  to  transfer  it» 
and  that  at  the  time  of  transfer  he  is  not  aware  of  any  fact  which 
renders  it  valueless. 

Diacharge  of  BiU. 

59.  Pajnnent  in  due  oonrse. 

(1)  A  bill  is  discharged  by  payment  in  due  course  by  or  on  be- 
half of  the  drawee  or  acceptor. 

'Tayment  in  due  course"  means  payment  made  at  or  after  the 
maturity  of  the  bill  to  the  holder  thereof  in  good  faith  and  without 
notice  that  his  title  to  the  bill  is  defective. 

(2)  Subject  to  the  provisions  hereinafter  contained,  when  a  bill 
is  paid  by  the  drawer  or  an  indorser  it  is  not  discharged;  but 

(a)  Where  a  bill  payable  to,  or  to  the  order  of,  a  third  party 
is  paid  by  drawer,  the  drawer  may  enforce  payment 
thereof  against  the  acceptor,  but  may  not  re-issue  the 
bill. 

(&)  Where  a  bill  is  paid  by  an  indorser,  or  where  a  bill  pay- 
able to  drawer's  order  is  paid  by  the  drawer,  the  par^ 
paying  it  is  remitted  to  his  former  rights  as  regards  the 
acceptor  <^t  antecedent  parties,  and  he  may,  if  he  thinks 
fit,  strike  out  his  own  and  subsequent  indorsements,  and 
again  negotiate  the  bill. 
(3*)  Where  an  accommodation  bill  is  paid  in  due  course  by  the 
party  accommodated  the  bill  Is  discharged. 

60.  Banker  peyinff  demand  draft  whereon  indorsement  is 

forged. 

When  a  bill  payable  to  order  on  demand  is  drawn  on  a  banker, 
and  the  banker  on  whom  it  is  drawn  pays  the  bill  in  good  faith 
and  In  the  ordinary  course  of  business,  it  is  not  incumbent  on  the 
banker  to  show  that  the  indorsement  of  the  payee  of  any  subsequent 
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iDdorsement  was  made  by  or  under  the  authority  of  the  person  whose 
Indorsement  It  purports  to  be,  and  the  banker  is  deemed  to  have  paid 
the  bill  in  due  course,  although  such  indorsement  has  been  forged 
or  made  without  authority. 

61.  Acceptor  the  holder  at  maturity. 

When  the  acceptor  of  a  bill  is  or  becomes  the  holder  of  it  at  or 
after  its  maturity,  in  his  own  right,  the  bill  is  discharged. 

62.  Express  waiver. 

(1)  When  the  holder  of  a  bill  at  or  after  its  maturity  absolutely 
and  unconditionally  renounces  his  rights  against  the  acceptor  the  bill 
is  discharged. 

The  renunciation  must  be  in  writing,  unless  the  bill  is  delivered 
up  to  the  acceptor. 

(2)  The  liabilities  of  any  party  to  a  bill  may  in  like  manner 
be  renounced  by  the  holder  before,  at,  or  after  its  maturity;  but 
nothing  in  this  section  shall  affect  the  rights  of  a  holder  in  due 
course  without  notice  of  the  renunciation. 

63.  Oancellation. 

(1)  Where  a  bill  is  intentionally  cancelled  by  the  holder  or  his 
agent,  and  the  cancellation  is  apparent  thereon,  the  bill  is  dis- 
charged. 

«(2)  In  like  manner  any  party  liable  on  a  bill  may  be  discharged 
by  the  intentional  cancellation  of  his  signature  by  the  holder  or 
his  agent  In  such  case  any  indorser  who  would  have  had  a  right  of 
recourse  against  the  party  whose  signature  is  cancelled,  is  also  dis- 
charged. 

(3)  A  cancellation  made  unintentionally,  or  under  a  mistake,  or 
without  the  authority  of  the  holder,  is  inoperative;  but  where  a  bill 
or  any  signature  thereon  appears  to  have  been  cancelled  the  burden 
of  proof  lies  on  the  party  who  alleges  that  the  cancellation  was  made 
unintentionally,  or  under  a  mistake,  or  without  authority. 

64.  Alteration  of  bill. 

(1)  Where  a  bill  or  acceptance  is  materially  altered  without  the 
assent  of  all  parties  liable  on  the  bill,  the  bill  is  avoided  except  as 
against  a  party  who  has  himself  made^  authorised,  or  assented  to 
the  alteration,  and  subsequent  indorsers. 

Provided  that. 

Where  a  bill  has  been  materially  altered,  but  the  alteration  is  not 
apparent,  and  the  bill  is  in  the  hands  of  a  holder  in  due  course, 
such  holder  may  avail  himself  of  the  bill  as  if  it  had  not  been 
altered,  and  may  enforce  pasrment  of  it  according  to  its  original 
tenour. 

(2)  In  particular  the  following  alterations  are  material,  namely, 
any  alteration  of  the  date,  the  sum  payable,  the  time  of  payment, 
the  place  of  pa3anent,  and,  where  a  bill  has  been  accepted  generally* 
the  addition  of  a  place  of  payment  without  the  acceptor's  assent. 
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Acceptance  and  Payment  for  Honour, 

65.  Acceptance  for  honaar  supra  protesL 

(1)  Where  a  bill  of  exchange  has  been  protested  for  dishonour 
by  non-acceptance,  or  protested  for  better  security,  and  is  not  over- 
due, any  person,  not  being  a  party  already  liable  thereon,  may,  with 
the  consent  of  the  holder,  intervene  and  accept  the  bill  supra  protest, 
tor  the  honour  of  any  party  liable  thereon,  or  for  the  honour  of  the 
person  for  whose  account  the  bill  is  drawn. 

(2)  A  bill  may  be  accepted  for  honour  for  part  only  of  the  sum 
for  which  it  is  drawn. 

(3)  An  acceptance  for  honour  supra  protest  in  order  to  be  valid 
must — 

(a)     Be  written  on  the  bill,  and  indicate  that  it  is  an  acceptance 

for  honour; 
(d)     Be  signed  by  the  acceptor  for  honour. 

(4)  Where  an  acceptance  for  honour  does  not  expressly  state  for 
whose  honour  it  is  made,  it  is  deemed  to  be  an  acceptance  for  the 
honour  of  the  drawer. 

(5)  Where  a  bill  payable  after  sight  is  accepted  for  honour,  its 
maturity  is  calculated  from  the  date  of  the  noting  for  non-acceptance, 
and  not  from  the  date  of  the  aceptance  for  honour. 

66.  Liability  of  acceptor  for  honour. 

(1)  The  acceptor  for  honour  of  a  bill  by  accepting  it  engages  that 
he  will,  on  due  presentment,  pay  the  bill  according  to  the  tenor  of  his 
acceptance,  if  it  is  not  paid  by  the  drawee,  provided  it  has  been  duly 
presented  for  pajrment,  and  protested  for  non-payment,  and  that  he  re- 
ceives notice  of  these  facts. 

(2)  The  acceptor  for  honour  is  liable  to  the  holder  and  to  all  parties 
to  the  bill  subsequent  to  the  party  for  whose  honour  he  has  accepted. 

67.  Presentment  to  acceptor  for  honour. 

(1)  Where  a  dishonoured  bill  has  been  accepted  for  honour  supra 
protest,  or  contains  a  reference  in  case  of  need,  it  must  be  protested 
for  non-pajrment  before  it  is  presented  for  payment  to  the  acceptor 
for  honouD,  or  referee  in  case  of  need. 

(2)  Where  the  address  of  the  acceptor  for  honour  is  in  the  same 
place  where  the  bill  is  protested  for  non-payment,  the  bill  must  be 
presented  to  him  not  later  than  the  day  following  its  maturity;  and 
where  the  address  of  the  acceptor  for  honour  is  in  some  place  other 
than  the  place  where  it  was  protested  for  non-payment,  the  bill  must 
be  forwarded  not  later  than  the  day  following  its  maturity  for  pre- 
sentment to  him. 

(3)  Delay  in  presentment  or  non-presentment  is  excused  by  any 
circumstance  which  would  excuse  delay  in  presentment  for  payment 
or  non-presentment  for  payment. 

(4)  When  a  bill  of  exchange  is  dishonored  by  the  acceptor  for 
honour  it  must  be  protested  for  non-payment  by  him. 

68.  Pajrment  for  honour  supra  protest. 

(1)  Where  a  bill  has  been  protested  for  non-payment,  any  person 
may  intervene  and  pay  it  supra  protest  for  the  honour  of  any  party 
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liable  thereon,  or  for  the  honour  of  the  person  for  whose  account  the 
bill  Is  drawn. 

(2)  Where  two  or  more  persons  offer  to  pay  a  bill  for  the  honour 
of  different  parties,  the  person  whose  payment  will  discharge  most 
parties  to  the  bill  shall  have  the  preference. 

(3)  Payment  for  honour  supra  protest.  In  order  to  operate  as  such 
and  not  as  a  mere  voluntary  payment,  must  be  attested  by  a  notarial 
act  of  honour  which  may  I^  appended  to  the  protest  or  form  an  ex- 
tension of  it 

(4)  The  notarial  act  of  honour  must  be  founded  on  a  declaration 
made  by  the  payer  for  honour,  or  his  agent  In  that  behalf,  declaring 
his  intention  to  pay  the  bill  for  honour,  and  for  whose  honour  he  pays. 

(5)  Where  a  bill  has  been  paid  for  honour,  all  parties  subsequent 
to  the  party  for  whose  honour  It  is  paid  are  discharged,  but  the  payer 
for  honour  Is  subrogated  for,  and  succeeds  to  both  the  rights  and 
duties  of,  the  holder  as  regards  the  party  for  whose  honour  he  pays, 
and  all  parties  liable  to  that  party. 

(6)  The  payer  for  honour,  on  paying  to  the  holder  the  amount  of 
the  bill  and  the  notarial  expenses  incidental  to  its  dishonour,  is  en- 
titled to  receive  both  the  bill  itself  and  the  protest  If  the  holder  do 
not  on  demand  deliver  them  up,  he  shall  be  liable  to  the  payer  for 
honour  In  damages. 

(7)  Where  the  holder  of  a  bill  refuses  to  receive  payment  supra 
protest  he  shall  lose  his  right  of  recourse  against  any  party  who  would 
have  been  discharged  by  such  payment 

Lost  Inatrumenta, 

69.  Holder's  right  to  duplicate  of  lost  faill. 

Where  a  bill  has  been  lost  before  it  is  overdue,  the  person  who 
was  the  holder  of  It  may  apply  to  the  drawer  to  give  him  another 
biU  of  the  same  tenor,  ^vlng  security  to  the  drawer  If  required  to 
Indemnify  him  against  all  persons  whatever  In  case  the  bill  alleged  to 
have  been  lost  shall  be  found  again. 

If  the  drawer  on  request  as  aforesaid  refuses  to  give  such  dupli- 
cate bill,  he  may  be  compelled  to  do  so. 

70.  Action  on  lost  bill. 

In  any  action  or  proceeding  upon  a  bill,  the  court  or  a  Judge  may 
order  that  the  loss  of  the  instrument  shall  not  be  set  up,  provided  an 
indemnity  be  given  to  the  satisfaction  of  the  court  or  Judge  against 
the  claims  of  any  other  person  upon  the  instnunent  In  question. 


Bill  in  a  Bet. 

71.  Bnles  as  to  sets. 

(1)  Where  a  bill  Is  drawn  In  a  set,  each  part  of  the  set  being 
numbered,  and  containing  a  reference  to  the  other  parts,  the  whole 
of  the  parts  constitute  one  bill. 

(2)  Where  the  holder  of  a  set  indorses  two  or  more  parts  to 
different  persons,  he  is  liable  on  every  such  part,  and  every  Indorser 
subsequent  to  him  Is  liable  on  the  part  he  has  himself  Indorsed  as 
If  the  said  parts  were  separate  bills. 

(8)    Where  two  or  more  parts  of  a  set  are  negotiated  to  different 
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holders  in  due  course,  the  holder  whose  title  first  accrues  is  as  between 
such  holders  deemed  the  true  owner  of  the  bill;  but  nothing  In  this 
sub-section  shall  affect  the  rights  of  a  person  who  in  due  course  accepts 
or  pays  the  part  first  presented  to  him. 

(4)  The  acceptance  may  be  written  on  any  parU  and  It  must  be 
written  on  one  part  only. 

If  the  drawee  accepts  more  than  one  part,  and  such  accepted  parts 
get  into  the  hands  of  different  holders  in  due  course,  he  is  liable  on 
every  such  part  as  if  it  were  a  separate  bill. 

(5)  When  the  acceptor  of  a  bill  drawn  in  a  set  pays  it  without  re- 
quiring the  part  bearing  his  acceptance  to  be  delivered  up  to  him,  and 
that  part  at  maturity  is  outstanding  in  the  hands  of  a  holder  in  due 
course,  he  is  liable  to  the  holder  thereof. 

(6)  Subject  to  the  preceding  rules,  where  any  one  part  of  a  bill 
drawn  in  a  set  is  discharged  by  payment  or  otherwise,  the  whole  bill 
is  discharged. 

Conflict  of  Laws, 

72.  Rules  where  laws  conflict. 

Where  a  bill  drawn  in  one  country  is  negotiated,  accepted,  or  pay- 
able in  another,  the  rights,  duties,  and  liabilities  of  the  parties  thereto 
are  determined  as  follows: 

(1)  The  validity  of  a  bill  as  regards  requisites  in  form  is  determined 
by  the  law  of  the  place  of  issue,  and  the  validity  as  regards  requisites 
in  form  of  the  supervening  contracts,  such  as  acceptance,  or  indorse- 
ment, or  acceptance  -supra  protest,  is  determined  by  the  law  of  the  place 
where  such  contract  was  made. 

Provided  that— 

(a)  Where  a  bill  is  Issued  out  of  the  United  Kingdom  it  Is  not 
Invalid  by  reason  only  that  it  is  not  stamped  in  accordance 
with  the  law  of  the  place  of  issue; 

(d)  Where  a  bill.  Issued  out  of  the  United  Kingdom,  conforms, 
as  regards  requisites  in  form,  to  the  law  of  the  United 
Kingdom,  it  may,  for  the  purpose  of  enforcing  payment 
thereof,  be  treated  as  valid  as  between  all  persons  who 
negotiate,  hold,  or  become  parties  to  It  in  the  United  King- 
dom. 

(2)  Subject  to  the  provisions  of  this  Act,  the  Interpretation  of 
the  drawing,  indorsement,  acceptance,  or  acceptance  supra  protest  of 
a  bill,  Is  determined  by  the  law  of  the  place  where  such  contract  la 
made. 

Provided  that  where  an  inland  bill  is  Indorsed  in  a  foreign  country 
the  indorsement  shall  as  regards  the  payer  be  Interpreted  according 
to  the  law  of  the  United  Kingdom* 

(3)  The  duties  of  the  holder  with  respect  to  presentment  for  ac- 
ceptance or  payment  and  the  necessity  for  or  sufficiency  of  a  protest  or 
notice  of  dishonour,  or  otherwise,  are  determined  by  the  law  of  the 
place  where  the  act  is  done  or  the  bill  is  dishonoured. 

(4)  Where  a  bill  is  drawn  out  of  but  payable  in  the  United  Klng^ 
dom  and  the  sum  payable  is  not  expressed  in  the  currency  of  the 
United  Kingdom,  the  amount  shall.  In  the  absence  of  some  express 
stipulation,  be  calculated  according  to  the  rate  of  exchange  for  sight 
drafts  at  the  place  of  payment  on  the  day  the  bill  is  payable. 

(5)  Where  a  bill  is  drawn  In  one  country  and  is  payable  in  an- 
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Other,  the  due  date  thereof  is  determined  according  to  the  law  of  the 
place  where  it  U  payable. 


PART  III. 
Cheques  on  a  Bankxb. 

73.  Cheque  defined. 

A  cheque  is  a  bill  of  exchange  drawn  on  a  banker  payable  on  de- 
mand. 

Except  as  otherwise  provided  in  this  Part,  the  proyislons  of  this 
Act  applicable  to  a  bill  of  exchange  payable  on  demand  apply  to  a 
cheque. 

74.  Presentment  of  cheque  for  pajrment 

Subject  to  the  provisions  of  this  Act — 

(1)  Where  a  cheque  is  not  presented  for  payment  within  a  reason- 
able time  of  its  issue,  and  the  drawer  or  the  person  on  whose  account 
It  is  drawn  had  the  right  at  the  time  of  such  presentment  as  between 
him  and  the  banker  to  have  the  cheque  paid  and  suffers  actual  damage 
through  the  delay,  he  is  discharged  to  the  extent  of  such  damage,  that 
is  to  say,  to  the  extent  to  which  such  drawer  or  person  is  a  creditor 
of  such  banker  to  a  larger  amount  than  he  would  have  been  had  such 
cheque  been  paid. 

(2)  In  determining  what  is  a  reasonable  time  regard  shall  be  had 
to  the  nature  of  the  instrument,  the  usage  of  trade  end  of  bankers, 
and  the  facts  of  the  particular  case. 

(3)  The  holder  of  such  cheque  as  to  which  such  drawer  or  person 
is  discharged  shall  be  a  creditor,  in  lieu  of  such  drawer  or  person,  of 
such  banker  to  the  extent  of  such  discharge,  and  entitled  to  recover 
the  amount  from  him. 

75.  Revocation  of  banker's  authority: 

The  duty  and  authority  of  a  banker  to  pay  a  cheque  drawn  on  him 
by  his  customer  are  determined  by — 

(1)  Countermand  of  payment; 

(2)  Notice  of  the  customer's  death. 


Crossed  Cheques. 

76.  Oeneral  and  special  crossings  defined. 

(1)  Where  a  cheque  bears  across  its  face  an  addition  of — (a)  the 
words  "and  company"  or  any  abbreviation  thereof  between  two  parallel 
transverse  lines,  either  with  or  without  the  words  "not  negotiable;"  or 
(6)  two  parallel  transverse  lines  simply,  either  with  or  without  the 
words  "not  negotiable;"  that  addition  constitutes  a  crossing,  and  the 
cheque  is  crossed  generally. 

(2)  Where  a  cheque  bears  across  its  face  an  addition  of  the  name 
of  a  banker,  either  with  or  without  the  words  "not  negotiable,"  that 
addition  constitutes  a  crossing,  and  the  cheque  is  crossed  specially  and 
to  that  banker. 
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77.  OroBsing  by  drawer  or  after  issiie. 

(1)  A  cheque  may  be  crossed  generally  or  specially  by  the  drawer. 

(2)  Where  a  cheque  is  uncrossed,  the  holder  may  cross  it  gen- 
erally or  specially. 

(3)  Where  a  cheque  is  crossed  generally  the  holder  may  cross  it 
Bpeclally. 

(4)  Where  a  cheque  is  crossed  generally  or  specially,  the  holder 
may  add  the  words  '*not  negotiable." 

(5)  Where  a  cheque  is  crossed  specially,  the  banker  to  whom  it 
Is  crossed  may  again  cross  it  specially  to  another  banker  for  col- 
lection. 

(6)  Where  an  uncrossed  cheque,  or  a  cheque  crossed  generally,  is 
sent  to  a  banker  for  Collection,  he  may  cross  it  specially  to  himself. 

78.  Grossing  a  material  part  of  cheque. 

A  crossing  authorized  by  this  Act  is  a  material  part  of  the  cheque; 
it  shall  not  be  lawful  for  any  person  to  obliterate  or,  except  as  au- 
thorized by  this  Act,  to  add  to  or  alter  the  crossing. 

79.  Duties  of  banker  as  to  crossed  cheques. 

(1)  Where  a  cheque  is  crossed  specially  to  more  than  one  banker 
except  when  crossed  to  an  agent  for  collection  being  a  banker,  the 
banker  on  whom  it  is  drawn  shall  refuse  payment  thereof. 

(2)  Where  the  banker  on  whom  a  cheque  is  drawn  which  is  so 
crossed  nevertheless  pays  the  same,  or  pays  a  cheque  crossed  gen- 
erally otherwise  than  to  a  banker,  or  if  crossed  specially  otherwise  than 
to  the  banker  to  whom  it  is  crossed,  or  his  agent  for  collection  being  a 
banker,  he  is  liable  to  the  true  owner  of  the  cheque  for  any  loss  he 
may  sustain  owing  to  the  cheque  having  been  so  paid. 

Provided  that  where  a  cheque  Is  presented  for  payment  which  does 
not  at  the  time  of  presentment  appear  to  be  crossed,  or  to  have  had  a 
crossing  which  has  been  obliterated,  or  to  have  been  added  to  or 
altered  otherwise  than  as  authorised  by  this  Act,  the  banker  paying 
the  cheque  in  good  faith  and  without  negligence  shall  not  be  respon- 
sible or  incur  any  liability,  nor  shall  the  payment  be  questioned  by 
reason  of  the  cheque  having  been  crossed,  or  of  the  crossing  having 
been  obliterated  or  having  been  added  to  or  altered  otherwise  than  as 
authorized  by  this  Act,  and  of  payment  having  been  made  otherwise 
than  to  a  banker  or  to  the  banker  to  whom  the  cheque  Is  or  was 
crossed,  or  to  his  agent  for  collection  being  a  banker,  as  the  case  may 
be. 

80.  Protection  to  bimker  and  drawer  where  cheque  is  crossed. 

Where  the  banker,  on  whom  a  crossed  cheque  is  drawn,  in  good 
faith  and  without  negligence  pays  it,  if  crossed  generally,  to  a  banker, 
and  if  crossed  specially,  to  the  banker  to  whom  it  is  crossed,  or  his 
agent  for  collection  being  a  banker,  the  banker  paying  the  cheque,  and, 
if  the  cheque  has  come  Into  the  hands  of  the  payee,  the  drawer,  shall 
respectively  be  entitled  to  the  same  rights  and  be  placed  in  the  same 
position  as  if  payment  of  the  cheque  had  been  made  to  the  true  owner 
thereof. 

81.  Effect  of  crossing  on  bolder. 

Where  a  person  takes  a  crossed  cheque  which  bears  on  it  the  words 
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"not  negotiable/'  he  Bhall  not  have  and  shall  not  be  capable  of  giving 
a  better  title  to  the  cheque  than  that  which  the  person  from  whom  he 
took  it  had. 

82.  Protection  to  ooUectmg  bimker. 

Where  a  banker  in  good  faith  and  without  negligence  receives  pay- 
ment for  a  customer  of  a  cheque  crossed  generally  or  specially  to  him- 
self, and  the  customer  has  no  title  or  a  defective  title  thereto,  the 
banker  shall  not  incur  any  liability  to  the  true  owner  of  the  cheque 
by  reason  only  of  having  such  payment 


PART  IV. 
Pbomissobt  Notes. 

83.  Promissory  note  defined. 

(1)  A  promissory  note  is  an  unconditional  promise  in  writing  made 
by  one  person  to  another  signed  by  the  maker,  engaging  to  pay,  on 
demand  or  at  a  fixed  or  determinable  future  time,  a  sum  certain  in 
money,  to,  or  to  the  order  of,  a  specified  person  or  to  bearer. 

(2)  An  instrument  in  the  form  of  a  note  payable  to  maker's  order 
is  not  a  note  within  the  meaning  of  this  section  unless  and  until  it  la 
indorsed  by  the  maker. 

(3)  A  note  is  not  invalid  by  reason  only  that  it  contains  also  a 
pledge  of  collateral  security  with  authority  to  sell  or  dispose  thereof. 

(4)  A  note  which  is,  or  on  the  face  of  it  purports  to  be,  both  made 
and  payable  within  the  British  Islands  is  an  inland  note.  Any  other 
note  is  a  foreign  note. 

84.  Delivery  necessary. 

A  promissory  note  is  inchoate  and  incomplete  until  delivery  there<^ 
to  the  payee  or  bearer. 

86.  Joint  and  several  notes. 

(1)  A  promissory  note  may  be  made  by  two  or  more  makers,  and 
they  may  be  liable  thereon  jointly,  or  Jointly  and  severally  according 
to  its  tenour. 

(2)  ^here  a  note  runs  "I  promise  to  pay'*  and  is  signed  by  two  or 
more  persons  it  is  deemed  to  be  their  joint  and  several  note. 

86.  Note  payable  on  demand. 

(1)  Where  a  note  payable  on  demand  has  been  Indorsed,  it  must 
be  presented  for  payment  within  a  reasonable  time  of  the  indorse- 
ment   If  it  be  not  so  presented  the  Indorser  is  discharged. 

(2)  In  determining  what  is  a  reasonable  time,  regard  shall  be  had 
to  the  nature  of  the  Instrument,  the  usage  of  trade  and  the  facta  ot 
the  particular  case. 

(3)  Where  a  note  payable  on  demand  is  negotiated,  it  is  not  deemed 
to  be  overdue  for  the  purpose  of  affecting  the  holder  with  defects  of 
title  of  which  he  had  no  notice,  by  reason  that  it  appears  that  a 
reasonable  time  for  presenting  it  for  pajrment  has  elapsed  since  its 
issue. 
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87.  Presentniant  of  note  for  payment. 

(1)  Where  a  promissory  note  is  in  the  body  of  it  made  payable 
at  a  particular  place,  it  must  be  presented  tor  payment  at  that  place 
in  order  to  render  the  maker  liable.  In  any  other  case,  presentment 
for  payment  is  not  necessary  in  order  to  render  the  maker  liable. 

(2)  Presentment  for  payment  is  necessary  in  order  to  render  the 
Indorser  of  a  note  liable. 

(3)  Where  a  note  is  in  the  body  of  it  made  payable  at  a  particular 
place,  presentment  at  that  place  is  necessary  in  order  to  render  an  in- 
dorser liable;  but  when  a  place  of  pajrment  is  indicated  by  way  of 
memorandum  only,  presentment  at  that  place  is  sufficient  to  render 
the  indorser  liable,  but  a  presentment  to  the  maker  elsewhere,  if 
sufficient  in  other  respects,  shall  also  suffice. 

88.  Liability  of  maker. 

The  maker  of  a  promissory  note  by  making  it — 

(1)  Engages  that  he  will  pay  it  according  to  its  tenour; 

(2)  Is  precluded  from  denying  to  a  holder  in  due  course  the  exist- 
ence of  the  payee  and  his  then  capacity  to  indorse. 

89.  Application  of  Part  n  to  notes. 

(1)  Subject  to  the  proTlsions  in  this  Part,  and,  except  as  by  this 
section  provided,  the  provisions  of  this  Act  relating  to  bills  of  ex- 
change apply,  with  the  necessary  modifications,  to  promissory  notes. 

(2)  In  applying  those  provisions  the  maker  of  a  note  shall  be 
deemed  to  correspond  with  the  acceptor  of  a  bill,  and  the  first  indors- 
er of  a  note  shall  be  deemed  to  correspond  with  the  drawer  of  an 
accepted  bill  payable  to  drawer's  order. 

(3)  The  following  provisions  as  to  bills  do  not  apply  to  notes; 
namely,  provisions  relating  to— 

(a)     Presentment  for  acceptance;  . 
(d)     Acceptance; 

(c)  Acceptance  supra  protest; 

(d)  Bills  in  a  set. 

(4)  Where  a  foreign  note  is  dishonoured,  protest  thereof  is  un- 
necessary. 


PART  V. 

SUPPLEMINTART. 

90.  Good  faith. 

A  thing  is  deemed  to  be  done  in  good  faith,  within  the  meaning  of 
this  Act,  where  it  is  in  fact  done  honestly,  whether  it  is  done  neg- 
ligently or  not 

91.  Signature. 

CD  Where,  by  this  Act,  any  instrument  or  writing  is  required  to 
be  signed  by  any  person,  it  is  not  necessary  that  he  should  sign  it 
with  his  own  hand,  but  it  is  sufficient  if  his  signature  is  written  thereon 
by  some  other  person  by  or  under  his  authority. 

(2)     In  the  case  of  a  corporation,  where  by  this  Act  any  instrument 
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or  writing  Is  required  to  be  signed,  it  is  Bofflcieat  if  thB  Instrument  or 
writing  be  sealed  with  the  corporate  seal. 

But  nothing  in  this  section  shall  be  construed  as  requiring  the  bill 
or  note  ot  a  corporation  to  be  under  seal. 

92.  Oomputatlon  of  time. 

Where,  by  this  Act,  the  time  limited  for  doing  any  act  or  thing  is 
less  than  three  days,  in  reckoning  time,  non-business  days  are  ex- 
cluded. 

'*Non-buslness  days"  for  the  purposes  of  this  Act  mean — 
(a)     Sunday,  Good  Friday,  Christmas  Day; 
(&)     A  bank  holiday  under  the  Bank  HolidayB  Act,  1871,  or  acts 

amending  It; 
(c)     A  day  appointed  by  Royal  proclamation  as  a  public  fast  or 
thanksgiving  day. 
Any  other  day  is  a  business  day. 

98.  Wlien  noting  equivalent  to  protest. 

For  the  purposes  of  this  Act,  where  a  bill  or  note  is  required  to  be 
protested  within  a  specified  time  or  before  some  further  proceeding  is 
taken,  it  is  sufficient  that  the  bill  has  been  noted  for  protest  before  the 
expiration  of  the  specified  time  or  the  taking  of  the  proceeding;  and 
the  formal  protest  may  be  extended  at  any  time  thereafter  as  of  the 
date  of  the  noting. 

94.  Protest  when  notary  not  accessible. 

Where  a  dishonoured  bill  or  note  is  authorized  or  required  to  be 
protested,  and  the  services  of  a  notary  cannot  be  obtained  at  the  place 
where  the  bill  Is  dishonoured,  any  householder  or  substantial  resident 
of  the  place  may,  in  the  presence  of  two  witnesses,  give  a  certificate, 
signed  by  them,  attesting  the  dishonour  of  the  bill,  and  the  certificate 
shall  In  all  respects  operate  as  If  It  were  a  formal  protest  of  the  bill. 

The  form  given  In  Schedule  1  to  this  Act  may  be  used  with  neces^ 
sary  modifications,  and  if  used  shall  be  sufficient 

96.  Dividend  warrants  may  be  crossed. 

The  provisions  of  this  Act  as  to  crossed  cheques  shall  apply  to  a 
warrant  for  payment  of  dividend. 

96  Repeal. 

The  enactments  mentioned  In  the  second  schedule  to  this  Act  are 
hereby  repealed  as  from  the  commencement  of  this  Act  to  the  extent 
In  that  schedule  mentioned. 

Provided  that  such  repeal  shall  not  affect  ansrthing  done  or  suf- 
fered, or  any  right,  title,  or  interest  acquired  or  accrued  before  the 
commencement  of  this  Act,  or  any  legal  proceeding  or  remedy  in  re- 
spect of  any  such  thing,  right,  title,  or  Interest 

97.  Savings. 

(1)  The  rules  in  bankruptcy  relating  to  bills  of  exchange,  prom- 
issory notes,  and  cheques,  shall  continue  to  apply  thereto  notwith- 
standing anything  in  this  Act  contained. 
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(2)  The  rules  of  common  law  including  the  law  merchant,  saye 
in  BO  far  as  they  are  inconslBtent  with  the  express  proyisions  of  this 
Act,  shall  continue  to  apply  to  bills  of  exchange^  promissory  notes,  and 
cheques. 

(3)  Nothing  in  this  Act  or  in  any  repeal  eftected  thereby  shall 
aSect — 

(a)  The  provisions  of  the  Stamp  Act,  1870,*  or  acts  amending 
it,  or  any  law  or  enactment  for  the  time  being  in  force  re- 
lating to  the  revenue; 

(J>)  The  provisions  of  the  Companies  Act,  1862,t  or  acts  amend- 
ing it,  or  any  act  relating  to  joint  stock  banks  or  companies; 

(c)  The  provisions  of  any  act  relating  to  or  confirming  the 
privileges  of  the  Bank  of  England  or  the  Bank  of  Ireland 
respectively; 

id)  The  validity  of  any  usage  relating  to  dividend  warrants,  or 
the  indorsements  thereof. 


98.  Savinjf  of  summary  diligence  in  Scotland. 

Nothing  in  this  Act  or  in  any  repeal  effected  thereby  shall  extend  or 
restrict,  or  in  any  way  alter  or  affect  the  law  and  practice  in  Scotland 
in  regard  to  summary  diligence. 

99.  Constraction  with  other  acts,  etc. 

Where  any  act  or  document  refers  to  any  enactment  repealed  by 
this  Act,  the  act  or  document  shall  be  construed,  and  shall  operate, 
as  if  it  referred  to  the  corresponding  provisions  of  this  Act 

100.  Parol  evidence  in  judicial  proceedings  in  Scotland. 

In  any  Judicial  proceeding  in  Scotland,  any  fact  relating  to  a  bill 
of  exchange,  bank  cheque,  or  promissory  note,  which  is  relevant  to 
any  question  of  liability  thereon,  may  be  proved  by  parol  evidence: 
Provided  that  this  enactment  shall  not  in  any  way  affect  the  exist- 
ing law  and  practice  whereby  the  party  who  is,  according  to  the  tenour 
of  any  bill  of  exchange,  bank  cheque,  or  promissory  note,  debtor  to  the 
holder  in  the  amount  thereof,  may  be  required,  as  a  condition  of  ob- 
taining a  sist  of  diligence,  or  suspension  of  a  charge,  or  threatened 
charge,  to  make  such  consignation,  or  to  find  such  caution  as  the  court 
or  judge  before  whom  the  cause  is  depending  may  require. 

This  section  shall  not  apply  to  any  case  where  the  bill  of  exchange, 
bank  cheque,  or  promissory  note  has  undergone  the  sesennial  pre- 
scription. 

First  Schedxtub. 

Form  of  protest  which  may  be  used  when  the  services  of  a  notary 
cannot  be  obtained. 

Know  all  men  that  I,  A.  B.   (householder),  of   ...-. in  the 

county  of ,  in  the  United  Kingdom,  at  the  request  of  G. 


•33  and  34  Vict  c.  97. 
t26  and  26  Vict  c.  89. 

455 


NEGOTIABLE  INSTRUBCENTS. 

D.,  there  being  no  notary  public  available,  <}id  on  the day 

of 188 at demand  payment  (or  acceptance) 

of  the  bill  of  exchange  hereunder  written,  from  B.  F.,  to  which  de- 
mand he  made  answer  (state  answer,  if  any).  Wherefore,  I  now 
in  the  presence  of  O.  H.  and  J.  K.  do  protest  the  said  bill  of  ex- 
change. 

(Signed)  A.  B. 

J.  K.  }  '^^taeeses. 

N.  B. — ^The  bill  itself  should  be  annexed,  or  a  copy  of  the  bill  and 
all  that  is  written  thereon  should  be  underwritten. 
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[BEnaUENGES  ABE  TO  FAGES.] 
A 

ABBREVIATIONS— 
use  of,  42. 

ABSCONDINO— 

as  excuse  for  presentment,  79,  380. 
ABSENCE— 

from  home  of  maker  or  acceptor,  as  excuse  for  nonpresentment, 
etc,  145. 

of  consideration,  66,  295. 

of  words  implying  power  to  negotiate,  91,  300. 

ABSOLUTE  INDORSEMENT,  87,  88,  89. 

A(X/EPTANCE,  see  also  Acceptance  fob  Honob;   Aoceftange  Sufba 

Pbotest;  Accefm>b;  Acoeftob  Sufba  Pbotebt;  Biixs  or  Ex- 
change; Pbesentment  fob  Acceptance — 

absolute  and  conditional  acceptances,  73, 

after  maturity  or  dishonor,  79. 

antecedent  promise  of,  74,  373. 

applies  only  to  bills  of  exchange,  68,  84. 

before  completion  of  bill,  72. 

by  one  of  a  partnership,  78. 

by  part  of  drawees,  78. 

by  refusal  to  return  bill,  76. 

by  stranger  to  instrument,  80. 

by  what  law  governed,  179. 

by  telegram,  70,  71. 

certification  check  equals,  186,  400. 

dassiflcation  of  acceptances,  72. 

completed  by  delivery,  72. 

conformity  with  terms  of  bill,  71,  72. 

date  of,  37. 

dates  from  delivery,  and  until  then  is  revocable,  72. 

defined,  68,  69,  245,  263,  871. 

definition  and  effect,  68. 

delivery  necessary,  72. 

destruction  of  bill,  76,  374. 

detention  of  bill,  76. 

dishonor  by  refusal,  143. 

drawee  has  twenty-four  hours  within  which  to  accept  or  refuse, 
78,  79. 

drawee  not  bound  until,  69. 

drawee  not  liable  before,  69. 

drawee  or  his  authorized  agent  may,  78. 

duty  and  rights  of  holder,  143. 
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ACX3EPTANCB— continued — 
effect  of,  69,  71. 
ezprees,  76. 

express,  what  amounts  to,  76. 

facts  which  acceptor  admits,  or  warranties,  105,  106. 
{or  honor,  see  Agckptancb  vob  Honor;   Aocbptancb  Sufba  Pbo- 

TEST. 

form  and  requisites,  69,  70. 

form  of,  parol,  75,  76. 

form;   words  indicating,  70. 

form  of,  written,  73,  74,  75. 

forms  and  varieties  of,  as  verbal,  written  and  implied,  72. 

general,  73,  375. 

holder  entitled  to,  on  face  of  bill,  70. 

how  made,  69,  371. 

immaterial  departures  from  tenor  of  bill,  71,  72. 

Implied  by  retention,  76. 

from  conduct,  76. 

what  will  amount  to,  76. 
in  what  name,  69,  70. 
kinds  of,  72. 
law  governing,  179. 

liability  for  retention  or  destruction,  76. 
liability  of  acceptor,  69. 
liability  of  drawer  before  and  after,  69. 
local,  73. 

may  be  by  telegram,  70. 
may  be  made  after  dishonor,  79. 
may  be  on  separate  paper,  73,  74. 
may  be  required  in  writing,  70,  372. 
may  be  revoked  before  delivery,  76,  77. 
meaning  of  term,  68. 

must  be  in  accordance  with  tenor  of  bill,  71,  72. 
must  be  in  writing,  69,  70. 
nature  and  effect  of,  71. 
necessity  for  delivery  of  acceptance,  72. 
notice  on  nonpayment  by  acceptor  supra  protest,  81. 
of  bill  of  exchange  on  paper,  other  than  the  bill  itself,  74,  372. 
of  bills  drawn  in  set,  57,  76,  395. 
of  check,  by  banker,  182. 
of  foreign  bills  drawn  in  sets,  76. 
of  incomplete  bill,  70,  72. 
of  incomplete  or  dishonored  bill,  70,  72. 
on  paper,  other  than  the  bill  itself,  74,  872. 
only  by  drawee,  69,  70. 

only  necessary  with  bills  of  exchange,  68,  69. 
oral,  good  at  common  law,  70. 
parol,  75,  76. 

parol  promise  to  accept,  75,  76. 
partial,  73. 

place  of  presentment  for,  79. 
presentment  for,  see  Peeseivtment  fob  Acoeptakob. 

by  whom  made,  77,  78. 


INBBZ.  459 

[BEFEBKNGE8  ABB  TO  PAflSB.] 

ACCBPTANCE,  presentmeiit  far— continued — 

of  bill  of  exchange,  how  made,  78,  378,  379. 

on  part  holiday  of  bill  of  exchange,  143,  379. 

on  Saturday  of  bill  of  exchange,  143,  379. 

time  when  made,  78,  79. 

to  dead  drawee  of  bill  of  exchange,  how  made»  78,  378,  879. 

to  Insolvent  or  bankrupt  drawee,  78,  378,  379. 

to  partners,  of  bill  of  exchange,  78,  378,  379. 

to  whom  made,  77,  78. 

when  must  be  made,  142. 

when  may  be  made,  78,  378,  379. 

when  time  is  sufficient,  143,  380. 

when  excused,  79. 

of  bill  of  exchange,  when  excused,  79,  380. 
presumption  as  to,  79. 

presumption  that  acceptor  has  funds  of  drawer,  106,  239. 
promise  to  accept,  74. 
promise  to  accept  equivalent  to,  74. 
qualified,  71,  72,  73,  375. 

qualified,  bill  of  exchange,  when  holder  may  refuse,  105,  376. 
qualified,  of  bill  of  exchange,  effect  of,  105,  376. 
qualified,  releases  drawers  and  indorsers  unless  they  assent  to,  105. 
refusal  of,  duty  of  holder,  143,  381. 
refusal  of,  rights  of  holder,  143,  381. 
refused,  notice  of  non-payment  not  required,  157,  357. 
relation  of  drawee  to  bill  before  and  after,  69. 
rights  of  drawer  and  drawee  after,  71. 
rights  of  parties  as  to,  69. 
terms  of,  general  acceptance,  73. 
terms  of  qualified,  73. 
time  allowed  for,  79,  373. 
time  in  which  it  may  be  made,  79,  373. 
time  of  acceptance,  presumption  as  to,  229. 
to  pay  at  a  particular  place,  73,  375. 

undertaking  by  drawer,  that  drawee  has  capacity  to  accept,  105. 
varieties  of,  72  et  acq. 
verbal,  75.  76. 

what  acceptance  admits,  105,  106. 
what  acceptance  does  not  admit,  105,  106. 
what  bills  do  and  do  not  require,  77. 
what  bills  presented  for,  142. 
when  acceptance  may  be  made,  77,  377. 
when  Implied,  76. 
when  overdue,  42. 

when  presentment  for,  must  be  made,  77,  377. 
where  drawees  are  Joint  parties  or  partners,  78. 
whether  bound  without  presentment,  148. 
while  bill  is  Incomplete,  70,  374. 
while  incomplete,  overdue,  or  dishonored,  70,  874. 
who  may  accept,  78. 
writing  and  signature,  70. 
written  acceptance,  73,  74,  76. 
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'ACCBPTANCB  FOR  HONOR,  see  also  AoGnrANCs;  Aocbptanoe  Supba 


delay  In  presentmentp  when  ezcoBed*  81,  800. 

how  made,  80,  388. 

in  general,  79  et  aeq. 

protest  of  bill,  81,  389. 

protest  of  bill,  dishonored  by  acceptor,  81,  390. 

when  deemed  to  be  for  drawer,  80,  388. 

when  may  be  made,  80,  387. 

ACCEPTANCE  SUPRA  PROTEST,  see  Acceptangb  rem  HoNO^^ 
when  overdue,  42. 

ACCEPTED— 

written  across  face  of  bill,  6. 

ACCEPTOR— 

by  acceptance  becomes  principal  debtor,  71. 

contract  of,  144. 

estopped  to  deny  insane  payee's  capacity,  22. 

liable  to  indorsee  of  insane  payee,  21. 

llabUity  of,  105,  106,  319. 

liability  if  drunk,  22. 

liabili^  on  bills  drawn  in  set,  100. 

may  not  set  up  forgery,  129. 

nature  of  contract  entered  into  by,  106,  106. 

of  bill  drawn  in  set,  liability  of,  76,  395. 

of  bills  in  a  set,  57. 

subject  to  law  of  the  place  of  acceptance,  179. 

supra  protest,  liability  of,  80,  81. 

must  be  made  in  writing,  80. 

presentment  to  drawee  at  maturity,  81. 
when  bankrupt,  protest  made  for  better  security,  165. 

ACCEPTOR  FOR  HONOR,  see  also  Aoceftob  and  Acceptob  Sutba 
Fbotest — 
agreement  of,  effect*  81. 
how  made,  80. 
liability,  80,  388. 
liability  of,  80,  388. 
nature  of  his  agreement,  81,  388. 
notice  on  nonpayment  by  acceptor  aupra  protest,  81. 
presentment  to  acceptor  supra  protest,  81. 
presentment  to  drawee  at  maturity,  81. 
presentment  to,  for  payment,  how  made,  81,  389. 
protest  on  nonpayment  by  acceptor  aupra  protest,  81. 
protest  on  nonpayment  by  drawee,  81. 
steps  necessary  to  consummate  liability  of,  80,  81. 
steps  necessary  to  render  liable,  80,  81. 
who  may  be,  79. 

ACCEPTOR  BUPRA  PROTEST,  see  Acckptakob  roB  Honob. 
ACCIDENT— 

as  excuse  for  nonpresentment,  etc,  166. 

effect  of,  166. 

parol  evidence  as  to,  86. 

to  agent,  166,  167. 
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ACCOMMODATED  PARTY,  see  also  Accommodation;  Accommodation 
Indobsement;  Accommodation  Papeb — 
corporation  has  no  power  to  become.  111. 
defined,  66,  67,  109,  296. 
knowledge  of,  no  defense,  67,  109. 
lends  his  credit  only  for  time  specified,  110,  111. 
liability  of,  66,  67,  109,  et  seq,  296. 
may  rescind  bill  before  negotiation,  67. 
not  entitled  to  notice,  166. 
not  entitled  to  presentment,  145,  336. 
payment  by  accommodated  party  a  discharge,  168. 
pajrment  by  accommodation  party,  168. 

pajrment  by  accommodation  acceptor  or  maker  a  discharge,  168. 
persons  accommodated,  67. 
presentment  for  pajrment  to,  146,  336. 
revocable  until  negotiated,  67. 
successive,  order  in  which  liable.  111. 
unauthorized  diversion,  110. 
when  credit  given  for  a  special  purpose,  110. 

ACCOMMODATION,  see  also  Accommodated  Pabtt;   Accommodation 


pajrment  by  an  accommodation  party  a  discharge,  168. 

ACCOMMODATION  INDORSEMENT,  see    also    Accommodation;   Ac- 
commodated Pabty;  Accommodation  Papeb — 
by  bank,  110  note, 
irregular  accommodation,  95. 
liabUity  of,  95,  321,  322. 
lunatic  as,  22. 
presentment  for  payment  to,  145,  336. 

ACCOMMODATION  PAPER,  see  also  Accommodation;  Accommodated 
Pabty — 
concealed  sureties,  200. 
consideration  for.  67,  110. 
corporation  cannot  make  or  indorse,  11. 
definition  of,  67. 
effect  of,  67. 

effect  of  extension  of  time,  on  parties,  110,  HI. 
executed  by  member  of  firm,  30,  111. 
indorser  of,  entitled  to  notice  of  dishonor,  111. 
issued  by  corporations.  111. 

issued  by  one  partner  without  consent  of  all,  30,  111. 
liabilities  and  rights  of  parties  to.  111. 
liability  of.  111. 
making  by  partner,  30. 

notice  of  accommodation  character,  effect  of,  67,  109. 
nature  and  object,  67  109,  110. 
notice  of,  effect  of,  67,  109. 
of  corporation,  111. 

overdue  accommodation  papers,  67,  110,  111. 
power  of  corporation  to  issue,  67  note, 
parties  to,  who  are,  66,  109. 
partnership  liability,  30. 
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ACCOMMODATION  PAPER— continued- 
release  of,  110. 
what  constitutes,  67. 

when  accommodation  paper  has  inception,  as  against  def^ise  of 
usury,  67. 

ACCORD  AND  SATISFACTION,  172.  173. 

ACTIONS  ON  NEGOTIABLE  PAPER,  see  also  Deixnsbs— 
action  defined,  244,  263,  264. 
all  parties  sued  In  one  action,  231. 
bills  in  a  set,  57. 
by  executor  of  holder,  24. 
by  restrlctlye  Indorsee,  91. 
form  of  action  goyerned  by  lex  fori,  177. 
right  to  bring,  91. 
who  may  be  sued,  231. 
who  may  sue,  231. 

ADDITIONAL  PROVISIONS— 

not  aftectlng  negotiability,  47,  274. 

ADMINISTRATORS,  see  also  Executors— 
as  Indorser  of  note,  25. 
as  maker  of  note,  25. 
situs  for  purposes  of  appointing,  177  note. 

ADMISSIBILITY— 

of  contemporaneous  written  agreements,  36. 

verbal  agreements,  36. 
ADMISSION— 

as  to  transfer,  240. 

by  acceptance,  see  Acceftaitce. 

effect  of,  to  charge  burden  of  proof,  231  note. 

In  general,  231. 

by  drawer,  see  Drawee. 

by  Indorser,  see  Indorsee. 

by  maker,  see  Maker. 

of  acceptor  for  honor,  see  Aoceptor. 
AFTER  DATE — 

happening  of  specified  event,  maturity  of  Instrument  pasrable  at 
a  fixed  period,  146,  339. 

maturity  of  Instrument  payable  at  a  fixed  period,  146,  339. 

AFTER  SIGHT— 

meaning  of.  In  bills  and  notes,  42,  276. 

maturity  of  Instrument  payable  at  fixed  period,  146,  839. 

maturity  of,  when  accepted  for  honor,  81,  389. 

AGENCY— 

liow  established,  27^  28,  39,  287. 
how  authority  established,  28. 
revocation  without  notice,  28. 

AGENT,  see  also  Principal  and  Agent — 
agency  must  be  disclosed,  26. 
as  parties  to  negotiable  instruments,  26,  27,  28. 
as  to  filling  blanks,  54. 
authority  "by  procuration,"  27. 
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AGENT — continued — 

authority  of,  how  created,  27,  28. 

banks  as  collecting  agents,  92. 

bills  and  notes,  authority  to  make,  26,  27,  28. 

by  agents  of  corporations,  28. 

competency  of,  26. 

creating  by  indorsement,  90,  91. 

delivery  through  fraud  of,  133. 

disclosure  of  name  of  principal  in  body  of,  26,  27. 

effect  of  delivery  by,  in  violation  of  instructions,  51,  132. 

effect  of  word  "agent"  after  name,  26. 

express  authority  of,  27. 

form  of  agent's  indorsement,  26. 

form  of  appointment,  27,  39. 

form  of  signature,  26,  28. 

general  rules  as  to,  26,  27,  28. 

illustrations  as  to  signatures,  26. 

Implied  authority  of,  26,  27. 

indorsee  made  agent  of  indorser,  91,  300. 

indorsement  for  collection  to,  91. 

indorsement  in  representative  capacity,  see  Indobsbmknt. 

knowledge  to  agent  is  knowledge  to  principal,  118. 

liability  of,  27,  111,  112,  287. 

liability  of,  on  negotiation  without  indorsement,  109,  327. 

liability  of  party  signing  as,  26. 

liability  of  public  officers  as,  28. 

may  draw  on  deposit,  when  authorized,  189. 

may  present  for  acceptance,  78.  ' 

mere  description  not  sufficient,  27. 

mode  of  signature,  26. 

negotiation  by,  133. 

negotiation  by,  liabilities  of,  109. 

notice  of  dishonor  by,  150,  151,  344,  345. 

notice  of  dishonor  given  by,  150,  343. 

notice  of  dishonor  to,  151,  346. 

of  a  corporation,  31. 

of  undisclosed  principal,  109,  112,  190. 

one  may  be  shown  to  be,  107. 

ownership  of  paper  in  hands  of  collecting  agent,  92. 

payment  by,  see  Payment,  and  Dischabob. 

power  to  indorse,  27. 

presentment,  see  Pbesentment. 

presumption  as  to  authority,  28. 

principal's  name  on  margin,  26. 

public,  negotiable  Instruments  by,  28. 

representative  capacity,  how  indicated,  27. 

revocation  of  agency,  28. 

signature  by  procuration,  effect,  27. 

signature  of  party  made  by,  26. 

signing  by,  27,  28,  287. 

signing  by  own  name  alone,  26. 

to  collect  and  apply,  103. 

undisclosed  principal  not  liable,  26,  112. 
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AGENT — continued — 

when  agent  individually  bound,  26. 

when  given  by,  26. 

when  personally  liable,  26. 

whether  must  be  competent  to  make  contract,  26. 

who  indorser  agent  of,  91. 

who  may  act  as,  26. 

words  added  to  signature  describing  persons  as,  27. 

words  indicating  representative  capacity,  27. 

AGREEMENT— 

between  indorsers,  evidence  admissible  to  show,  108,  326. 

controlling  operation,  kinds,  52. 

for  extension  Of  time  of  payment,  eJCFect  of,  on  party  seoandarlly 

liable,  176,  359,  360. 
to  renew,  53. 

ALIEN  ENEMIES— 

as  parties  to  commercial  paper,  24. 

contract  with,  void,  24. 

in  times  of  peace,  24. 

in  times  of  war,  24. 

paper  executed  by,  during  hostilities,  24. 

transfers  by,  across  line  of  hostilities,  24. 

who  are,  24. 

ALLONGE— 
defined,  84. 
indorsement  on,  84. 

indorsement  on  paper  attached  to  instrument,  84. 
nature  and  use,  84. 

ALTERATION— 

a  material,  discharges  the  instrument,  174. 

adding  name  of  witness,  134,  135. 

addition  of,  or  change  in,  words  of  negotiability,  174. 

affecting  negotiability,  174. 

amount,  134. 

as  a  defense,  134,  135. 

authority  and  consent  of  parties,  135. 

blanks,  when  may  be  filled,  54,  55. 

by  agreement  of  parties,  135. 

change  in  consideration,  134. 

change  in  number  or  relation  of  parties,  174. 

changing  amount  of  principal  or  interest,  134. 

changing  date,  and  time  of  payment,  174. 

changing  medium  of  payment,  134. 

changing  personality,  number,  or  relations  of  the  parties,  134,  174. 

changing  place  of  payment,  134. 

detaching  a  memorandimi,  135. 

discharge  of  instrument,  174. 

effect  of,  174,  363. 

effect  of  a  material,  134. 

filling  in  blank  space,  135. 

fraudulent,  129. 

immaterial,  135. 
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ALTERATION— continued- 
Immaterial  alterations,  llluatrationB,  134,  136. 
in  general,  134,  135,  174. 
innocent,  136. 
innocent,  effect  of,  135. 
Interest,  134. 

made  by  stranger,  135,  174. 
material,  examples  of,  134. 
material,  what  are,  174. 
material,  what  constitutes,  134,  185. 
medium  of  pajrment,  134. 
negligence  facilitating,  135. 
not,  unless  rights  are  affected,  135,  174. 
of  check,  186,  187. 
of  instrument  written  in  pencil,  135. 
ratification  what  amounts  to,  174. 
rights  of  bona  fide  holder  of  altered  instrument,  135. 
through  negligence  of  maker,  135. 
what  amounts  to  a  material,  134. 
what  constitutes  material,  134. 
when  material,  134,  174,  365. 
when  material,  but  innocently  made,  effect  of,  136. 

ALTBRNATIVB  PARTIES,  50. 

AMBIGUOUS  INSTRUMENT— 
construction  of,  238. 
rules  of  construction,  238. 

AMBIGUITY— 

as  to  whether  instrument  is  bill  or  note,  38,  284,  286. 

eyldence  to  explain,  36. 

in  instrument,  38,  284,  285. 

of  negotiable  instruments,  rules  to  gorem  option  of  holder  to 

treat  as  note  or  bill,  38,  284,  285. 
parol  evidence  to  explain  latent,  36. 

AMOUNT,  see  also  Certain  as  to  Auaum-^ 
abbreviations,  42. 
by  installments,  43. 
certainty,  42. 
character,  42. 

effect  of  attorney's  fees  on,  48. 
effect  of  words  "with  exchange,"  42. 

effect  of  words  "with  current  exchange  on  another  place,"  42. 
interest  added,  43. 
to  be  paid  must  be  certain,  42. 
of  recovery  when  less  than  full  value  paid,  117 
with  costs  of  collection  added,  44. 
written  in  margin,  42. 

ANNE,  STATUTE  OP— 
see  Statute  of  Anns. 

ANOMALOUS  INDORSEMENT,  see  also  ImBoxTLAB 
in  general,  88,  93  et  aeq,  95,  321,  322. 
parol  evidence  as  to,  95. 
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ANTECEDENT  DEBT— - 

as  a  consideration,  58,  292. 

is  yalnable  consideration,  58,  292. 

ANTECEDENT  PARTIES— 

time  allowed  to  give  notice  of  dishonor  to,  153,  351. 

ANTECEDENT  PROMISE,  see  also  Pbomissobt  Note  and  Pubchasbb 
FOB  Value  Without  Notice — 
to  accept  bill  of  exchange,  74,  373. 
whether  value,  58. 

ANTE-DATED,  37. 

and  post-dated,  if  for  illegal  purpose,  38. 
instrument,  title  acquired  on  delivery,  38. 
provisions  as  to,  38,  280. 

ANTEDATING  INSTRUMENT,  38,  280. 
APPENDIX  A,  405. 
APPENDIX  B,  413. 
APPENDIX  C,  427. 
APPLICATION  OP  PAYMENTS— 
rights  of  parties  as  to,  175. 

APPRAISEMENT  LAWS,  3. 
ARGUMENT,  252. 
ASSIGNABILITY— 

distinguished  from  negotiability,  10. 

notice  necessary,  11. 

rules  as  to,  11. 

ASSIGNEE— 
right  of,  102. 

ASSIGNMENT— 

action  by  assignee,  11. 

assignability  distinguished  from  negotiability,  10,  11,  99,  100. 

assignee  takes  subject  to  all  equities,  102. 

bill  of  exchange  not  an  assignment  of  funds,  69. 

by  corporation,  20. 

by  corporation  or  infant,  45,  271. 

check  does  not  constitute,  189,  401. 

check  is  not,  189,  401. 

equitable,  83,  87,  98. 

effect,  10,  99,  100. 

how  accomplished,  100,  101. 

in  general,  99  et  seg, 

in  part,  cannot  be  made,  86,  299. 

indorsement  by,  99. 

indorsement  without  recourse  equal  to  an,  92,  93. 

liability  of  assignor,  101,  102. 

non-negotiable  instruments,  11. 

notice  of  assignment,  11. 

notice  to  debtor,  11. 

of  commercial  paper,  in  general,  11,  99. 

of  funds,  bill  is  not,  69. 

of  guaranties,  199. 
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[iSSIONMENT— continued— 

of  non-negotiable  instruments,  11,  99. 

of  part  of  instrument,  86,  209. 

on  separate  instrument,  not  an  indorsement,  100. 

oral,  101. 

right  of  assignee  to  sue,  11. 

rights  of  parties,  102. 

subject  to  equities  between  prior  parties,  99,  lOO. 

transfer  without  Indorsement,  99. 

what  transferred  by,  10. 

whether  writing  an  indorsement  or  assignment,  99. 

ASSIQNOR— 

differs  from  indorser,  101, 102. 
of  instrument,  liability  of,  101,  102. 
warrants  genuineness  of  signatures,  101,  102. 
warrants  his  title  to  instrument,  101,  102. 

ASSUMBD  NAME— 

liability  under,  39,  286. 

signature  by,  39. 
AT  SIGHT— 

means  payable  on  demand,  42,  276. 
ATTACHMENT— 

transfer  by,  102. 
ATTORNEY'S  FEES— 

conflicting  authority,  43,  409,  410,  411. 

effect  on  negotiability,  of  stipulation  to  pay,  43. 

in  general,  3. 

parol  evidence,  as  to,  234. 

proof  of,  in  general,  234. 

provision  for,  does  not  render  sum  uncertain,  44,  270. 

stipulation  does  not  affect  negotiability,  44,  270. 

stipulation  in  bill  or  note  for  payment  of,  effect,  43. 

whether   agreement   renders  note   non-negotiable,   laws   tabulated 

by  states,  409,  410,  411. 
whether  enforcible,  laws  tabulated  by  states,  409,  410,  411. 

AUTHORITY— 

of  one  partner  to  bind  firm,  28,  29. 
signature  alBxed  without,  89,  129,  289. 


B 

PAD  FAITH,  240. 

BANK— 

after  certification,  185. 

allowed  reasonable  time  to  make  credit,  190. 

as  to  knowledge  of  signature,  186. 

bill  or  note  payable  at,  144. 

cashier  as  payee  or  indorsee,  85,  303. 

certificate  of  deposit  by,  192. 

contract  with  depositor,  189. 
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BANK—- continued- 
credit  by,  in  books,  190. 
custom  as  to  demand,  144  note, 
defined,  40,  61.  72,  84»  115,  245,  263,  264. 
depositors  right  to  draw  on  bank,  189. 
draft  by,  194. 

indorsement  to,  for  collection,  91. 
Indorsement  to,  for  deposit,  91,  92. 
instrument  payable  at,  144. 
issue  bills  of  credit,  195^ 
knowledge  of  the  instrument,  187. 
liable  after  acceptance  of  check,  189. 
liable  in  tort,  190. 
liable  on  certified  check,  188,  189. 
liable  only  to  depositor  for  failure  to  honor  chedc,  189. 
liability  on  failure  to  honor  check,  189,  190. 
liability  on  certified  check,  185. 
liability  on  payment  of  forged  check,  186,  187. 
liability  for  notary's  negligence,  163  note, 
liability  on  payment  of  forged  check,  130,  186, 187. 
liability  to  agent  of  undisclosed  principal,  190. 
may  give  notice,  150. 

not  required  to  make  part  payment  of  check,  190. 
notice  by,  before  maturity,  147. 
payable  at,  144, 147. 
paying  altered  check,  187. 
paying  stale  check,  188. 
presentment  for  pajrment  at,  96,  304. 
when  instrument  is  made  payable  at,  144,  340. 

BANK  BILLS,  see  Bank  Notb — 

BANK  CHECKS,  see  Chbook*— 

BANK  BCESSENGER,  260. 

BANKNOTBJ— 

description  and  characteristics  of,  195. 

how  differs  from  treasury  note,  195. 

how  secured,  196. 

meaning  of,  196. 

presumption  as  to  possession,  196. 

rights  of  bona  fide  holder,  196. 

stolen,  195. 

BANKER'S  LIEN,  117. 

on  instrument,  constitutes  bank. holder  for  value,  117. 

BANKRUPT— 
as  payee,  24. 

discharged  from  liability  on  instrument,  175. 
drawee,  presentment  for  acceptance  to,  78,  378,  S79, 
notice  of  dishonor  to,  162,  348. 
notice  of  dishonor  in  case  of,  152,  348. 
of  party  to  be  notified  of  dishonor,  notice  to  whom,  162,  948. 

BANKRUPTCY— 

discharge  of  debtor  under,  176. 
how  transfer  when,  83. 
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BANKRUPTCY— continued- 
Indorsement  after,  24. 

of  holder,  transfer  by  operation  of  law,  98. 

paper  sold  before^  24. 
BEARER— 

bill  or  note  payable  to,  41,  278. 

defined,  40,  264. 

indorsement  in  blank  makes  instrument  payable  to,  89,  97. 

instrument  payable  to,  transferable  by  delivery,  89,  97.  ! 

instrument  when  last  indorsement  is  in  blank,  89,  97. 

payable  to,  negotiation  by  delivery,  97. 

payable  to,  no  indorsement,  84. 

payable  to  order  of  fictitious  person,  41,  278. 

special  indorsement  on  instrument  made  payable  to,  97,  802. 

to  payee  who  is  not  a  person,  41,  278. 

when  is  instrument  made  payable  to,  41,  278. 

words  indicating,  41,  278. 

BILL,  see  Bills  of  Ezchangb;  Ck>MFLAiiTT— - 

BILL  OF  LADING— 
assignment  of,  191. 
attached  to  bill  of  exchange,  192. 
contents,  191. 
defined,  191. 

how  differs  from  bill  or  note,  191. 
how  used,  191. 

right  to  stop  goods  in  transitu^  192. 
sets  of,  191. 

when  issued  in  sets,  191. 
whether  negotiable,  191. 

BILL  OR  NOTE— 

doubt  as  to  whether  instrument  is,  88,  238,  284,  285. 

BILLS  IN  A  SET— 

acceptance  by  drawer,  57. 

acceptance  of,  57,  76,  395. 

acceptor  of,  106. 

acceptor  paying  one  part,  57. 

constitute  one  bill,  56,  57,  394. 

copies  distinguished,  57,  394. 

discharge,  57. 

effect  when  one  accepted  and  paid,  57. 

form,  56. 

liability  of  drawee  for  accepting  more  than  one  copy,  67. 

liability  of  indorsers,  57,  395. 

object  of,  56. 

payment  of  one  part,  57,  106,  396. 

payment  of,  without  surrender  of  bill,  67, 106,  395. 

rights  of  different  holders,  57,  394,  395. 

when  drawee  accepts  more  than  one  part,  57.  { 

when  holder  indorses  parts  to  different  persons,  67. 

when  parts  held  by  different  persons,  67. 

when  treated  as  one  bill,  57. 

where  acceptance  written,  57. 

which  copy  negotiated,  57. 
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BILLiS  OF  GRBDIT,  see  Lbttebs  of  Cbsdtf. 

BII4LS  OF  EXCHANGE— 

acceptance  defined,  68,  69,  871. 

may  be  required  to  be  written  on,  70,  372. 
to  pay  at  a  particular  place,  78,  375. 
while  incomplete,  overdue  or  dishonored,  70,  72,  874. 
on  paper,  other  than  the  bill  itself,  74,  372. 
accepted  for  honor,  protest  or  non-payment,  81,  890. 
acceptor,  6. 

accommodation  parties,  see  "Acooiocodahon." 
antecedent  promise  to  accept,  74,  373. 
damages  for  non-payment,  67,  106,  896. 
defined,  33,  867. 

flestruction  or  retention  by  drawee,  76,  874. 
development  of  uses  of,  7. 
difference  between,  and  promissory  notes,  5. 
difference  between,  and  checks,  5,  182,  188. 
difference  between  foreign  and  inland,  84,  869. 
drawee,  5. 
drawer,  5. 

duty  of  holder  on  non-acceptance,  148,  881. 
earliest  form  of  negotiable  instrument,  8. 
effect  of  non-presentment  for  acceptance  of,  77,  143»  378. 
effect  of  qualified  acceptance  of,  72,  105 '876, 
first  use  of,  8. 
foreign,  defined,  84,  869. 
form  of,  6. 

general  acceptance  of,  73,  875. 
general  characteristics,  5. 
how  accepted,  68,  69,  871. 
how  drawee  becomes  acceptor,  5. 
indorsed  in  blank,  to  whom  payable,  169. 
inland,  defined,  34,  369. 

insertion  of  referee  in  case  of  need,  50,  144,  869,  870. 
kinds  of,  84. 
laws  codified,  8. 

not  an  assignment  of  funds,  69,  868. 
origin  and  history  of,  8. 
origin  in  England,  8. 
origin  under  law  merchant,  8. 
pay^e,  5. 
parties  to,  5. 
presentment  for  acceptance,  see  also  Accbptakge;  Pbxskntmxnt. 

how  made,  78,  378,  379. 

on  part  holiday,  143,  379. 

on  Saturday,  143,  379. 

to  bankrupt  or  insolvent  drawee,  78,  878,  879. 

to  partners,  78,  378,  379. 

when  drawee  dead,  78,  378,  379. 

when  to  be  made,  77, 142,  377. 

where  time  is  insufficient,  143,  380. 
protest  of,  after  acceptance  for  honor,  81,  389. 
qualified  acceptance  of,  73,  375. 
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BILLS  OF  EXCHANGE— continued- 
rights  of  holder  on  non-acceptance,  143,  881. 
right  of  holder  to  refuse  qualified  acceptance,  72,  105,  876. 
three  parties,  5. 

time  allowed  drawee  to  accept,  79,  373. 
to  whom  may  be  addressed,  50,  368. 
trade  transactions  in  origin,  8. 
use  by  merchants  of  Florence  and  Venice,  8. 
use  by  English  merchant,  8. 
when  dishonored  by  non-acceptance,  143,  380. 
when  drawer  and  drawee  are  same  person,  50,  369. 
when  may  be  presented  for  acceptance,  143,  379. 
when  payable  to  bearer,  holder  entitied  to  receive  payment,  169. 
when  presentment  for  acceptance  is  excused,  79,  380. 
where  drawee  has  not  capacity  to  contract,  60,  369. 
where  drawee  is  fictitious,  50,  369. 

BILLS  OF  EXCHANGE  ACT,  see  also  Enoush  Bills  of  Bxchakgi 
Act. 
text  of,  427. 

BLANK— 

agent  to  fill,  54. 

authority  to  fill  in,  56. 

filled  in  by  holder,  38. 

filled  without  authority,  54. 

filling  in  amount,  55. 

indorsement  in,  87,  88,  89,  169. 

indorsement,  when  may  be  negotiated  by»  97. 

insertion  of  wrong  date,  38. 

rights  of  bona  fide  holder,  55. 

time  for  filling,  55. 

when  may  be  filled,  55,  281. 

whether  a  new  delivery  necessary  when  filled  by  another,  54. 

BLANK  INDORSEMENT— 
converted  into  special,  89. 
effect,  when  afterward  indorsed  In  full,  89. 
how  converted  into  special,  97,  300. 
in  general,  88,  97,  299. 
negotiable  by  delivery,  89,  97. 

BLANK   SPACE— 

effect  of  filling  In,  135. 
fraud  in  filling,  135. 

BOARD  OF  DIRECTORS— 

power  to  issue  negotiable  paper,  30. 

BOHEMIAN  OATS— 

exorbitant  price  for,  138. 

sale  of,  notes  for,  when  illegal,  138. 

BONA  FIDE  HOLDER,  see  also  Pubchaskb  wob  Yalue  Witbout  No- 

TICHB— 

can  recover  on  accommodation  paper  issued  by  corporation.  111. 
cannot  recover  when  consideration  void  by  statute,  65. 
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BONA  FIDB  HOLDER— continued- 
consideration,  want  ot  no  defense  against,  66,  66. 

defenses  against,  114,  et  aeq, 

defenses  available  against,  114,  et  aeq. 

elements  of,  114. 

explained,  14. 

good  faith  defined,  114. 

illegal  consideration  not  a  defense  against,  137. 

instrument  declared  void  by  law,  138. 

intoxication  as  a  defense  against,  127  note. 

lien  on  Instrument  makes  one  a,  117. 

must  acquire  instrument  for  yaluable  consideration,  113,  115. 

must  be  holder  for  yalue,  US,  115. 

must  be  holder  without  notice,  113,  114, 117. 

must  be  holder  In  due  course,  114. 

partial  failure  of  consideration  not  a  defense  against,  137. 

rights  of,  113,  115,  122. 

total  failure  of  consideration  not  a  defense  against,  137. 

want  of  consideration  not  a  defense  against,  137. 

when  protected  against  material  alteration,  135. 

when  statute  declares  instrument  void  cannot  recovev,  188. 

where  there  is  want  or  failure  of  consideration,  65,  66. 

who  is,  113,  114,  115. 
BONDS,  see  also  Cottpow  Bonds;  Mttkicipal  Boin)S — 

and  coupons,  characteristics,  negotiability,  193. 

how  made  non-negotiable,  194,  404. 

indorsement,  404. 

negotiable,  404. 

negotiable,  how  made  non-negotiable,  404. 

non-negotiable,  404. 

public  or  corporate,  193. 

when  negotiable,  404. 

BRANCH  POSTOPFICB— 

effect  of  deposit  of  notice  of  dishonor  in,  164,  360,  861. 
BREACH  OF  FAITH— 

negotiation  in,  114,  812. 
BROKER—       • 

liability  of,  on  negotiation,  without  indorsement,  109,  327. 

BURDEN  OF  PROOF— 
as  to  consideration,  236. 
as  to  fraud  and  duress,  248. 
as  to  mistake,  242. 
as  to  pajrment,  243. 
as  to  presentment,  244. 
as  to  promptness  in  presentment  for  payment  or  excuse  for  delay, 

244. 
as  to  transfer,  240. 
as  to  usury,  242. 

as  to  validity  of  contracts  of  married  women,  28. 
changed  by  evidence,  229. 
in  general,  138.  230. 
material  allegations  to  be  proved  by  plaintiff,  230. 
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BURDEN  OP  PROOF— continued — 

of  diligence,  as  excuse  for  non-presentment,  etc.,  244. 

on  party  alleging  unintentional  cancellation,  172. 

to  sliow  mistake  in  cancellation,  242. 
BUSINESS— 

bona  fide  holder  must  acguire  paper  in  usual  course  of,  US. 

presentment  at  place  of,  45. 


CALAMITY— 

as  excuse  for  non-presentment,  etc.,  167. 

CALENDAR  MONTH,  see  Month« 

CALIFORNIA  CIVIL  CODE,  8. 

CANADA  CURRENCY,  49. 

CANADA  MONEY— 

instruments  payable  in,  49. 

CANCELLATION— 

burden  of  proof,  172. 

consideration  unnecessary,  171. 

discharge  of  indorsement  by,  171,  172. 

how  accomplished,  172. 

intentional,   171. 

must  be  intentional,  171,  172. 

of  negotiable  instruments,  166,  167,  168,  171,  175,  358. 

of  signature  of  person  secondarily  liable,  176,  359,  860. 

unintentional,  175,  362. 

unintentional,  effect  of,  175,  362. 

without  authority,  172,  363. 

CAPACITY— 

admission  of,  104,  105,  106. 
in  general,  18. 
incapacity  as  a  defense,  124. 
lack  of  mental  capacity,  19,  20,  21,  22. 
of  administrators,  24,  25. 
of  agents,  26,  27,  28,  29,  30. 
of  committees,  24. 
of  drunkards  and  spendthrifts,  22. 
of  executors,  24. 
of  guardians,  25,  26. 
of  infant,  disaffirmance  by,  20. 
of  infant^  indorsement,  20. 
gf  infants,  19. 

of  infants,  on  instrument  given  for  necessaries,  19. 
of  infants,  ratification,  19. 
of  lunatics,  20. 
of  married  women,  23. 
of  municipal  corporations,  31. 
of  partners,  28,  29,  30. 

of  payee  to  indorse  warranted  by  drawer,  acceptor,  and  maker,  104, 
105. 
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CAPACITY— continued— 

of  private  corporations,  80. 

of  public  corporations*  31. 

of  public  officers,  31. 

of  spendthrifts,  22. 

of  trustees,  25,  26. 

parties  not  incapacitated,  19. 

rules  governing  contracts  apply,  18. 

to  indorse,  104,  105. 

warranty  of,  by  indorser,  106,  107. 

CASE  OF  NEED,  50. 

CASHIER— 

authority  to  Issue  negotiable  paper,  80. 

or  other  fiscal  officer,  instrument  drawn  or  indorsed  to,  85,  303. 

presumption  that  at  bank,  243. 

authority  of,  to  certify  checks,  186. 

CAUSE  OP  ACTION— 
cannot  be  split  up,  87. 

CERTAIN  AS  TO  AMOUNT,  see  also  Amoxtiti^ 
effect  of  words,  "with  exchange,"  42. 
effect  of  words,  "attorney's  fees,"  43. 

effect  of  words,  "with  current  exchange  on  another  place,"  42. 
failure  to  pay  an  installment,  43. 
Interest  added,  43. 

CERTAIN  AS  TO  PLACE  OP  PAYMENT— 
purpose  of,  45. 
whether  or  not  necessary,  45. 

CERTAIN  AS  TO  TIME— 

effect  of  payable  "on  or  before,"  44,  45. 
illustrations,^  where  uncertain,  44. 
indication  of  fund  for  reimbursement,  45. 
must  be  payable  without  conditions,  44. 
must  not  be  payable  on  contingency,  44. 
payable  after  death,  44. 
payable  at  a  determinable  future  time,  44. 
payable  out  of  a  particular  fund,  45. 
when  considered  so  payable,  44. 

CERTAINTY— 

as  to  amount  to  be  paid,  43  44. 

as  to  engagement  to  pay,  41. 

as  to  medium  of  payment,  46,  47. 

as  to  fact  of  payment,  44,  45. 

of  sum  payable  not  affected  by  certain  proyisions,  48,  44,  270. 
CERTIFICATE— 

of  notary  as  evidence,  161. 

CERTIFICATE  OF  DEPOSIT— 
conditional  payment,  192. 
definition  of,  192. 
meaning  of,  192. 
when  a  note  in  effect,  192. 
whether  or  not  payment,  192. 
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CERTIFICATE  OF  PROTEST,  see  Fboiest. 

CERTIFICATE  OF  STOCK— 
defined,  192. 

deBcrlption  and  nature,  192,  193. 
found,  193. 
how  signed,  193. 
liow  transferred,  193. 
meaning  of,  192. 
not  stock,  193. 
stolen,  193. 
title  of  purchaser,  193. 

CERTIFICATION  OF  CHECK,  see  also  Check— 
effect  of,  when  procured  by  holder,  185,  401. 
equivalent  to  acceptance,  186,  400. 
form  of,  186. 

holder's  right  to  sue  bank,  188,  189. 
in  general,  185,  186. 
liability  of  bank,  185. 
who  may  make,  186. 

CHARGE,  252. 

CHECK— 

amount  must  be  certain,  183. 

bank's  liability  on  failure  to  honor,  189,  190. 

by  corporation,  190. 

by  partnership,  189,  190. 

by  trustees,  190. 

cannot  be  certified  before  payable,  186. 

certification  of.  185. 

certification  of,  effect,  185,  186. 

defined,  182,  398. 

depositing  for  collection,  342  note. 

depositor's  right  to  draw  on  bank,  189,  190. 

distinguished  from  bill  of  exchange,  182,  183. 

drawee,  5. 

drawer  or  maker,  5. 

drawer  when  discharged,  183. 

drawn  by  partnership,  189,  190. 

duty  of  depositor  as  to  forged  check,  187  note. 

effect  of  ordering  payment  subsequent  to  date,  183. 

forgery  and  alteration  of,  186,  187. 

form  of,  5. 

general  characteristics,  5. 

holder  of  certified,  may  sue  bank,  188,  189. 

holder  of  forged,  187. 

maker  or  drawer,  5. 

may  be  transferred  by  indorsement,  183. 

memorandum,  in  general,  187,  188. 

need  not  be  presented  for  acceptance,  182. 

not  an  assignment,  189,  401. 

not  an  assignment  of  drawer's  funds,  189. 

person  to  whom  payable  must  be  certain,  183. 

payable  on  demand,  182. 
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CHBCK-Hsontlmied — 

payable  only  in  money,  183. 

payee,  5. 

presentment,  protest  and  notice  of  dishonor,  183,  184. 

presumption  as  to  pajrment,  243. 

reasonable  time  of  presentment,  185. 

right  to  stop  payment  of,  190  note. 

stale.  In  general,  188. 

time  must  be  certain,  183. 

when  delay  in  presenting  discharges  drawer,  184. 

when  due,  183. 

when  must  be  presented,  184,  399. 

when  statute  of  limitations  begins  to  mn  against,  183. 

whether  accepted  as  payment,  183. 

who  may  certify,  186. 

words  of  negotiability  in,  183. 

CIRCUITY  OF  ACTION,  87. 

CIRCULiATION— 

when  parties  not  immediate,  16. 

CIRCUMSTANCES,  see  Excuse  fob  Non-Pbesentmbnt. 
may  amount  to  notice,  etc.,  156. 

CIRCUMSTANTIAL  EVIDENCE— 
as  to  fraud  and  duress,  242. 
as  to  usury,  242. 
proof  of  execution  by,  239. 

CITIES— 

power  to  execute  negotiable  paper,  31. 

CLERK— 

notice  may  be  given  to,  152. 
presentment  to,  148. 

CODE  PROCEDURE,  247. 

CODES— 

American,  8. 
English,  8. 
continental,  8. 

CODIFICATION,  8. 

COERCION,  133. 

COINS— 

instruments  payable  in,  48. 

COLLATERAL  AGREEMENT— 

authorizing  sale  of,  does  not  aftect  negotiability,  47,  274. 

consideration,  53. 

effect  on  negotiability,  53. 

In  general,  52. 

in  writing,  53. 

not  notice,  52. 

renewal  of  bill  or  note,  58. 

COLLATERAL  FACTS— 

proof  of  in  certificate  of  protest,  161. 
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COLLATERAL  SECURITY,  see  also  Valct— 

application  of,  to  debt,  effect  on  party  aecondarily  liable,  179»  359, 

860. 
deposit  of,  which  may  be  80ld»  46,  47,  53. 
instruments  taken  as,  for  contemporaneous  and  pre-existing  debts, 

115,  116.. 
parting  with,  effect  of,  on  surety's  liability,  201,  202. 
sale  of,  authorized,  47. 

COLLECTION— 
as  to  notice,  162. 

bill  or  note  payable  with  costs  of,  44. 
indorsement  for,  91,  240. 
whether  indorser  for,  entitled  to  notioe»  151. 

COLLECTION  AGENTS— 
banks  as,  92. 

COMMERCIAL  PAPER,  see  also  Nbgotiabub  Instbttmeut^— 
medium  for  commercial  transactions,  1. 
common  forms,  1. 
other  kinds,  191. 

COMMITTEE,  see  Ezbcutobs  and  ADMnnsimATOBS. 

COMMON  LAW— 
prohibitions,  137. 

whether  married  woman  make  negotiable  instruments  at,  126. 
whether  promissory  notes  negotiable  at,  8. 

COMMON  LAW  PROCEDURE,  246. 

COMPENSATION— 

for  trouble  and  expense,  not  usury,  128. 

COMPETENCY  OF  PARTIES  AS  WITNESSES— 
drawer,  231. 
in  general,  230,  281. 
indorser,  231. 
maker,  230. 
payee,  230,  231. 

COMPLAINT— 

caption  of,  204. 
meaning  of,  204. 
what  is,  204. 
what  it  contains,  204. 

COMPLETION— 

of  negotiable  instruments,  61. 

COMPLIANCE— 

strict,  with  terms  of  act  unnecessary,  36,  279,  280. 

COMPOUND  INTEREST,  128. 

COMPROMISE— 

as  a  consideration,  59. 

COMPUTATION— 
of  time,  54,  146. 

CONCEALED  SURETIES— 
American  rule,  200. 
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CONCEALBD  SURETIES— continued- 
English  common  law  rule,  200. 
English  equitable  rule,  200. 

CONDITION— 

conflict  of  laws  as  to,  241. 

illustration  of,  in  note,  44,  46. 

instrument  payable  on,  not  negotiable,  34,  35. 

CONDITIONAL.  ACCEPTANCES,  73. 

CONDITIONAL.  INDORSEMENT— 

condition  in,  does  not  aftect  negotiability,  89. 

deflned,  89. 

examples  of,  90,  91. 

in  general,  87,  88,  89. 

right  of  parties  liable,  90,  302. 

CONDITIONAL  PAYMENT— 
effect  of,  170. 
whether  payment  by  negotiable  instrument  is,  12, 13. 

CONFESSION  OP  JUDGMENT— 
effect  of  proYision,  47. 
power  of  attorney  to,  47. 
provision  authorizing,  does  not  affect  negotiability,  47,  274. 

CONFLICT— 

between  words  and  flgures,  38,  238,  284,  285. 

between  written  and  printed  provisions,  38,  238,  284,  285. 

CONFLICT  OP  LAWS— 

acceptor  governed  by  laws  of  place  of  acceptance,  179. 

conditions,  241. 

damages,  179,  180. 

drawer's  contract,  179. 

indorser,  liability  of,  controlled  by  law  of  place  where  made,  180. 

interest  rate,  179. 

interpretation,  meaning  of,  178,  179. 

interpretation  and  obligation,  what  law  controls,  178,  179. 

in  general,  165,  249. 

lex  forum  governs  name,  180. 

lex  lod  contractus  governs  as  to  validity,  interpretation,  nature^ 

obligation,  etc.,  177,  178. 
maker  governed  by  law  of  place,  178,  179. 
negotiability,  179. 

presentment,  what  law  controls  formalities  of,  180. 
protest,  165. 

rule  in  federal  courts,  180,  181. 
rule  in  U.  S.  courts,  180. 
taxation,  177  note, 
usurious  interest,  17^. 

validity  of  instrument,  what  law  determines,  177, 178. 
when  an  agreement,  178. 

CONSIDERATION,  see  also  Valuable  Cowsideeation— 
absence  of,  failure  of,  38,  238,  284,  285. 
agreement  to  marry,  60. 
between  immediate  parties,  62. 
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CONSIDERATION— continued- 
collateral  agreements,  63. 
defined,  58. 

examples  of  valuable,  69,  60,  61. 
failure  of,  136. 
for  patent  right  notes,  47. 
fraudulent,  effect  of,  66. 
gift,  60. 
Ulegal,  133. 

illegal,  immoral  and  fraudulent,  64,  65. 
illegal  and  void  by  statute  distinguished,  65. 
illegal  obtaining  for,  66,  295. 
illegal,  what  amounts  to,  64. 
illegality  of,  137. 
illustrations  of,  64,  65. 
inadequacy  of,  63,  64. 
instruments  taken  as  collateral  security  for  contemporaneous  and 

pre-existing  debts,  115,  116. 
lack  of,  when  a  defense,  62. 
love  and  affection,  59. 
meaning  of,  58. 
must  be  valuable,  63,  64. 
necessity  of,  61. 
partial  failure  of,  137. 

partial  failure  of,  a  defense  pro  tanio,  65,  66. 
patent  right,  64,  403. 
pre-existing  debt  as,  59,  173. 
presumed,  52. 

presumed  for  acceptance  for  honor,  80. 
presumption  of,  61,  62,  63,  291. 
prohibited  by  common  law,  138. 
questions  of,  against  whom  raised,  66. 
seal  im];>ort8,  14. 
speculative,  403. 

speculative,  instrument  given  for,  127,  403,  404. 
sufficiency  of,  63. 
total  failure  of,  65,  66,  137. 
value  of,  not  considered,  136. 
void  by  statute,  129. 
want  of,  136. 

want  of,  as  a  defense,  65,  66. 
when  must  be  proved,  236. 
whether  necessary  to  support  guaranty,  198. 
whether  necessary  to  support  intentional  cancellation,  17L 

CONSTRUCTION— 

of  ambiguous  instruments,  238. 

of  power  of  attorney  to  confess  judgment,  47. 

rules  of,  38,  238,  284,  285. 

where  language  ambiguous,  238. 

where  omissions,  238. 

CONSTRUCTIVE  NOTICE,  see  NoncB. 
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CONTAaiOUS  DISEASE— 

existence  of,  as  excuse  for  non-presentmenty  etc^  16S. 

CONTEMPORANEOUS  DEBT— 

collateral  security  taken  for,  115,  116. 

CONTINGBNCIE&— 

as  to  time  of  payment,  44. 

indication  of  particular  funds.  Is  not,  46. 

instruments  payable  on,  not  negotiable,  44,  273. 

note  given  as  collateral,  116. 

statement  of  transaction,  46. 

CONTINUATION— 

of  negotiability,  96,  306. 

CONTRACT— 
of  indorser,  4. 

of  married  women,  whether  enforcible,  laws  tabulated  by  states^ 
409,  410,  411. 

CONTRIBUTION— 

none  between  successive  Indorsers,  111. 

equal  indorsers  entitled  to.  111. 

COPARTNERSHIP,  see  Pabtnebs. 

CO-PROMISORS— 

presentment  for  payment  to,  148. 

use  in  protest,  165. 

when  used  on  which  to  make  protest,  166. 

CORPORATE  SECURITIES,  109. 

CORPORATION— 

check  by,  190. 

form  of  corporate  signature,  31. 

has  no  power  to  become  accommodation  party,  UL 

indorsement  or  assignment  by,  20,  108,  289. 

negotiation  of  instrument  by,  108. 

power  to  issue  note,  126. 

power  to  issue  accommodation  paper,  67  note. 

seal  of,  dispensed  with,  31. 

want  of  capacity,  20. 

COSTS— 

of  collection,  stipulations  as  to,  44. 
CO-SURETIES,  111. 
COUNTERCLAIM— 

in  genera],  9,  11. 

COUPON  BONDS,  see  also  Bouds— 
as  to  form,  193« 
defined,  193. 
how  issued,  193. 
how  made  non-negotiable,  194. 
meaning  of,  193. 

must  holder  of  coupon  own  bond,  198. 
negotiability,  193. 
who  issues,  193. 
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COURSE  OP  BUSINESS— 

bona  fide  holder  must  acquire  instrument  in  usual  coone  of  busi- 
ness,  113. 

COVERTURE,  see  Defenses;  Mabbied  Women. 
COVENANT  NOT  TO  SUB— 

effect  of,  172. 

when  Instrument  discharged  by,  172. 

when  sureties  released  by,  171. 
CREDIT,  see  Value. 

CREDIT,  BILLS  OF,  see  Lbxtebs  of  Osnar. 
CURRENCY— 

Instrument  payable  in,  48,  49. 

what  term  includes,  48. 

CURRENT  LEGAL  TENDER,  48. 
CURRENT  MONEY- 

designation  of  particular  kind  of,  does  not  affect  negotiability,  37, 
46,  52,  55,  275. 

effect  of  designating  a  particular  kind,  48. 

instrument  payable  in,  48. 

particular  kind  may  be  speciAed,  48. 

what  constitutes,  48,  49. 

CUSTODIAN— 

paper  in  hands  of,  132,  133. 

CUSTOIC  144  note,  166. 


DAMAGES— 

for  non-payment,  of  bills  of  exchange,  57,  106,  396. 

on  failure  of  bank,  184. 

recovery  of,  what  law  goyems,  179,  180. 

DATE— 

ante-dated,  37. 

insertion  of,  in  undated  instrument,  9,  38,  281. 

mistake  shQwn  by  parol,  37. 

not  necessary,  37. 

of  negotiable  instruments,  37. 

omisBlon  of,  does  not  affect  negotiability,  87,  46,  48,  62,  65,  276. 

omission  of,  presumption  as  to,  38,  238,  284,  285. 

omission  of,  when  interest  runs,  38,  238,  284,  285. 

place  for  writing,  37. 

post-date,  37. 

presumption  as  to,  37,  43,  280. 

presumption  as  to  execution,  37. 

presumption  when  none,  37. 

when  blank  left,  38. 

when  indorsement  obtained  filter  transfer,  88. 

DAYS— 

computation  of,  54. 
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DATS  OF  ORACB,  Bee  also  Gbagb,  Days  or— 
abolished,  53,  338,  339. 
how  computed,  64. 
how  many,  54. 
in  general,  53. 

laws  of  tabulated  by  states,  406,  407. 
meaning  of,  53. 
origin  of,  53. 
whether  abolished,  53. 

DEAD  DRAWEE— 

presentment  for  acceptance  excused,  79,  380. 
DEATH— 

negotiation  after,  83. 

notice  of  dishonor  in  case  of,  153,  347. 

of  agent,  157. 

of  drawee,  how  bill  of  exchange  presented  for  acceptance,  78,  378, 
379. 

of  joint  payee,  83. 

of  person,  primarily  liable,  how  presentment  made,  148,  334. 

DEBT— 

antecedent  or  pre-existing,  is  valuable  consideration,  58,  292. 
DEBTOR— 

effect  of  ability  and  willingness  to  pay  at  place  of  maturity,  145, 

328,  329. 
primarily  liable,  death  of,  how  presentment  made,  148,  334. 
secondarily  liable,  cancellation  of  signature  of,  176,  359,  360. 
discharge  of,  176,  359,  360. 
effect  of  agreement  for  extension  of  time  of  payment,  176,  359, 

360. 
effect  of  discharge  of  prior  party,  176,  359,  360. 
effect  of  tender,  made  by  prior  party,  176,  359,  360. 
effect  of  release  of  principal  party,  176,  359,  360. 
payment  by,  effect  of,  168,  361,  362. 

DECLARATION — see  also  Complaint. 
of  payment  for  honor,  171,  392. 

DECLARATIONS,  231. 

DB  FACTO  HOLDER,  82,  107.  * 

DEFAULT— 

in  presentment,  etc.,  see  Excuse  fob  Non-Pbesentmert,  Pbotbst 
AND  Notice. 

DEFECT — 

in  title,  notice  of  what  constitutes,  118,  313. 

notice  of,  to  holder  before  full  amount  paid,  117,  312. 

of  title,  used  as  a  defense,  63. 
DEFECTIVE  TITLE— 

what  constitutes,  114,  118,  313. 

DISFE3NSES,  see  also  Pebsonal  Defenses;  Real  Defenses. 
absolute,  122. 

against  bona  fide  holder  for  value,  113,  315. 
against  de  facto  holder,  107. 
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DEFENSES — continued — 

against  non-negotiable  paper,  99. 

against  public  policy,  138. 

against  whom  available,  114. 

alteration,  129. 

classification  ot,  122,  123. 

consideration,  lack  of,  62. 

coverture,  123,  124,  126. 

defined,  122. 

drunkenness,  23,  126. 

duress,  130,  132. 

failure  to  stamp,  130. 

forgery,  129. 

fraud,  132,  133. 

gaming  purposes,  127. 

good  against  bona  fide  holder,  122  et  teg. 

good  against  immediate  parties,  123. 

illegality  of  contract,  127. 

incapacity  of  party,  see  Pabties  to  Nbootiabud  Ikstbuhbhts. 

Incapacity  a  real  defense,  122  et  9eq. 

Incapacity,  what  amounts  to,  124  et  leq, 

infancy,  124,  125. 

insanity,  22,  126. 

kinds,  114,  122  et  9eq. 

material  alteration,  see  ALTiBATioir. 

partial  failure  of  consideration,  137. 

patent  right  note,  403.  I 

personal,  115,  122,  131  et  9eq,  \ 

personal  defined,  122. 

real  or  absolute  defenses,  114,  122  et  teg. 

real  and  personal,  defined,  122. 

real,  what  are,  122  et  seq, 

set-off  against  over-due  paper,  121. 

speculative  consideration,  127. 

speculative  consideration  note,  404. 

spoliation,  129. 

statute  of  limitations,  130. 

Sunday  contract,  129. 

total  failure  of  consideration,  137. 

ultra  vires,  126. 

usury,  127,  128  note. 

void  by  statute,  138. 

want  of  consideration,  65,  66,  136,  137. 

what  instrument  subject  to  in  hands  of  holder  not  in  due  course, 

113,  315. 
when  statute  declares  note  void,  129. 

DEFINITION— 

acceptance,  68,  69,  263,  371. 
accommodation  party,  66,  67,  109,  296. 
accommodation  parties,  109. 
action,  244,  263. 
bank,  244,  263. 
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DEFINITION— continued- 
bank  notes,  195. 
bearer,  40,  264. 
bill,  244,  264. 
bin  of  exchange,  33. 
bill  of  lading,  191. 
l>ona  fides,  114. 
certificate  of  deposit,  192. 
certificate  of  stock,  192. 
check,  182,  398. 
conditional  indorsement,  89. 
coupon  bonds,  193. 
currency,  48. 
defenses,  122. 
delivery,  264. 
due  bill,  194. 
foreign  bill,  34. 
forgery,  129. 

foreign  bill  of  exchaaga,  264. 
fraud,  133. 

general  acceptance,  78,  375. 
guaranty,  197. 
holder,  244,  264. 
indorsement,  263,  etc. 
inland  bill  of  exchange,  34,  369. 
inland  bill,  34. 
instrument,  244,  264. 
issue,  245,  264. 
legal  tender,  48. 
letters  of  credit,  194. 
material  alteration,  134. 
money,  48. 

negotiable  promissory  note,  83.  897^ 
negotiation,  82. 
note,  244,  264. 
notice  of  dishonor,  149. 
paper  money,  195. 
payment,  166. 

payment  in  due  course,  169. 
person,  263,  etc. 

person  primarily  liable,  104,  264. 
personal  defenses,  122. 
pleadings,  203. 
presentment^  140. 
promissory  note,  33. 
protest,  140,  158,  161. 
qualified  acceptance,  73,  375. 
real  defenses,  122. 
reasonable  time,  263,  etc. 
signature,  38,  39. 
special  indorsement,  88. 
sufficient  consideration,  63. 
suretyship,  197. 
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DEFINITION— continued- 
usury,  128. 
value,  115,  264. 
warehouse  receipt,  195. 
written,  245,  264. 

DELAY— 

In  giving  notice  when  excused,  156. 

In  presentment  for  payment,  when  excused,  147,  336. 

In  presentment  to  acceptor  for  honor,  or  referee  in  case  of  need, 

when  excused,  81,  390. 
in  protest,  when  excused,  164,  385,  386. 
of  giving  notice  of  dishonor,  when  excused,  156,  355 

DELrVBRY— 

complete  by  deposit  in  mall,  51,  52. 

defined,  51,  264. 

essential  to  completion,  51. 

how  made,  51,  283. 

In  violation  of  instructions,  51. 

Indorsement  not  binding  until,  178. 

Instrument  takes  effect  on,  51,  178. 

Instrument  revocable,  until,  51,  283. 

Intent,  51. 

law  of  place  of,  governs,  178. 

liability  of  negoUator  by,  109,  323,  824. 

of  instrument  on  payment,  146,  333. 

may  show  conditional,  51. 

may  show  for  special  purpose,  51. 

meaning  of,  51. 

necessary*  to  complete  acceptance,  72. 

necessary  to  complete  indorsement,  87. 

necessity  of,  51.  ^ 

negotiation  by,  9. 

negotiation  by,  warranties  of,  109. 

place  of  execution  is  where  delivery  made,  178. 

presumptions  as  to,  51. 

transfer  by,  83,  84. 

transferrer  by,  warranties  of,  109,  323,  324. 

when  once  In  hands  of  holder  in  due  course,  61. 

when  presumed,  51,  283. 

without  authority,  51. 

DEMAND— 

when  in  Instrument  payable  on,  42,  276. 

when  payable  on  demand,  42,  276. 

when  presentment  for  payment  must  be  made,  146,  330. 

Instruments,  when  presentment  must  be  made,  146,  330. 

note,  negotiation  of,  an  unreasonable  time  after  issue,  113,  309. 

DEMAND  OF  PAYMENT— 

see  Pbesxntmsht  fob  Patmbnt. 

DEMAND  PAPER— 

laws  as  to  days  of  grace  tabulated  by  states,  406,  407. 
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DEPOSIT— 

check  purports  to  be  drawn  on,  189. 
indorsement  for,  91,  92. 

DEPOSIT,  CERTIFICATES  OF— 
see  Cebtifigatb  of  Deposit. 

DEPOSITORr- 

rlghU  of,  189,  190. 

DESIGNATION— 

of  particular  kind  of  current  money  does  not  affect  negotiability, 
37,  46,  48,  52,  55,  275. 

DESTROYED  BILL— 
protest  of,  165,  386. 

DESTRUCTION— 

of  bill,  whether  amounts  to  Implied  acceptance,  76,  374. 
of  bill  of  exchange  by  drawee,  76,  374. 

DETAINED  BILL— 
protest  of,  165,  386. 

DETENTION— 

of  bill,  whether  amounts  to  implied  acceptance,  76. 

DETERMINABLE— 

future  time,  what  constitutes,  273. 

DIGEST  OF  LAWS— 

where  negotiable  instruments  law  not  adopted,  413. 

DILIGENCE— 

in  presentment  for  acceptance,  79. 
in  presentment  for  payment,  147. 

DISABILITY— 

see  INCAPACITT. 

DISCHARGED- 

by  discharge  of  one  of  a  set,  57. 

by  noyation,  173. 

by  payment,  effect  on  negotiability,  9. 

by  payment,  see  also  Payment. 

effect  on  negotiability,  9. 

new  notes  do  not  act  as  a,  169,  170. 

of  bills  in  a  set,  57. 

of  debtor,  secondarily  liable,  176,  359,  369. 

of  guarantor,  201. 

of  guarantor  by  surrender  of  collateral,  201,  202. 

of  instrument  by  accommodated  party,  168. 

of  instrument  by  accord  and  satisfaction,  171,  172. 

of  instrument  by  alteration,  174. 

of  instrument  by  cancellation,  or  remuneration,  171,  172. 

of  instrument  by  covenant  not  to  sue,  172. 

of  instrument  by  operation  of  law,  175. 

of  instrument  by  payment,  139. 

of  instrument  by  principal  debtor  becoming  holder,  174,  175. 

of  instrument  by  renunciation  by  holder,  175. 

of  instrument  by  substitution  of  another  obligation,  178. 

of  instrument  by  surrender,  171,  172. 
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DISCHARGE— continued—  ♦ 

of  instrument,  how  made,  166  et  9eq, 
of  negotiable  instruments,  166,  167,  168,  171,  175,  358. 
of  note,  invalid  new  note  not,  13. 

of  prior  party,  effect  of  on  person  secondarily  liable,  176,  859,  860. 
of  surety,  201. 

of  surety  by  surrender  of  collateral,  201,  202. 
payment  in  due  course,  139. 

what  amounts  to,  of  person  secondarily  liable,  176. 
what  is,  12,  13. 

DISCOUNT,  see  also  Valuu. 
sale  at  a,  not  usury,  128. 

DISCREPANCY— 

between  words  and  figures,  38,  238,  284,  285. 

between  written  and  printed  provisions,  39,  238,  284,  285. 

DISEASE— 

existence  of,  as  excuse  for  non-presentment,  etc.,  156. 

DISHONOR,  see  also  Pbesentment;  Notice;  Protest. 
acceptance  after,  79. 
action  for  wrongful, 

by  non-acceptance,  what  amounts  to,  143. 
by  non-acceptance,  effect  of,  143. 
by  non-payment,  149. 
effect  of  use  of  word  "dishonored,"  149. 
of  bill  of  exchange  by  non-acceptance,  143,  380. 
notice  after,  149. 
protest  after,  158,  169. 
result  of,  161,  338. 

twenty-four  hours  delay  in  accepting  causes,  79. 
waiver  of  notice  of,  on  whom  binding,  164,  353. 
when  occurs  through  non-payment,  149,  338. 
when  by  non-payment^  149. 

DISHONOR,  NOTICE  OF,  see  also  Notice  of  Dishonob. 
form  of  notice  of,  149,  345. 

and  presentment  waived  by  waiver  of  protest,  164,  854. 
.     agent  may  give,  150. 
by  whom  given,  150,  343. 
contents,  149. 

delay  in  giving  when  excused,  156,  355. 
dispensing  with  notice  of  dishonor,  156,  354. 
dispensing  with  presentment  for  payment,  145,  336. 
dispensing  with  protest  when  allowed,  164,  385,  386. 
effect  of  deposit  in  branch  postofflce  or  letter  box,  154,  350,  351. 
effect  of  miscarriage  in  mails,  154,  350. 
effect  when  given  by  or  on  behalf  of  holder,  157,  344. 
effect  when  given  by,  or  on  behalf  of  party  entitled  to  give  no- 
tice, 157,  344. 
given  by  agent,  150,  151,  343,  844,  345. 
given  by  holder.  150. 
in  case  of  death,  153,  347. 
may  be  sent  through  postofflce,  153,  154. 
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DibHONOR,  NOTICE  OP— continued- 
may  be  waived,  155. 
meaning  of  term,  141. 
rnmst  be  given,  141. 
place  of  sending,  163. 
time  allowed  to  one  receiving,  153,  351. 
time  when  given,  153,  157. 
timely  receipt  of,  irregularly  sent,  154,  351. 
to  bankrupt  or  insolvent,  152,  348. 
to  Joint  parties  not  partners.  152,  348. 
to  whom  given,  151,  346. 
to  whom  must  be  given,  151,  342. 
waived  by  waiver  of  protest,  164. 
what  amounts  to,  149. 
when  dispensed  with,  156,  354. 
when  failure  to  give  excused,  156. 
when  may  be  waived,  155,  352. 
when  must  be  given,  153,  348. 
when  need  not  be  given  to  drawer,  155,  355. 
when  need  not  be  given  to  indorser,  155,  356. 
when  sufficient  in  form,  150,  345. 
when  unnecessary,  154,  157. 
where  addressed,  154,  351. 
where  parties  reside  in  same  place,  153,  34d. 
where  parties  reside  in  different  places,  153,  349,  350. 
notice  to  partners,  152,  347. 

DISHONORED  BILL— 

acceptance  of,  70,  72,  374. 

DISSOLUTION  OP  PARTNERSHIP— 
when  notice  of,  necessary,  29. 
effect  of,  29. 

DISTURBANCES— 

military  and  political,  an  excuse  for  non-presentment,  etc,  156. 

DIVERSION— 

of  accommodation  paper,  110. 
what  amounts  to,  110. 
effect  of,  110. 

DOCK  RECEIPTS— 

see  Wabehoube  Reoeifts. 

DOUBTFUL— 

whether  bill  or  note,  88,  238,  284,  286. 
rules  of  construction,  238. 

DRAFT— 

effect  of,  194. 

liability  of,  parties  to,  194. 
rights  of  parties  to,  194. 
use,  194. 

DRAWEE— 

alternative  drawees,  50. 

bankrupt  or  insolvent,  presentnent  for  acceptance  to,  78,  378,  379. 
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• 

DRAWEE— continued — 

dead,  absconded  or  ficticious,  presentment  for  acceptance  excused, 

7»,  880. 
death  of,  how  bill  of  exchange  presented  for  acceptance;  78,  378, 

379. 
destruction  or  retention  of  bill  of  exchange,  76,  374. 
fictitious,  in  bill  of  exchange,  50,  369. 
given  twenty-four  hours  in  which  to  accept,  78,  79. 
has  twenty-four  hours  within  which  to  accept  or  refuse,  79,  373. 
Joint  drawees,  acceptance  in  case  of,  78. 
not  bound  until  acceptance,  69. 
of  bills  in  a  set,  57. 

of  bill  of  exchange,  allowed  twenty-four  hours  to  accept,  79,  373. 
relation  of,  to  bill  before  and  after  acceptance,  69. 
rights  of,  after  acceptance,  71. 
when  name  of,  may  not  appear,  49. 
where  incapable  of  contracting,  holder  may  treat  bill  as  dishonored, 

50,  369. 
without  capacity  to  contract  in  bill  of  exchange,  50,  369. 

DRAWEE  IN  CASE  OP  NEED— 
see  Referee  in  case  or  jxjom, 

DRAWER— 

and  drawee  same  person  in  bill  of  exchange,  50,  369. 
contract  of,  141,  144. 
discharged  by  failure  to  present,  148. 

discharged  unless  bill  presented  at  maturity  and  notice  of  dis- 
honor given,  141,  148,  151. 
liability  if  drunk,  22. 
liability  of,  105,  319. 

liability  of,  before  and  after  acceptance,  105, 141. 
limiting  liability  of,  105. 
must  be  given  notice  of  non-acceptance,  14. 
must  be  given  notice  of  dishonor,  151. 
nature  of  contract,  105. 

need  not  record  notice  of  dishonor,  when,  155,  355. 
of  check,  certification  releases,  185,  189. 
of  check,  when  discharged,  183. 
or  maker  described,  5. 

presentment  for  payment  when  not  required  to  charge,  145,  835. 
presentment  necessary  to  charge,  145,  328,  329. 
rights  of,  after  acceptance,  71. 
secondarily  liable,  71. 

when  acceptance  deemed  to  be  for  honor  of^  80,  388. 
when  discharged,  176. 
vvhen  discharged  by  failure  to  protest,  163. 
when  discharged  by  qualified  acceptance,  72. 
when  notice  to,  not  required,  155,  156. 
when  unreasonable  delay,  discharges,  184. 

DRAWING— 
date  of,  37. 

DRUNKARDS,  see  Dbukksn  Pebsokb;  DmjwKjjiwEsa 
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DRUNKEN  PERSONS— 
contracts  of,  126,  127. 
degree  of  drunkenness  sufficient  to  constitute  valid  defense,  126» 

127. 
ratification  of  contract  made  while  drunk,  126,  127. 

DRUNKENNESS— 

as  a  defense,  20,  23,  126. 

DUE  BILL— 
defined,  194. 
ejffect  of,  194. 
form  of,  194. 
whether  a  note,  194. 
whether  a  promissory  note,  194. 

DUB  COURSE — 

holder  in,  rights  of,  113,  314. 

holder  in,  what  constitutes,  113,  309. 

payment  when  made  in,  169,  340. 

presumption  as  to  holding  in,  114,  316. 

rights  of  holder  in,  descend  to  subsequent  holder,  113,  316. 

DURESS— 

imprisonment,  136. 

in  general  a  personal  defense,  136. 

obtaining  by,  114,  312. 

when  a  personal  defense,  132. 

when  amounting  to  forgery,  130.   • 

DWELLING— 

presentation  at,  79. 

B 

EFFECT — 

of  alteration,  134,  174,  363. 

of  non-presentment  for  acceptance  of  bill  of  exchange,  77,  143,  37S. 

payment  by  party  secondarily  liable,  168,  361,  362. 

ELECTION— 

of  holder  to  require  something  In  lieu  of  money,  46. 

ENDORSEE,  see  Indorsee. 

ENDORSEMENT,  see  Indobsement. 

ENDORSER,  see  Indorses. 

ENGLISH  BILLS  OF  EXCHANGE  ACT,  see  also  Btllb  or  Bxohakgb 
Act. 

ENGLISH  BILLS  OF  EXCHANGE  ACT,  427. 
Bills  of  Exchange — 
acceptance  for  honor  supra  protest,  447. 
acceptor  the  holder  at  maturity,  446. 
accommodation  bill  or  party,  434. 
action  on  lost  bill,  448. 
address  to  drawee,  428. 
alteration  of  bill,  446. 
antedating  and  post-dating,  430. 
banker  paying  demand  draft  whereon  indorsement  is  forged,  446. 
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ENGLISH  BILLS  OF  EXCHANGE  ACT— continued- 
bill  in  a  set,  rules  as  to  sets,  448. 
bill  of  exchange  defined,  428. 
bill  i)ayable  at  a  future  time,  430. 
bill  payable  on  demand,  429. 
cancellation,  446. 
capacity  of  parties,  433. 
case  of  need,  431. 

certainty  required  as  to  payee,  429. 
computation  of  time  of  payment,  430. 
conditional  indorsement,  435. 
conflict  of  laws,  rules  where  laws  conflict,  449. 
definition  and  requisites  of  acceptance,  431. 
delivery,  432. 
discharge  of  bill,  445. 

dishonor  by  non-acceptance  and  its  consequences,  438. 
dishonor  by  non-payment,  440. 
duties  as  to  qualified  acceptances,  438. 
duties  of  holder  as  regards  drawer  or  acceptor,  443. 
effect  where  different  parties  to  bill  are  the  same  person,  428. 
excuses  for  delay  or  non-presentment  for  payment,  439. 
excuses  for  non-notice  and  delay,  441. 
express  waiver,  446. 
forged  or  unauthorized  signature,  433. 
funds  in  hands  of  drawer,  443. 
general  and  qualified  acceptance,  431. 
holder  in  due  course,  434. 
holder's  right  to  duplicate  of  lost  bill,  448. 
inchoate  instruments,  432. 

indorsement  in  blank  and  special  indorsement,  436. 
inland  and  foreign  bills,  428. 
interpretation  of  terms,  427. 
liability  of  acceptor,  443. 
liability  of  acceptor  for  honour,  447. 
liability  of  drawer  or  indorser,  444. 

measure  of  damages  against  parties  to  dishonored  bill,  444. 
negotiation  of  bill,  435. 

negotiation  of  bill  to  party  already  liable  thereon,  436. 
negotiation  of  overdue  or  dishonored  bill,  436. 
non-acceptance,  438. 

notice  of  dishonor  and  effect  of  non-notice,  440. 
noting  or  protest  of  bill,  442. 
omission  of  date  in  bill  payable  after  date,  430. 
optional  stipulations  by  drawer  or  indorser,  431. 
payment  for  honor  supra  protest,  447. 
payment  in  due  course,  445. 

person  signing  as  agent  or  in  representative  capacity,  433. 
presentment  to  acceptor  for  honor,  447. 
presumption  of  value  and  good  faith,  434. 
procuration  signatures,  433. 
requisites  of  a  valid  indorsement,  435. 
restrictive  indorsement,  436. 
rights  of  the  holder,  437. 
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ENGLISH  BILLS  OF  EXCHANGE  ACT-HxmUnued— 

rules  as  to  notice  of  dishonor,  440. 

rules  as  to  presentment  for  acceptance,  and  ezcuBea  for  non-pre- 
sentment, 437. 

rules  as  to  presentment  for  payment,  439. 

short  title,  427. 

signature  essential  to  liability,  433. 

stranger  signing  bill  liable  as  Indorser,  444. 

sum  payable,  429. 

time  for  acceptance,  431. 

time  for  presenting  bill  payable  after  sight,  437. 

transferrer  by  dellyery  and  transferee,  445. 

value  and  holder  for  value,  434. 

what  bills  are  negotiable,  429. 

when  presentment  for  acceptance  is  necessary,  437. 
Checks,  see  Cheques,  on  ▲  Banker. 
Cheques  on  a  banker, 

cheque  defined,  450. 

computation  of  time,  454. 

construction  with  other  acts,  etc.,  455. 

crossing  a  material  part  of  cheque,  451. 

crossing  of  cheque  by  drawer  or  after  Issue,  451. 

dividend  warrants  may  be  crossed,  454. 

duties  of  banks  as  to  crossed  cheques,  451. 

effect  of  crossing  a  cheque  on  holder,  451. 

enactment  of,  8. 

form  of  protest  when  notary  cannot  be  obtained,  455. 

general  and  special  crossing  of  cheques  defined,  450. 

good  faith,  453. 

origin  and  history  of,  254. 

parol  evidence  In  Judicial  procedlngs  In  Scotland,  455. 

presentment  of  cheque  for  payment,  450. 

protection  to  banker  and  drawer  where  cheque  la  crossed,  451. 

protection  to  banker  collecting  a  crossed  cheque,  452. 

revocation  of  banker's  authority,  450. 
Promissory  Notes — 

application  of  provisions  relating  to  bills  of  exchange  to  promissory 
notes,  453. 

defined,  452. 

delivery  necessary,  452. 

joint  and  several  notes,  452. 

liability  of  maker,  453. 

note  payable  on  demand,  452. 

presentment  of  note  for  payment,  453. 

protest  when  notary  not  accessible,  454. 

repeal,  454. 

saving  of  summary  diligence  In  Scotland,  456. 

savings,  454. 

signature,  453. 

when  noting  equivalent  to  protest,  454. 

ENTIRE  FAILURE— 
of  consideration,  36. 
parol  evidence  as  to,  36. 
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EPIDEMICS— 

existence  of,  as  an  excuse  for  non-presentment,  etc.,  156. 
EQUITABLE  ASSIGNMENT— 

effect  of  bills  and  non-negotiable  orders  as,  102. 

EQUITIES— 

as  a  defense,  131  et  seq. 
bona  fide  holder  takes  discharged  of,  114,  116. 
assignee  takes  subject  to,  102. 

indorsee  of  overdue  paper  takes  subject  to  what  equities,  119,  120, 
121. 

EQUITY,  COURT  OF— 

restore  altered  paper,  135. 

ERASURE— 

of  instrument  written  in  pencil,  135. 

ESCROW— 

delivery  in,  132,  183,  239. 

delivery  by  custodian  in  violation  of  instructions,  61,  132,  188. 

ESSENTIAL  REQUISITES   OF   NEQOTIABLB   INSTRUMENTS,   see 
Formal  and  Essential  Requisitbs  of  NaoonABUB  Istbtbuioittb--* 
ESTATE — 

instrument  payable  to,  26. 

BSTOPPELr- 

defenses  excluded  by,  140. 

in  general,  20,  21,  50,  87,  108,  125. 

when  operates  against  parties,  108. 

EVIDENCE,  see  also  Admission;    Bxtbdsn  of  Pboqf;   DKSSJkMATJOSB; 
Pabol  Evidence  ;  Pbesumftions. 
admissibility  of  parol  evidence,  36. 
as  to  acceptance  of  bills,  239. 
as  to  ambiguous  or  omitted  stipulations,  288. 
as  to  amount  payable,  234. 
as  to  bills,  241. 
as  to  eonditions,  240,  241. 
as  to  consideration,  236. 
as  to  date,  233. 
as  to  delivery,  239. 
as  to  demand,  243,  244. 
as  to  discharge,  242,  243. 
as  to  duress,  242. 
as  to  execution,  239. 
as  to  fraud  and  duress,  242. 
as  to  interest,  236. 

as  to  interest  where  declaration  does  not  mention  later^s^  236. 
as  to  meaning  of  certain  terms,  244. 
as  to  mistake,  242. 
as  to  mode  of  payment,  235,  236. 
as  to  notes,  244. 
as  to  notice^,  244. 
as  to  parties,  237. 

as  to  particular  characteristics,  232-245. 
as  to  payment,  242,  243. 
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EVIDENCE — continued — 

as  to  place  of  payment,  234. 

as  to  presentment,  243,  244. 

as  to  protest,  16,  244. 

as  to  a  qualifying  verbal  agreement,  36. 

as  to  time,  232,  233. 

as  to  transfer,  240. 

as  to  usury,  242. 

bills  as  evidence,  244. 

burden  of  proof,  138. 

burden  of  proof  in  general,  230. 

certificate  of  protest  as,  161. 

competency  of  parties,  230,  231. 

in  general,  229. 

notary's  certificate  as,  161. 

notes  as  evidence,  244. 

of  agreement  to  pay  interest,  stub,  235. 

parol,  232-244. 

place  of  date  prima  facie  evidence  of  maker's  residence  and  place 

of  business,  239. 
possession  prima  facie  evidence  of  ownership,  195. 
protest  exclusive  of  dishonor  of  foreign  bill,  244. 
questions  of,  governed  by  lex  fori,  177. 
rules  as  to  ordinary  contract  apply,  229. 
to  show  agreement  between  indorsers,  108»  326. 

EXCHANGE— 

instrument  payable  with,  42,  43. 

EXCHANGE,  BILLS  OP— 
see  Bnxs  of  Exchange. 

EXCHANGE  OP  COMMERCIAL  PAPER— 
as  a  consideration,  60. 

EXCUSE  OF  STEPS — See  also  Diligence — 

for  delay  in  presentment  for  payment,  81,  147,  336. 

EXCUSES  FOR  NON-PRESENTMENT,  PROTEST  AND  NOTICE— 
epidemics,  156, 

interdiction  of  commerce,  156. 
military  disturbances,  156. 
overwhelming  calamities,  156. 
political  disturbances,  156. 
sudden  death  or  illness  of  holder,  156. 
war,  156. 

when  drawer  has  no  right  to  require,  154. 
when  drawer  or  Indorser  has  received  funds  to  pay  Instrument  or 

has  received  security  or  indemnity,  157. 
when  presentment,  protest  and  notice  have  been  waived,  145. 

EXECUTION— 

issuing,  as  extinguishment  of  other  rights,  175. 
place  of,  what  constitutes,  239. 

simultaneous,  of  several  Instruments,  38,  238,  284,  285. 
transfer  by,  102. 

EXECUTOR- 

cannot  bind  estate  by  negotiable  instrument,  25. 
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EXECUTOR — continued — 
as  indorser  of  note,  25. 
as  maker  of  note,  25. 
individually  bound,  25. 
indorsement  after  the  death,  25. 

may  transfer  Instrument  payable  to  order  of  deceased,  25. 
notice  of  dishonor  by,  153,  347. 
notice  of  dishonor  to,  153,  347. 
presentment  for  acceptance,  78,  378. 
presentment  for  payment  by,  148,  384. 
presentment  for  payment  to,  147. 

EXHIBITION— 

instrument,  when  presented,  146,  333. 

EXPLANATION— 

as  to  foot  notes,  262-263. 

EXPRESS  ACCEPTANCE— 
see  Acceptance. 

EXPRESS  NOTICE}— 
see  Notice. 

EXTENSION  OP  TIME— 

to  principal  debtor,  discharges  indorser,  etc.,  201,  202. 

contract  for,  must  be  enforceable,  201,  202. 

sufficient  consideration,  60. 

of  payment,  efEect  of,  on  party  secondarily  liable,  176,  359,  360. 

EXTINGUISHMENT— 

see  DiSCHABGE. 


FACULTATIVE  INDORSEMENT,  93. 

FAILURE  OF  CONSIDERATION,  36,  66,  296. 
see  also  Consideration. 
failure  of  consideration,  66,  295. 

FALSE  REPRESENTATIONS— 
see  Fraud. 

FEAR— 

obtaining  by,  114,  312. 

FEDERAL  COURT— 
rule  in,  180,  181. 

rules  of  decision  of,   in   respect  to  negotiable  instruments,   180, 
181. 

FEES,  ATTORNEYS',  see  Attobnetb'  E^ebs. 
FELONIES— 

compounding,  illegal,  138. 
FEME  COVERT — 

see  Married  Women. 

FICTITIOUS  DRAWEE— 

in  bill  of  exchange,  50,  369. 

presentment  for  acceptance  excused,  79,  380. 
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FICTITIOUS  PARTIES— 

payee*  inBtmment  payable  to  bearer,  50. 
drawee,  notice  excused,  79,  380. 

FICTITIOUS  PERSON— 

Instrument  made  payable  to,  41,  278. 

FIDUCIARIES  AS  PARTIES— 

see  ExEOXTTOBS  and  Administbaiobs;  Ouasdiaks;   Tttusrssp. 

FIGURES— 

conflict  with  writing,  2. 

change  marginal,  42. 

discrepancy  between  words  and,  38,  284,  285,  328. 

PILUNO  BLANKS— 
agent  for,  54. 
In  Instrument,  55,  281. 

FINDER— 

of  certificate  of  stock,  193. 

of  Instrument,  right  of  action,  65. 

pa3rment  to,  169. 

whether  recover,  120. 

FORBEARANCE}— 

to  sue,  as  a  consideration,  69,  60. 

FORCB-^ 

obtaining  by,  114,  312. 

FOREIGN  BILiL,  see  also  Bnxs  in  a  Srv-" 
defined,  34,  369. 
must  be  protected,  163. 

FOREIGN  BILLS  OF  EXCHANGE><^ 
see  Bnxs  of  Exchange. 

FOREIGN  COIN,  48,  49. 

FOREIGN  LAWS— 

courts  win  not  take  Judicial  notice  of,  249. 
proof  of,  249,  250. 

FOREIGN  MONEY— 

whether  treated  as  money,  48,  49. 

FOREIGN  NOTE— 

when  Indorsed  must  be  protested,  163. 

FORGER— 

of  check,  186, 187. 

FORGERY— 

acceptance  no  admission  of  Indorser's  slgnaturfi* 

alteration  Is,  when,  see  Alteration. 

as  a  defense,  129. 

defined,  129. 

duty  of  depositor  as  to,  187  note. 

good  defense  against  bona  fide  holder,  123. 

intent  to  defraud,  and  uttering,  essential,  129. 

liability  of  person  wronged  by,  129  note,  130  note,  186. 

making  must  be  comteMrfelt  and  false  In  order  to  ftBMO&t  to,  129. 
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FORGERY — continued — 

of  indorsement  passes  no  title,  169. 

of  signature,  39,  129,  289. 

ratification  of,  290  note. 

recovery  of  money  paid  on  forged  instrument,  180. 
FORM,  see  also  B\>bms  of  Code  Pleadikg;   Fobms  OF.Coiacoir  "Llw 

PU&ADINO — 

acceptance,  70. 

bills  in  a  set,  56. 

bill  of  exchange,  5. 

certification  of  check,  186. 

check,  5. 

common  form  of  promissory  note^  2. 

notice  of  protest,  162. 

of  bill  of  exchange  no  particular  form  required,  36. 

of  corporate  signature,  31. 

of  firm  signature,  29. 

of  indorsement,  88. 

of  notice  of  dishonor,  149,  845. 

of  partnership  signature,  29. 

of  signature  by  an  agent,  28. 

promissory  note,  1,  2. 

no  particular  form  required,  36. 

protest,  159,  160. 

simple  form  of  promissory  note,  1. 

FORMAL   AND    ESSENTIAL.   REQUISITES    OF   NEGOTIABLE    IN- 
STRUMENTS— 
.  as  to  agreement  controlling  the  operation,  62,  53. 
as  to  blanks,  54,  55. 
as  to  instrument  bearing  a  seal,  55. 
as  to  stamps,  54. 
as  to  style  and  material,  36,  37. 
certain  as  to  amount,  stated  in  instrument,  42. 
certainty  of  drawee  35. 
date,  37. 

enumerated,  84,  35. 
how  written,  ink,  37. 
how  written,  pencil,  37. 
in  general,  33. 

material  on  which  written,  86,  87. 
must  be  certain  as  to  amount,  42,  43,  44. 
must  be  certain  as  to  place  of  payment,  45. 
must  be  certain  as  to  time  of  payment^  44,  45. 
must  be  certainty  as  to  engagement  to  pay,  41,  42. 
must  be  in  writing,  36. 
must  be  necessary  parties,  49,  50,  51. 
must  be  payable  in  money,  46,  47,  48,  49. 
must  be  payable  to  order  or  bearer,  40,  41. 
must  be  promise  or  order  to  pay,  39. 
no  particular  form  required,  36,  37. 
of  bill  and  note,  1,  2,  5. 
payable  on  demand  or  at  fixed  time,  86. 
signature,  38,  39. 
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FORMAL  REQUISITES— continued— 
stamps,  54. 
the  date,  37,  38. 
the  delivery,  51. 

the  several  parts  of  a  foreign  bill  called  a  set,  55,  56,  67. 
the  signature,  38,  39. 
to  order  or  bearer,  34,  35. 
unconditional  promise  or  order,  34,  85. 
whole  instrument  must  be  in  writing,  36. 
words  of  negotiability,  39,  40,  41. 

FORMS  OP  CODE  PLEADING— 
Answers — 
alterations,  228. 

averment  of  arbitration  and  award,  210. 
denial  of  execution  of  instrument,  225. 
failure  of  consideration,  226. 
false  representations,  227. 
general  denial,  225. 
illegal  consideration,  226. 
partial  want  of  consideration,  226. 
payment,  228. 

that  acceptance  was  for  accommodation,  228. 
want  of  consideration,  2251. 
without  consideration  as  to  indorsee,  226. 

.  Complaints  on  Bank  Check — 
drawer  against  drawee,   224. 
indorsee  against  indorser,  225. 
payee  against  drawee,  224. 
payee  against  drawer,  223. 

Complaints  on  Bill  of  Exchange — 
drawer  against  acceptor  on  non-payment,  219. 
indorsee  against  acceptor — ^payable  at  particular  place,  220. 
indorsee  against  acceptor  on  non-payment,  220. 
indorsee  against  drawer,  demand  and  notice  waived,  222. 
indorsee  against  drawer,  excuse  for  non-presentment,  no  efEects, 

222. 
indorsee  against  drawer,  indorsers  and  acceptor  on  inland  bill  of 

exchange,  221. 
indorsee  against  drawer,  no  funds  in  drawer's  hands,  failure  to 

notify  drawer,  221. 
indorsee  against  drawer  on  non-acceptance,  219. 
indorsee  against  drawer  when  payable  at  a  certain  place,  22L 
indorsee  against  indorser,  non-payment  by  acceptor,  223. 
payee  against  acceptor  on  non-payment,  219. 
payee  against  drawer  on  non-acceptance,  218. 

Complaints  on  Promissory  Note — 
assignee  of  note  by  delivery  against  maker  and  assignor,  216. 
executor  of  payee  on  note  against  maker,  216. 
indorsee  against  maker,  216. 

indorsee  against  indorser,  payable  in  another  state,  217. 
indorsee  against  maker  and  indorsers,  217. 
payee  on  note  against  maker,  213. 
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FORMS  OP  CODE  PLEADING — continued— 

I>ayee  on  note  against  maker,  excuse  for  not  setting  out  copy  of 
note,  215. 

payee  on  note  against  maker,  for  interest  due,  214. 

payee  on  note  against  maker,  lost  note,  215. 

payee  on  note  against  maker,  note  providing  for  attorney's  fee,  214. 

payee  on  note  against  maker,  payable  after  siglit,  demand  or  no- 
tice, 215. 

payee  on  note  against  maker,  whole  amount  due  on  failure  to  pay 
part,  214. 

FORMS  OF  COMMON  LAW  PLEADING— 

Answers-^ 
affidavit  denying  execution  of  instrument,  209. 
averment  of  set-ofE,  210. 
plea,  208. 

plea  and  affidavit  of  merits,  209. 
plea  of  payment  by  services,  210. 
statute  of  limitations,  210. 

Declarations — 
drawer  of  bill  against  acceptor,  207. 
indorsee  on  bill  against  Indorser  for  non-acceptance,  208. 
indorsee  on  note  a'gainst  maker,  206. 
indorsee  on  note  against  payee  or  other  indorsers,  206. 
on  note  by  payee  against  maker,  205. 
payee  on  bill  against  drawer  for  non-acceptance,  207. 

FRAUD— 

a  question  of  negligence,  133. 

as  a  defense,  132. 

defense  of,  generally  available  only  between  immedla^  parties,  17» 
131,  133. 

defined,  133. 

effect  of,  132. 

fraudulently  procuring  signature  is  not  forgery,  133. 

immaterial  alteration  fraudulently  made,  effect  of,  135. 

material  alteration  fraudulently  made,  effect  of,  134,  135. 

memorandum  easily  detached,  135. 

negotiating  by,  gives  good  title,  107. 

obtaining  by,  114,  312. 

parol  evidence  as  to,  36. 

when  a  good  defense  against  a  bona  fide  holder,  119. 

when  court  compel  surrender  or  restrain  negotiation  of  paper  ob- 
tained by,  65. 

when  price  paid  by  purchaser  conveys  notice  of,  117,  118. 

FRAUDULENT   DIVERSION- 

burden  of  proof,  when  shown,  110,  111. 

FUNDS— 

absence  of,  in  drawee's  hands  as  excuse  for  non-presentment,  etc., 

145. 
particular,  45. 
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FURTHER  NEGOTIATION— 
prohibition  of,  91,  300. 

FUTURES,  see  GAicBLmo,  Qaming. 

FUTURE  TIME — 

determinable,  what  constttutes,  44. 
fixed  period  after  date  or  sight,  44,  46. 
to  pay  at  a  particular  place,  45. 


OAICBUNG— 

as  a  defense,  127. 

GAMBLING  DEBT— 

instruments  in  pajrment,  illegal,  127. 

GAMING— 

note  given  for,  127. 

GARNISHMENT— 
transfer  by,  102. 

GENERAL  ACCEPTANCE}— 
form  and  efPect  of,  73,  376* 

GENERAL  DOCTRINE— 
bona  fide  holder,  14. 
consideration,  14. 
equities,  14. 
essenti^s,  15. 

fraud  set  up  between  immediate  parties^  17. 
holder  for  value  recover,  17. 
holder  without  notice  recover,  17. 

illustration  as  to  negotiable  and  non-negotiable  Instrument^  18. 
Imports  a  consideration,  14. 

law  of  contracts  controls  as  between  inmiediate  parties,  16. 
negotiable  instruments  similar  to  money,  14. 
ordinary  contract  binding,  16, 
rule  as  to  forgery,  16. 
rule  as  to  non-negotiable  instrument,  17, 
rule  as  to  real  defense,  16. 

GENUINENESS— 

warranty  of,  by  indorsement,  106. 

GIFT— 

of  donee's  obligations,  60. 

of  note  of  third  person,  186. 

promissory  note  as,  60. 

whether  instrument  as,  a  good  consideration,  136. 

GIVING  TIME>— 

effect  of,  on  surety's  liability,  202. 

GOLD  CERTIFICATES,  1^5. 

GOOD  CONSIDERATION,  59. 

GOOD  FAITH,  see  also  Nones;  Holoib  nr  Dun  Codi8»4 
defined,  114. 
part  value  paid  In,  effect,  138. 
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QRACB,  DATS  OF,  see  also  Datb  of  Gback — 
number  of  days  allowed,  53. 
origin  and  nature,  63. 
presentment  for  payment  when  last  day  of  grace  falls  on  Sunday 

or  holidajT,  see  comparative  table,  405. 
what  Instruments  entitled  to,  54. 
whether  abolished,  53,  338,  339. 

GRATUITIES— 

as  consideration,  60. 

GROSS  NEGLIGENCE— 
see  NEouasNCJ]:. 

GUARANTOR— 

amount  of  recovery,  201. 

as  indorser,  200. 

classes  of  remedies  of,  200,  201. 

contract  of,  84,  85,  200,  201. 

difference  between  liability  of,  and  of  indorser  and  surety,  200,  201. 

distinguished  from  surety,  84. 

how  discharged,  201. 

liability  in  case  of  insolvency,  200. 

liability  upon  a  failure  to  give  notice,  200. 

notice  to,  on  default  of  principal,  199. 

obligation  of,  197. 

plea  of  fraud  as  discharge,  201. 

plea  of  misrepresentation  as  discharge,  201. 

remedy  when  he  pays  the  debt,  201. 

upon  dishonor  must  pay  within  a  reasonable  time,  200. 

GUARANTY— 

afterwards  committed  to  writing,  198. 

as  affected  by  statute  of  frauds,  198. 

by  third  party  upon  note  after  delivery,  198. 

by  third  party  upon  note  before  delivery,  198. 

consideration,  198. 

contemporaneous,  198. 

defined,  197. 

distinguished  from  suretyship,  197,  198. 

may  guarantor  be  sued  Jointly,  198. 

negotiability  of,  199. 

notice  to  guarantor  of  default,  199. 

separate  contract,  197. 

when  consideration  continuous,  198. 

whether  assignable,  199. 

whether  consideration  must  be  in  writing,  198,  199. 

whether  in  writing,  198. 

whether  in  writing  when  indirect,  199. 

whether  signature  must  be  obtained,  198. 

whether  negotiable,  199. 

GUARDIANS— 

as  parties  to  negotiable  instruments,  25,  26. 
effect  of  words  "as  guardian,"  26. 


502  INDEX 

[BmBIZrOBS  AJUB  TO  FAiOBkl 
H 

HOLDBR,  see  also  Bona  Fide  Holder — 
after  holder  for  value,  113,  118,  119. 
after  notice,  117. 

by  assignment,  subject  to  equities,  11. 
by  fraud,  169. 

by  indorsement,  free  from  equities,  11. 
de  facto,  107. 
defined,  263,  etc. 

duty  on  non-acceptance  of  bill  of  exchange,  143,  381. 
efEect  of  notice  of  dishonor  when  given  by  or  on  behalf  of,  157,  844. 
of  principal  debtor,  discharges  instrument,  174,  175. 
may  refuse  to  take  qualified  acceptance,  72. 
not  in  due  course,  what  defenses  instrument  subject  to,  113,  315. 
notice  of  defect  before  full  amount  paid,  117,  312. 
notice  of  dishonor  given  by,  150. 
of  bills  in  set,  rights  of,  57,  394,  395. 
of  certified  check,  right  to  sue  bank,  188,  189. 
of  uncertified  check  has  no  recourse  against  bank,  189. 
payment  to,  discharges  instrument,  167,  308. 
principal  debtor  becoming,  discharges  instnunent,  166,  167,  168,  171, 

175,  358. 
prima  facie  a  bona  fide  holder,  138. 
refusing  payment  supra  protest,  171. 
renunciation  of  rights  by,  175,  362. 
right  of,  to  sue  in  own  name,  167,  308. 
rights  of,  on  dishonor,  161,  338. 

rights  of,  on  refusal  to  accept  bill  of  exchange,  143,  381. 
striking  out  indorsements,  96. 

HOLDER  FOR  VALUE,  see  also  Bona  Fide  Holder— 
holder  after,  113,  118,  119. 
necessity  of  pajrment  of  value,  116. 
value,  what  constitutes,  115,  116. 
when  lien  on  instrument  protects  lienor,  117. 
when  paper  transferred  for  antecedent  debt,  116. 
when  person  deemed,  114,  115,  116,  117. 

HOLDER  IN  DUE  COURSE,  see  also  Defenses;  Good  Faith— 
corporation  not  to  set  up  defense  of  ultra  vires,  126. 
explained,  14. 

for  value,  lienor  is,  117,  295. 
for  value  under  certain  circumstances,  116,  294. 
holder  deriving  title  from,  118,  119. 
instrument  complete  and  regular,  113. 
instrument  not  overdue,  113. 
omission  to  give  notice  of  non-acceptance  does  not  prejudice  rights 

of  subsequent,  158,  357. 
presumption  as  to,  114,  316. 
requisites  to  constitute,  113. 
right  to  sue,  113. 

rights  of,  descend  to  subsequent  holder,  113,  815. 
rights  of,  113,  314. 
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HOLDER  IN  DUB  COURSB— continued- 
rules  to  determine  who  are,  113. 
taken  in  good  faith  and  for  value,  113. 
taken   without  notice  of  infirmity,  117,  118. 
transfer  of  instrument  for  antecedent  debt,  116. 
Talidity  in  hands  of,  113. 
what  constitutes,  113,  309. 
who  not  deemed  a,  116,  117. 

HOLIDAY— 

day  following  on,  146,  147,  233,  265. 

in  part,  presentment  of  bill  of  exchange  for  acceptance  on,  143,  379. 

presentment  for  payment  when  instrument  falls  due  on,  53,  3389 

339. 
when  day  of  maturity  falls  on,  53,  338,  339. 
when  last  day  falls  on  a  holiday,  233. 

HONOR,  see  Acceptance  fob  Honob;  Acceftob  vor  Honoe;   PATMSirr 

POB   HONOB — 

acceptance  for,  79,  et  seq. 

acceptance  for  delay  in  presentment  when  excused,  81,  390. 

acceptor  for,  liability  of,  80,   388. 

for  nature  of  his  agreement,  81,  388. 

how  made,  80,  388. 

presentment  to,  for  payment,  how  made,  81,  389. 

protest  of  bill,  81,  389. 

when  deemed  to  be  for  drawer,  80,  388. 

when  may  be  made,  80,  387. 

HONOR,  PAYMENT  FOR— 

declaration  of  intention,  171,  392. 
effect  of  refusing  to  receive,  171,  392. 
effect  on  subsequent  parties,  171,  392. 
how  made,  171,  392. 
rights  of  payor,  171,  393. 
when  may  be  made,  170,  391. 

HOUR— 

at  what  hour  of  day  presentment  for  payment  should  be  made,  145, 
147. 


IDIOT— 

capacity,  20,  21. 

IDIOTS,  see  also  Insane  Pebsons — 

ILLEGAL  CONSIDERATION— 
against  whom  a  defense,  137. 

by  what  law  legality  of  consideration  determined,  179. 
examples  of,  64,  65,  138. 
obtaining  for,  114,  312. 

ILLEGALITY— 

against  public  policy,  138. 
as  a  defense,  127,  137. 
illustrations  of,  64,  65. 
immorality,  138. 
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ILLEGALITY— continued — 

in  violation  of  statute,  129,  138. 

of  consideration,  what  constitutes,  137,  138. 

of  contract,  127. 

wagers  and  gaming  contracts,  127,  128,  129. 

warranty  against,  109. 

when  proven,  burden  of  proof  shifts,  138. 

ILLNBSS— 

of  agent,  156,  167. 

of  holder,  as  excuse  for  non-presentment,  etc.,  156. 

ILLUSTRATIONS,  see  also  Bxampij»— 

of  equities,  17. 

of  Illegal  consideration,  64,  65. 

of  non-negotiable  instrument,  17. 

of  valuable  consideration,  59,  60,  61. 

of  written  acceptance,  73,  74.  75. 
IMBBCILES,  see  also  Insane  Persons — 

capacity,  20,  21. 

IMMATERIAL  ALTERATION,  see  also  Altebatiow— 

illustrations  of,  134,  135. 

effect  of,  134,  135. 
IMMEDIATE  PARTIES,  see  also  Pamieb— 

consideration  between,  62. 

defenses  admissible  between,  122,  123. 

law  of  contracts  controls,  16. 

who  are,  16,  17. 

IMMORALITY— 

Illegality  of  consideration,  138. 

IMPANELING  JURY,  247. 

IMPLIED  ACCEPTANCE— 
what  will  amount  to,  76. 

IMPLIED  AUTHORITY— 
of  agents,  27. 
of  corporations,  30,  31. 
of  one  partner  to  bind  firm,  28,  29* 

IMPLIED  NOTICE,  see  Notice— 

IMPOSSIBIUTY— 

as  excuse  for  steps,  166,  167. 

IMPRISONMENT— 

to  compel  execution  of  paper,  186. 

INCAPACITY,  see  also  Alien  Enemies;  Bankbuft;  Dbxtnkabds;   In- 
fants;   Insane  Persons;   Lunatics;    Mabrtkp  Women;    Sfend- 


defense  of,  good  against  bona  fide  holder,  122,  123,  124. 

defense  of,  122. 

of  married  women,  28. 

INCAPACITY  TO  CONTRACT,  see  Depbnses— 

INCOMPETENCY— 

good  faith  contractor  protected,  21. 
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INCOMPETENT— 

note  of,  for  necessaries,  21. 
INCOMPETENTS— 

spendthrifts,  23. 

INCOMPLiBTB  BILLr— 

acceptance  of,  70,  72,  374. 

INCOMPLETE  INSTRUMENT— 

acceptance  of,  70,  72,  374. 

as  notice  of  defects,  61. 

in  general,  51,  283. 

want  of  delivery  of,  a  defense,  51. 
INDORSEE}— 

cannot  be  two  or  more  severally,  50. 

cashier,  payable  to  bank,  85. 

for  collection,  151,  240. 

if  two  or  more,  all  must  indorse,  85. 

In  trust,  ^1. 

right  conferred  on  by  restrictive  indorsement,  91. 

rights  of,  102. 

special,  must  indorse  to  transfer,  88. 

under  conditional  indorsement,  91. 

under  restrictive  indorsement,  91. 

who  agent  of,  91. 

INDORSEMENT,  see  also  Indorsee,  Indobskmewt  in  Blank.  Indobsbb, 

ETC — 

absolute  and  conditional  indorsements,  87,  89. 

accommodation,  by  bank,  110  note. 

according  to  tenor,  86. 

allonge,  84. 

bltJik  made  special,  89,  97. 

bonds,  404. 

by  bank,  how  converted  into  special,  97,  300. 

by  bankrupt,  24. 

by  cashier  or  other  fiscal  officer,  85,  303. 

by  corporation  or  infant,  20,  108,  289. 

by  insane,  21,  22. 

by  payee  or  indorsee  where  name  misspelled,  96. 

by  two  or  more  payees  or  indorsers  not  partners,  85,  808. 

by  whom  made,  85. 

collateral  security,  240. 

collection,  151. 

compel  when  failure  by  mistake  or  neglect,  83. 

conditional,  right  of  party  liable,  90,  302. 

contract  made  by,  85,  86. 

contract  of  insane  binding  on  prior  parties,  22. 

date  of,  37. 

defined,  264. 

delivery  necessary,  87. 

effect  of,  when  negotiable  by  delivery,  107. 

facultative,  93. 

forged  passes  no  title,  169. 

forme  of,  88. 
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INDORSEMENT— continued- 
holder  striking  out,  96. 
how  differs  from  surety  and  guaranty,  84,  86. 
In  full.  88.  89. 

In  representative  capacity,  96. 
indorsee's  name  wrongly  designated,  96,  303,  304* 
Infant,  20. 

irregular  Indorsements,  93,  94,  95. 
Joint  Indorsement,  93. 
kinds  of,  88,  299. 
liabilities  created  by,  107,  326. 
niay  be  on  separate  paper,  84. 
niay  insist  on,  98. 
qualified,  88. 

meaning  of  term,  84,  85,  86,  264. 
methods  of,  absolute,  87,  88,  89. 

conditional,  87,  88,  89. 

in  blank,  87,  88,  89. 

in  general,  83,  84. 

irregular,  88,  94,  et  ieq. 

joint.  87,  88,  98. 

restrictive,  87,  88. 

special,  87,  88. 

successive.  87,  88,  93. 

without  recourse,  87,  88. 
miscellaneous  matters,  95,  96. 
must  be  made  by  payee  or  subsequent  holder,  87. 
must  be  of  entire  Instrument.  86,  87,  299. 
must  follow  tenor  of  bill,  86,  87. 
negotiation  by,  9. 
partial,  86. 

presentment  necessary  to  charge  Indorser,  145,  328,  329. 
presumed  to  have  been  affected  before  paper  overdue,  96. 
presumption  as  to  place  of,  96,  304. 
presumption  as  to  time  of,  96,  304. 
qualified,  92,  93,  301. 
requisite  of,  86,  87. 
restrictive,  9,  91,  300,  301. 
restrictive,  rights  conferred  by,  91,  301. 
right  to  strike  out  indorsements,  96,  305. 
separate  paper,  100. 
special,  88,  97,  299. 

special  on  Instrument  payable  to  bearer,  97,  302. 
striking  out,  96,  305. 
striking  out,  effect  of.  96. 
su<ices8ive  Indorsements,  93. 
transfer  by,  83. 
transfer  without,  98.  306. 
when  name  misspelled,  82,  96. 
when  obtained  subsequent  to  date,  83. 
when  overdue,  42. 

when  payable  to  bearer,  none  necessary,  84.* 
when  sufficient,  84,  298. 
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INDORSEMENT  IN  BLANK— 
defined,  88. 
effect  of,  98. 

equals  an  assignment,  98. 
in  general,  88,  97,  299. 
to  whom  payable,  169. 

INDORSEaiBNT  IN  FULLr— 
defined,  88. 
effect  of,  88,  89. 

INDORSEMENT  WITHOUT  RBOOURSB— 
effect  of,  92,  93. 
in  general,  92,  93,  301. 
liabilities  created  by,  92,  93. 

INDORSER,  see  also  Indobsemeivt.  etc. — 
accommodation,  liability  of,  95,  321,  322. 
accommodation,  presentment  for  payment  to,  145»  336. 
agent  of  indorsee,  91. 
aa  guarantor,  200. 
by  delivery,  107. 
contract  of.  4,  85,  86,  141,  144. 
difference  between  assignor  and,  101,  102. 
discharged  by  failure  to  present,  148. 
doubt  as  to  whether  signature  is  that  of,  38,  238,  284,  285. 
in  blank,  liability  of,  97. 
in  representative  capacity,  96,  304. 
indorsee  made  agent  of,  91,  300. 
irregular  accommodation,  95. 
irregular,  liability  of,  94,  95. 
irregular,  liability  under,  95,  321,  322. 
joint  and  successive  indorsers,  93. 
law  controlling  liability,  180. 
liable  In  order  in  which  he  indorses,  108. 
liability  if  drunk,  22. 
liability  of,  106.  175  et  seq. 
liability  of,  on  bill  drawn  In  set,  57.  395. 
liability  of,  where  paper  negotiable  by  delivery.  107,  326. 
may  not  set  up  forgery,  129. 
must  be  given  notice  of  dishonor,  141,  151. 
nature  of  contract  of,  106  et  seq. 
of  check,  certification  releases,  185,  189. 
of  check,  liability.  183. 

of  check,  when  discharged  by  failure  to  present,  184. 
of  overdue  paper,  151,  152. 
presumption  as  to  second,  95. 
prima  facie  liable  in  order  of  indorsement,  108,  326. 
qualified,  liability  of,  109,  323,  324. 

time  limit  in  which  to  give  notice  to  antecedent  parties,  157. 
unqualified  liability  of,  107,  324. 
warranties  by.  106,  107. 
warrants  that  instrument  is  genuine.  106. 
warrants  that  instrument  will  be  accepted  or  paid,  106. 
warrants  the  competency  of  parties,  107. 
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INDORSBR— continued — 
when  discharged,  176. 

when  discharged  by  failure  to  protest,  163. 
when  discharged  by  qualified  acceptance,  72. 
when  need  not  receiye  notice  of  dishonor,  166,  366. 
when  notice  to  unnecessary,  155. 
when  signer  deemed,  84,  320,  321. 
without  recourse,  liability  of,  92,  93. 
without  recourse,  warranties  of^  108. 

INFANCY,  see  also  Infants — 
as  a  defense,  124,  126. 

INFANTS— 

cannot  bind  themselves  on  negotiable  instrument,  19,  20. 

capacity,  19. 

capacity  to  bind  themselves,  19. 

capacity  to  enforce  instrument,  19. 

caution  advised,  20. 

contracts  of,  generally  voidable,  19,  20. 

defense  of  infancy  good  against  bona  fide  holder,  124. 

indorsement  by,  20. 

indorsement  or  assignment  by,  20,  108,  289. 

indorsement  passes  property,  20. 

indorsement  voidable,  20. 

may  be  payee,  19,  20. 

may  bind  themselves  for  necessaries,  19,  20. 

may  disaffirm,  20. 

may  transfer  by  Indorsement,  125. 

negotiation  of  instrument  by,  108. 

ratification  by  adult  of  negotiable  instrument  executed  when  an 

infant,  19. 
statutes  governing  ratification,  20. 
verbal  ratification  by,  20. 
voidability  of  contract,  125. 
when  maker  or  acceptor  estopped  to  deny  capacity,  20. 

INFIRMITY— 

in  instrument,  notice  of  what  constitutes,  118,  313. 
INITIALS— 

sufficient  as  signature,  39. 
INK— 

signature  in,  preferable  but  not  necessary,  37,  88. 
INLAND  BILLS  OF  E#XCHANGE,  see  also  Bnxs  of  Bzchangb^' 

defined,  34,  369. 

necessity  for  protest,  164. 

what  treated  as,  34. 
INNOCENT  H0LDE2R  FOR  VALUE,  see  Bona  Fms  Holder;   Holder 
FOR  Value — 

in  general,  16. 

rights  against  lunatic  accommodation  party,  22. 
INSANE  PERSONS,  see  also  Lunatics— 

as  payee  may  compel  payment,  21. 

as  payee  may  compel  return  of  consideration,  21 

as  payee  may  indorse,  21. 
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INSANB  PERSONS— continued—  ' 
bill  of,  for  necessaries,  21. 
committee  appointed,  effect  on  contracts,  21. 
contracts  of,  for  necessaries  yalid,  20,  21,  22. 
guardian  appointed,  effect  on  contracts,  21. 
ignorance  of  incapacity,  effect  of,  20,  21. 
may  be  payee,  21. 
note  of,  for  necessaries,  21. 
one  contracting  with  in  good  tslth,  21. 
sanity  presumed,  22. 

what  degree  of  incapacity  suffloee  to   render  contract   yoid,   20, 
21,  22. 

INSANITY,  see  also  Inooocpetent  Pebsons;  Inbaivx  Feesons — 
effect  of  undue  advantage,  22. 
good  defense  against  bona  fide  holder,  126. 
Is  a  real  defense,  126. 
when  known,  contract  void,  21. 

INSOLVENCY,  see  Iitsolyent— 

INSOLVENT— 
as  payee,  24. 

drawee,  presentment  for  acceptance  to,  78,  378,  379* 
notice  of  dishonor  to,  152,  348. 

INSTALLMENTS— 

instruments  payable  in,  when  deemed  overdue,  120. 

overdue  renders  the  whole  due,  120. 

payment  in  does  not  affect  negotiability,  43,  44,  270. 

INSTRUMENT,  see  also  Neootiablb  iNSTBXTMSifT,  eto. — 
defined,  263  et  aeq. 
given  for  necessaries,  21. 
made  prior  to  negotiable  instruments  law,  rules  of  construction, 

239. 
undated,  date  may  be  inserted,  9,  38,  281. 
when  issued,  50. 
when  negotiated,  9. 

INSUFFICIENT  TIME— 

when  may  be  pleaded  as  excuse  for  non-presentme&t,  143,  380. 
INTENT— 

as  to  canceUatioA,  171. 

as  to  delivery,  51. 

burden  of  proof,  172. 

INTEREST- 

compound  not  allowed,  128. 

conflict  of  laws,  179. 

from  when  does  It  run,  date  being  omitted,  38,  238,  284,  286. 

if  not  paid,  entire  sum  due,  43. 

in  advance  not  usury,  128 

laws  of,  tabulated  by  states,  406,  407. 

legal  rate  tabulated  by  states,  406,  407. 

limit  under  contract  tabulated  by  states,  406,  407. 

past  due  does  not  render  the  whole  due,  120. 

penalty  for  usury  tabulated  by  states,  406,  407. 
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INTBRBST— continued— 
UBuriouB,  179. 

what  law  goyemg  payment  of,  17^. 
when  begins  to  run,  43. 
When  no  rate  specified,  43. 

whether  paper  deemed  overdue  when  installment  of,  remains  on- 
paid,  43. 

INTERMARRIAGE,  176. 
INTERPRETATION— 

governed  by  lex  loci  contractua.  111,  178. 

INTOXICATION,  see  also  Dbunken  Pebsons — 

as  a  defense  against  a  bona  fide  holder,  127  note. 

INTRODUCTION— 

of  special  statutes  in  evidence,  177,  178. 

to  negotiable  instruments  law  annotated,  263. 

INURE,  80,  107,  199. 

IRREGULAR  INDORSEMENT— 
conflict  of  decisions  as  to,  95. 
example  of,  94. 
liability  created  by,  94,  95. 
liability  of  ohe  not  payee  writing  his  name  on  paper  before  delir- 

ery  to  payee,  95. 
liability  under,  95,  321,  322. 
meaning  of  term,  88,  93  et  seq, 
parol  evidence  of  intention  admissible  between  immediate  parties* 

95. 
whether  parol  evidence  of  intention  admissible  between   remote 

parties,  95. 

IRREGULAR  INDORSER,  see  also  Anomalous  Iinx>BSEB — 
accommodation,  95. 
liability  of,  94,  95. 

IRREGULARLY— 

sent  notice  of  dishonor,  timely  receipt  of,  154,  351. 

issim— 

defined,  263  et  seq. 

of  bills  of  credit  by  bank,  1^. 

of  execution  as  extinguishment  of  other  rights,  176. 

of  overdue  paper,  42. 


JOINT  AND  SBVE2RAL— 
credit,  190. 
instruments,  50. 

JOINT  DEBTORS— 

presentment  for  payment  to,  152. 

JOINT  DEPOSIT,  190. 

JOINT  DRAWEES— 

if  drawn  on  firm,  may  be  accepted  by  one  partner  in  firm  name,  78. 
if  not  partners,  all  must  accept,  152. 
in  general,  50. 
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JOINT  INDORSEMENT— 
87,  88,  93. 

JOINT  INSTRUMENT- 
BO. 

JOINT  0BLIGORJ&— 

presentment  to  when  not  partners,  148,  335. 
JOINT  PARTIES— 

not  partners,  notice  of  dishonor  to,  152,  348. 

suits  by,  198. 

JOINT  PAYE3BS  OR  INDORSBRS— 

authorizing  confession  of,  does  not  affect  negotiability,  47,  274. 
liability  of,  108,  326. 

JUDGMENT— 

authorizing  confession  of,  does  not  render  instrument  non-nego- 
tiable, 47,  274. 
extinguishes  bill  or  note,  175. 
in  general,  252. 

JUDGMENT  NOTES— 

whether  used,  laws  tabulated  by  states,  409,  410,  411. 

JUDICIAL  NOTICE— 

courts  will  not  take,  of  laws  of  another  state  or  country,  249. 
of  seal  of  notary  public,  251. 

JURISDICTION  OF  JUSTICES— 

amount,  laws  tabulated  by  states,  409,  410,  411. 
JURY— 

247,  248. 


KINDS  OF  COMMERCIAL  PAPER- 

191. 
KINDS  OF  INDORSEMENT— 

88,  299. 

KNOWLEDGE— 

actual,  of  defect  or  infirmity,  117,  118. 

of  bank  of  general  contents,  187. 

of  signature  by  bank,  186. 

of  solvency  of  prior  parties,  118. 

to  agent  is  knowledge  to  principal,  118. 


LADING,  BILLS  OF,  see  Bills  op  Ijldinq — 

LAW,  see  also  Conflict  of  Law — 
conflict  of,  177  et  seq. 
operation  of,  may  discharge  instrument,  175. 

LAW  MERCHANT— 
additions  to,  7. 
administered  as  customs,  7. 
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LAW  MERCHANT--contInued— 

administered  by  King's  Ccmrt  of  Common  Law,  7. 

as  a  custom,  10. 

code  of  rules,  6. 

codified,  8. 

codified  in  California*  8. 

codified  in  England,  8. 

codified  in  France,  8. 

codified  in  United  States,  8. 

jcourt  at  the  fairs,  7. 

custom  or  usage,  6. 

ileclared  law  of  land,  7. 

defined,  6. 

difTers  from  common  law,  6. 

differs  from  equity  and  admiralty,  6. 

engrafted  on  common  law,  10. 

meaning  of  term,  6. 

negotiability  in,  defined,  9. 

negotiable  instruments  law,  8. 

not  part  of  law  of  Bngland  at  first,  $• 

object  of,  6. 

origin,  6. 

origin  of  bill  of  exchange  under,  8. 

origin  of  promissory  note  under,  8. 

principles  of,  when  applied  by  Federal  courts^  180, 18L 

rules  of,  to  govern,  239,  266. 

second  stage  of  development,  7. 

stages  of  development,  6. 

system  of  law,  6. 

third  stage  of  development,  7. 

unwritten  law  merchant,  8. 

when  to  govern,  239. 

LAW  OF  FORUM,  see  Lex  Fobi. 

LAW  OF  PLACE>— 

demand,  notice,  protest,  180. 

governing  validity,  etc.,  178,  179, 

indorsement,  effect  and  enforcement,  180. 

liability  of  acceptor,  179. 

liability  of  indorser  and  drawer,  178.  179,  180. 

question  of  negotiability,  178. 

question  of  validity,  178,  179. 

requisites  as  to  form  and  execution,  179. 

validity  of  indorsement,  180. 

LESGAL  HOLIDAYS— 

presentment  for  payment  when  instrument  falls  due  on,  146,  147. 

LEGAL  TENDER— 
defined,  48. 

instrument  payable  in,  48. 
what  constitutes  a,  48. 
what  is,  48. 

whether  bank  note  is,  195. 
whether  gold  or  silver  certificates  are,  195. 
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LEGAL  TITLE,  see  Title. 
LETTER  BOX— 

effect  of  deposit  of  notice  of  dishonor  in,  154,  360,  351. 

LETTERS  OF  CRE2DIT— 
defined,  194. 
use  of,  195. 

when  addressed  generally,  195. 
when  addressed  to  one  person,  194. 

LEX  FORI— 

determines  in  whose  name  suit  Is  to  be  brought,  180. 
when  controls,  180. 

LEX  LOCI  CONTRACTUS— 

governs  as  to  validity,  177,  178. 
when  is,  178. 

LEX  LOCI  SOLUTIONIS— 
when  governs,  179. 

LIABILITY,  see  also  Aoceptob;  Agent;  Dbaweb,  bio.-^ 
agent,  27,  112,  287. 
of  acceptor  for  honor,  80,  388. 
Of  acceptor  of  bill  drawn  in  set,  57,  76,  395. 
of  accommodation  party,  67,  109,  296. 
of  administrator,  25. 

of  agent,  when  agency  is  not  disclosed,  see  Agent. 
of  bank  to  agent  of  undisclosed  principal,  190. 
of  bank  for  payment  of  forged  check,  187  note, 
of  bank  for  negligence  of  notary,  165  note, 
of  bank  in  tort,  190. 

of  broker  or  agent  on  negotiation  without  indorsement,  109,  327. 
of  concealed  surety,  200. 
of  dormant  partner,  29. 
of  drawee  retaining  or  destroying  bill,  76,  874. 
of  drawer,  105,  319. 
of  drawer  on  memorandum  check,  169. 
of  executor,  25. 
of  guardian,  25. 
by  delivery,  107. 

of  indorser,  when  conflict  of  laws,  180. 
of  indorser,  when  spendthrift,  23. 
of  indorser,  where  paper  negotiable  by  delivery,  107,  826. 
of  indorser's,  on  bill  of  exchange,  drawn  in  set,  57,  395. 
of  indorser's  prima  facie,  that  of  order  of  indorsement,  108,  826. 
limiting  drawer's,  105. 
of  maker,  104,  318. 

of  negotiator,  by  delivery,  109,  323,  324. 
of  officers  of  government,  28. 
of  officers  of  public  corporations,  28. 
original  parties,  see  Immediate  Pabtdds. 

of  parties  generally,  see  Aoceptob;  Dbawbb;  Indobseb;  M^^*R;  sra 
of  partners  after  dissolution,  29. 
of  partners  on  accommodation  paper,  30. 
of  partnership  on  firm  notes,  see  Pabtnsbs. 
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LIABILITY— continued — 

of  perron  whose  name  Is  forged,  186  note. 

of  principal  for  acts  of  asent»  27. 

of  public  officers,  32. 

of  secret  partner,  29. 

of  signing  by  trade  or  assumed  name,  39. 

of  spendthrift,  23. 

of  ellent  partner,  29. 

of  trustee;  25. 

primary,  104. 

quallfled  indorser,  109,  328,  324. 

secondary,  104. 

under  assumed  name,  39,  286. 

under  trade  name,  117,  295. 

unqualified  Indorser,  107,  324. 

without  recourse,  108. 

on  Instrument  constitutes  holder  for  value,  117. 
on  Instrument  makes  one  a  bona  fide  holder,  117. 

having  Hen  on  instrument  a  holder  for  value,  117,  295. 

holder  for  value,  117,  295. 
LIMITATIONS  OF  ACTIONS,  see  Statttte  of  Limitations— 
LIMITATIONS,  STATOTB  OF,  see  Btatutb  or  LnaTATXONS— 

LOST  OR  DHSTROYBD— 

bill  of  exchange,  protest,  166,  386. 

bill,  protest  of,  166,  386. 
LOST  OR  STOLEN,  131. 
LOVE  AND  AFFECTION— 

as  a  consideration,  '59,  60. 
LUNATIC,  see  also  Ikbawb;  Iksakitt;  Iwoompktewts;  Capacity- 

capacity  of,  20. 

eCTect  of  undue  advantage,  22. 

M 

MAIL— 

deposit  In  completes  delivery,  51,  52. 

miscarriage  in  effect  of,  154,  350. 

noUce  erf  dishonor  may  be  sent  by.  153,  164. 
MAKER,  see  also  Pabtibs,  etc.— 

l)Ound  without  presentment.  148. 

buying  Instrument  when  discharges,  139. 

by  what  law  liability  of,  governed,  179. 

estopped  to  deny  capacity  of  payee,  20,  22. 

estopped  to  deny  Insane  payee's  capacity,  22. 

liability  if  drunk,  22. 

liability  of,  104,  318. 

liable  to  indorsee  of  insane  payee,  21. 

nature  of  contract  entered  into  by,  104. 

subject  to  lex  tod  contractu,  179. 


515 

[BKFEUaTGKS  ABB  TO  PAGX0.] 

MAKER  OR  AgCBPTOR— 

estopped  to  deny  capacity  of  infant*  20. 
MAKER  OR  DRAWERr- 

described,  5. 

MAKER  OR  INDORSER^ 

doubt  as  to  whether  signature  is  that  of,  38,  238,  284,  28S. 
MANAGER  OP  CORPORATION— 

power  to  issue  negotiable  paper,  80. 
MARGINAL  FIGURES— 

discrepancy,  words  to  control,  3. 

when  may  be  changed,  42. 
MARK— 

as  a  signature,  89. 

MARRIED  WOMEN,  see  also  Coyertubb;  DsnENSES— 

as  surety,  23. 

capacity  of,  28. 

coverture,  defense  of  good  against  bona  fide  holder,  23. 

incapacity  of  to  contract  at  common  law,  23,  125. 

modem  statutes  as  to,  23. 

statutory  changes  as  to  contractual  powers  of,  23. 

whether  contracts  enforcible,  laws  tabulated  by  states,  409,  410,  411 
MARRY— 

agreement  to,  as  a  consideration,  60. 

MATERIAL  ALTERATION,  see  also  Altebatiok— • 
examples  of,  134. 
what  constitutes,  174,  366. 

MATERIAL  OP  INSTRUMENT— 
cloth,  37. 
leather,  37. 
parchment,  37. 

MATURITY,  see  also  Oyebdue  Fafeb— 

"after  sight,"  bill  accepted  for  honor,  81,  889. 
MEDIUM  OP  PAYMENT— 

payment  must  be  in  money,  46,  47,  48,  49. 
MEMORANDA— 

in  general,  52. 

on  Indtrument,  86,  279,  280. 

MEMORANDUM— 

constructive  notice,  52. 
detaching,  135. 

whether  part  of  instrument,  52,  68. 
written  contemporaneously,  90. 

MEMORANDUM  CHECK— 

in  general,  187,  188. 

liability  of  drawer,  187,  188. 
MERCHANDISE— 

not  equivalent  to  money,  46. 

IfESSENGER— 
of  bank,  250. 
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MIDITART  DISTURBANCES— 

as  excuse  for  non-presentment,  etc,  156. 
MINOR,  see  Iitfancy;  Infants — 

MISCARRIAGE  IN  MAILS— 
effect  of,  164,  350. 

MISDESCRIPTION— 

in  notice  of  dishonor,  150. 
when  does  not  vitiate  notice,  150. 

MISSPELLING— 

of  payee's  or  indorsee's  name,  96,  303. 
MISTAKE— 

when  failure  to  indorse  through,  83. 

where  instrument  executed  under,  rights  of  bona  fide  holder,  133. 
134. 

MONET— 

current,  designation  of  particular  kind  of,  does  not  affect  negotiar 

bility,  37,  46,  48,  52,  55,  275. 
in  alternative,  46. 

negotiable  instrument  must  be  payable  in,  16^. 
of  foreign  country,  49. 
payment  must  be  made  in,  169. 
what  term  includes,  48. 

MORAL  OBLIGATIONS— 

not  sufficient  as  consideration,  60. 

MUNICIPAL  BONDS,  see  Cottfon  Bonds. 

MUNICIPAL  CORPORATIONS— 

power  to  execute  negotiable  paper,  31. 
power  to  execute  negotiable  instruments,  31 


N 
NAME— 

how  indorse  when  misspelled,  82,  96. 

of  holder  misspelled,  indorsement  by,  96. 

of  payee  or  indorsee  wrongly  designated,  96,  803,  804. 

NECESSARIES— 
bill  for,  21. 
note  for,  21. 
note  given  for  by  infant,  126. 

NECESSARY  PARTIES,  see  also  Pasties,  Eia— 
name  of  drawee  must  appear,  49. 
name  of  maker  must  appear,  49. 
should  be  set  out,  49. 

NUBD — 

case  of,  50. 

NEGLIGENCE— 

effect  of,  on  bona  fides,  133. 
failure  to  indorse  through,  83. 
fraud,  a  question  of,  133. 
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NBSQLIGBNCB— continued-— 

leaving  room  for  alteration,  by  negligent  execution,  renderB  party 

liable  to  bona  fide  holder,  133. 
liability  of  bank  for  that  of  notary,  165  note, 
when  contributes  to  negotiation,  135. 

NEQOTIABLB— 

distinguished  from  non-negotiable,  11. 

in  origin  continues  until  restricted  or  discharged,  9. 

order  on  or  promise  to  pay  out  of  particular  fund,  not,  45,  46,  271. 

paper,  9. 

NEGOTIABLE  BONDS— 

how  made  non-negotiable,  194,  404. 
indorsement,  404. 
made  non-negotiable,  404. 
statement  thereon,  404. 

NEGOTIABLE  BY  LAW  MERCHANT— 
importance  of  knowing  whether,  15. 

NEX^OTIABLE  INSTRUMENTS,  see  also  Bills  o^  Exchange; 
Pbomissobt  Notes;  Ck)UP0N  Bonds;  Municipal  Bonds;  Bank 
Bills  ob  Notes;  Cebtificates  of  Deposit,  etc. — 

earliest  form  of,  8. 

how  discharged,  166,  167,  168,  171,  175,  358. 

imports,  consideration,  52,  61,  62. 

in  hands  of  receiver,  102. 

payable  on  contingency,  not,  44,  273. 

payment  by,  12,  13. 

rights  of  parties  to,  102. 

when  may  be  attached,  102,  103. 

NEGOTIABLE  INSTRUMENTS  LAW— 
adoption  of,  8. 

American  bar  association's  work,  254. 
articles  of,  262. 

codification  of  continental  countries,  254.  . 
confusion  before  its  adoption,  256. 
corresponding  sections  in  the  different  states,  261. 
history  of.  in  U.  S.,  254,  255. 
object  of,  253. 

origin  and  history  of  English  Act  of  1882,  254. 
plea  for  its  universal  adoption,  257. 
purposes,  255. 
table  showing  the  corresponding  sections  of  the  statutes  in  the 

different  Jurisdictions,  261. 
what  it  codifies,  253. 
what  it  is,   253. 

when  in  effect  in  various  states,  259. 
where  adopted,  406,  407. 
where  failed  to  pass,  256. 
where  first  adopted,  256. 
where  found  in  state  laws,  259. 
where  in  force,  256. 
whether  changes  the  law,  253. 
why  not  a  Federal  statute,  254. 
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NEGOTIABILITY— 

additional  proyiBions  not  afleoting,  47,  274. 

all  InBtrumenta  originally  non>negotiable,  9. 

conflict  of  laws  as  to,  178. 

continuations  of,  9,  96,  305. 

defined,  9. 

designation  of  particular  kind  oC  current  sooney,  does  not  affect* 

37.  46,  48,  &2,  65,  276. 
distinguished  from  assignability,  10. 
meaning  of  term,  9. 
necessity  of  promise  to  pay  money,  11. 
omission  of  place,  where  drawn  or  payable  doe9  not  affect*  37,  46, 

48,  52,  65,  275. 
omission  of  value,  recital  does  not  affect,  37  et  aeg, 
origin  of,  9,  10. 

provision  authorizing  sale  of  collateral,  does  not  affect,  47«  274. 
purpose  of,  11,  12. 
requisites  of,  33,  267,  268. 
rules  as  to,  11. 

seal  does  not  affect,  87,  46,  48,  62,  55,  275. 
what  law  determines,  178. 
words  used  to  denote,  11. 

NEGOTIABILITY    OP   PROMISSORY   NOTES,   see   also   PsoMisaoBT 

NOTSS — 

development  of  modem  times,  8. 
opposed  by  common  law  Judges,  8. 

NEGOTIATE— 

power  to,  absence  of  words  implying,  91,  300. 

NEGOTIATION,  see  also  Indobsbicknt;  DEUViaiT;  TsAifana — 
an  unreasonable  time  after  issue,  119. 
back  to  prior  party,  96. 
by  assignment,  in  general,  99  et  aeq. 
by  delivery,  83,  97,  98. 
by  delivery,  liability  of,  109,  323,  324. 
by  delivery,  warranties  of,  109. 
by  holder  with  notice,  118. 
by  holder  without  notice,  118,  119. 
by  indorsement,  82  et  acq. 
by  operation  of  law,  98. 
by  prior  party,  96,  307. 
by  whom  may  be,  82. 
in  breach  of  faith,  114,  132,  133. 
meaning  of  term,  82. 
methods  of,  by  assignment,  83. 

by  delivery,  83. 

by  indorsement,  83. 

by  operation  of  law,  83. 
of  demand  note,  an  unreasonable  time  after  issue,  53,  119,  311. 
prohibition  of  further,  91,  300. 
restrain  for  fraud,  65. 
title  when  by  fraud,  107. 
what  constitutes,  13,  297,  298. 
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NEGOTIATION— continued— 

when  instrament  negotiated,  9. 
when  overdue,  119. 

NON-ACCEPTANCE— 

dishonored  by,  143,  880. 

effect  of,  143. 

omiBBion  to  give  notice  of,  does  not  affect  rights  of  auhMquent 

holder  in  due  course,  158,  357. 
what  amounts  to,  143. 

NON  COMPOS  MENTIS,  see  alao  Lunatics,  xto.— 

capacity,  20,  21. 
NON-EXISTING  BILL— 

acceptance  of,  73,  74,  75. 

oral  acceptance  of,  75,  76. 

NON-NBGOTIABLB  INSTRUMENT— 

assignment  of,  how  accomplished,  100,  lOL 

distinguished  from  negotiable,  11. 

illustration  of,  17. 

in  general,  imports  consideration,  62,  63. 

rights  of  parties  to,  102. 

transferred  by  assignment,  99. 

valid  between  parties,  16. 

NON-PAYMENT  OP  BILLS  OP  EXCHANGB>- 
damages  for,  396. 

dishonor  by,  notice  of  when  unnecessary,  157. 
notice  of,  where  acceptance  refused,  157,  357. 
result  of  dishonor  by,  161,  338. 
statement  of,  not  suifficient,  149. 
when  dishonored  by,  149. 
when  instrument  ia  dishanored  by,  149,  338. 

NOTARY— 

acceptance  for  honor  made  before,  80. 

attests  payment  for  honor,,  170,  171. 

certificate  is  evidence,  161. 

may  act  ae  agent  to  give,  150. 

minutes  of,  equivalent  to  protest,  165. 

mu^t  make  demand,  164. 

must  make  presentment,  165. 

notice  of  dishonor  may  be  made  by,  16L 

printed  signature  of,  383. 

protest  by,  163. 

protest,  how  made,  158,  159. 

recognition  given  ofQcial  act,  163. 

NOTARY  PUBLIC,  see  Notabt;  Pbotkst— 

NOTARIAL  ACT  OP  HONOR— 

necessary  to  payment  for  honor,  171. 

NOTE,  see  also  Promissoby  Note  and  Notes — 
defined,  263  et  seq, 

drawn  to  maker's  order,  not  complete  until  endorsed,  33. 
negotiable,  promissory,  defined,  33,  397. 
not  affected  by  omission  of  date,  37  et  aeq. 
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NOTE  OR  BILL— 

doubt  as  to  whether  instrument  is,  38,  238,  284,  286. 
NOTES— 

new,  not  payment,  169, 170. 

promissory,  given  for  patent  rights,  48,  403. 

promissory,  given  for  speculative  consideration,  127,  403,  404. 

NOTICE,  see  also  Nones  of  Non-acceptance,  etc. — 
actual,  118. 
agent  giving,  160,  161. 
as  to  known  solvency  of  prior  parties,  118. 
by  bank,  160. 
constructive,  118. 
defects  in,  160. 
holder  without,  117  et  aeq. 
judicial,  of  seal,  261. 
memorandum  is  constructive,  62. 
negotiation  restrained  when,  133. 
of  defect  to  holder  before  full  amount  paid,  117,  312. 
of  infirmity  in  instrument  or  defect  in  title,  what  constitutes,  118, 

313. 
of  non-pa3rment,  law  governing  contents  of,  180. 
preliminary,  when  takes  place  of  formal  presentment,  1,  7. 
proof  of,  260. 
to  agent;  161. 

to  indorser  for  collection,  161. 
to  indorser  of  overdue  paper,  161,  162. 
unnecessary  to  person  secured  against  loss,  167. 
what  constitutes,  118. 
what  amounts  to,  107. 
when  only  part  paid  for,  117. 
with  private  secretary,  162. 
with  wife,  162. 
written,  supplemented  and  validated  by  verbal,  150. 

NOTICE  OF  DISHONOR,  see  also  Dishonor— 

by  non-acceptance  excuses  notice  of  non-payment,  167. 

by  whom  given,  160,  343. 

contents  of,   149. 

defined,  149. 

delay  in  giving,  when  excused,  166,  365. 

eCTect  as  to  prior  parties,  167. 

effect  as  to  subsequent  parties,  167. 

effect  of  deposit  in  branch  post-office  or  letter  box,  164,  360,  357. 

effect  of  miscarriage  in  mails,  164,  360. 

effect  of,  when  given  by  or  on  behalf  of  holder,  167,  344. 

effect  when  given  by  or  on  behalf  of  party  entitled  to  give  notice, 

167,  344. 
form  of  149,  345. 
given  by  agent,  150,  343. 
In  case  of  death,  153,  347. 
may  be  given  by  mail,  153,  154. 
may  be  waived,  156,  156. 
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NOTICE  OP  NON-ACCBPTANCB,  see  also  NonoE,  etc.— 

omission  to  give,  does  prejudice  rights  of  sabsequent  holder  in 
due  course,  158,  357. 

NOTICE  OF  NON-PATMENT,  see  also  NonoE^  eio.— 
where  acceptance  refused,  167,  357. 
place  of  sending,  153. 
time  allowed  to  one  receiving,  153,  351. 
time  when  given,  153,  157. 
timely  receipt  of  irregularly  sent,  154,  851. 
to  bankrupt  or  insolvent,  152,  348. 

to  be  given  person  liable  on  investment  when  acquired  by  as- 
signment, 100. 
to  joint  parties,  not  partners,  152,  348. 
to  partners,  152,  347. 
to  whom  given,  151,  346. 

unnecessary  after  notice  of  non-acceptance,  157. 
waived  by  waiver  of  protest,  164,  354. 
waiver  of,  155,  352. 
waiver  of,  on  whom  binding,  164,  353. 
when  dispensed  with,  156,  354. 
when  failure  to  give  excused,  156. 
when  may  be  given  by  agent,  151,  344,  345. 
when  must  be  given,  153,  348. 
when  need  not  be  given  to  drawer,  155,  355. 
when  need  not  be  given  to  indorser,  155,  356. 
when  sufficient  In  form,  151,  345. 
when  unnecessary,  154,  157. 
where  addressed,  154,  351. 

where  parties  reside  in  different  places,  153,  349,  350. 
where  parties  reside  in  same  place,  153,  349. 

NOTICE  OP  PROTEST,  see  also  Notice,  kto.— 
effect  of,  162. 
manner  of  sending,  4. 
to  whom  sent,  162. 

NOVATION— 
effect  of,  173. 


OBLIGATION— 

of  contract  determined  by  lex  loci  contractus,  178,  179. 
OBLIGEES— 

joint  presentment  to,  when  not  partners,  148,  335. 
OCCUPATION  OP  COUNTRY  BY  ENEMY— 

as  an  excuse  for  non-presentment,  etc.,  156. 
OFFICE— 

holder  of,  aa  payee,  31^  32. 

OFFICER— 

fiscal  or  cashier,  Instrument  drawn  or  indorsed  to,  85,  803. 

OFFICERS  OF  CORPORATIONS— 

Implied  power  to  issue  negotiable  paper,  30. 
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OMISSIONS— 

not  affecting  validity  or  negotiability,  35,  45,  47,  62. 

of  date  does  not  affect  negotiability,  37,  46,  48,  52,  55,  275. 

of  date,  presumption  bb  to,  38,^  238,  284,  285. 

of  date,  same  may  be  inserted,  9,  38,  281. 

of  date,  when  interest  runs,  38,  238,  284,  285. 

of  place,  where  drawn  or  payable  does  not  affect  negotlabiUtr,  37» 

46,  48,  52,  55,  275. 
of  value  recital  does  not  affect  negotiability,  37,  46,  48,  52,  55,  275. 
rules  of  construction  as  to,  238. 
to  give  notice  of  non-acceptance  does  not  prejudice  rights  of  Bubse- 

quent  holder  In  due  course,  158,  357. 

ON  OR  BBF0RE3  CERTAIN  DATE— 
time  of  payment  specified  as,  44,  45. 

"ON  PRE-SENTATION"— 

means  payable  on  demand,  42,  276. 

OPENING  STATEMENT— 
248. 

OPERATION  OF  LAW— 
transfer  by,  83. 

OPTION— 

to  pay  in  money  or  goods,  46. 

ORAL  ACCEPTANCE— 

good  at  common  law,  70,  75,  76. 
in  general,  75,  76. 

ORAL  AGREEMENTS— 

as  to  mode  of  pajrment,  236. 

ORAL  ASSIGNMENTS,  101. 

ORDER— 

conditional,  examples  of,  40. 

lUustrationB  and  instances,  39,  40. 

in  which  indorsers  are  liable,  108,  326. 

of  civility,  as  "please  pay,"  etc.,  40. 

out  of  a  particular  fund,  conditional,  45. 

request  not  mifQclent,  40. 

statement  of  transaction,  46,  47. 

to  do  an  act  In  addition  to  pay,  47. 

unconditional,  is  essential,  34,  40. 

when  is  instrument  payable  to,  41,  277,  278. 

when  unconditional,  46. 

word  order  unnecessary,  40. 

words  "by  paying,"  40. 

words  sufficient  to  express,  39,  40,  41. 

ORDER  OR  BEIARER— 

instrument  payable  to,  39,  40. 
words  essential  to  constitute,  39,  40. 

ORDEIR  TO  PAT,  see  also  Obdeb— 

bill  of  exchange  must  contain,  39,  40. 

ORIGINAL  DEFENSES— 

when  infitrument  subject  to,  118,  816. 
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ORIGINAL  PARTIES— 

parol  evidence  between,  36. 

OTHER  PARTIES— 

than  immediate  parties,  16. 

OTHER  KINDS— 

of  commercial  paper,  191. 

OVERDUE,  see  also  Oveboue  Paper,  eto.— ^ 
indorsed  when,  42. 

indorsement  presumed  to  be  before,  96. 

rule  where  Installment  of  principal  or  Interest  overdue,  120. 
when  instrument  payable  on  sight  or  demand  deemed  overdue,  42. 
when  payable  on  demand,  42. 

OVERDUE  BILL  OP  EXCHANGE— 
acceptance  of,  70,  72,  374. 

OVERDUE   INSTRUMENT— 

issued,  accepted  or  indorsed,  when,  becomes  payable  on  demand, 
42,  276. 

0VE5RDUB  PAPER— 

installment,  overdue  effect  of,  120. 

Interest  past  due  does  not  render  whole  due,  120. 

may  be  transferred,  119,  120. 

rights  of  transferee,  120. 

set-ofF  good  against  transferor,  not  good  against  transferee,  121. 

transferee  of,  takes  subject  to  what  equities,  120. 

when  issued  and  indorsed  payable  on  demand,  42. 

OWNERSHIP^ 

of  instrument   by   principal    debtor,    effect  of,  166,  167,  168,  171, 

175,  358. 
presumption  as  to,  when  possession,  195. 


PAPER  MONEY— 
defined,  195. 

how  treasury  notes  differ  from  others,  195. 
most  common  form,  195. 

PAROL  EVIDENCE,  see  also  Evidence — 

admissibility  of,  to  show  intention  in  cases  of  irregular  indorse- 
ment, 95. 
as  to  acceptance,  239,  240. 
as  to  ambiguity,  36. 
as  to  amount,  233. 
as  to  anomalous  indorser,  95. 
as  to  concealed  sureties,  200. 
as  to  conditions,  241. 
as  to  consideration,  236,  237. 
as  to  date,  233. 
as  to  demand,  243. 
as  to  execution  and  delivery,  239. 
BB  to  fraud  and  duress,  242. 
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PAROL  EVIDENCE — continued — 
as  to  interest,  236. 
as  to  mistakes,  36,  37. 
as  to  mode  of  payment,  235. 
as  to  note  itself,  244. 
as  to  parties,  237,  238. 
as  to  place,  234,  235. 
as  to  protest  and  notice,  244. 
as  to  reasonable  attorney  fee,  234. 
as  to  transfer,   240. 
as  to  usury,  242. 
generally  inadmissible  to  vary  or  contradict  written  instrument, 

234. 
in  general,  240,  250. 

to  establish  agreement  as  to  extension  of  time,  232. 
to  show  accident,  36. 
to  show  failure  of  consideration,  36. 
to  show  fraud  between  the  original  parties,  36. 
to  show  intentions  as  to  date,  37. 
to  show  intention  as  to  time,  232. 
to  show  mistake.  36. 
to  show  mistake  in  date,  37. 
when  admissible,  232,  233,  234,  235,  236,  237. 

when  admissible  to  supply  omissions  in  certificate  of  protest,  244. 
when  not  admitted  as  to  time,  232. 
when  true  time  by  fraud  not  stated,  233. 

PART  PAYMENT— 
in  good  faith,  138. 

ordinarily  only  payment  pro  tanto,  170. 
when  operates  as  satisfaction,  170. 

PARTIAL— 

failure  of  consideration,  66,  295. 

failure  of  consideration,  parol  evidence  as  to,  36. 

indorsement  not  permitted,  86,  299. 

PARTICULAR  FUND— 
in  general,  45. 

instrument  not  negotiable  when  payable  out  of,  45. 
order  on  or  promise  to  pay  out  of,  not  negotiable,  45,  46,  271. 

PARTIES,  see  also  Acceptoe;  AoEin:;  Capacitt,  etc. — 

change  in  personality,  number  or  relatkm  of,  constitutes  material 

alteration,  134. 
competency  of,  as  witnesses,  230. 

defenses  admissible  between  immediate  parties,  123,  131,  133. 
immediate,  who  are,  131. 
immediate  and  remote,  who  are,  131. 
immediate,  necessity  for  consideration  between,  62. 
liabilities  of,  in  general,  104   et  seq. 
mental  capacity  lacking,  20. 
those  not  incapacitated,  24. 
warranty  of  capacity  of,  105,  107. 
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PARTIES  TO  BILL  OF  EXCHANGE— 
drawee,  6. 
drawer,  5. 
payee,  5. 

PARTIES  TO  CHECK— 
drawee,  6. 

maker  or  drawer,  5. 
payee,  5. 

PARTIES  AND  THEIR  CAPACITY,  see  also,  Capaoitt;  Pabtieb,  feic.—* 
in  general,  18. 

PARTIES  PARTIALLY  OR  WHOLLY  INCAPACITATED— 
In  general,  19. 

PARTIES  TO  NEGOTIABLE  INSTRUMENT,  see  also  Pabtieb,  etc.— 
PARTNERS— 

acceptance  by,  78,  378,  379. 

accommodation  paper  executed  by  one  partner  not  binding  on  firm, 
30. 

dissolution  of  partnership,  effect  of,  39. 

dormant,  29. 

firm  not  liable  on  paper  issued  in  firm  name  for  private  debt  of 
one  partner,  29. 

general  authority  of  one  partner  to  bind  firm,  29. 

Implied  power  to  make  negotiable  paper,  28,  29. 

liability  on  accommodation  paper,  30. 

liability  when  credit  given  to  one  member,  29. 

notice  of  dishonor  to,  152,  347. 

one  member  of  non-trading  partnership  cannot  execute  negotiable 
instrument  without  consent  of  all,  29. 

one  or  more  may  bind  firm  when,  29. 

pasnment  to  Joint  obligors,  when  not,  148,  335. 

presentment  for  payment  by  and  to,  148. 

presentment  to^  148. 

presentment  to,  for  acceptance  of  bill  of  exchange,  78,  378,  379. 

secret,  29. 

silent,  29. 

trading  partnerships,  negotiable  instruments  executed  by  one  part- 
ner bind  firm,  29. 

when  notice  of  dissolution  necessary,  29. 

presentment  to,  148,  334,  335. 

PARTNERSHIP,  see  also  Pabtnebs— 
check  drawn  by,  189,  190. 

PARTS  OF  FOREIGN  BILL,  see  Bnxs  m  a  Set. 

PATENT  RIGHT,  see  Rights,  Patent — 
instrument  given  for,  48,  403. 
negotiable  instruments  ^ven  for,  403. 
note  for  purchase  price  of  patented  article,  403. 
note  for  use  of  patented  article,  403. 
note  given  for,  when  void,  64. 
notes,  47. 
words  "given  for  a  patent  right,"  403. 
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PATENT— 

worthless,  64. 

PAYABLE  AT  BANK— 

when  instrament  is  made,  144,  340. 
presentment,  147. 

PATABLE  IN  MONET— 

effect  of  adding  something  else,  46. 

effect  of  an  alternative,  46. 

effect  of  making  payable  in  paper  or  currency  of  a  particular 

bank,  48. 
effect  on  making  payable  in  work,  46. 
necessity  of,  46. 
of  a  foreign  country,  48,  49. 
what  is,  48. 

PAYABLE  ON  DEmfAND— 
when,  42. 

PAYABLE  TO  BEARER— 
when,  41. 

negotiated  by  delivery,  9. 
no  indorsement  necessary,  84. 
special  indorsement  on  instrument  made,  97,  302. 

PAYABLE  TO  ORDER— 

negotiated  by  indorsement,  9. 
payee  named,  41. 
to  whom,  41. 
when,  41. 

PAYABLE  TO  ORDER  OR  BEARER— 
effect  of  words  "to  order  of  A,"  41. 
effect  of  words  "to  the  bearer,"  41. 
effect  of  words  "this  is  and  shall  be  negotiable,"  40. 

PAYEE,  see  also  Pabties,  ito. — 

capacity  of,  to  indorse  admitted  by  acceptance,  105,  106. 

infants  as,  19. 

must  be  designated,  49. 

must  be  named  or  indicated  with  reasonable  certainty,  31,  41,  277, 

278. 
name  wrongly  designated,  &6,  303,  304. 
non-existing  person,  50. 

on  payment  should  surrender  instrument  to  payer,  169. 
rules  concerning  nomination  of,  49,  50. 
when  fictitious,  50. 
who  must  be,  49. 

PAYER— 

not  primarily  liable,  rights  of,  168. 
presentment  of  paper  should  be  made  to,  161. 
supra  protest  rights  of,  171. 

PAYER  FOR  HONOR— 

rights  of,  171,  393. 

succeeds  to  rights  of  party  for  whom  he  pays,  171,  392. 
PAYMENT,  see  also  Discharge — 

by  another  bill  or  note,  not  a  discharge,  169,  170. 
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PAYMENT — continued— 

by  tank,  altered  cheek,  187. 

by  check,  note,  etc.,  12,  13,  183. 

by  negotiable  instrument,  12,  13. 

by  one  secondarily  liable  does  not  discharge,  139. 

by  party  accommodated  discharges  instrument,  168. 

by  party  secondarily  liable  does  not  discharge  instrument,  168. 

by  party,  secondarily  liable,  effect  of,  168,  361,  362. 

by  whom  made,  167,  168. 

check  may  be  accepted  as,  183. 

conditional,  what  amounts  to,  170. 

debtor's  note  is  conditional,  12. 

defined,  166. 

deliYery  of  instrument  on,  146,  833. 

discharge  of  instrument  by,  166  et  seq, 

distinguished  from  salo,  167. 

extending  time  of,  effect  on  party  secondarily  liable,  108,  361»  362. 

fact  of,  must  be  certain,  44. 

in  due  course  defined,  169. 

in  due  course  discharges  instrument,  139. 

instrument  bought  by  maker  when  amounts  to»  139. 

medium  of,  183. 

must  be  made  in  money,  169. 

new  notes  do  not  act  as,  169,  170. 

no  time  for  expressed,  means  payable  on  demand,  42,  279. 

not  a  contract,  167. 

of  check  must  be  in  money,  183. 

of  bill  drawn  in  set  without  surrender  of  bill,  106,  395. 

of  forged  check,  187  note. 

of  negotiable  instruments,  166,  167»  168,  171,  175,  358. 

of  one  part  of  bill  drawn  in  set,  57,  396. 

of  stale  check,  188. 

ordered  in  check  subsequent  to  date,  183. 

part  payment,  170.  I 

partial,  extinguishes  debt  pro  tanto,  170. 

partial,  when  discharges  debt,  170. 

payer  should  demand  surrender  of  instrument,  and  take  reoeipt^ 

169. 
payer  should  see  that  holder's  title  is  genuine,  168,  169. 
presentment  for,  144, 145, 146. 

delay  in,  when  excused,  147,  336. 

effect  of  failure  to  make,  148. 

necessary  to  charge  drawer  and  indorsers,  145  328,  329. 

not  necessary  to  charge  principal  debtor,  145,  328,  329. 

place  where  made,  147. 

time  when  made,  147. 

to  accommodation  indorser,  145,  336. 

unnecessary  when  acceptance  refused,  143,  381. 

when  not  required  to  charge  drawer,  145,  335. 

when  dispensed  with,  145,  336. 
stopping,  190  note. 

tender  of  made  by  prior  party,  effect  on  party  secondarily  liable, 
176,  359,  360. 
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PAYMENT— continued — 

time  of,  need  not  be  definitely  ascertained,  if  sure  to  come^  44. 

to  holder,  discharges  instrument,  167,  308. 

to  whom  made,  167,  168. 

what  law  governs,  179. 

when  made  in  due  course,  169,  340. 

when  payment  may  be  made,  42,  276. 

when  bill  or  note  of  third  person  payment,  12,  13. 

when  new  note  pasrment,  12. 

when  stranger's  note  payment,  12,  13. 

PAYMENT  FOR  HONOR,  see  also  Payment  Sttfra  Pbotebt^^ 
applies  only  to  bills  of  exchange,  170. 
attested  by  notary,  170,  171. 
by  two  or  more  parties,  171,  392. 
by  whom,  170,  171. 
declaration  of,  171,  392. 
declaration  of  Intention,  171,  392. 
discharge  of  parties  subsequent,  171. 
effect  of,  171,  392. 

effect  of  refusal  to  receive,  171,  392. 
effect  on  subsequent  parties,  171,  392. 
for  whom,  170. 
formal  requisites,  171,  392. 
how  made,  170,  171,  392. 

in  good  faith  to  holder  with  defective  title,  169,  340. 
in  installments  does  not  affect  negotiability,  43,  44,  270. 
liability  of  prior  parties,  171. 
mode  of  making,  170,  171. 
notarial  act  of  dishonor,  171. 
payer  subrogated  to  rights  of  party  for  whose  honor  payment 

made,  171. 
prior  dishonor  uid  protest,  170. 
rights  of  payer,  171,  393. 
when  made,  170. 
when  may  be  made,  170,  391. 
when  proper,  170,  391. 

PAYMENT  IN  DUE  COURSE— 
against  prior  party,  168. 
by  accommodation  party,  168. 
by  maker  or  acceptor,  167. 
discharge  of  instrument  by,  167. 
effect  of,  167. 
how  to  be  made,  167. 

made  by  person  secondarily  liable,  rights  on,  168. 
right  to  negotiate,  167. 
to  whom  made,  167. 
what  constitutes,  167. 

"PAYMENT  SUPRA  PROTEST,**  see  also  Patmeist  vob  Hoko»— 
in  general,  168. 
when  may  be  made,  170. 

PENALTY  FOR  USURY— 

laws  tabulated  by  states,  406,  407. 
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PRNCIL— 

signature  In,  37. 

PBRFORMANCB— 

law  of  place  of,  goyenui  when,  77. 

PERSON,  see  also  Pebsoits — 
defined,  263  et  seq. 
in  general,  245. 
notice  as  to,  when  secured,  157. 

PBRSONAXi  DEFENSES,  see  also  Defenbbs— 
admlBBible  between  whom,  131. 
defined,  122. 
evidence  as  to,  251. 

PERSONAL  REPRESENTATIVES,  see   EzB0Tnx>B8   and  AnooinsTBA- 

TOBS — 

presentment  to,  148. 
when  giyen  notice,  162. 

PERSONS— 

lacking  legal  capacity  other  than  mental,  bankrupt  or  insolyent 
payer,  123. 
other  than  mental,  alien  enemies,  24. 
other  than  mental,  married  women,  23. 
drunkards,  22. 
spendthrifts,  22. 

PETITION,  see  Ck>MFLAiin!< — 

PLACE— 

of  acceptance,  142, 143. 

of  drawing  or  payment  need  not  be  specified,  37,  46,  48,  62,  66,  275. 

of  drawing  instrument^  necessity  of  specifying,  46. 

of  indorsement,  presumption  aa  to,  96,  304. 

of  payment,  147. 

of  presentment,  147. 

of  protest,  158,  159. 

of  serving  notice,  154. 

where  drawn  or  payable,  omission  of,  does  not  affect  negotiability, 

37,  46,  48,  52,  55,  275. 
necessity  of  specifying,  46. 
omission  to  specify,  immaterial,  45. 

PLEA— 

of  tender,  must  be  profert,  252. 

PLACE  OF  PRESENTMENT,  see  also  Pbbsenticbni>— 
alteration  in,  134. 

proper,  what  is,  see  Pbbsbntmbnt  vob  Pathbitt. 
to  acceptor  for  honor,  81. 

PLAINTIFFS— 

must  have  legal  title  In  order  to  sue  in  own  name,  167,  308. 
to  actions  on  negotiable  instruments,  248. 

PLEtADINGS,  see  also  Comflahvt;  Dbglabatioit;  Foeks;  eto.— 
after  complaint  or  declaration,  204. 
classes  of,  203. 
confession  and  avoidance,  204. 
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PLEADINGS— continued- 
demurrer,  204. 
in  abatement,  203. 
meaning  of  term,  203. 
object  of,  203. 
order  of,  203. 
plea  in  bar,  204. 
questions  presented  by*  203. 
to  the  Jurisdiction,  ^03. 
traverse,  204. 

FLEDGE — 

of  negotiable  instruments,  117,  29*5. 

PLEIDGEEi— 

a  holder  for  value,  117,  295. 

POLITICAL  DISTURBANCES— 

as  excuse  for  non-presentment,  etc.,  166. 

POSSESSION— 

presumption  froBi,  196,  230. 

POST-DATED— 
37. 

POST-DATED  INSTRTJMBNTS— 
provisions  as  to,  38,  280. 

POST-DATING  INSTRUMENT— 
38,  280. 

POST-OFFICE,  see  Mail. 

POWER  OF  ATTORNEY— 

*  to  confess  judgment,  47. 

POWEIR  TO  NEX30TIATB— 

absence  of  words  implying,  91,  300. 

PRE-EXISTING  DEBT,  see  also  Value— 

as  a  consideration  for  negotiable  instruments,  68,  292. 
is  valuable  consideration,  68,  292. 

FftESENTMBNT,  See  also  PBESsi^rTMENT  of  Check;  PKEdKRTHfeKT  roB 
Acceftance;  Pbesentmsnt  fob  HonOb;  Pbebentmxi^t'vob  Pay- 
ment; Pbesentment  Sufba  Pbotebt — 

at  dwelling,  79. 

at  place  of  residence,  45. 

and  notice  of  dishonor  waived  by  -waiver  of  protest,  164,  364. 

benefit  derived  from,  142. 

by  agent,  78. 

by  whom  made,  77,  78,  145. 

damages  for  failure  of,  by  bank,  184. 

defined,  140. 

excuses  for  want  of,  see  Excuses  fob  Non-pbesenticsnt,  PBonsT 
AND  Notice. 

exhibition  of  instrument  on,  146,  343. 

bow  made,  165. 

if  holder  is  bankrupt,  assignee  must  make,  152. 

if  holder  is  dead,  representative  must  make,  151. 

if  no  representative,  should  be  made  at  dwelling  of  deceased  or  at 
place  where  payable,  152,  163. 
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PRBSBNTMJRNT—contiimed— 

laws  of,  tabulated  by  states,  406,  407. 
may  be  waived,  141. 
mode  of,  145,  331. 
not  personal,  144. 

presentment  and  notice  explained,  3. 
personal  demand  not  necessary,  144. 
place  of,  147,  332. 
proof  of,  250. 
time  for,  142. 
time  of,  79,  146,  330. 
time  when  made,  147. 
to  acceptor  for  honor,  how  made,  81,  389. 
to  agent  of  drawee,  161. 
to  whom  made,  145,  152. 
two  times,  165. 

waiver  of  protest  also  waives;  164. 
what  law  controls  formalities  of,  180. 
what  law  governs,  180. 

when  at  place  of  business  and  when  at  re0ideiice»  144. 
when  dispensed  with,  145. 
when  drawer  bound  ^without  presentment,  14& 
when  payable  at  bank,  146,  147,  333. 
.where  drawee  dead,  152,  153. 
where  drawees  Joint,  152. 
where  drawees  partners,  162. 
where  made,  45. 
where  make,  144,  145. 

where  several  promisors  not  partners,  should  be  made   to   each, 
148,  335. 

FRESSE^TMBNT  FOR  ACCEPTANCE,  see  also  PBESEirnMEZVT— 
applies  only  to  bills  of  exchange,  68. 
how  made,  78,  378,  379. 
on  part  holiday,  143,  379. 
on  Saturday,  143,  379. 
place  of,  79. 

result  of  failure  in,  77,  143,  378. 
time  when  made,  78,  79. 
to  dead  drawee,  how  made,  78,  378,  379. 
to  partners  of  bill  of  exchange,  78,  378,  379. 
to  whom  made,  77,  78. 

what  bills  do  and  what  do  not  require  presentment  for  acceptance,  77. 
when  essential,  142. 
when  excused,  79,  380. 
when  made,  143,  143. 
when  may  be  made,  143,  379. 
when  must  be  made,  77,  142,  377. 
when  necessary,  77. 
when  time  is  insufficient,  143,  380. 

PRESENTMENT  FOR  HONOR,  see  also  PmcSENTMEirT;  PteesENTMSNT 
Supra  Protest — 
on  referee  in  case  of  need,  delay  in,  when  excused,  51,  283. 
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PRBSESNTBiENT  FOR  PATMENT,  see  also  PBxsczmfXRT— 
at  bank,  146,  147,  333. 
date  of,  146. 

delay  in  when  excused,  147,  336. 
drawer  aad  indorsers  discharged  unless  duly  made  and  notice  of, 

145. 
effect  of  failure  to  make,  148. 
how  made,  145,  331. 

Instrument  should  be  actually  exhibited,  146. 
legal  holiday,  not  to  be  made  on,  146. 
may  be  waived,  146. 

not  necessary  to  bind  acceptor  or  maker,  145,  328,  329. 
not  necessary  to  charge  principal  debtor,  145,  828,  329. 
necessary  to  charge  drawer  and  indorsers,  145,  328,  329. 
place  of,  147. 
proof  of,  250. 

Sunday,  cannot  be  made  on,  146. 
to  accommodation  indorser,  145,  336. 
to  Joint  obligators,  not  partners,  148,  335. 
to  partnership,  148,  334,  335. 
to  whom  made,  147,  148. 

unnecessary  when  acceptance  recused,  143,  381. 
what  sufficient,  145. 
when  dispensed  with,  145,  336*. 
when  essential,  145. 

when  made  to  personal  representatiye,  148. 
when  must  be  made,  146,  330. 
when  not  required  to  charge  drawer,  145,  335. 
when  payable  on  demand,  146. 
when  person  primarily  liable  is  dead,  148,  334. 
when  place  of  payment  specified,  148. 
when  presentment  made  in  person,  place  unimportant,  147. 
where  made,  147,  332. 

FRESENTBIENT  OF  CHECK,  see  also  Pbesentmknt;  Pbeseittkent  iob 
Acceptanoe;  Pbeseittment  fob  Patmeztt — 
must  be  in  reasonable  time,  184,  185. 
when  must  be  made,  184,  399. 

PRESENTMENT  SUPRA  PROTEST,  see  also  Pbeseztimxiit  ix>b  HbirQB— • 

when  and  how  made,  87. 

PRESUMPTIONS— 

as  to  acceptance,  79,  239. 

as  to  cash  at  bank,  243. 

as  to  conditions,  61,  80,  240,  241. 

as  to  consideration,  236,  248. 

as  to  continuation  of  agency,  28. 

as  to  date,  37,  43,  233,  280. 

as  to  date  of  acceptance,  37. 

as  to  date  of  drawing,  37. 

as  to  date  of  indorsement,  37. 

as  to  date,  when  none  appears,  38,  238,  284,  285. 

as  to  debt,  230. 

as  to  delivery,  51,  248,  283. 
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PRESUMPTIONS— continued— 

aa  to  drawee's  knowledge  of  signatures,  229. 

as  to  execution  and  delivery,  239. 

as  to  filling  date  In  blank,  233. 

as  to  holding  In  due  course,  114,  316. 

aa  to  Indorsee's  authority  to  fill  In  date,  233. 

as  to  Indorsement  without  date,  229. 

as  to  law  merchant,  260. 

as  to  liability  when  Instrument  signed  by  seyeral,  230. 

as  to  ownen^lp  when  in  possession,  195. 

as  to  parties,  237,  238. 

as  to  payment  of  debt,  249. 

aa  to  payment  and  discharge,  242,  243. 

as  to  payment  when  possessed  by  owner,  230. 

as  to  place,  233. 

aa  to  place  of  indorsement,  96,  229,  304. 

aa  to  place  of  payifient,  234,  235. 

as  to  presentment,  243. 

as  to  settlement  of  accounts,  230. 

as  to  second  indorser,  95. 

aa  to  signature,  88. 

as  to  time  of  indorsement,  96,  304. 

as  to  title,  248. 

as  to  transfer,  240. 

aa  to  undated  indorsement,  249. 

aa  to  valuable  consideration,  63,  291. 

changed  by  evidence,  229. 

delivery,  61. 

importance  of,  230. 

in  general,  229,  230,  240,  260. 

of  capacity,  22. 

of  capacity  of  married  women,  23. 

of  sanity,  22. 

that  all  terms  stated  therein,  248. 

that  bill  is  an  inland  bill,  34. 

that  holder  is  owner,  229. 

that  holder  entitled  to  recover  full  amount,  229. 

that  issued  for  valuable  consideration,  229. 

that  payee  a  bona  fide  holder,  229. 

that  regularly  Issued,  229. 

when  extension  of  time  indorsed  on  instrument,  232. 

when  Instrument  is  introduced  in  evidence,  248. 

where  laws  in  confiict,  249,  250. 

PRIMARY  PARTY,  see  also  Pabtiks— 
who  liable  as,  104. 

PRINCIPAL,  see  also  Agent;  Pbincipal  and  Agent — 

change  in  amount  of,  constitutes  material  alteration,  134. 

PRINCIPAL  AND  AGENT— 

knowledge  to  agent  is  knowledge  to  principal,  118. 
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PRINCIPAL  DEBTOR— 

effect  of  ownership  of  lngtram«nt  by,  166,  167, 166, 171, 176,  358. 
effect  of  release  on  party  secondarily  liable,  176,  369,  360. 
when  possession  by,  discharges  instrument,  174,  175. 

PRINCIPAL  AND  SURETY,  see  SUBKlT— 

PRINTED  AND  WRITTEN— 

provisions,  conflict  between,  38,  238,  284,  286. 
signature  of  notary*  383. 

PRIOR  PARTY- 

negotiation  by,  96,  307. 

PRIVATE  CORPORATIONS— 
power  to  become  parties,  30. 

^RIVY  PARTIES,  see  also  Ihhediaix  PAStT-« 
when,  131,  132. 

PROCEn>URE,  see  Trial  Pbocedxtsbt- 

PROCURATION— 
authority  by,  27. 
signature  by,  27,  39,  288. 

PROFERT— 

when  must  be,  252. 

PROHIBITION— 

of  further  negotiation,  91,  300. 

PROMISE— 

to  accept  bill  of  exchange,  74,  378. 

to  do  an  act  in  addition  to  pay,  47. 

unconditional  not  affected  by  certain  provisions,  45,  49,  271. 

words  of  promise  required,  39. 

word  promise  unnecesseury,  39. 

words  "on  demand,"  39. 

PROMISE  TO  PAT,  see  also  Obde&— 

bare  acknowledgment  of  debt  insufllcient,  40.  » 

conditional,  examples  of  46. 

illustrations  of  forma  of  words  indicating,  39,  40. 

must  be  an  express  promise,  39. 

must  be  contained  in  promissory  note,  35. 

must  be  uncon-ditional,  41. 

out  of  particular  fund,  conditional,  48. 

statement  of  consideration,  47. 

statement  of  transaction,  46. 

PROMISSORY  NOTE,  see  alBO  Nbgotiable  Instbumbrts— 
amount,  2,  3. 
amount  in  figures,  2. 
another  form  of,  1. 
certainty  of  promise  In,  41. 
date,  2. 

effect  of  statute  of  Anne  on,  8. 

foreign,  whether  protest  essential  on  dishonor  of,  148. 
form  of,  1. 

general  characteristics,  2,  3. 
given  for  patent  rights,  48,  403. 


PROMISSORY  NOTE— eontlnued— 

e^yen  for  speculative  conBidwation,  127,  403»  404. 

introduction  into  ESngland,  8. 

negotiable  defined,  33,  307. 

negotiability  of,  8. 

new  notes,  when  payment,  170. 

order  off  2. 

'Origin  and  history,  8. 

origin  under  law  merchant,  8. 

parties  to,  2,  3. 

payee,  3. 

place,  2. 

place  of  payment,  3* 

promise,  2. 

time,  2. 

use  among  Romans,  8. 

whether  negotiable  at  common  lawi  8.' 

PROOF— 

by  protest,  161. 

of  foreign  law,  249,  260. 

of  presentment  for  payment,  etc.,  250. 

through  special  indorsement,  89,  104. 

PROOF,  BURPEJN^OF,  see  also  BtJBDiaT  of  Pboop— 
of  agency,  27,  28,  39,  287. 
of  foreign  law,  249. 
of  payment,  how  made,  250. 
of  presentment,  how  made,  250. 
of  signatures,  249. 
personal  defenses,  251. 
where  defense  shows  fraud,  251. 
where  defense  shows  lack  of  consideration,  251. 
where  laws  in  conflict,  249. 

PROTEST— 

by  whom  made,  158,  159. 

certificate  of,  as  evidence,  161. 

certificate  of,  evidence  of  dishonor  of  foreign  Mild,  161. 

collateral  facts  in,  161. 

conflict  of  laws  as  to,  165. 

deflned,  140,  158,  161. 

delay  in  making  when  excused,  164. 

evidence  of  what,  161. 

excuses  for  want  of,  see  Excuses  fob  Non-feesenthkivt,  Pbotsst 

AND  Notice. 
fQr  better  security,  when  made,  162,  165. 
for  non-payment  when  unnecessary,  164. 
form  of,  159,  160. 
form  for  notice  of,  162. 
how  must  be  made,  158,  383. 
inland  bills  may  be,  164. 
manner  of,  4. 

may  be  made  for  both  non-acceptance  and  non-payment,  159. 
meaning  of,  4, 158, 161. 
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PROTEST— continued- 
minutes  of  notary  equiyalent  to,  166. 
mtocellaneous  matters,  1G4. 

must  be  made  for  non-acceptance  and  non-payment,  159. 
necessary  only  on  foreign  bill  of  exchange,  163. 
necessity  for,  161. 
notary  must  haye  personal  knowledge  of  presentment  and  demand 

of  payment,  165. 
notice,  effect  of,  162. 
notice  of,  162. 

notice  of,  to  whom  sent,  162. 
noting  and  extending  time  of,  159,  384. 
of  bill  accepted  for  honor,  81,  389. 
of  bill  dishonored  by  acceptor  for  honor,  81,  390. 
of  foreign  note  when  indorsed,  163. 
of  Inland  bill  or  note,  164. 
of  lost  bill,  how  protested,  165« 
on  copy,  165. 

on  written  particulars,  165. 
place  of,  159. 
proof  by,  161. 
proof  of  at  trial,  250,  251. 
purpose  of,  160,  161. 

time  within  which  certificate  of,  must  be  prepared,  159. 
use  of,  at  trial,  161. 

validity  of,  determined  by  law  of  place  where  made,  165. 
waiver  of,  164. 

waiver  of,  upon  whom  binding,  164. 

waiver  of,  waives  also  presentment  and  notice  of  dishonor,  164,  864. 
what  certificate  of,  must  contain,  159,  160. 
what  Instruments  must  or  may  be  protested,  163. 
what  law  governs,  165. 

when  bill  is  lost,  destroyed  or  wrongly  detained,  165,  386. 
when  delay  is  excused,  1&4,  385,  386. 
when  made,  159. 

when  may  be  dispensed  with,  164,  385,  386. 
when  necessary,  161. 
when  necessary, 
when  required,  163,  357,  382. 
where  made,  159,  164. 
where  to  be  made,  159,  385. 
within  what  time  to  be  made,  159,  384. 

PROVISIONS— 

additional  not  affecting  negotiability,  47,  274. 

ae  to  confession  of  Judgment,  47. 

as  to  sale  of  collateral  securities,  47. 

giving  holder  an  election  as  to  requirements,  47. 

waiving  benefit  of  certain  law8»  47. 

PUBLIC  CORPORATIONS— 

power  to  execute  negotiable  paper,  31. 
power  to  issue,  31. 
presumption  as  to  authority,  32. 
when  personally  liable,  32. 
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PUBLIC  OFFICERS— 

holder  of  an  office  for  time  being,  31. 
individual  liability,  32. 
negotiable  instruments  by,  31. 
power  to  execute  negotiable  paper,  31. 

PUBLIC  POLICY— 

consideration  against,  illegal,  6^1. 
considerations  which  contrayene,  138. 
examples  of  considerations  opposed  to,  64,  138. 

PURCHASE  FOR  VALUE  WITHOUT  NOTICE,  see  Holdeb  m  Dub 

COUBSB — 

PURCHASE  OF  INSTRUMENT,  see  Dischabob;  Tbanbtib— 
PURCHASER,  BONA  FIDE,  see  Bona  Fms  Holoeb;  Holdeb  fob  VALxne, 

BTO. 

PURCHASER  FOR  VALUB,  see  also  Bona  Fms  Holdbb;  Hoij>eb  fob 
Valdb,  bio. 


QUALIFIED  ACCEPTANCE— 
effect  of,  72, 105,  376. 
in  general,  73,  376. 
right  of  holder  to  refuse,  72,  105,  376. 

QUALIFIED  INDORSEMENT,  see  also  Conditional  and  RBSTBicnYB  In- 


in  general,  88,  92,  93,  301. 
liability  of,  109,  323,  324. 

QUANTUM  MERUIT,  19. 

QUANTUM  VALEBAT,  19. 

QUASI-NEGOTIABLE  INSTRUMENTS,  see  Otheb  Kinds  of  Co(B£mxb- 
dAL  Pafeb— 


RATE  OF  INTEREST,  see  also  Intebest,  179. 
RATIFICATION— 

by  drunkard,  22. 

married  women,  23. 

of  alteration,  174. 

of  contracts  made  while  an  infant,  19. 

of  contracts  made  while  insane  or  drunk,  22. 

of  forgery,  290  note. 

verbal  or  written,  20. 

REAL  DEFENSES,  see  Defenses-* 

IREASONABLE  HOUR— 

circumstances  to  control,  142* 

for  presentment,  142. 

in  general,  78. 

what  constitutes,  142. 
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RSIASONABLB  TIME— 

allowed  bank  to  make  credit,  190. 

in  general,  78. 

what  18,  142,  233. 
RECEIPT— 

payer  should  take,  169. 
RECEIVER— 

paper  in  hands  of,  102. 

RBOOURSB.  INDORSEMENT  WITHOUT,  se^  I^ronoiafxira  Withottt 

Recottbse — 
RESCOURSE,  INDORSER  WITHOUT;  see  Indobseb  Withottt  Recottbse — 

REFEREE  IN  CASE  OF  NEED— 
defined,  50. 

delay  in  presentment  to,  when  excuaed,  SI;  39<K 
excuse  for  delay  in  presentment  to,  81,  390. 
insertion  of,  50,  144,  369,  370. 
liability  to  holder,  50. 
meaning  of  term,  144. 
protest  before  presentment,  81,  389. 

REFERENCE  IN  CASE  OF  NEED— 

protest  of  bill  before  presentment  for.  pajinent,  81;  339. 
REFUSAL— 

to  accept  payment  for  honor,  effect  of,  171,  392. 

RE-ISSUE,  see  RE^rBANSTE^-r 

RE-I8SUB  OF  PAPEiR— 

when  may  be,  96. 
RELEASE— 

effect  of,  176,  359,  360. 

of  principal  debtor,  effect  of,  on  party  secondarily,  liable*  176,  359, 
360. 
REMEDY- 

governed  by  Jex  fori,  177,  180. 

REMEDIES  OF  GUARANTORS— 
200. 

REMOTE  PARTIES— 
who  are,  131. 

REMOVALr- 

effect  upon  notice,  147. 

effect  upon  presentment,  147. 

of  maker  or  acceptor  as  excuse  for  non-presentment,  etc.^  147. 

RENEWAL  BILL,  see  Renewal  of  Bill  oa,  Note^ 

RBNEJWAL  OF  BILL  ORNOfB— 

agreement  in  writing,  53. 

collateral  agreement,  53. 

consideration  for,  53. 

proof  of  extension  of  time,  232. 

whether  payment  of  former  note,  1G9,  170. 

RENEWAL  NOTES,  see  Reitewai,  of  Bill  ob  Not»^ 

RENUNCIATION— 

by  holder  must  be  in  writing,  175. 
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RENUNCIATION— continued- 
discharge  of  Instrument  by,  175,  3*62. 
holders  In  due  course  not  affected,  175,  362. 
must  be  in  writing,  175,  362. 
of  rights  by  holder,  175,  362. 

USSPRESENTATIVE  CAPACITY— 
indorsement  in,  96,  304. 

REQUISITES  OP  NBGOTIABILITT— 
33,  267,  268. 

RESIDENCE— 

notice  of  dishonor  to,  164. 

presentment  at,  sufficient  when  maker  or  acceptor  dead,  and  no 

personal  representative  appointed,  153.. 
presentment  for  acceptance  at,  142,  143. 
presentment  for  payment  at,  145,  146. 
presentment  may  be  made  ta  person  found  ai,  145. 

RESTORE}— 

altered  instrument,  by  court  of  eonlty^  186. 

RESTRAIN— 

negotiation,  for  fraud,  66. 
when  notice,  133. 

RESTRICTIVE  INDORSEMENT— 
defined,  91,  300. 
effect  on  negotiability,  9. 
examples  of,  91. 
in  general,  87,  88,  90,  91,  300. 
rights  cimferred-  by,  91,  301. 
rights  of  indorsee  under,  91,  301. 

RESULT  OP  DISHONOR— 
161,  338. 

RETE7NTI0N  OF  BILL— 
by  drawee,  76,  374. 

REVENUE  STAMP,  see  also  Stamp&— 
failure  to  put  on  a,  130. 

REVOCATION— 

of  acceptance,  76,  77. 

of  agency,  28. 

when  permitted,  51,  283; 

RIGHT  OF  ACTION,  see  also  AioriQJf;  Suir,  nro^— 
in  general,  91,  189. 

RIGHT  OF  RECOURSE— 
reserving  of,  176. 

RIGHTS  OF  HOLDER— 
in  due  course,  113,  314. 

in  due  course,  descend  to  subsequent  holder,  113,  315. 
of  bills  drawn  in  set,  57,  394,  395. 
of  forged  check,  187  note. 

RIGHTS  OP  PAYER  FOR  HONOR— 
171,  393. 
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RIQHTB.  PATENT— 

instrument  siven  for,  48,  403. 

RUBBER  STAMP— 
In  general,  298. 

8 


at  discount  not  usury,  128. 
payment  distinguished  from,  167. 

SANITY— 

presumption,  22. 

SANS    RECOURSB,    see    Indobskmert;    iRPOBSiacBirr    Withodt    R» 
ooubsb;  QuAunsD  Indobsbment —    ' 

SATISFACTION,  see  also  Aggobd  and  Satisfachon;  Paticent — 
accord  and,  171,  172. 

SATURDAY— 

instrument  falling  due  on,  when  payable,  53,  338,  339. 
presentment  of  bill  of  exchange,  for  acceptance  on,  143,  379. 
when  day  of  maturity  falls  on,  63,  338,  839. 

SBAIi— 

corporate  dispensed  with,  31. 

does  not  affect  negotiability,  65,  276. 

effect  of,  55. 

effect  of,  on  negotiability,  56. 

imports  a  consideration,  14. 

instrument  not  affected  by,  66. 

Judicial  notice  of,  261. 

SECONDARY  PARTY,  see  Pasties;  Dischabge  of  StTBETT— 

SECRETARY- 
notice  with,  152. 

of  corporation,  power  to  issue  bills  and  notes,  30. 
or  treasurer  of  corporation,  power  to  issue  negotiable  paper,  80. 

SECURITIES— 

public  or  corporate,  109. 

SE)CURITY,  see  also  Collateral  Sbousttt — 
indorse  as  collateral,  240. 
in  general,  173. 
when  protest  made  for  better,  162, 165. 

SELLER  OF  NEGOTIABLE  INSTRUBIENT— 
agent's  liability  as,  109. 
payment  distinguiBhed  from  sale,  167. 

SERVICES— 

as  a  consideration,  60. 

SEPARATE  PAPER— 
indorsement  on,  100. 

SET,  see  also  Bnxs  in  a  Set — 
acceptor  of,  106. 
bills  drawn  in,  106. 
bills  drawn  in,  acceptance  of,  76. 
bills  drawn  in,  constitute  one  bill,  67,  394. 
form  of  parts,  66. 
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SBT-OFF — 

defined,  9. 

in  general,  9, 11. 

not  an  equity  which  passeB  with  overdue  paper,  120, 121. 

to  what  actions  applicable,  11. 

SEVERAL  INSTRUMENTS— 

simultaneous  execution  of,  38,  238,  284,  285. 

SEVERAL  NOTE- 
SO. 

SEVERAL  PARTS  OF  A  FOREIGN  BILL,  see  Bills  m  a  Set;  Set— 

SICKNESS— 

as  excuse  for  non-presentment,  etc.,  157. 
SIOHT— 

bills  payable  at,  do  not  require  presentment  for  acceptance,  77. 

laws  as  to  days  of  grace  tabulated  by  states,  406,  407. 

presentment  for  acceptance,  77. 

time  of  presentment  for  payment  where  bill  payable  at  or  after,  146. 

whether  instrument  payable  at  entitled  to  grace,  146. 

SIONATURB— 

ai&xed  without  authority,  39,  129,  289. 

by  agent,  26,  27,  39. 

bank  presumed  to  know  signature  of  depositors,  186,  187. 

by  another,  38. 

by  assumed  name,  39. 

by  mark,  39. 

by  one  not  cognizant  of  nature  of  instrument,  114,  312. 

by  procuration,  27,  39,  288. 

by  trade  name,  39. 

by  two  or  more,  construction  of,  38,  238,  284,  286. 

doubt  as  to  whether  that  of  maker,  or  indorser,  38,  238,  284,  285. 

form  of  corporate,  3. 

forgery  of,  39,  129,  289 

how  made,  39. 

how  written,  38. 

in  what  part,  38. 

initials  sufficient,  39. 

made  without  authority,  39. 

of  drawer  admitted  by  acceptance,  105, 106. 

of  person  secondarily  liable,  cancellation  of,  176,  359,  360. 

place  of,  38. 

printed,  383. 

typewritten,  38. 

what  will  suffice  for,  39. 

whether  witnesses  necessary  if  by  mark,  3^. 

SIONERn- 

when  deemed  indorser,  84,  320,  321. 

SEGNINQ— 

by  agent,  27,  28,  39,  287. 

in  bank  before  delivery  by  one  not  otherwise  party  to  Instm* 

ment,  95,  321,  322. 
trade  or  assumed  name,  39,  286. 
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SILVER  CERTIFICATBS— 
195. 

SIMULTANEOUS  EXECUTION—* 

of  aereral  InBtruinentB,  38,  238,  284,  285. 
SITUS— 

as  to  taxation,  177  note. 
SOJOURNERr- 

in  general,  154. 

SPECIAL  INDORSEMENT— 

definition  and  effect,  88,  97,  299. 

how  blank  Indorsement  made,  89,  97,  800. 

In  general,  88,  97,  299. 

on  Instrument  payable  to  bearer,  97,  302. 

proof  tlirougfa,  89, 104. 

SPECULATIVE  CONSIBERATION— 

association  to  make  fictitious  note,  403. 

farm  products,  403. 

In  general,  127. 

Instruments  given  for,  127,  403,  404. 

words  "given  for  a  speculaitlTe  consideration/'  404. 
SPENDTHRIFT— 

guardian  for.  23. 

under  guardian,  not  Indorse,  23. 

SPOLIATION,  129,  135. 

"STALE  CHECK"— 
in  general,  188. 
status  of,  188. 

STAMPS— 

act  of  1862,  54. 

act  of  1898,  54. 

failure  to  put  on  a,  130. 

Federal  acts,  54. 

history  of,  54. 

origin,  54. 

repeal  of  act  of  1898,  64. 

STATEMENT— 

as  to  deposit  of  collateral,  46. 

STATEMHNT  OF  TRANSACTION— 

does  not  render  bill  or  note  conditional,  46. 
set  out,  46. 

STATES — 

of  Union  foreign  to  each  other,  34. 

where  uniform  negotiable  Instruments  law  has  been  adopted   405 
406,  407. 

STATUTE— 

act  in  violation  Illegal  aa  consideration,  64,  65.   ' 
begins  to  run  when,  183. 
bill  void  by,  effect  of,  65. 
consideration  void  by,  129. 
instrument  void  by,  138. 
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STATUTE— continued- 
introduction  of  speoial  In  evidence,  177,  178. 
wac^era  and  gaming  contracta,  127,  128. 

STATUTE  OP  ANNE— 

established  negotiability  of  promissory  notes,  10. 
in  general,  8. 
passed  in  1706,  10. 
principles  of,  followed,  10. 

STATUTE  OP  FRAUDS— 

wbether  guaranty  within,  198. 

STATUTE  OP  LIMITATIONS— 
as  a  defense,  130. 
in  general,  2. 
period  on  judgments  in  courts  of  record  tabulated  by  states,  409, 

410,  411. 
period  on  notes  tabulated  by  states,  409,  410,  411. 
when  begins  to  run  asainst  check,  183. 

STEPS  IN  JURY  TRIAL— 
247. 

STOLEN  INSTRUMENT— 
bank  notes,  195. 
certificate  of  stock,  193. 
in  general,  131,  134. 
paper,  61  note. 

rights  of  bona  fide  holder  where  und^ivered  instruments  stolen  and 
put  in  circulation,  134. 

STOPPAGE  IN  TRANSITU— 

effect  of  transfer  of  bill  of  lading  on,  192. 

STRANGER— 

payment  by,  1^. 

to  paper,  when  may  make  payment,  168. 

STRICT  COMPLIANCE— 

with  precise  terms  of  act  unnecessary,  86,  279,  280. 

STRIKING  OUT— 

Indorsement,  96,  305. 

SUBROGATION— 

of  payer  supra  protest  to  rights  of  party  for  whose  honor  he  pays, 

171. 
payer  for  honor  right  to,  171. 

SUBSTITUTION— 

of  another  obligation  acts  as  a  discharge,  173. 
of  another  obligation,  effect  of,  173. 

SUCCESSIVE  INDORSEMENT- 

87,  88,  93. 

SUFFICIENCY— 

in  form  of  notice  of  dishonor,  150,  345. 

SUIT,  see  also  Action — 

all  parties  sued  In  one  action,  231. 

by  and  against  sureties  and  guarantors,  198. 
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SUIT — continued — 

by  holder  In  own  name,  167,  308. 

In  whose  name  brought  determined  by  lez  fori,  180. 

on  coupon  bonds,  193. 

protest,  161. 

right  of,  189. 

SUM— 

certainty  of,  not  affected  by  certain  provisions,  43,  44,  270. 

to  be  paid,  must  be  fixed  and  certain,  42. 
SUM  CERTAIN,  see  Cebtaoty— 
SUNDAY— 

day  falling  on,  146,  147,  233,  265. 

presentment  for  payment  when  instrument  falls  due  on,  63,  338, 33^. 

when  day  of  maturity  falls  on,  53,  338,  339. 

when  last  day  falls  on  Sunday,  233. 
SUNDAY  CONTRACT— 

as  a  defense,  129. 

SUFRA  PROTEST,  see  also  Acceptance    Supba    Protest;    Aocepiob 
SUPBA  Pbotest;  Payment  Supba  Protest — 
acceptance,  79  et  seq. 
acceptance  for,  how  made,  80,  388. 
acceptance  for,  when  may  be  made,  80,  387. 
acceptor,  liability  of,  80,  388. 
acceptor,  nature  of  his  agreement,  81,  388. 
acceptor,  presentment  to,  how  made,  81,  389. 
delay  in  presentment  when  excused,  81,  390. 
effect  of  payment  on  subsequent  parties,  171,  392. 
of  bill,  81,  389. 
of  bill  accepted,  81,  390. 
pajrment  by  two  or  more  parties,  171,  392. 
payment  declaration  of  intention,  171,  392. 
payment  how  made,  171,  392. 
payment  when  may  be  made,  170,  391. 
refusing  to  receive  payment,  effect  of,  171,  392. 
rights  of  payer,  171,  393. 
when  deemed  to  be  for  drawer,  80,  388. 

SURETIES— 

concealed,  200. 

SURETY— 

concealed,  200. 

contract  of,  84,  85. 

difference  between,  and  guarantor,  84. 

difference  between  liability  of,  and  of  guarantor,  197. 

discharge  by  alteration,  201. 

discharged  by  agreement  to  give  time,  201,  202. 

extension  of  time,  201. 

how  discharged,  201. 

liability  of,  84,  85. 

married  woman  as,  23,  124,  125,  131. 

may  be  joined  with  principal  In  one  suit,  85. 

misrepresentation,  duress,  diversion,  alteration,  tender,  eta,  201. 
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SURETY— continued — 

parting  with  security,  201. 

plea  of  fraud  as  discharge,  201. 

plea  of  misrepresentation  as  discharge,  201. 

released  by  covenant  not  to  sue,  171. 

suits  by  and  against,  198. 

what  will  discharge,  201. 

whatever  discharges  principal  debtor  will  discharge  surety,  201, 202. 

SURETYSHIP— see  also  Principal  and  Subett;  Subxtt;  keg. 
defined,  197. 

distinguished  from  guaranty,  197,  19%. 
may  surety  and  principal  be  sued  Jointly,  198. 
surety  bound  with  principal,  197. 

SURRENDER— 

consideration  unnecessary,  171. 

compel  for  fraud,  65. 

diecharge  of  instrument  by,  171,  172. 

must  not  be  induced  by  fraud,  171, 172. 

payment  of  bill,  drawn  In  set  without,  57, 106,  805. 

thinking  paid,  172. 

when  notice,  133. 


TABULATED  LAWS— 
406. 

TAXATION— 

situs  for,  177  note. 

TELEGRAM— 

acceptance  by,  70,  71. 

TELEGRAPH— 

acceptance  by,  70,  71. 

TENDER— 

ability  and  willingness  to  pay  at  place  of  maturity  equiyalent  to, 

145,  328,  329. 
plea  of,  252. 
what  is  a  sufficient,  145,  328,  32». 

TENDER  OF  PAYMENT— 

by  prior  party,  effect  of  on  party  secondarily  liable,  176,  359,  860. 
what  amounts  to,  145. 

TENOR— 

indorsement  according  to,  86. 

THIEF,  see  also  Stolen  Instbtjmbnt — 
in  general,  120,  134,  169. 

TIME— 

computation  of,  54,  146. 

determinable  future,  what  consUtutes,  44,  273. 
extension  of,  effect  of,  on  surety's  liability,  201. 
of  indorsement,  presumption  as  to,  96,  304. 
reasonable,  78. 

» 
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TIME  OF  MATURITY— 

fixed  by  statute,  143,  146. 

general  rule,  where  instrument  falls  due  on  Sunday  or  holiday,  146w 

how  computed,  143,  146. 

TIME  OF  PAYMENT,  see  also  Payment;  etc.— 
after  the  death  of  a  person,  44. 
contingency  as  to,  44. 
determinable  future,  what  constitutes,  44. 
event  to  be  one  which  must  happ^i,  44. 
fixed  period  after  date  or  sight,  44. 
fixed  period  after  specified  event,  44. 
In  installments,  does  not  affect  negotiability,  43. 
instrument  expressing  no,  38. 
negotiable  instrument  to  be  paid  on  demand  or  at  fixed  future 

Ume,  149. 
on  day  certain,  or  on  happening  of  event,  44. 
on  demand,  when  payable,  146. 
on  or  before  a  certain  date,  44,  45. 

TIME  OF  PRESENTMENT,  see  also  Pbesentment— 
in  general,  79. 

TIME  PAPER— 

laws  as  to  days  of  grace  tabulated  by  states,  406,  407. 

TITLE— 

conveyed  by  operation  of  law,  98. 

defect  of,  63. 

presumed  to  be  in  holder,  114. 

through  forged  indorsement,  169. 

transferred  by  blank  indorsement,  98. 

when  defective,  114,  133. 

when  negotiated  by  fraud,  107. 

TOWNS— 

power  to  execute  negotiable  paper,  31. 

TRADE  NAME— 

liability  where  person  signs,  39,  286. 
liability  under,  39,  286. 
signature  of,  39. 

TRADING  PARTNERSHIPS,  see  also  Pabtnees;  etc. — 

negotiable  instrument  executed  by  one  partner  binding  on  firm,  29. 

TRANSACTIONS— 

statement  of  set  out,  46. 

TRANSFER,  see  also  Delivery;  lND0BSEMEin:< — 
by  assignment,  83,  99  et  seq. 
by  attachment,  102. 
by  delivery,  83,  97,  98. 
by  execution,  102. 
by  garnishment,  102. 
by  indorsement,  83. 
by  legal  process,  102,  103. 
by  operation  of  law,  83,  97,  98. 
negotiation  by,  9. 
without  indorsement,  83,  87,  98,  306. 
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TRBASUREIR— 

»    of  cori>oration,  power  to  issue  bills  and  notes,  30. 
TREASURY  NOTE— 

how  differs  from  bank  note,  195. 
TRIALr— 

how  prove  personal  d^enses,  251. 

protest,  161. 

statement  of  notary,  4. 

TRIAL  PRCKJEDURB^ 
code  procedure,  247. 
common  law  procedure,  246. 
essentials  of  procedure,  246. 
evidence  of  defendant,  251. 
evidence  of  plaintiff,  248. 
impaneling  the  Jury,  247. 
opening  statements,  24S. 
steps  in  a  jury  trial,  247. 
the  argument,  252. 
the  charge,  verdict  and  Judgment,  252. 

TRUST— 

created  In  indorsee,  91,  300. 
indorsements  in,  effect,  etc.,  91,  300. 

TRUSTEES— 

as  parties  to  negotiable  instruments,  25,  26. 
check  by,  190. 
in  general,  107. 

TYPEWRITTEN — 
in  general,  88. 


ULTRA  VIRES— 

accommodation  indorsement  by  corporation  is^  111. 
defense,  corporation  not  to  set  up,  126. 
in  general,  126. 

UNCERTAINTY,  see  CEfcrAii<nT— 

UNCONDITIONAL  PROMISE  OR  ORDER— 
necessary  to  negotiability,  44. 
not  affected  by  certain  provisions,  45,  46,  271. 
when  order  or  promise  is  unconditional,  44,  45,  46. 

UNDATED  INSTRUMENT— 

date  may  be  inserted  in,  9,  38,  281. 

UNDISCLOSED  PRINCIPAL,  see  also  Agent;  F&mciPAL;  bio. — 
agent  of,  109,  112. 
liability  of  bank  to  agent  of,  190. 

UNIFORM  NEGOTIABLE  INSTRUMENTS  LAW— 
where  adopted,  406,  407. 

UNINTENTIONAL  CANCELLATION— 
effect  of,  172,  263. 

UNITED  STATES  TREASURY  NOTES— 
195. 
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UNLAWFUL  BffBANS— 

Obtaining  by,  114.  183.  812. 

UNQUALIFIED  INDORSER^ 
liability  of.  107.  324. 

UNRBASONABI^  TIME— 
as  notice.  119. 
bow  determined.  233. 

USUAL  COURSE  OF  BUSINESS,  see  Businx8&— 
statutes  as  to.  128. 

USURY— 

as  a  defense.  128. 

compensation  for  trouble  and  expense  not;  128. 

defined.  128.' 

discount  of  paper  not.  128. 

interest.  179. 

penalty  for.  406.  407. 


VALIDITY— 

governed  by  lex  loci  contractus,  178. 

VALUABLE  CONSIDERATION,  see  also  CoNsiDiaiATiON;  Valxts — 
presumption  as  to.  63.  291. 
what  is.  58. 

VALUATION  LAWS-- 
3. 

VALUED— 

antecedent  debt,  58.  59. 

collateral  security.  115. 132. 

credit.  116. 

defined.  58.  115.  263. 

discount.  116. 

bolder  after  a  holder  for.  113.  118.  119. 

holder  for.  lienor  is.  117.  295. 

holder  for,  under  certain  circumstances.  116.  294. 

holder  for,  what  constitutes.  115.  116. 

lien  on  instrument,  constitutes  lienor.  117. 

must  instrument  specify.  47. 

necessity  of  words  "given  for  a  patent  right,"  47. 

of  consideration  not  considered,  136. 

pre-existing  debt,  58,  59,  116. 

recital  for  value,  omission  of  does  not  affect  negotiablity.  37.  46,  48» 

52,  55,  275. 
what  constitutes,  58.  115.  292. 

VALUE  RECEIVED— 

effect  of  use  of  words.  52. 

expression  not  necessary,  52. 

in  general,  52,  63. 

omission  of  words  not  material.  52. 

what  indicate,  3. 

Whether  or  not  necessary.  3. 
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VERBAL — 

acceptances,  75. 
notices  of  dishonor,  149. 

VERDICT— 
252. 

VOID— 

by  statute,  138. 

where  instrument  declared  void  by  law,  good  defense  against  bona 
fide  holder,  129. 

VOID  AND  VOIDABLE  INSTftUMENT&— 
125. 

VIOLATION— 

of  statutes,  act  illegal  as  consideration,  64,  65. 

W 

WAGERS,  see  Gambling  and  Speculation — 

WAIVER  OP  APPRAISEMENT  LAWS— 
effect  of,  3. 

WAIVER  OF  BENEFIT  OP  CERTAIN  LAWS— 
effect  of  provision,  47. 

WAIVER  OF  PRESENTMENT,  see  also  Pbesentment-* 
in  general,  3. 

WAIVER  OF  PROTEST,  see  also  Pbotest— 
effect  of,  4. 
how  made,  164. 
in  general,  3. 
who  bound  by,  164. 
waives  also  presentment  and  notice  of  dishonor,  164,  354. 

WAIVER  OF  NOTICE,  see  also  Notice— 
of  dishonor,  155,  156,  352. 
of  dishonor,  on  whom  binding,  164,  353. 
of  non-payment,  3. 
of  protest,  3,  4. 

WAIVER  OF  VALUATION  LAWS-- 
effect  of,  3. 

WAR,  see  also  Alien  Enemies — 

as  excuse  for  non-presentment,  156. 
effect  of,  on  intercourse,  24. 

WAREHOUSE  RECEIPTS— 
contents  of,  195. 
defined,  195. 

description  and  nature  of,  195. 
how  transferred,  196. 
whether  negotiable,  196. 

WARRANTIES— 
by  acceptance,  71. 
by  acceptance  for  honor,  80,  81. 
by  agent  who  signs  for  principal,  112. 
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WARRANTIES— continued— - 
by  a^nt  who  trangfers,  112. 
by  assignor,  101. 
by  indorsement,  85,  86. 

WARRANTY  OP  SELLER— 

where  transfer  by  delivery,  97. 

where  transfers  by  indorsement,  106,  107,  108. 

WIFE,  see  also  Covkbtukb;  Mabbixd  Women;  etc. — 
notice  with,  152. 

WITH  INTEREST— 
effect  of  words,  3. 

WITHOUT  RECX)URSE,  see  also  Indobseicent  Withotti  Rbcoubsb;  Ish 
DOBSEB  Without  Rbcoubsb^  Sans  Rbcoubsb — 
in  general,  92,  93,  301. 
indorsement,  92,  93. 
indorser,  warranties  of,  108. 
liability  of,  108. 

WITHOUT  RELIEiF— 
what  show,  3. 

WITNESS— 

adding  name  of,  is  material  alteration,  when,  134,  135. 
WITNE3SSES— 

to  signature  by  mark,  39. 

WORDS— 

effect  of  "I  promise  to  pay,''  238. 

effect  of  'This  is  and  shall  be  negotiable,"  40. 

WORDS  AND  FIGURES— 

discrepancy  between,  38,  238,  284,  285. 

WRITING— 

collateral  agreements,  53. 

conflict  with  figures,  2. 

contemporaneously,  90. 

discrepancy  between  figures  and  words,  36. 

figures  for  convenience,  36. 

includes  print,  36w 

manner  of,  not  material,  36. 

meaning  of,  36. 

more  accurate  than  figures,  3. 

negotiable  instrument  must  be  in,  36. 

parol  evidence  to  explain  latent  ambiguity,  36. 

WRITTEN  AND  PRINTED  PROVISIONS-- 
conflict  between,  38,  238,  284,  285. 
defined,  263. 
in  conflict,  238. 

WRITTEN  NOTICED— 

supplemented  and  validated  by  verbal,  160. 

WRITTEN  PARTICULARS— 
protest  on,  165. 

WRONG  DESIGNATION— 

of  name  of  payee  or  indorsee,  96,  303,  304. 
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